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British MPs 
hope Budget 
will pave way 
for election 


British MPs hops the 
announcement of today's Bud- 
get will allow a full-blown gen- 
eral election campaign to be • 
launched by the Conservative 
government. 

After the regular pre-Budget 
cabinet session prime mmteter 
John Major is expected to tell 
his ministerial colleagues he . 
has finally opted for an elec- 
tion on April 9. Chancellor of 
the exchequer (financ e minis- 
ter) Norman Lament faces the 
biggest challenge of his politi- 
cal career. Page 8; Ms Nice 
Guy on City offensive, Page ■ 

16; Lex, Page 18 

UK pension reform caff 

A committee of British MPs 
demanded sweeping reform 
of the country's pensions . . . 

industry following the pen- 
sions scandal In the companies . 
of newspaper owner Robert 
Maxwell, who died last Novem- 
ber. Page 18; Editorial Com- 
ment, Page 16 

Greeks fight pay freeze 

Striking bank and power work- 
ers as well as bus depot' 
employees will mass outside 
the Economy Ministry building 
in Athens for four days from 
today, protesting against the 
Greek government's decision * 
to freeze public sector wages ' 
this year. Page 2 

Rao survives vote . . 

The threat of a snap election, 
in India ended when prime 
minister P,V. Narasimha Rao 
comfortably survived what 

amounted to a p arliamentar y - 

vote of no confidence in his 
government. Page 4 . 

Bush's confident state 

President George Bush is so 
sure of a convincing win in 
the Republican primary con- 
test in his adopted home state 
of Texas that he has not even 
bothered to campaign- in the 
pas t Iff day#- Today's “Super - 
"TMesdayf'.wtesinvo^ii •' 
states choosing delegates to 
the Republican an&Democrat 
national conventions. US elec- 
tion reports. Page 6 

CIS troops kiBed 

Dozens of heavfly armed Arme- 
nian militants surrounded a - 
former Soviet anti-aircraft mis- 
sile base inside. Armaria, MB- ' 
ing two soltflersof theCom- 
m on wealth of Independent ~ ' 
States and taking toe com- 
mander hostage. Page 2 - • 

Portuguese drought - 

Portugal’s five-month-old 
drought could become one of 
toe worst this century, says 
1 Casimiro Mendes, of the 
National Meteorological Insti- 
tute. 

Honecfcer extradition 

A Chilean statement is expec- 
ted this week that should allow . 
the extradition from Russia 
of former East German leader 
Erich Honecker to face trial 
for Berlin Wall shootings. Doc- . 
tors have found he was not '. 
terminally HI with cancer ns . 
he had maintained. 

Church leader fired 

Patriarch Maxim, 78, head of 
Bulgaria’s Orthodox Church 
was dismissed because of his 
collaboration with the former 
communist government. 

English crime rise . . 

The number of recorded crimes 
in England and Wales rose 16 
per cent to 5.3m last year, with 
crime up in all police force - 
areas. Violent crime rose 6 per 
cent last year, and car (rimes 
accounted for nearly a third 
of the overall increase 

Gooch injury blow 

En gland (280-6) beat Sri Lanka 
(174 all out) by 105 runs in 
their World Cup cricket match 
at Ballarat. Australia. England 
captain Graham Gooch injured, 
a hamstring and is likely to 
miss Thursday's match against 
South Africa in Melbourne. 
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Bu siness Summary 


UK to cut 
export 
insurance 
premiums 

DKgbverinhent-bac&ed export 
"■ insurance premiums for 
to about 50-markets are to be 
cut by up to 50 per cent The 
move will be regarded by many 
of. Britain's leading exporters 
as a significant climbdowu in 
along-standing rowoverthe 

- cost of export credit covet. 

. PagelS 

isnruTO bancario San 
Paolo dl Torino; Italy's biggest '• 
banking group, Will price its 
initial public offering of 125m 
shares at L12.200 each, making 
the flotation worth LL525bn 
($L24bn). Page' 19; 

Lex, Page 18 . . 

AMSTRAD, tJK.consumer elec- 
tronics group hit by recession 
in its main markets, is to 
launch a range of personal 
computers, for corporate cus- 
tomers. Page 19 

ELF AQUITAINE: the French 
government set the price of 
this week's salaof a 2J per 
cent stake in toe statocon- 
trolled oil group, at FFr360 
($645) each - a small discount 
to the market. Page 23 

BRITISH SKY Broadcasting, 
satellite television company, 
will make an eartier than 
expected weekly trading profit 
of £100,000 ($176,000) during 
March. Page 19 

CHINA UGHT and Power and 
Bxrim. monopoly suppliers 
"of electricity to Kowloon and 

- toe New Territories, plan to 
spend up to HK$60bn ($7.7n) 
on power plants and distribu- 
tion systems m Hong Kong. 

Page 8 . : 

CITIBANK, US bank, is-to com- 
bine its US and international 
assdt management businesses 
into a global division with , . 
assets of more than $55bn. 

Page 22 , . 

RENAULT VEHICULES Indus- 
.triels, French state-owned bus 
and track maker r is near to 
agreeing ajoint-yertture with 
' :Karbs4 Czechoslovak maker 
of buses and fire engines: Page 

COMMERCIAL VEHICLE sales 
mFebraary were 52 per cent 
lower.in Britain than in Febru- 
ary last year. This is the small- 
er year-on-year fall in the sup- 
ply of hew vehicles since the 
industry-started its slide.into 
recession in the last quarter 
of 1989. 

FORD, US carmaker, is nearing 
a deal for its Canadian subsid- 
iary to export up to 125,000 , 
cars to Argentina. Page 22 

HJf. HEINZ, Pittsburgh, food 
group, posted a 122 per cent 
drop in third-quarter n®; 
income to $U52m, or 13 cents 
a share, reflecting resfcructur- 
■ ing Charges and higher market- 
ing costs. Page 22 

ECONOMIC STATISTICS; a 
unified company register cost- 
ing £4u3m ($7.6m), which - 
should improve toe quality 
of UK government figures, will 
be in operation next year. 

TAKARE, expanding IJKnurs- 
ing group for elderly and 
chronically ill patients, - 
announced a 72 per cent - 
increase in pre-tax profits, to 
£7-5m ($13.2m) from £4Jm for 
toe year 1S9L Page 28 

FOSTER'S Brewing Group, 
Australian brewer formerly. 
Elders ECL. is expected to 
announce the resign ati on of 
chief executive Peter Bartels 
following disagreements over • 
strategy. He is expected to be 
replaced by Ted KunkeL chief 
executive of Molson Breweries, 
Canadian brewing group, 
which is half-owned by Fos- 
ter's. Page 19 - 

BANQTJE INDioSUEZL fully 
owned merchant hanking unit 
of France's Suez group, posted 
net profits 13 per cent down 
last yearat FFrSOSm (5144m). 

Page 19 .. _ . . 

UK EXECTRICITYr immediate 
reform of the market was 
called for by an all-party com- 
mittee of MPs, which said that 
privatisation had brought no 
benefits to consumers. Page 8 


Ex-Soviet army 
officers training 
Azerbaijani force 


By John Lloyd in Baku 

OFFICERS of the former Red 
Army are helping to set up an 
independent Azerbaijani army 
as tension between the repub- 
lic and neighbouring Armenia 
escalates. 

At the same time, interna- 
tional efforts to halt the slide 
to war are building op, with 
Iran calling on toe United 
Nations yesterday to impose an 
arms embargo on Armenia and 
Azerbaijan. 

Evidence in Baku, the Azer- 
baijani capital, points to a cha- 
otic dissolution of the Soviet 
military and - the scenario 
most feared by the Common- 
wealth of Independent States’ 
general staff - toe incorpora- 
tion of parts of it into new, 
potentially hostile armed 
forces. 

Azerbaijan and Armenia are 
close to open warfare over the 
disputed Armenian-dominated 
enclave of Nagomo Karabakh, 
where Armenian attacks have 
forced -most of the 40,000 Azer- 
baijanis who live there to flee. 
Azerbaijani opinion has been 
inflampd by reports of massa- 
cres of civilians, including 
alleged slaying of hundreds at 
Khojaly, an Azerbaijani town 
in Nagomo Karabakh. 

Azerbaijani nationalist 
groups, growing in power since 
the resignation last week of 
the -relatively moderate Presi- 
dent Ayaz MutaHbov, are call- 
ing for the immediate creation 
of an army of 30,000 men. 

The Azerbaijani government 
and CIS general staff are nego- 
tiating the handover of equip- 
ment belonging to the 4th 
Army, based Azerbaijan, fol- 


lowing the refusal of toe Azeri 
government to take part in a 
united CIS force. 

Units of the 366 Infantry reg- 
iment polling out of Nagomo 
Karabakh are reported to have 
deserted to toe Armenian side. 

In separate interviews yes- 
terday a Ukrainian colonel 
based in Baku and two former 
Russian military personnel 
said they were creating groups 
which would both train sol- 
diers for a new Azerbaijani 
army and form a corps of vul- 

PAGE 2 

■ Armenian forces attack 
ex-Soviel military base 
PAGE 16 

■ Editorial Comment ■ 

PAGE 18 

■ Federal Reserve eblet to 
advise Moscow on banking 

onteersfrom other republics. 

Colonel Alexander Slusarev, 
a military instructor based in 
Baku, who heads the 
self-styled 5,000-strong Union of 
Ukrainian Officers serving in 
Azerbaijan, said his organisa- 
tion would ask the Ukrainian 
government for permission to 
work under contract for the 
Azerbaijani Ministry of 
Defence to trainan independent 
army. 

He also claimed that weap- 
ons were being made available 
to Azerbaijanis by the CIS 
army. At toe same time, he 
charged senior military com- 
manders with shipping to Rus- 
sia militar y equipment which 
should remain in Azerbaijan 
pending its handover to the 


republican government 

Confirming this, Mr Niazi 
Ibrahim, deputy chairman of 
the Azeri Popular Front - the 
major opposition nationalist 
grouping - said CLS command- 
ers had no control over the 
sale of weapons by their men 
to Mafia groups in Azerbaijan. 
“The army itself is a mafia in 
this sense.” he said. 

Col Slusarev, who spoke in 
the office and in toe presence 
of Mr Ibrahim, said he was in 
constant contact with national- 
1st groups. 

Mr Isa Gambarov, a member 
of the ruling National Council 
of the Azerbaijani parliament 
and head of its foreign affairs 
committee, as well as being 
leader of the " independent 
Azerbaijan" party, said yester- 
day that the country would 
welcome co-operation on mili- 
tary matters with Ukraine - 
which like Azerbaijan, is now 
building its own armed force. 

The interview with Mr Gam- 
barov in his office in toe Azeri 
parliament was interrupted by 
the appearance of Mr Vladimir 
Kozlov, a former Soviet officer 
and Mr Vladimir Mall n ow, a 
former Soviet soldier. They 
said they had the permission of 
Mr Tahir Aliev, the Azerbaijani 
defence minister, to form vol- 
unteer units to help contain 
Armenian attacks near the bor- 
ders of Nagomo Karabakh. 

- They have opened a recruit- 
ing office in Baku, where they 
hope to enrol officers and men 
serving with the 4th Army who 
wish to remain in military ser- 
vice with security of housing 
and an income. 



Mourners follow the funeral procession of Menacbem Begin, the former Israeli prime 
minister, in Jerusalem yesterday. Obituary. Page 4 


Serbs delay EC plan for Bosnian federation 


By David Buchan in Brussels 

TWO OF Bosnia’s main ethnic 
groups, toe Moslems and 
Croats, yesterday agreed to the 
outline of a federation for their 
trouble-tom republic. 

However, Bosnian Serb nego- . 
tiators reserved their position, 
prompting Lord Carrington, 
chairman of the European 
Community-sponsored peace 
conference, to declare that it 
would be "a very great pity if 
the Serbs in Bosnia pass up 
this opportunity for an agree- 
ment”. 

Despite separate talks 


between the three Bosnian 
groups starting on Sunday and 
lasting until 6am yesterday, 
before the three-hour plenary 
session with other Yugoslav 
republics, leaders of Bosnia's 
Serbs said they had to consult 
their community back home 
before pronouncing on the 
draft plain. 

After chairing the first ple- 
nary session of the EC’s peace 
conference on Yugoslavia for 
two months, Lord Carrington 
described the plan as an oppor- 
tunity which "if missed is 


going to lead to considerable 
trouble”. But he said the Bos- 
nian Serb leaders showed 
themselves “perfectly prepared 
to recognise the independence 
of Bosnia", despite the wide- 
spread Serb boycott of the 
recent referendum. 

The plan for Bosnia would 
create a bicameral system, 
with a Chamber of Citizens 
elected proportionally and a 
Chamber of Constituent Units 
giving Moslems, Serbs and 
Croats equal representation. A 
four-fifths majority in the lat- 


ter chamber would be required 
for any decisions on toe repub- 
lic's flag, education, religion 
and macroeconomic policy. 

The EC conference officials 
hope a deal on Bosnia is now 
within their reach. This, they 
feel, could pave the way to 
progress on wider problems 
such as the future economic 
relationship between the four 
republics - Croatia, Slovenia, 
Bosnia and Macedonia, which 
have achieved or are seeking 
independence - and toe Serbi- 
an-Mon ten grin rump of Yugo- 


slavia. It would also help solve 
the problem of their status in 
international bodies. 

With the fate of Bosnia so 
delicately balanced, foreign 
ministers or the EC may seek 
to dissuade the US from imme- 
diately recognising the four 
republics, when they meet Mr 
James Baker, toe US secretary 
of state, in Brussels today. 

In a sharp shift of US policy, 
which has so far been not to 
give any formal recognition to 
seceding republics, Mr Baker 
sent the EC a letter, arguing 


that if Bosnia is recognised as 
an independent unit, it may 
avoid a dangerous fragmenta- 
tion. 

■ Laura Silber adds: in Bel- 
grade, about 20,000 people 
staged anti-government pro- 
tests, accusing Mr Slobodan 
Milosevic, the Serbian presi- 
dent, OI mishandling the War 
against Croatia. 

Mr Vuk Draskovic, leader of 
the opposition Serbian 
Renewal Movement, accused 
Mr Milosevic of waging a cat- 
astrophic war against Croatia. 


Genscher warns on rise of 
nationalism in Germany 


By Christopher Parties in Bonn 


GERMANY must continue 
working for European unity or 
risk .the re-emergence of 
nationalism, - Mr Hans-Dletrich 
Genscher, the German foreign 
minister, warned yesterday. 

Leaders of Germany's oppo- 
sition Social Democratic Party 
(SPDJ party, meanwhile, yes- 
terday decided not to try to 
block parliamentary approval 
of the European Community’s 
Maastricht treaty on economic 
and monetary union (Emu). 

Mr B]6m Engholm, party 
chairman, said the SPD still 
wanted improvements, but 
their implementation would 
not be tied to the ratification 
deadline. 

. Even so, the SPD insisted in 
a statement 1 that transition 
from the second to toe third 
stage of Emu, planned for 1999 
at the latest, could not be auto- 
matic. Ratification of toe 
treaty, was no "carte blanche" 
for the government 
- The Bundestag, the German 
parliament' must have a new 
vote before the final steps were 
taken and a common European 


PAGE 2 

■ Berlin to launch public 
sector pay strikes 

■ Recession slashes trade 
surplus to DM50m 

PAGE 18 

■ Harsh lesson lor a small 
town in Germany 


currency adopted. 

Speaking after a meeting of 
the SPD executive in Bonn, Mr 
Engholm attempted to repair 
the damage done to the party’s 
staunch pro-European posture 
last week by Mr Oskar Lafon- 
taine, prime minister of Saar- 
land. 

His proposal that the SPD 
should use its power to reject 
toe whole Maastricht deal had 
drawn fire from SPD col- 
leagues and members of toe 
r uling coalition alike. . 

SPD votes would be needed 
for the government to achieve 
the two-thirds majority needed 
for constitutional changes 
made necessary by the treaty. 

Mr Genscher, speaking in 


Berlin yesterday, made politi- 
cal capital out of recent oppo- 
sition disarray over European 
policy. 

“The ‘yes’ from Europe to 
German unity must be fol- 
lowed by a "yes’ to Europe 
from Germany,” he said. 

There must not be any doubt 
that small-minded rejection of 
progress towards European 
unity could damage Germany’s 
positive image and lead to new 
nationalism. 

Mr Engholm stood by most 
of the SPD's demands for a 
thorough re-examination by 
toe Bundestag of the outcome 
and implications of the Maas- 
tricht summit as pan of its 
“new decision before entry into 
toe third stage”. 

The parliament had to 
ensure that necessary eco- 
nomic convergence criteria 
could be guaranteed, an official 
statement said. 

It would need to be assured 
that progress towards Emu 
was balanced with, similar 
advances in European political 
onion (Epu). 
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PRELIMINARY RESULTS 

year ended 3 1 December 1991 


Sates 

£260.1 m 

+3)% 

Profit before Tax 

£ 24 Jm 

+34tt 

Earnings per Share 

!l.9p 

+I6 4 * 

IfuCy dfloiedi 



Total dividend per share 

4-*P 

+13% 


Post-communht traumas A dirty small- town 

in east Germany — - 18 

World Trade: US chlpmaJcere fear failure for 

pact with Japan — - — — ~ 3 
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mark — ■ — 10 
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Presidential front-runners 
line up for Super Tuesday 

" - Bill Clinton (left) and 
George Bush should 
be .the winners today 
in most of the 11 Dem* 
ocratic primaries and 
caucuses and eight 
Republican primaries 
' that mark the heaviest 
day yet in election 
year 
Page 8 


Sold 29 Observe 18 

tnu. Capital uarusa 32£3 Stock Manustc wold — «2 

Utters ; 1? -London 31 

Lax - 18 Technology — 10 

Jos Rogaly 17 Unit Trouts . — — — 34-37 

Management 12 Worid Index 42 


MARKETS 


STERLINQ 
Hew York close 

$1.7255 (1.719) 
London: 

51.728 (1.7185) 
DM2.885 (JL87) 
FFr9.735 (9.745) ’ 

SFr2.5975 (2.8075) 
Y227.25 (226.5) 

£ index 80.0 (89.8) 
OOLO 

New York Comex Apr 
5364.2 (350.3) 

London: 

S348.9 (349.7) 

N SSA OIL (Argus) 
Brent 15-day Apr 
S17j45 (17.45) 

OiM price changes 
yesterday: Page 19 


DOLLAR 
New York dose 
DM1.86075 (1.6675) 
FFrS.64 (5.6645] 

SFrl .50635 (1.5135) 
Y131.925 (131.85) 
London: 

DM1.663 (1.6895) 
FFr5.65 (5.87) 

SFrl .5075 (1.3175) 
Y131J95 (131.75) 

5 index 85.1 (652) . 
Tokyo doeo;Y131.73 
us closing rates 
Fed Funded % (3^ % 
3-mo Treasury BIKk 
4.105% (4.12%) 

Long Bond: 

101 & (lOOfl) 
yield: 7.867% (7.92%) 


STOCK INDICES 

FT-SEm Yield 4.84 
2.550.7 (+17.6) 

FT-A All-Share: 
1,225.54 ( + 0.6%) 
FT-SE Eurotrack 100: 
1,165.45 (+3.35) 

New York: 

DJ !nd. Av. 
close2 (-6.48) 

54P Comp 
40551 ( + 0.77J 
Tokyo: Nikkei 
20,797.68 ( + 195.31) 
LONDON HONEY 
3-manth Interbank: 
10,' a % (10*2%) 

Utto long gilt Mura: 
Jun 96 Ji (Jun 96 %) 


Strong profii growth from frozen foods, fresh 
v> produce and chilled foods. 

Commitment to organic growth backed by high 
)V level of capital expenditure. 
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EUROPEAN NEWS 


Germans face 
wave of public 
sector strikes 


By Christopher Parkes in Bonn 


A FIRST wave of official 
warning strikes among public 
sector employees is expected to 
bit Germany today following a 
call for action yesterday from 
the leadership of the DAG 
white-collar workers' union. 

Angered by last week’s 3.5 
per cent pay offer in the face of 
Its 10.5 per cent claim, the 
union said government, state 
and local authorities had 
inflamed the situation and had 
“obviously adopted a strategy 
of conflict". 

Protest stoppages, due to 
start in Berlin this morning, 
are expected to spread across 
the country between now and 
the next round of negotiations, 
due on March 19. Rail passen- 
gers in the Cologne area were 
given their first taste of trou- 
ble to come when, according to 
local rail authorities, “a hand- 
ful” of level crossing and sig- 
nal box workers delayed nine 
trains for up to 20 minutes. 

Meanwhile, the government, 
determined to rein in pay 
increases in all sectors, sent 
further signals that it is not 


willing to sacrifice economic 
and monetary stability to 
unreasonable pay claims. 

Chancellor Helmut Kohl told 
regional leaders of his Chris- 
tian Democratic Union that 
stability was Important at 
home and abroad. “If we go 
down on our knees then the 
[economic] improvements in 
the new federal states will be 
further slowed," he said. 

Mr JOrgen MoDemann, eco- 
nomics minister, said pay 
awards must be related to cur- 
rent economic conditions. The 
minister, widely attacked for- 
insisting increases must be 
held below 5 per cent, said if 
demands were not restrained 
the west German economy 
faced more than “short-term 
disruption". 

OTV, largest of the two main 
public service unions which 
together represent some 2L3m 
workers, said at the weekend 
that unless the employers 
improved their offer at the 
□ext round of talks the negotia- 
tions would be formally ended 
and a strike ballot called. 


Trade surplus hit 
as exports shrink 


GERMANY'S foreign trade 
surplus virtually disappeared 
in January as recession in the 
country's main markets caused 
a slowdown in exports, writes 
Christopher Parkes. 

The surplus shrank to just 
DM50m (830m) from DM5.1 bn 
in December and DMl^bn in 
the comparable month in 1991 
and was the lowest since July’s 
DM20Om. At the same time the 
current account deficit rose to 
DM6.4bn from DMl.7bn In 
December and DM2.1bn a year 
earlier, the federal statistics 
office said yesterday. 

Exports and imports of goods 
were both down on the year, 
reflecting slowing economic 
growth. However, overseas 


sales of DM54^8bn compared 
with DM57bn, fell more than 
imports, which dropped 
DMl.36bn to DM54JJ3bn. 

The current account figures 
included a DMS^bn deficit in 
services and one of DM4_lbn in 
“other payments". 

Germany’s trade deficit with 
the Far East, meanwhile, is 
causing increasing concern. 
Exports to the region rose only 
2.6 per cent last year while 
Imports jumped 25 per cent, 
according to Mr Edgar Nord- 
mann, president of the East 
Asia Association, a Hamburg 
traders' group. Net result was 
a one-third increase in the defi- 
cit to a record DM38.7bn, he 
said. 


Soviet military 


DOZENS of heavily-armed Armenian 
militan ts yesterday surrounded a for- 
mer Soviet anti-aircraft missile base 
inside Armenia, killing two CIS sol- 
diers and taking the commander hos- 
tage, Reuter reports from Moscow. 

About 60 Armenians, who launched 
the attack on Sunday night at Artlk, 
□ear the Turkish border, were 
demanding the handover of heavy 
weapons for their war against Azer- 
baijan, according to the military com- 
mand of the Commonwealth of Inde- 
pendent States (CIS). 

The two former Soviet republics are 
fighting for control of Nagorno-Kara- 
bakh, the Armenian-dominated 
enclave within Azerbaijan. 

Both sides have reported death tolls 
in the hundreds in the past two 
weeks, swelling a death toll of more 


than 1,500 in four years of guerrilla 
warfare. 

Elsewhere in the former Soviet 
Union, violence continued in the 
month-long dvfl war in Georgia. An 
explosion in the town of Zugdkii. in 
the west of the republic , killed three 
policemen and injured several others. 

In the republic of Moldova yester- 
day, peace talks were due to start 
after a week of dashes between eth- 
nic Russians and majority Romanian 
speakers In which at least 10 people 
have been killed. A shakey ceasefire 
appeared to be holding. 

In the fighting between Armenia 
and Azerbaijan yesterday, Armenian 
riAfonro officials said Azerbaijani how- 
itzers fired shells into Martuni, just 
east of the Karabakh capital Stepan- 
akert, and Mi-24 combat helicopters 


strafed Karachinar. a remote Arme- 
nian-populated village just outside the 

enclave. , , 

. Fresh artillery duels wrae reported 
north of Nagorno-Karabakh, and 
Armenian militants shelled the Azer 

haij nni town of Agdam, just inside 
Azerbaijan proper, killing four people, 
according to Azerbaijani 
The last of an ex-Soviet trifle regi- 
ment completed its 
Nagorno-Karabakh at the weekend, 
ending the Commonwealth s direct 
rotein the conflict, but yesterday's 
assault on the CIS missiles base 
threatened to drag the Common- 
wealth further into the conflict over 
the enclave. . . 

John Lloyd, In Baku, Azerb^an, 
adds: Nationalist leaders in Azerbai- 
jan yesterday stepped up the pressure 


on the Interim government of the 
republic to dissolve parliament and to 
form a coalition government with a. 
strong contingent of nationalists and 
former opposition figures.. . 

The aiin of such a coalition would 
be to pursue a more active prosecu- 
tion of the conflict in Nagorno-Kara- 
bakh. hitting back at the Armenian 
forces after a string of reverses. 

Mr Nlazl Ibragimov, deputy chair- 
man of the Azeri Popular -Flout - the 
major focus for opposHio n na ti onali s t 
forces - called for the dissolution of 
paritament and the passing of more 
power to the 50-strong National Coun- 
cil. ■■ 

The council Is currently equally 
balanced between the opposition .and 
former communists whose orientation 
Is now uncertain In the wake of -the. 


resignation last week of President 
Ayaz MutaHbov, a former leader of 
the Azeri communist party. 

A meeting of the Azerbaijani parlia- 
ment is scheduled to take place today 
and the opposition has called for more 
party demonstrations throughout the 
parliament building of the kind which 
hat ppd nanm the downfall of Mir Mute- 
libov last Friday. 

The opposition has demanded the 
Immediate formation of a 30,000- 
strong waHnnai army; sealing of. the 
borders with Armenia; the with- 
drawal of Azerbaijan from the OS; 
and the creation of a national cur- 
rency. 

Mr Ibragimov said: “Either the gov- 
eminent creates effective state; struc- 
tures for defence or we can wash our 
bends of Nagorno-Karabakh." 



Serbians opposed to President Slobodan Milosevic demonstrate in 
calling on mm to resij 


resign. It was the biggest protest against Serbia’s 


yesterday, accusing him of mishandlrog the war against Croatia and 
socialists since the start of the conflict, in which 6,000 people have died 


OECD urges 
Oslo to curb 
subsidies 

By William Dawkins 

in Paris 

NORWAY’S Labour 
government was yesterday 
advised to curb state subsidies 
and open the country’s finan- 
cial markets to foreign compe- 
tition. 

These are among the condi- 
tions needed to support a dura- 
ble revival from the economic 
shock inflicted by the mid- 
1980s oil price fell, argues the 
annual survey on Norway by 
the Organisation of Economic 
Cooperation and Development 
(OECD). 

A hesitant recovery is on the 
way, with gross domestic prod- 
uct (GDP) likely to grow by 2.9 
per cent in 1993 from 2 per cent 
this year, says the OECD. 
Growth in oil output should 
lead to a big current account 
surplus of nearly 6 per cent of 
GDP next year, it adds. 

Despite Oslo's attempt to 
reduce the economy's depen- 
dence on oil, the OECD finds 
that it has used too much oil 
wealth to raise the share of 
state spending in national 
income, to nearly 65 per cent of 
non-oil GDP last year. This 
includes “lavish regional subsi- 
dies, targeted subsidies to 
maintain the international 
competitiveness of ailing 
industries and record levels of 
support to agriculture." 

This is an inefficient way of 
stimulating the economy and 
distracts entrepreneurs from 
the pursuit of efficiency, says 
the report. It advises Oslo to 
consider using oil income to 
reduce taxes instead. 

. It singles out Norway's cri- 
sis-stricken banking system, 
where bad debts, piled up dur- 
ing tbe economic slowdown, 
have undermined confidence In 
the solvency of banks, forcing 
the government to pump ras h 
into the sector. The study 
warns that a balance must be 
struck between restoring the 
stability of the banks and not 
“giving signals which 
could . . . encourage careless 
behaviour by b anks and their 
clients”. 

Banks “must not become a 
new outlet for permanent sub- 
sidies." it says. 

The OECD advises that the 
state should encourage Hanks 
to decide which bad loans must 
be written off as quickly as 
possible, so that they can 
restructure and raise fresh cap- 
ita L A review of prudential 
rules, to avoid a repeat of the 
crisis, is called for. 

Financial markets should 
also be more open to foreign 
competition, one way of reduc- 
ing the risk of a credit crunch, 
says the OECD. 

OECD Economic Surveys - Nor- 
way. FFr70, firm OECD Publi- 
cations, 2 Rue Andre-Pascal, 
7S77S. Paris Cedex 16. 


Greek minister faces strike siege 


By Kerin Hope in Athens 

MR STEFANOS Manos, 
Greece’s new economy minis- 
ter, is likely to spend much of 
this week besieged in his 
office. Striking workers in the 
banking and power sectors, as 
well as bus depot employees, 
will gather at the ministry 
building in central Constitu- 
tion Square from today, pro- 
testing against the conserva- 
tive government’s decision to 
freeze public sector wages this 
year. 

Four days of walk-outs are 
timed to coincide with the 
debate in parliament on legis- 
lation banning pay increases 
for workers in state-owned cor- 
porations. The government 
says a pay freeze is the only 
way to ensure that both unions 
and heads of public sector 
enterprises obey the call for 
austerity. 

Mr Manos, 52, may be the 
right man to enforce harsh 
measures. As environment 
minister, he launched the 
much-delayed Athens Metro 
project last year, but then 


walked out of the cabinet when 
his plea to stay on and tackle 
the city's pollution problem 
was rejected. But he will need 
all the persistence with which 
he is credited if Greece is to 
make up lost ground after a 
miserable economic perfor- 
mance in 1991, the first year of 
a three-year stabilisation pro- 
gramme launched in return for 
an Ecu2.2bn ($2.75bn) loan 
from its European Community 
partners. The government is 
already in the embarrassing 
position of being denied the 
second Ecu600m tranche of the 
loan which was due last 
month. It will not be paid 
unless the government can 
present the European Commis- 
sion with a new five-year con- 
vergence plan by the summer, 
enabling Greece to participate 
in European Monetary Union. 
The plan would have to outline 
the government’s strategy to 
reduce inflation and the budget 
deficit 

Little progress was made 
towards last year’s targets for 


reducing the public sector defi- 
cit by trimming the civil ser- 
vice payroll, cracking down on 
tax evasion and raising extra 
revenues through privatisation 
and sales of state land. 

The government's ambitious 
plans were later modified or 
simply postponed because of 
fears that reform would alien- 
ate conservative voters. 

The government borrowing 
requirement fell by fewer than 
three percentage points last 
year to around 14 per emit of 
gross domestic product, com- 
pared with a target of 10.5 per 
cent 

The budget deficit for last 
year was almost DrSOObn 
($3_ibn) more than projected. 

The only bright spot last 
year was a 60 per cent drop in 
the current account deficit 
which declined to SL46bn as 
imports slowed in response to 
shrinking consumer demand. 
The inflation rate is forecast to 
fell this year from 18.1 per cent 
to 1&5 per cent But this target 
may be bard to achieve even 


with a wage freeze since more 
administered prices are being 
liberalised, while private sector 
workers are expecting pay 
increases of at least IS per 
cent 

To improve revenues this 
year, Mr Manos is expected to 
press the finance Ministry to 
speed up computerised check- 
ing of returns from businesses 
and self-employed profession- 
als, and to carry out its prom- 
ise to bring 60,000 farmers into 
the tax net this year. 

But Mr Manos’s biggest prob- 
lem will be to convince the. 
cabinet that his fellow EC 
finance ministers will be reluc- 
tant to release any more of the 
loan until a long overdue law 
to reform the pension system 
takes effect 

Draft legislation, which 
would reduce welfare spend- 
ing, has been ready for several 
months, but the government is 
delaying its introduction in 
parliam ent for fear of trigger- 
ing a prolonged ranPrnnfaitimi 
with the socialist opposition. 


Jail terms urged for Banco Ambrosiano accused 


AN ITALIAN prosecutor yesterday 
demanded jail terms for Mr Carlo De 
Benedetti, the Industrialist, Lido Gelli, 
leader of the banned P2 masonic lodge, 
and about 30 other people for alleged 
involvement in the collapse of Banco 
Ambrosiano a decade ago, Reuter reports 
from Milan. 

Mr Pier Luigi Defi’Osso said that Mr De 
Benedetti, tried for fraudulent bank- 
ruptcy from his brief spell at the bank 
before its collapse in 1982, should be 
jailed for six years and two months. 

"De Benedetti was folly aware of the 
grave difficulties which the bank was in,” 


Mr Defl’Osso told the court A decision is 
expected in about six weeks in a trial that 
began in May 1990. 

Banco Ambrosiano collapsed in August 
1982 with debts of Slbn in Italy’s largest 
post-war banking scandaL Mr Ddl’Osso 
asked for sentences of 18 years and four 
months for Gelli, former grandmaster of 
P2, and 18 years and eight months for 
leading P2 member, Umberto OrtolanL 

The discovery of the P2 lodge in the 
spring of 1981 brought down the Italian 
government. 

Banco Ambrosiano 's chairman Roberto 
Calvl - dabbed “God’s Banker" because 


of his clase'ties to tbe Vatican - was 
found dead, hanging from London’s 
Blackfriars Bridge in June 1882. 

Mr De Benedetti served as deputy chair- 
man of Banco Ambrosiano from Novem- 
ber 1981 until January 1982, when he sold 
his small stake In the h«ifc- But the chair- 
man of computer-maker Olivetti has 
denied any responsibility for the bank’s 
failure. The Vatican, which vehemently 
denied any blame, agreed to pay S230m to 
Banco Ambrosfano’s creditors after inves- 
tigations revealed a complex web of loans 
between its Istitnlo per te Opere Religiose 
(IQR) and Banco Ambrosiano. 


Germans arrest ex-Soviet 
migrants with uranium 

Tbe Goman authorities, arrested two ethnic Germans from the 
former Soviet Union suspected of trying to tell L2kg of uranium, 
police said yesterday. Rente: reports from Munich. 

The radioactive material, kept in a lead casing in a bag in the 
boot of a Mercedes car, was -confiscated.. 

Police said the suspects, both immigrants who had been under 
surveillance for some time, had planned to sell the uranium for 
DM1 .9m (£650m). They added that the origin of the uranium was 
not known. , 

' A spokesman for Atomfbrum. an association of German nuclear 
power producers, said the enriched uranium 235 would not have 
been enough to produce an atomic bomb. He addpfl that the 
radioactive material, could not have come from Germany. 

Bulgaria seizes $5in of heroin 

Bulgarian customs officials have confiscated 9kg of heroin with a 
street value of about C5m (£2Am), Reuter reports from 
Customs officials raid the shipment was found at the Wajo Hna 
checkpoint on the border with Yugoslavia in a train travelling 
from Istanbul to Munich. 

■Eastern Europe could become a haven for money launderers, 
Mr Jacques Attali, president of the European Bank for Recon- 
struction and Development, warned yesterday, after taika with 
Hungarian leaders, writes Nicholas Denton in Budapest 

Child cancer cases rise in Belarus 

Thyroid cancer among children in Belarus rose steeply last year 
continuing a sharp upward trend since the 1986 Chernobyl 
nuclear disaster in neighbouring Ukraine, a health ministry offi- 
cial said. Reuter reports from Moscow. 

Mr Valentin Stezhko. head of the ministry’s Chernobyl depart- 
ment, said some 50 new cases were recorded in 2991 alone, 
compared with 45 between 1886 and 1990. 

Only seven cases of thyroid cancer were detected in the five 
years before the world’s worst nuclear accident. 

Turkish aircraft bomb Kurds 

Turkish aircraft bombed two camps used by Turkish Kurdish 
guerrillas in northern Iraq yesterday, nfflriaia said ft W3& the 
second cross-border raid this month. Renter reports from 
Ankara. 

The raid, similar to one on March 1, appeared to be part of an 
attempt to cripple the guerrillas’ ability to mount a spring offen- 
sive to co incide with th e Kurd ish New Year on March 2L 
The emergency rule governor’s office in south-east Turkey’s 
provincial capital Dlyarbakir s aid th e hour-long air strike 
destroyed Kurdish Workers Party (PKK) camps about 9km 
Iraq. . 


Zurich suffers withdrawal symptoms on drug park 

The city’s liberal treatment of addicts has left an aftermath that’s straining alliances, writes Ian Rodger 


IT HAS been a month since the 
Zurich authorities drove drug addicts 
from the notorious Platzspitz park in 
the heart of this otherwise tranquil 
city, but city leaders are still feeing 
their way clumsily towards an effec- 
tive policy for dealing with their out- 
size drug problem. 

Superficially, the Platzspitz closure 
has been a success. The hundreds of 
addicts who converged on the park 
every day for drugs, free syringes and 
needles have dispersed. The big 
underworld dealers who really fright- 
ened the authorities have also van- 
ished and t he park itself is fenced 
shut and deserted. 

Tbe police claim that the drug-re- 
lated death rate in the city in January 
and February has tumbled to one 
from 13 in the same period of last 
year. The crime rate has halved in the 
central districts of the city, but only 
thanks to a massive and controversial 
police presence. Drug prices have 


soared. According to Mr Josef GStzd, 
deputy chief of the police drug squad, 
heroin on the street has jumped from 
SFrSO (S33.50) to SFr200 per gram. 

The closure of the park came as the 
city's socialist-green government 
finally acknowledged that its decade- 
long experiment In liberal treatment 
of drug addicts had been a Mure. 

The idea bad been that by concen- 
trating the addicts in one place, medi- 
cal treatment, counselling and other 
services could be provided. 

But the concentration also attracted 
big-time dealers and led to soaring 
crime rates in central Zurich. Local 
businessmen eventually became impa- 
tient and demanded that Platzspitz be 
closed. 

It has become apparent in the past 
few days that tbe city was also under 
fire from the country’s powerful bank- 
ing establishment Two senior bank- 
ers. speaking at press conferences, 
have claimed that Platzspitz has been 


one of the factors contributing to the 
widening view abroad that Switzer- . 
land is no longer the stable, well run • 
country it used to be. 

When the park closed, the authori- 
ties set up a plan for dispersing the 
addicts. Those who came from other 
parts of Switzerland - and they were 
the majority - were to be sent home. 
Those from Zurich were sent to one of 
several small shelters established 
around the city. 

That plan seems to have worked 
well, with only minimal complaints 
from residents in the districts where 
the shelters are located. 

However, the shelters are open only 
at night Ideas for dealing with the 
addicts daring the day were more 
sketchy, with no dear programme or 
additional facilities for counselling 
and rehabilitation. 

For example, a bus to dispense 
m ethadone was promised by the can- 
tonal government, but its approval 


continues to be delayed. The result Is 
. that many addicts have almply moved 
from Platzspitz to an adjacent 
rundown neighbourhood, known as. 
Kids 5, to try and re-establish a trad- 
ing centre. 

“We are very pleased that Hatzspitz 
has been dosed, bat It is obvious the 
city was not sufficiently prepared 
about what to do afterwards,” said Mr 
Hans Georg Luchtnger, president- of 
the Zurich Shopkeepers' Association. 

The police have moved into Krels 5 
in force, constantly trying to disperse 
the addicts. There have been com-, 
plaints of excessive harassment, 
including confiscation of needles and 
small amounts of drugs, contrary to 
official policy. Addicts staged a pro- 
test demonstration in front of city 
hall two weeks ago. 

All this Is straining the political 
affiance that -agreed on dosing Plate- 
spitz. Ms Bmilie Lieberherr, the 
socialist head of the city's social 


affairs department and a mi-myr of 
its three-person drug committee, last 
week tried to distance herself from 
what She considers an tmnufiwffl fypfiy 
brutal implementation of the new pol- 
icy. “This situation is bad for the 
addicts and bad for the people of 

Krels 5,” She said. 

Mr Robert Neukomm, head of the 
police depart ment and another mem- 
ber of the drug committee, claims that 
ate forces have been insfructed not to 
take away needles from the addicts. . 

Ms lieberherr also complains abou t 
the inadequacy of treatment pro- 
granunw. She argues 'that heroin 
should be provided' under medical 
to the 150 tedrias addicts 
m the country, but the federal govern- 
ment is resisting;. . 

Mr Neukomm says that: rehabilita- 
tion programmes are improving. 
Addicts are more inclined to seek' 
now that the magnet ~of 
no longer there, he says. 


Europe’s 
ski makers 
slide toward 
the black 

By Ian Rodger in Zurich 

ASK Europe's ski equipment 
makers If they would prefer a 
booming economy or snow, 
siTirf they answer without best 
tattoo. 

In spite of weak economic 
conditions in most European 
countries, Alpine resorts have 
enjoyed lively business this 
season and ski equipment mak- 
ers are seeing the beginning of 
a welcome recovery from a 
disastrous slump in the late 
1980s. 

In sharp contrast to the past 
four winters, the Alps have 
been blessed with . ideal 
weather conditions for adding ■ 
several heavy snowfalls 
divided by long sunny spells. 
The winter Olympics in 
France's Savoy region last 
month also gave a fillip to tile 
sport. 

According to the Swiss Tour- 
ist Office, toe number of bed- 
nights sold in January was up 
5 per cent to 2.6m, with most at 
the growth attributable to ski- 
ers. Visitors from Germany 
were up ll per cent, those from 
Italy up 19 per emit and those 
from the UK up 16 per cent 
over last year’s levels which 
were depressed by the Gulf en- 
ds. 

Worldwide sates of ski equip- 
ment look set to grow roughly 
five per cent, heavily concen- 
trated in Europe. Producers 
say the Japanese market has 
calmed down after several 
strong seasons white the North 
American market Is slumping 
because of recession and a lack 
of snow. 

Salomon, the French equip- 
ment maker, is forecasting 
sales of 5.8m pairs of skis 
worldwide in the year to March 
31, 1992, up 5 per cent from the 
trough of 5.5m reached in - 
1990-91, but still well below the 
1268-89 peak of 7m pairs. ’ 
This will be enough to 
enable the company to make a 
small profit for the first tans fa 
three years. For another 
French company. Skis Rossig- 
nol, tiie world market leader in 
skis, a retain to profit is not 
expected until next year, but 
the group’s loss in the year to 
March 31, 1992 is likely to be 
only FFr40m, sharply down 
from FFrl40m in the previous' 


Poles to restart 
debt reduction 
talks with banks 

MR Andrzej Olechowski; 
Poland's new finance minister, 
'rill today meet representatives 
of Poland’s 500 or so western 
commercial h ank creditors in' 
Warsaw to discuss a possible 
resumption of taika onredne- 
tog the $12bn debt, writes 
Christopher Bobinski in War-] 
saw. The talks with commer- 
cial banks have been stalled 
since the middle of 1991. 
Poland stopped servicing its 
commercial debt in the 
autumn of 1989 and arrears 
have mounted to over JL5bn. 
The commercial Hanks have 
insisted that Poland settle Its 
arrears before they agree to 
consider debt reduction.' 
Poland has wanted to discuss. 
h°th issues together. 


The Ffetotial Timet (Eotom) LM 

SSTr Tim» 



ain. and, as rao»- 
Diiecim. RjlF. 
GTA Dimer. A-C^MOJcr, 
SmMi SlW hoodon. Primer DVM. 
UmbH-Humyei InLeraalioMl, 607i 
Frankfurt. 


Men-, 


Urabmt. Ffoondii 
, “**• Nimjher One Southwark Bridge, 
UO*? 1 9HL. The financial TmS 


office: Number One, SoMftc 

dbav S™ 86 ’ Lo “ 1od SE1 9H I~ Com- 
guy mcorporaied under the bwe of 

gg? WSlrSo: Dlf 

™“=£Mam stawholdera: 17* Fbu- 
ric Financial News 


01. Tefc 
0G9. 


73044 Ptait Cedes 


67808 D. Commnisio “ Paritaire No 

Vhnmek 

rw“ .f 2 *- D *-H6I Copenhaam-K. 


-) 


* 


4 


7 


i 













FINANCIAL TIMES TUESDAY MARCH 10 1992 






T ^S 




ker$ 

*"ari 

ck 


Canada threat 
sanctions on L 


WORLD TRADE NEWS 

of US chipmakers fear failure for pact with Japan 

§ Executives’ frustration is growing at lack of progress in market opening, Louise Kehoe reports 

r | 1 HE US-Japanese semi- "To avoid the increased trade . — nese chip market is in a chips than semicondi 


By Nancy Dunne In Washington 


A SPOKESMAN for a key 05 
senator yesterday dismissed 
t hre ats of Canadian sanctions 
on US exports as “just blus- 
ter saying the US would 
probably take any counter- 
retaliation to Gatt - 
Ca na di a n counter-retaliation 
for punitive duties on softwood 
lumber would be “a blatant 


resentatrverara bang sent oat 
to rampaigi.jJfcS; Blfls making 
-Hie cape, for-free trade against 
the pratecfippist Mr Bnchanan.- 
Democmts in flftngrwaa say 
-the pace of the North America 
Pn» trade- Ayeement (Nafta) 
talks has been Blowing gfore 
the New! Hampshire pr imar y': 
wheu the pattern began-aftha 


. . - ■. wmi uie pauem ueeanxi im 

Gatt-obliga- praident' JnsmgTnore than a 
ocns. the spokesman for Sen third of Ms party's vote to Mr 


ator Max Baucus, chairman! of 
the international trade sub- 
committee, declared-- A pr rftnri- 
na ry Commerce Department 
rating on Friday had found an 
export subsidy of.i4.4S per cent 
on Canadian soft wood ship- 
ments was allowable under 
Gatt, whereas counter-retalia- 
tion was not,-he added. . 

Senator Baucus has "taken 
the lead on the US response to 
Canada’s , germination Iait 
October of a Softwood Lumber. 
Memorandum . of Understand- 
ing which led to the finding 
Along with 67 other senators, 
he urged the Administration to 
act on ^the - Canadian threat to 
the US timber industry”.. • 

The overwhelming response 
was a sign of election-year poli- 
tics at play in US trade policy 
this year. The Bush adminis- 
tration has been thrown into 
turmoil by the .challenge of Mr 
Patrick Buchanan to President 
Bush in the primaries. While 
Mr Bush is retreating to Wash- 
ington, his surrogates, such ar 
Mrs Carla Mils, US trade rep- 


Buchanan - or to uncommitted 


-The two Democratic front- 
runners,, former: senator Paul 
Tsongas of Massachusetts and. 
Governors *BiU2-'.€^ntdn of 
Arkansas, favour-.^fafta, which 
involves Hie BS, -Canada and 
Mexico. But they ady ft - moist 
be' Itbe . Jtafta- : 

wiih,aqpetftable ^xvironmentat- 
saf eguardsan a t ^ -workers^ 
adJustmem>programme.Thfise; 
must' still blvwari&d but, and " 
the time is likely to be too 
short 'for that this year. 

• Damian Fraser adds from 
Mexico City: >A government 
“ minister has aid Mexico has 
modified its position on finan- 
cial services in the Naffa fafliw, 
and that US and Canadian 
banks and brokerages will be 
offered national treatment in 
Mexico from 1995 onwards. But 
national treatment wffl-be tem- 
pered by pre-set market shares 
for fluTtadfem and US compa- 
nies that will be gradually 
increased, then scrapped over a 
seven-year transition. , 


T HE US-Japanese semi- 
conductor trade agree- 
ment, signed last June, 
Is on the threshold of failure," 
says a US semiconductor 
industry repeat to be presented 
to President Bush this week. 
The report. Heading Toward 
Grists, reflects the fr ust r ati on 
among executives at the lack 
of progress in opening the 
S20bn (£u.3bn) Japanese chip 
market to foreign suppliers. 

Weary of a decade-long trade 
battle, US chip makers are 
gathering in Washington this 
week to press .the Bush admin * 
istrathm to take a tougher 
stand. The 1991 U$-Japan 
accord, the second semiconduc- 
tor trade pact between the two 
countries, specified a 20 per 
vent foreign market share be 
established In. Japan, by. the 
ebd of this year. 

< -But for the past two years, 

. the foreign share of the Japa- 
nese market has remained vir- 
tually stagnant at about 14 per 
cent, ithe US chipmakers say. 


"To avoid the increased trade 
-friction that will inevitably 
result from failure to achieve 
hie semiconductor agreement’s 
objectives, the industries and 
governments must take imme- 
diate and decisive action,'’ the. 
report states, "the US govern- 
ment should (also) begin con- 
sidering what additional 
actions are appropriate if for- 
eign market share does not 
substantially increase.” 

What those actions should 
be "is up to the government," 
say the executives. While they 
stop short of urging economic 
sanctions, there is no doubt 
these would be sought if rapid 
improvement fa ils to occur in 
market access. US industry 
anger over the Japanese chip 
trade imbalance has been wors- 
e n ed recently by concerns that 
Japanese semiconductor pro- 
ducers may again be dumping 
memory chips at below- cost 
prices in the US and third- 
country markets. 

Dumping was the issue that 
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ignited the US-Japanese "chip 
wars" in the early 1980$. US 
semiconductor makers are now 
alarmed by a sharp fall in the 
prices of memory chips pro- 


Outside In World 

Japan Japan Total 

duced in Japan and Korea. Sev- 
eral US companies are gather- 
ing data, ahead of a possible 
dumping suit The row is com- 
ing to a head when the Japa- 


nese chip market is in a 
decline. Sales of semiconductor 
devices in Japan fell 6 per cent 
in tbe fourth quarter of 1991. 
Japanese officials say the 
recent dip in chip imports 
reflects market conditions- But 
they have said in the past that 
fast growth in the Japanese 
market explained small rises in 
foreign market share. 

“If foreign share cannot 
increase in fast growth times, 
and cannot increase in slow 
growth times, when can it 
improve?” the US industry 
asks. "The American industry 
has heard ample excuses. What 
Japan and America need now 
is results.” Tbe US chipmakers 
expect a mixed reception in 
Washington this week. While 
they bave support in Congress, 
tbe industry is becoming 
increasingly dissatisfied with 
the Bush administration. 

They are critical of Mrs 
Carla Hills, US trade represen- 
tative. who. some charge, is 
"more interested in potato 


chips than semiconductor 
chips”. The US industry is set 
to make its battle an issue in 
the presidential election cam- 
paign and has sponsored a 
national poll on trade and com- 
petitiveness issues. 

The results, to be announced 
this week, suggest heavy sup- 
port for stronger government 
action on behalf of US high- 
technology industries. Asked if 
penalties were justified against 
countries agreeing to open 
their markets to US products, 
then failing to, 73 per cent said 
"Yes”. Support for economic 
sanctions stayed firm (67 per 
cent), even if that meant pay- 
ing higher prices for some con- 
sumer products. Some 73 per 
emt were dissatisfied with 
Japan's response to trade 
issues raised by the US. By 
stressing tbeir role in the US 
electronics industry, the US’s 
biggest industrial employer, 
chipmakers aim to raise sup- 
port to pave the way for possi- 
ble sanctions a gains t Japan. 


China Light and Exxon 
in HK$60bn power plans 

By Simon Holberton in Hong Kong ' . 


CHINA Light and Power (CLP) • 
and its partner Exxon plan to 
spend up to HK$60bn (£4.4bn) 
over the next decade on new ' 
power plants and associated 
transmission and. distribution 
systems in Hong Hong, tbe two 
said yesterday. .. . .- 

CLP. and Exxon are the 
monopoly suppliers of electric- - 
ity to Kowloon and the New 
Territories in Hong Kong. 
Their predictions of future cap- 
ital spending were made as tbe 
two companies signed another 
l£-year scheme- of -control 

^eosjfflifcwjgx JfefcHoOKJK<2tig . 
government .-. for? • ■ supply- » of ! 
power to the colony. The agree- 
ment will run from October 
19® until 2008. .... 

The two said they would also 
bej signing. heads of agreement 
with the Chinese government 
this week for supply of natural . 
gas from Hainan Island, 500 ' 
miles south of Hong Kong, to ' 
fire a planned power station at 
Black Point in the New Territo- 
ries. ... 

Black Point has a planned 
capacity of 6,000 MW, making 
it the world's -biggest thermal 
power, station under active 
planning^ and is due to start 
producing electricity by .1996.- 
CLP and Exxon intend up to 
half of it to be fired by gas and 


the remainder by coaL ' 

The' ChinaNationah Offshore 
Oil Co (CNOOC>, ' and Arco 
-International'- Oil and the 

exploration arm 'of -the US afl 
company, plan to la# a 509-mile 
submarine*' pipeline from the 

Territories. The agreement, 
which provides for supply for a 
minimum of 20 years, -requires 
CNOOC to defiver' gas by 1996. 

The renewal ofthe scheme of 
control for CLP and Exxon -was 
the first major issue the Bong 
Kong government put before 
ti^Qunesftgdyerrment fo the, 
wake 6f 'last year's ‘ airport 
agreement. It was required to 
do so ns «ie agreement strad- 
dled 199T. ; Both companies 
expressed confidence in. the 
future of Hong! Kong and 
southern China. 

. The Hong Kong government 
has allowed the two to keep 20 
per cent pf the profits they 
derive -from selling electricity 
to China. Currently, some 10-12 
per cent of toeir output is sold 
to China; last year, .those sales 
earned the company HK$900m 
in revenues., ' • ,.' . 

The scheme of control allows 
the companies to earn a return 
of 13.5 per cent, and 15 per cent 
on average net fixed assets in 
electricity-related operations. 


Metro-CammeU to supply 
HK mass transit trains 


By Andrew Baxter 

GEC Alsthom's Metro-Cammell 
subsidiary yesterday: 
announced an order to supply 
eight eight-car electric multiple 
unit tr ains to Hong Kong's 
Mass Transit Railway Corpora- 
tion (MTRQ- 

No terms were disclosed for 
the contract, which totals 48 
motor-vehicles and 16 t r a il ers, 
and includes an option for. up 
to three extra eight-car trains. 

The rolling stock will be 
assembled in Hong Kong by 
Metro-Cammell for delivery 


between March - 1994 and 
August 1995. GEC Alsthom 
said tiie trains would stable 
the MTRC to cope with fore- 
cast growth la passenger traf- 
fic at a time, when an increas- 
ing number of vehicles win be 
undergoing half-life mainte- 
nance. The trains win be inter- 
changeable with the existing 
fleet and include new energy- 
saving electronic motor-control 
equipment. This is being fitted 
to the present fleet by Metro: 
GammelL' . 1 


OECD export credit rates 

THE Organisation for Economic Co-operation .. and 
Development announced new m i n i m um interest rates for 
officially-supported export-credits Jor Mar 15 - Apr 14 1992 
(Feb 15 - Mar 14 rates in brackets): ' - ■ 

D-MARK 9.06 per cent (9.04k 
ECU 9.15 (9.18): ' 

FRENCH FRANC 10.00 (9.96); - ^ - 

GUILDER up to 5 years 9.45 (9.40k WL5 years 9.25 (9-35); 
more than 8.5 years 9J0 (9-35X 
ITALIAN LIRA 11.93 (1L98); 

YEN 5A0 (same); 

PESETA LL32 (12-55); 

STEELING 10.44 (10.69); 

SWISS FRANC 7.42 (7.48); : . . . . . 

US DOLLAR for credits of up to five years 6.72 <6.40); 5-8.5 
years 7.68 (7.24); for credits of oyer five years 7^6 (7.70). 
These rates are published monthly. by the. Financial Times, 

normally around the middle of each month. They apply to all 
export credits. However, on those to middle-income and poor 

developing countries the OECD matrix rate can be used if 

^Tbis matrix was changed most recently on July 15 IMS and 
will be subject to change on July 16. , . . .. . 
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French bus maker near finalising joint venture with Czech group 


RENAULT Vdhicnles 
Industrials (RVD, the French 
state-owned bus and track 
maker/ is near fln/iiking a 
joint venture with Karosa, a 
Cze choslovakian that. 

makes buses and fire engines. 


William Dawkins reports from 
Paris. 

The two have signed a letter 
of intent for what will be 
RVFs most significant eastern 
European investment. The 
deal is expected to be com- 


pleted by May. It Is part of a 
push by RVI into east Europe, 
coming after two defeats 
against German competitors 
for alliances in Czechoslo- 
vakia. RVI lost to Germany’s 
Mercedes-Benz in January In a 


battle for a partnership with 
Avia, the Czechoslovak truck 
maker. RVI’s car-making par- 
ent, Renault, a year earlier 
had tried to get control of 
Skoda, bat lost to Volkswagen 
of Germany. 


RVI and Karosa have been 
talking since December. RVI 
would take at least a 31 per 
cent stake in Karosa, in line 
with the Mercedes-Benz invest- 
ment in Avia, for a sum to be 
settled. RVI would modernise 


Karosa's plant at Vysoke 
Myto, eastern Bohemia, adapt- 
ing its production tines to 
make RVI trucks of 9-15 
tonnes. Karosa's output of 
1,500 vehicles a year compares 
with its 4, 000-vehicle capacity. 
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j4cer believes there is room for a different kind of 
computer company One that not only offers everything 
from entry level PCs to 200 person UNIX™ networks, but 
designs them to grow when you da Advance when tech- 
ology does. And work as hard for your money as you da 
For example, Acer invented ChipUp.” A break- 
through technology that allows you to upgrade a 

386SX system to 
a 486 simply hy 
- adding a new chip. 

Its like buying 
a new computer 

for the price of a single chip. 

For people on the move, the AcerAnyWare™notebook 
computers pack the power and features of machines 



5 times their size-for prices that are less than most other 
notebooks.Theres a full range of high-performance, 
low-cost models to choose from, 

Wt can also make a lot of people happy ail at once. 
Our 64-bit bus, multiprocessor AcerFrame™ fiJeservers 
bring minicomputer performance to your desktop. And 
they’re backed by our 10 years of experience in distributed 
processing* networks and UNIX systems. 

Wt invite you to see the complete range of Acer 
■ - computers, including our affordable AcerMate” line. And 
^ask about our wide selection of AcerViewiT” monitors, 
laser printers, keyboards and other peripherals. 

Call 0753 693738 and tell us exactly what you 

need. And then wellgnre 
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World leaders 
praise Begin’s 
peace role 


OBITUARY: MENACHEM BEGIN 
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Singular leader was last great founding Zionist 


By Hugh Camegy in Jerusalem 


By Hugh Camegy in Jerusalem 


ISRAELI, US and Egyptian 
leaders praised Mr Menachem 
Begin, the former prime minis- 
ter of Israel who died yester- 
day, for his role in forging an 
historic peace agreement with 
Egypt, as thousands gathered 
on Jerusalem's Mount of Olives 
to attend the simple Jewish 
burial ceremony he had 
requested. 

Foreign tributes praised Mr 
Begin, who was 78, for signing 
the Camp David peace agree- 
ment with Egypt, ratified in 
1979, under which Israel gave 
up the Sinai Peninsula, cap- 
tured in the 1987 Six Day War, 
and won in exchange an 
unprecedented peace treaty 
with an Arab state. 

They avoided mention of bis 
more controversial past as vio- 
lent underground leader 
against British rule in Pales- 
tine in the 1940s, his militant 
commitment to eternal Israeli 
rule over the other occupied 
territories or the bloody 1962 
invasion of Lebanon, a debacle 
which contributed to Mr 
Begin’s surprise decision to 
retire in 1983. 

His “very courageous, fore- 
sighted role at Camp David" 
would never be forgotten, said 
US President George Bush, a 
sentiment echoed by Mr 
Jimmy Carter, president at the 
time of the accords and a vital 
catalyst in their negotiation. 

Egyptian leaders joined the 
praise, taking the opportunity 
to call on Mr Begin's succes- 
sors to follow his path of giv- 


ing up occupied territory in 
exchange for peace in the cur- 
rent Middle East talks. “His 
understanding of land for 
peace paid great service to the 
peace process.” said Mr Amr 
Moussa, Egypt's foreign minis- 
ter. 

Mr Boutros Boutros Ghali. 
the UN secretary general, who 
took part in the Camp David 
negotiations on the Egyptian 

side, said he hoped that the 
new generation of leaders in 
Israel and the Arab world will 
have the same courage and 
political determination". 

Mr Yitzhak Shamir, the pres- 
ent Israeli premier and Mr 
Begin's successor as leader of 
the right-wing Likud party, led 
a large array of Israeli political 
colleagues and rivals who 
joined the Begin family at the 
graveside. But the burial 
according to Jewish religious 
practice, on the day of death, 
meant there was no time for 
mourners from abroad to 
arrive. Foreign governments 
were represented by the Span- 
ish ambassador to Israel. 

Mr Begin died in hospital 
after a heart attack a week 
ago. He was buried alongside 
his wife Aliza and late fellow- 
fighters in the Irgun Zva’i 
Leumi. the Jewish guerrilla 
band he led in the 1940s. 

The mourners were led by 
his son Mr Ze'ev Binyamin 
Begin, a Likud MP who has 
already signalled his intention 
of one day succeeding his 
father as party leader. 


IT TOOK Menachem Begin 
more than three decades to 
become prime minister of 
IsraeL After finally achieving 
office in May 1977, in a water- 
shed defeat of the hitherto 
all-powerful Labour movement 
fay his Likud party, he belied a 
belligerent past by negotiating 
peace with Egypt, an historic 
and enduring breakthrough for 
the Jewish state. 

For that he won the Nobel 
peace prize, along with Presi- 
dent Anwar Sadat of Egypt, 
whose visit to Jerusalem in 
November 1977 was an emo- 
tional highpoint for Israelis 
that is still spoken of with awe 
today. But in the summer of 
1982 Begin took an altogether 
more bloody turn when he 
approved an all-out invasion of 
Lebanon by IsraeL 

It was a disastrously miscon- 
ceived adventure, meant to 
destroy the Palestine Libera- 
tion Organisation and impose 
Israel’s political will on its 
fragmented neighbour. 

Achieving neither of these 
aims, it led instead to thou- 
sands of dead, including more 
than 600 Israelis, a deep split in 
Israeli society and the shame 
of the massacre of hnndw»fls of 
Palestinians in the Beirut refu- 
gee camps of Sabra and ChatOa 
by Israel’s Christian militia 

ailiag 

Fourteen months after the 
invasion, in August 1983, Men- 
achem Begin, by now a shadow 
of the man who had trans- 
formed the Israeli political 
scene, became a virtual 
recluse, broken by the trau- 
matic events of the previous 
year, growing ill-health and 
the death of ms wife Aliza. 

Begin, a Pole, was bom into 
a fiercely Zionist family in 


Brest-Utovsk, then in Tsarist 
Russia and now on the western 
border of present-day Belarus, 
on August 16, 1913. He grew up 
an aggressive defender of Jew- 
ish rights against anti-semi- 
tism in inter-war Poland and 
an advocate of a Jewish home- 
land and state in Palestine. 

When the rise of Nazism first 
threatened, then engulfed, 
eastern Europe, Begin was 
already a prominent leader of 
the Be tar organisation, the 
youth wing of the Revisionist 
Zionist movement 

The Revisionists were 
inspired and led by Vladimir 
Ze’ev Jabotinsky, whose man- 
tle Begin was to assume after 
his death in 1940. Until Begin's 
electoral victory in the 1970s, 
the Revisionists represented a 
minority among Zionists. Their 
militarist posture, partly mod- 
elled an Mussolini’s Italian fas- 
cist movement was scorned by 
the tar more numerous social- 
ist Zionists, led by Jabo trashy's 
great rival, David Ben Gurioo. 

Released by the Russians in 
1941, after three months in an 
Arctic labour camp, Begin 
arrived in British mandatory 
Palestine in 1942. Behind him 
he bed left his mother, father 
and brother, who were all 
trifle d by the Nazis . Within a 
short time he became com- 
mander of Irgun Zval Learnt 
an underground guerrilla 
group dedicated to fencing the 
British out 

Unlike the mainst r eam Zion- 
ists. irgun and its fellow Revi- 
sionist group, the Stem Gang, 
rejected any proposal to parti- 
tion Palestine into Jewish and 
Arab states and adopted 
nnnnnipTTmitefag violence in 
their fight against the British. 

Irgun was responsible for 



Menachem Begin: an aggressive defender of Jewish rights 


acti on s such as the hnmhing of 
the King David Hotel in Jeru- 
salem in 1946 in which 91 peo- 
ple, Including 28 Britons, died. 

Two years later, a month 
before the British finally pulled 
out, Begin’s men were involved 
in the massacre of 200 And) 

mm, women »Tiri rhilrfrgn in 

the village of Ddr Yassin, an 
event which helped prompt the 
exodus of Palestinian Arabs 
from what became IsraeL 

After the state was estab- 
lished, Begin became a noisy 
but somehwat marginal opposi- 
tion leader. 

But his Herat (•‘freedom”) 


party took care to court the 
poor Sephardic, or Oriental, 
Jewish immigrants pouring 
into Israel from North Africa 
and the Middle. East These 
were to became a majority of 
the population, but their con- 
cerns were fatally neglected by 
the aloof Ashkenazi, or Euro- 
pean, Labour leaders. 

His personal courtesy 
towards the new Israelis gradu- 
ally won their loyalty. This 
paid off in dtamattc fmthkm in 
the 1977 elections when H e rat 
now allied in the Iikud bloc 
with other right-wing parties 
such as the liberals, defeated a 


Labour party still reeling from 
near-defeat in the 1973 Yom 
Kxppur War. 

The peace with Egypt that 
followed, after the Camp David 
negotiations hosted oy US 
President Jimmy Carter, sur- 
prised many who had not- cred- 
ited Begin with possessing 
g nrh statesmanship. 

The accords were opposed by 
many within the Likud - nota- 
bly Mr Yitzhak Shamir, the 
present prime miwigtgr - and 
required the backing of Labour 
to pass the Knesset 

By giving up the Sinai, the 
core of the agreement. Begin 


fitment to 

SSTfolSStTpalesthiiaj 
StSnoSy * the West Bank 

then Begin’s 
defence minister closely 
involved in negotiating the 
Sds later a Labour mem- 
parliament beUjv“ 
Seem deliberately backtracked 
emthe limited 

did make on the West Bank 
and Gaza because they con- 
ffied a threat to “Brets 

encouraged the further 
settlement of thoosands of 

Jewish settle re in the Arab ter- 
ritories, and the stalemate led 
ultimately to the 
the Palestinian intifada into© 
West Bank and Gaza in 1987. 

For all his anti-co mmunis t 
rhetoric. Begin had little inter- 
est in business or economics. 
His government failed to over- 
turn the deeply embedded 
socialist structure of the Israeli 
economy- Instead, a dose of 
deregulation and free-spending 
led to hyper-inflation and huge 
debts in the mid-1980s. 

After his retirement, Mena- 
chem Begin rarely ventured 
out of his Jerusalem apart- 
ment As the memory of Leba- 
non receded, his stature in the 
eyes of the Israeli public grew 
once more. 

The hankering for such a 
Singular leader, regarded as 
perhaps the last of the great 
founding Zionists, is reflected 
in the growing popularity for 
his son Binyamin, a rising 
Likud MP. 


Miyazawa pledges 
more reform after 
by-election defeat 


Rao wins confidence vote comfortably 


By David Housego in New Delhi 


By Stefan Wagstyf in Tokyo 

MR Kiichi Miyazawa, the 
Japanese prime minister, yes- 
terday pledged to redouble his 
efforts to carry out political 
reform in the wake of the rul- 
ing Liberal Democratic Party's 
defeat in an important by-elec- 
tion . 

However Diet members 
doubt whether Sunday’s defeat 
will actually galvanise Mr 
Miyazawa and other LDP lead- 
ers into action. 

Instead, argument over pos- 
sible reforms and over the cur- 
rent spate of corruption scan- 
dals is likely to continue to 
blight proceedings in the Diet. 
This will slow discussion over 
other serious issues facing the 
government - including mea- 
sures to stimulate the econ- 
omy, the possible opening of 
the rice market, and plans to 
increase Japan's contribution 
to United Nations peacekeep- 
ing forces. 

Sunday's poll in Miyagi. in 
northern Japan, for a seat in 
the Diet's lower house was 
won by Mr Koki Hagino, a uni- 
versity professor backed by 
opposition parties and by the 
political arm of Rengo, Japan's 
trade union federation. Mr 
Hagino narrowly defeated an 
LDP candidate in a rural con- 
stituency which had once been 
a ruling party stronghold. 

According to newspaper 


opinion polls, voters in Miyagi 
were concerned about the slow- 
down in the economy and 
about hints the government 
might relax a ban on rice 
imports. 

However their anger was 
mostly directed at Mr Miya- 
zawa's failure to tackle politi- 
cal reform. 

Commentators saw the ver- 
dict as a measure of wide- 
spread public discontent with 
LDP-dominated politics. The 
Yomiuri newspaper said yes- 
terday: “The problem is that 
the LDP has no concrete poli- 
cies. They have nothing with 
which to engage people in a 
political debate.” 

However, opposition parties 
also have little credit with vot- 
ers. The Yomiuri said: "This is 
a crisis not only for the LDP 
bnt also for the opposition 
which has lost the ability to 
solve problems." 

The LDP now has little time 
to recover voters’ trust before 
two more by-elections in the 
spring followed by a national 
election for seats in the Diet’s 
upper house in July. 

The party lost its majority in 
the upper house in 1989, during 
the Recruit stocks-for-favours 
scandal. It seems certain to 
lose more ground this year as 
voters protest about more 
recent affairs. 


INDIA’S prime minister P.V. 
Narasimha Rao reinforced his 
political authority yesterday 
when he comfortably survived 
what amounted to a parliamen- 
tary vote of no confidence in 
his government. 

His success removed the 
threat of a snap election which 
had surfaced at the end of last 
week as the Congress govern- 
ment and opposition prepared 
for confrontation. 

Winding up the debate yes- 
terday, Mr Rao spoke of the 
“tense situation” created by 
the opposition’s combining 
forces to challenge the govern- 


ment on inflatio n and unem- 
ployment 

He said he had not expected 
the government’s majority to 
be tested when India was so 
vulnerable to its international 
creditors, and when it bad 
been seeking to build a consen- 
sus over economic policy. 
“This situation has been forced 
on the government I did not 
think it would happen," he 
declared. 

In crucial amendments to a 
motion of thanks on the presi- 
dent's address to parliament 
inaugurating the present bud- 
get session, the government 


won by 262 votes to 210. Many 
opposition members, including 
Mr Chandra Shekhar, the for- 
mer prime minister who had 
said he would vote against the 
government, stayed - away 
rather than cast a vote that 
could have precipitated an 
election. 

The challenge to the Con- 
gress government emerged 
when all the opposition parties, 
including the Hindu Bharatiya 
J anata Party (BJP), the Janata 
Dal, and the left, decided to 
join forces to condemn the gov- 
ernment 

Until now the Congress 


party, just short of a majority 
in paHiamant, has surv i v ed by 
creating issue-related majori- 
ties. In diverting the attack, Mr 
Rao has shown his growing 
strength. He used the vote to 
rally his party, a reluctant sup- 
porter of the shift to more mar- 
ket-oriented policies, and 
humiliate his opponents. 

His strength derives from 
the belief that in a snap elec- 
tion the Congress party could, 
well obtain an absolute major- 
ity. The opposition’s fear of a 
Congress victory caused them 
to back away from bringing 
down the government. 


East Timor protest 
ship leaves Darwin 

By Kevin Brown in Sydney and Patrick Blum in Lisbon 


UK fails to speed HK liaison group talks 


By Robert Mauthner in London and Simon Holberton in Hong Kong 


MORE. than 100 Portuguese 
and Australian protesters 
saiiedfrom Darwin for East 
Timor yesterday, Jgnpring US 
and Australian ,-wamlngs that 
their plan to lay wreaths at the 
site of a massacre of pro- 
independence demonstrators 
might provoke a stem response 
from Indonesia. 

The protesters, on board the 
Portuguese car ferry Lusitania 
Expresso, have been barred 
from Indonesian waters, and 
will fece a naval blockade. 

The protest is intended to 
demonstrate Portuguese sover- 
eignty over East Timor, which 
was invaded by Indonesia in 


1975, and annexed the follow- 
ing year. The annexation has 
not been recognised by the 
United Nations. 

Portuguese President Mario 
Soares meanwhile strongly 
criticised the US and Australia 
for having “doable standards” 
over the annexation and the 
continued abuse of human 
rights in Lisbon's former col- 
ony. Indonesia has admitted 
that at least 50 East Timorese 
demonstrators were killed in 
November, when troops opened 
fire on a funeral march in Dili, 
the capitaL Witnesses say the 
death toll may have been much 
higher. 


BRITAIN yesterday failed to persuade 
China to speed the work of the AnglnChi- 
nese Joint Liaison Group (JLG) which 
deals with problems arising from the colo- 
ny’s transition to Chinese rule in 1997. 

Though talks in London between Qian 
Qichen. China's foreign minister, and UK 
premier John Major and foreign secretary 
Douglas Hurd were described by British 
officials as “constructive," many issues 
remain to be settled before the handover. 

These include the HK government’s 
plans to “corporatise” the Hong Kong 
Radio and Television organisation, which 
the Chinese oppose, and UK demands to 
know what use the Chinese People's Liber- 
ation Army intends to make of military 
facilities in the colony. 


While Qian reaffirmed China's commit- 
ment to the 1981 AngloChinese joint dec- 
laration on Hong Kong and the memoran- 
dum of understanding on the building of 
the colony’s new airport he rejected Brit- 
ish procedural proposals for speeding work 
in the JLG. Britain had suggested specific 
deadlines be set for replies to proposals 
made by either side. 

The British leaders again declined to 
insist on fester implementati on o f Hong 
Kong's embryonic democratic system, say- 
ing they intended to raise the issue for- 
mally in the JLG soon. Bat Lu Ping, direc- 
tor of China’s Hong Kong and Macao 
Affaire office, said in Guangzhou (Canton) 
yesterday that any alteration to current 
plans would need a change to the Basic 


Law. Hong Kong’s post-1997 constitution. 

Qian used his visit to London to deposit 
the instruments of China's adhesion to the 
Nuclear Non-Proliferation Treaty. He 
called the move “a major step towards the 
complete prohibition and thorough 
destruction of nuclear weapons". 

Mr Major raised human rights issues; 
particularly the recent sentencing in 
China of 11 political dissidents; and 
appealed for clemency for Wang Jun Tao, 
who is known to be UL 

His appeal was neither accepted nor 
rejected by Qian, but China has agreed to 
allow an all-party group of British MPs led 
by Sir Geoffrey Howe, the former foreign 
secretary, to visit China to look into 
h uman rights. 


Pakistan merges branches 
of BCCI with state bank 


PAKISTAN has merged three 
branches of Bank tot Credit 
and Commerce International 
with a government-owned 
bank, AP reports from Islama- 
bad- 

The merger & based on 
terms set by the liquidators of 
BCCI, the state-run.' Habib 
Bank and the central b ank, 
the fi nance ministry said. 

“Under the merger plan, the 


assets and liabilities of the 
three Pakistan-based branches 
of BCCI will vest Habib Bank 
Limited, which will manage 
than through a subsidiary. All 
unencumbered deposits and 
claims will be payable in full." 

Although BCCI branches 
worldwide closed last year fol- 
lowing disclosures of massive 
fraud, BCCI Pakistan contin- 
ued to operate. 


Japanese drug ‘could 
be used in Aids cases’ 


A JAPANESE drug developed 
to suppress the immune sys- 
tem in transplant patients 
could be a powerful treatment 
for Aids, according to tests at 
Cambridge University in 
England, write Clive Cookson 
and Emiko Terazono. 

Dr Abraham Karpas, an 
Aids specialist at the universi- 
ty’s haematology department, 
has discovered that Fujisawa 
Pharmaceutical’s immunosup- 
pressant drug FK-506 stops the 
replication of human cells 
infected with HIV, the Aids 
virns, while allowing unin- 
fected cells to grow normally. 

This selective impact on 
cells seems to distinguish FK- 
506 from Aids treatments such 
as Welcome's AZT, which act 
directly on the virus. Fujisa- 


wa's share price surged on the 
Tokyo stock market yesterday, 
as copies of a letter sent by Dr 
Karpas to the company about 
his studies on FK-506 circu- 
lated among brokers. 

The stock jumped 5.4 per 
cent to a day’s high of Y1.440 
before closing op Y70 at 
Y 1,360. Fujisawa expects to 
launch FK-506 in Japan in 
1993 and the US and Europe in 
1994. Fujisawa said the com- 
pany bad just received a letter 
from Dr Karpas and would not 
be able to make any decisions 
until full data was available. 

Dr Karpas said he had 
applied for a patent to use FK- 
506 against HIV in clinical tri- 
als and hoped Fujisawa would 
co-operate with his research 
group. 


De Klerk fails to 
project vision of 
life after apartheid 

By Patti Waldmeir in Walkom, Orange Free State 


THE WORLD IS FLAT? 

MANY GREAT MEN BELIEVED IT. 

IS THE WORLD STANDING STILL? 
MANY GREAT MEN BELIEVED IT. 


IS HERE TO STAY. 


TEaSER 


SOUTH AFRICAN President 
F.W.de Klerk has a winnin g 
smile and. he hopes, a winning 
platform for next week’s refer- 
endum on the future of apart- 
heid. But there is one missing 
ingredient from his camp ai g n , 
which he yesterday took to the 
ultra-conservative Orange Free 
State: a persuasive and posi- 
tive vision of a multi-racial 
future beyond apartheid. 

Throughout his eight-day, 
whirlwind national roadshow, 

! Mr de Klerk has perfected his 
| technique: he prolongs every 
! Mss for a National party baby: 
and makes doubly sure that 
television cameras capture him 
smiling benevolently on every 
available pensioner. 

But before andiences from 
I Cape Town to Natal and yes- 
1 terday in fiercely conservative 
Welkom, a mining communit y 
in the Orange Free State, he 
has proved short on inspiration 
and long on reluctant accep- 
tance of the inevitable: an end 
to white rule. 

His public meetings are curi- 
ously fiat in time: no questions 
are allowed, little heckling has 
taken place and the applause is 
far from thunderous. 

National Party organisers 
worry that this reflects a large 
degree of voter apathy. 

Faced with the biggest deci- 
sion of their political lives, 
many whites simply cannot 
bring themselves to choose 
between what they consider 
two equally unattractive 
options: the risk of civil war 


and international sanctions if 
they vote no and the risk that 
a yes vote would lead to eco- 
nomic decline. 

Yesterday, Mr de Klerk took 
his campaign to its toughest 
turf yet Drought in the Orange 
Free State has left withered 
maize stalks and drooping sun- 
flowers. 

As he strolled through the 
Liberty Centre shopping mall 
in Welkom, crowds pressed for- 
ward to shake his hand - but 
most of them were black. 

A handful of right-wing dem- 
onstrators dad in the khaki 
uniform of the neo-Nazi Afrika- 
ner Resistance Movement 
donned masks depicting Mr de 
Klerk and Mr Nelson Mandela, 
of the African National Con- 
gress, and paraded through the 

m a ll arm-in-arm. 

Mr de Klerk has long 
rebuffed the claim that he is in 
alliance with Mr Mandela and 
his colleagues in the ANC, 
some of them communist But 
many white South Africans 
worry nonetheless, about their 
obviously close relations. 

Mr de Klerk urged the shop- 
pers to give him a chance to 
solve the racial conflict which 
has beset South Africa 
throughout its history. He- 
asked for a landslide victory, 
not just a simple majority. 

He may yet get it, but the 
danger is that a low turnout 
and a small majority could 
leave the issue unresolved - 
and further weaken Mr de 
Klerk’s hand. 



Struggle to ease plight of 
South Africa’s poor whites 

Poverty is not confined to blacks, writes Patti Waldmeir 


A member of fee Afrikaner 
Resistance Movement 
(AWB) stands beside a ‘no 7 
vote poster daring a right- 
wing meeting in Potgieters- 
rus, northern South Africa, 
yesterday. At least 80 per 
cent of voters in fee area 
are expected to vote no and 
demand separate states for 
whites ana blacks 


O N ANY weekday, there 
is a queue of the 
dejected and hopeless, 
the hungry and frightened, at 
Werk en Oorleef (Work and 
Survive), a small charity shop 
in a suburb of fee South Afri- 
can capital, Pretoria. 

Werk en Oorleef feeds 5,000 
families every day on meagre 
rations of -maize meal and soup 
powder every one of the recipi- 
ents is white. 

They sit or stand, pick list- 
lessly through the shop’s col- 
lection of scoffed -children’s 
shoes and stained Babygros, 
and softer the shame of the 
poor white ia - a' nation where 
poverty has been largely a 
black affair. 

Indeed, apartheid was 
designed to save fee Afrikaner 
from this Indignity: blacks 
were barred from competing 
for white jobs, hundreds of 
thousands of whites were 
employed by fee state, large 
sums were spent on white edu- 
cation to uplift the Afrikaner. 

But these are fee people who 
fell through apartheid's net: 
some 80,000 to 100.000 of them 
are fed every day by Operation 
Hunger, a charity which also 
provides food for 1.7m Macks. 
They are the victims of South 
Africa's economic recession, 
itself partly the result of politi- 
cally inspired sanctions. 

“They give everything to fee 
native. They give everything to 
Mandela; We get nothing," 
says Mr Emmanuel Roux, a 59- 
year-old supplicant 
He knows how to vote- in 
mod week’s whites-only refer- 
endum on apartheid. He will 


vote agai n st the government, 
which, repealed laws reserving 
Jobs for whites; he will vote 
against ending apartheid; he 
will vote against fee rise of a 
blade government, which he is 
certain would be neither able 
nor willing to improve his lot. 

Mr Roux and his wife Magda 
are scarcely typical or the 
Werk en Oorleef queue. He has 
a bright eye and an easy 
chuckle, and proudly displays 
his pregnant wife, 33 years his 
junior, who will soon bear him 
his fifth child. Magda may be a 
picture of poverty, in her 
shapeless dress and heavy 
black ankle boots, her womb 
swollen with another young 
burden. But her face is 
unmarked by worrying about 
the high blood pressure which 
keeps her husband from work 
and the ordeal of living in a 
house with no electricity or 
r unnin g water, feeding her 
c hildr en on 2kg soup powder 
32.5kg maize meal, lkg sugar 
and a tin of jam per month. 

The face of Caroline 28. 

tolls a d iffere nt story: her eye- 
lids droop under the freight of 
cheap makeup and dejection. 
Hers js the story of a broken 
m a rri age and a child lost to the 
welfare authorities. Her com- 
mon-law husband, Eddie Joub- 
ert, 22, earns Just R500 (about 
£100) a month. The rent of 
their flat is R450. 

Kobus van Staden, 24, and 
his: young wife Cathy. 22, are 
far worse oft He glowers at the 
world, more out of pain, than 
auger. He was a shift boss in 
the Tree State Goldfields, earn- 
ing R3.000 a month, but, just 


before Christmas, he was made 
redundant, like tens of thou- 
sands of other miners, white 
and black. The Van StadenS 
lost their home and had to sell 
all of their furniture except 
their bed. They live “some- 
where in the bush", in an out- 
ride room on a remote farm. 
.Candles are their only light; 
they cook on a primus stove. 
Cathy weeps as she tells of 
how she list their only child 
during pregnancy. 


M longer cope with the influx 
of poor whites, victims of a 
recession which has also left 
half the black population 
unemployed or. underem- 
ployed. "Our people are very 
proud," she says. “They don’t 
want to beg for food. 

But, for most of her ritonta, - 
the shop is their only lifeline. 
They come to her for jobs; she. 
places thm in jobs varated by 
blacks who participate in polit- 
ical stayaways, or in odd jobs 
“ used to be known as 
Kaffir work". 

Mrs Pereira fears that, 
whichever way the ballot 'goes, 
few of her patrons will be able 
to escape from -the. cycle which 
traps them: “We've got to 
stand together and help these 
people. Otherwise the kids will 
fail into the same old cycle- 
They’H leave school early. 
They don’t get enough to eat, 
so they can't study. They wont, 
develop. If we don’t do, some-" 
tofog, we’re going to have' a 
dumb South Africa.'' 
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Super Tuesday test for Democrats and Republicans 

Presidential front-runners 
eager to convince today 


Super Tuesday 


! Rhode island 1 


Y all logic. Governor Bill 
Clinton of Arkansas, a 

'Democrat, and Mr 

George Bush, a Republican and 
the president, should be smil- 
ing tonight. They ought to win 
most - in Mr Bush's case all 
- the II Democratic primaries 
and caucuses and eight Repub- 
lican primaries that mark the 
heaviest day yet in election 
year, now known universally 
as Super Tuesday. 

But elections are not only 
about simple winners and los- 
ers. Especially in the long pri- 
mary season, expectations 
count a lot. which means that 
for both front-runners any- 
thing less than a series of con- 
vincing victories will be 
instantly, and perhaps cor- 
rectly. interpreted as signs of 
continuing vulnerability. Super 
Tuesday, therefore, carries 
risks as well as rewards. 

Mr Bush's problem, unlikely 
to disappear today, is with the 
third of Republican voters who 
decline to support him in pri- 
maries. He has campaigned 
heavily in the last two weeks, 
dispensing presidential lar- 
gesse almost everywhere he 
has been, and is unlikely to 
lose a single state. His lead in 
the delegate count is already 
overwhelming and he will take 
almost all the 421 more to be 
allocated today. 

But he could still be embar- 
rassed by Mr Pat Buchanan in 
the south, for example in 
Louisiana, where another 
right-winger, former Ku Klux 
Klan man David Duke, a local 


son, is also on the ballot; in 
Mississippi and even in Texas, 
which the president calls 
home; and in the depressed 
New England states of Rhode 
Island and Massachusetts. 

Whatever happens, Mr Buch- 
anan has promised to keep on 
waging his ideological warfare, 
moving to Illinois and Michi- 
gan a week from today and. he 
says, all the way to the last 
primary in early June In Calif- 
ornia, where Mr Bush is not 
popular. Sooner or later Mr 


Mr Harkin's bulwark, may find 
the centrist Mr Clinton more 
amenable than Mr Paul Tson- 
gas, who favours tax breaks 
and incentives for business, 
and former California governor 
Jerry Brown, who attacks the 
political establishment, of 
which labour remains a part 
But Mr Clinton still has not 
established himsoif as a candi- 
date in whom the Democratic 
electorate has great confi- 
dence. In part this is because 
of questions about his charac- 


Whatever happens, Buchanan has 
promised more ideological warfare 


Buchanan will run out of 
steam and money but his con- 
tinued ability to goad Mr Bush 
does the president's image lit- 
tle good. Perhaps for this rea- 
son, the president has decided 
for the moment to remain in 
the White House. 

On the Democratic side, the 
stakes for Mr Clinton are even 
higher today. His tactically 
well-planned and well-financed 
campaign always banked on a 
big Super Tuesday, with seven 
of the 11 state polls being held 
on his natural border and 
southern turf. 

He might also be the princi- 
pal beneficiary of the end yes- 
terday of the campaign of Tom 
Harkin. the liberal Senator 
from Iowa. Mr Harkin yester- 
day studiously avoided 
expressing a preference for any 
candidate. Organised labour. 


Bush sure of his 
prize in ‘home 
state’ of Texas 


PRESIDENT George Bush has 
not even bothered to campaign 
in his adopted home state of 
Texas in the past 10 days, so 
sure he is of a convincing win. 

The campaign of the right- 
wing Republican challenger, 
Mr Patrick Buchanan, who 
originally made Texas a target 
state, says that “25-30 per cent 
would be a major victory". 
This would be less, for exam- 
ple, than the uncommitted vote 
in South Dakota, when Mr 
Bush ran unopposed. 

Among the Democrats, 
Arkansas Governor Bill Clin- 
ton’s campaign has been up 
and running in Texas since 
December, and is far better 
organised than that of his chief 
rival, former Massachusetts 
senator Paul Tsongas. 

Mr. Clinton's populist style 
goes down well in Texas, and 
he has portrayed Mr Tsongas 
as- an out-of-touch north-east- 
erner, the "Wall Street" candi- 
date. 

President Bush, says Mr 
Anne Vedlitz, a political scien- 
tist at the Texas A&M Univer- 
sity, will probably suffer less in 
Texas from the protest vote 
that has hurt his campaign in 
the rest of the country. 

The president, whose legal 
residence is in Houston, Texas, 
has close ties with the local 
Republican party, and, notes 
Mr Vedtz, “conservative 
Republicans do not feel alien- 
ated here, because they have 
not been shut out of the sys- 
tem". 

Mr Buchanan's resort to rac- 
ist themes has not gone down 
well in a state where around 40 
per cent of the population are 
black or Hispanic, and where 
immigration has long been 
accepted by both Democratic 
and Republican parties. Repub- 
licans in Texas are, for exam- 
ple, opposed to making English 
the official language, and like 
most Texans, are enthusiastic 
supporters of the proposed 
Mexico-US free trade pact - 
which Mr Buchanan has railed 
against. 

However, conservative Tex- 
ans are still smarting from the 
president's U-turn on taxes, 
and the poor state of the econ- 
omy. But here again, Mr Bush 
is likely to fare a little better 
than in the rest of the country. 
Texas's recession started much 
earlier than in the rest of the 
US, and recovery of sorts is on 
the way. 

The stakes for Mr Clinton in 


Texas are high, since he is 
overwhelming favoured to win. 
In the latest opinion poll, Mr 
Clinton scored 41 per cent 
against 18 per cent for Mr 
Tsongas. As Walter Dean Bum- 
ham, a political scientist at the 
University of Austin says; "If 
he falls in Texas that will be 
the end of him." 

Mr Clinton, from neighbour- 
ing Arkansas state, is by far 
the richest Democratic candi- 
date. with his campaign team 
saying it hopes to have raised 
Jim in the state (when final 
figures .are out). Mr Tsongas 
has found it very difficult to 
raise his visibility in a state 
where two months ago he was 
unknown and where it is 
expensive io make any impact 
in the:hlghly diverse media 
market.- 

Mr Clinton’s position to the 
left of Mr Tsongas will help in 
a state 'fjihete Democratic pri- 
mary vdters are now mainly 
minorities,- union supporters, 
or traditional liberals. 

Mr Clinton has been backed 
by the 95,0CID*trong Texas state 
teachers association, the gov- 
erning body of the state Demo- 
cratic party, Mexlcan-Ameri- 
can organisations, the state 
land commissioner and several 
prominent unions. It was the 
ability to attract these sorts of 
endorsements that helped Mr 
Michael Dukakis sweep the 
Texas primary flour years ago. 

The character Issue may 
haunt Mr Clinton down the 
road - if he gets that far - 
but for Texas Democrat pri- 
mary voters it has made little 
impact, with no significant 
drop in Mr Clinton's support 
between January and Febru- 
ary. Texan Democrats are gen- 
erally tolerant of personal 
vices. 

Mr Tsongas is thus playing 
an expectations game, with a 
campaign spokesman saying 
the candidate is hoping for a 
strong second place, aided by 
likely support from well-off 
suburban voters in the Austin 
area. He opened up his office in 
Austin only two weeks ago, 
and the first night had to work 
by candlelight, thanks to a 
lack of electricity. "We don't 
have the organisation of the 
leading candidate” admits a 
spokesman, “but we are rely- 
ing on personal character and 
the message". 

Damian Fraser 
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ter, raised first in allegations 
of marital infidelity and draft 
evasion and now over his 
financial relationship as gover- 
nor with an Arkansas real 
estate developer. It also reflects 
the fact that the Democratic 
race has become much nastier. 

Mr Tsongas reflected over 
the weekend that he did not 
really like negative political 
advertising but that has not 
stopped him attacking Mr Clin- 
ton, and vice versa, and it cer- 
tainly has not stopped Mr 
Brown going for both, hut espe- 
cially Mr Clinton, indiscrimi- 
nately. 

Four years ago. Super Tues- 
day produced four separate 
Democratic winners. This time, 
most of the 11 races appear to 
be between Mr Clinton and Mr 
Tsongas, but the one which is 
a real litmus test for Mr Clin- 


ton's credibility is Florida. He 
can afford losses in Massachu- 
setts, Rhode Island and Dela- 
ware and knows that in several 
other states Mr Tsongas has 
barely campaigned, including 
Texas, which has most dele- 
gates at stake. 

But Florida, an ethnic and 
economic potpourri of Califor- 
nian dimensions, now con- 
forms to no stereotype and the 
Tsongas appeal to the better- 
educated white and hispanic 
middle classes could offset the 
clear Clinton advantage In 
money and organisation in the 
state. It is worth recalling that 
another Greek from Massachu- 
setts, Mr Michael Du kakis , 
achieved a critical primary vic- 
tory there in 1988. 

A loss in Florida, or even a 
narrow victory, would hot 
knock Mr Clinton off the front- 
runner’s perch, assuming he 
performs to expectations else- 
where. But it would make him 
nervous, to put it mildly, about 
next week’s confrontations in 
the big northern Industrialised 
states of Illin ois and Michigan 
as well as the one in New York 
on April 7. 

For, although he already has 
a handy lead in the delegate 
count the Democrats are also 
electing a considerable number 
who will go the convention in 
New York in July committed 
to no candidate. The prize of 
an assured first ballot victory 
at the convention remains 
some way off. 
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Florida 

148 

97 

Louisiana 

60 

38 • 

Massachusetts 

94 

38 

Mississippi 

39 

33 

Oklahoma 

45 

34 

Rhode Island 

22 

15 

Tennessee 

68 

45 

Texas 

196 

121 

Crosses 

Delaware 

14 

_ 

Hawaii 

20 

- 

Missouri 

77 

- 

Subtotal 

783 

421 

Total at 
convention 

4,288 
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Population: 17.0m 

Ethnic composition: 

75% white 
12% Marie 
2% Aslan 
26% Hispanic' 

Unemployment rate: 

1988:7.3% 

Jan 1992: 7.8% 
Bankruptcies: 

1988:41,849 
1991:47,565 (+14%) 
1988 Presidential vote: 

Republican: 58% 
Democrat 43% 


Population: 5.1m 

Ethnic composition: 

88% white 

11% Mack 
1% Asian 
1% Hispanic* 

Unemployment rata: 

1988:5.7% 

Dec199l:59% 

Bankruptcies: 

1988:11,328 
1991: 18.735 (+65%) 
1988 Presidential vote: 

Republican: S2% 
Democrat 48% 


Population: 12Jm 

Ethnic composition: 

83% white 

14% Mack 
1% Aslan 
12% Hispanic* 

Unemployment rate: 

1988: 5J5% 

Jan 1992: 8.7% 
Bankruptcies: 

1988:21.989 
1991: 49,127 (+123%) 
1988 Presidential vote: 

Republican: 61% 

’ Democrat 39% 


Population: 6.0m 

Ethnic composition: 

90 % white 

5%bteck 
2% Aslan 
5% Hispanic* 

Unemployment rate: 

1988:38% 

Jan 1992: 7.9% 

Bankruptcies: 

1988:3,419 
1901: 14,476 (+323%) 
1988 Presidential vote: 

Republican: 45% 
Democrat 53% 


Jurek Martin -persons ^ Hispanic origin may be of any race Sources: Bureau of the Census; Bureau of Labor Statistics; American Bankruptcy Institute; Congressional Quarterly 


Robins returning to the president’s lawn 









WHEN INCUMBENT President 
Jimmy Carter lost the 1980 
election, the Misery Index - 
the sum of inflation and unem- 
ployment - had reached 
almost 20 per cent. It is now 
hovering around 10 per cent, 
suggesting that President 
George Bush has a much 
greater chance of retaining 
power in November. 

Mr Bush's campaign manag- 
ers, however, would be the 
first to admit that the economy 
is a headache. On some mea- 
sures, consumer confidence is 
languishing at its lowest level 
for 17 years. 

Real per capita incomes have 
not grown since Mr Bush was 
elected. Perhaps the most fer- 
tile source of economic discon- 
tent is a growing awareness 
that top earners creamed off 
muoh of -the. increase" In 
national income- during&thfe-" 
past decade. 

Figures from theXongressio- 
nal Budget Office' show that 
the bottom four-fifths of the 
population received a mflBgre 8 
per cent of the total in&ease in 
post-tax incomes between 1977 
and 1989. 

The Bash team also must 
contend with a business cycle 
that has stubbornly deified its 
predictions. A year ago, Mr 

Leading 
Democrats 
jockey for 
advantage 
in Florida 


GOVERNOR Bill Clinton of 
Arkansas and former Senator 
Paul Tsongas of Massachusetts 
both wrapped up their Super 
Tuesday campaigning in Flo- 
rida yesterday with a final bid 
to win votes in this patchwork 
state that has become the cru- 
cial battleground for today’s 11 
state contest. 

While Mr Tsongas is expec- 
ted to win in his home state of 
Massachusetts and in neigh- 
bouring Rhode Island, the day 
will belong to Mr Clinton, who 
appears assured of the lion’s 
share of the votes in Louisiana, 
Mississippi. Missouri, Okla- 
homa - where Mr Tsongas's 
campaign failed! to get his 
name on the ballot - Tennes- 
see and Texas. 

Only in Florida are the two 
competing flat out, though Mr 
Clinton holds the advantage. 

“If Tsongas can win Florida I 
think be can come away and 
claim victory, even if Clinton 
wins everywhere else," said Dr 
Darryl Paulson, a political sci- 
entist at the University of 
South Florida in Saint Peters- 
burg. 

Florida's size and diversity 
prompt campaign difficulties. 
“More than almost any other 
state Florida is a media state, 
because it is 750 miles from 
one end to the other. You just 
can't compete effectively with- 
out using television," said Dr 
Paulson. 

In the south, but not of the 
south, Florida's economy has 
suffered severely in the current 
recession. 

Unemployment is up to 8.7 
per cent, compared with 5.5 per 
cent four years ago. 

Tourism, a mainstay of the 


Michael Boskin, the president’s 
chief economic adviser, was 
confidently forecasting a sus- 
tained recovery beginning last 
spring. 

By now the economy was 
supposed to be growing at an 
annual rate of 84 per cent, giv- 
ing voters renewed confidence 
in Republican economic man- 
agement Instead the recovery 
fizzled oat last August leaving 
the economy becalmed for two 
quarters. 

The good news, in the memo- 
rable words of Mr Nicholas 
Brady, Treasury Secretary, is 
that robins are back on the 
lawn again. Signs of recovery 
have proliferated in recent 
weeks. 

The most unexpected was 
last Friday's much better than 
expected employment report. 
Employment surged by 164,000 
last month, compared with 
analysts’ expectations of a gain 
of 10,000. Some of the gain was 
doubtful: the increase of 
133,000 jobs in retailing may 
reflect faulty adjustments. 
Nevertheless, the overall 
increase in Jobs - and in 
hours worked - suggests 
incomes and production are 
rising . 

The employment jump fol- 
lowed a surge in the Purchas- 


ing Managers’ Index, a reliable 
barometer of industrial hnalth. 
The index seems to have bro- 
ken decisively through the 50 
per cent level, which is the 
threshold for an expanding 
manufacturing economy. A 
broad leading employment 
index compiled by economists 
at Columbia University also 

Some recovery 
expected but 
it could still 
prove feeble 

rose sharply last month. The 
Commerce Department’s com- 
posite index of leading indica- 
tors was up noticeably in Janu- 
ary, after failing in the 
previous two months. 

Residential housing has 
shown definite signs of 
improvement. 

New home sales rose 12L9 per 
cent in January to an annual 
rate of 622,000, the highest 
level for nearly two years. 
Boosted by lower mortgage 
rates, home sales are running 
about SO per cent higher than 
last summer. Housing starts 
and b uilding permits are also 
up significantly. 


The evidence of recovery in 
other sectors is more tentative. 
Retail sales rose 0.6 per cent in 
January and were revised up 
in previous months: 

Encouraging reports from 
department stores suggest, 
another increase last month. 
Car sales seemed to be improv- 
ing early In February but lost 
momentum towards the end of 
the month. 

Many analysts are also 
cheered by more rapid growth 
of the money supply. Bank 
reserves and Ml, the narrowest 
measure of money, are growing 
at double-digit rates. More 
important. M2, a broader 
a wrawte that has a closer his- 
torical relationship with eco- 
nomic activity, has moved 
toward the centre of its Z5-6.5 
per cent target range. 

These are encouraging signs. 
But there are many, reasons to 
fear that any recovery will be 
lacklustre’. The Federal 
Reserve is especially agitated 
by the fragility of confidence in 
the bond market - probably a 
reflection of deteriorating fis- 
cal trends. In spite Of falling 
inflation, long bond yields 
have risen since early January 
and are again, only a whisker 
below 8 per cant 

This has led to a fresh 


upward move in mortgage 
rates which is choking off the 
housing recovery - which, in 
any case, is much less robust 
than usual because of chronic 
overbuilding of offices, hotels 
and residential apartment 
blocks. 

Consumer fand amenta!?: are 
also poor. Savings .rates and 
-confidence are low. Incomes 
are static. Debt burdens are 
still at historically high levels. 
Unlike in previous, recessions, 
there will be no big lift from a 
loosening of fiscal policy. If tax 
cuts are agreed this year - 
which is still doubtful - they 
Will be wiinnarailg- 

The bottom line is that Mr 
Bush can probably reckon on a 
weak recovery in the second 
half of this year, with gross 
domestic product growing at 
an annual rate of 2-3 per cent. 
But such a recovery could fiz- 
zle out as happened last year. 
Even if it does not, it may 
seem feeble to an electorate 
reared on post-war recoveries 
that typically saw growth 
spurts of 6 per cent or more. 
The economic signs are thus 
positive but not sufficiently so 
to prevent the leading Demo- 
crats from capitalising on 
recent disappointments. 

Michael Prowse 



Republican Pat Buchanan takes his campaign to the people, visiting a pub in suburban Boston, Massachusetts 


state’s economy, suffered its 
sharpest downturn last year 
since the 1972 oil crisis, with 
the number of visitors drop- 
ping 4 per cent to 39.3m. The 
real estate and construction 
industry is blighted. 

“Floridians have come to 
expect a fairly robust and 
dynamic economy. This is the 
most severe recession in Flo- 
rida in a generation,” said Mr 
Dominic Caiabro, president of 
Florida TaxWatch, an indepen- 
dent research and public Inter- 
est organisation. 

Mr Clinton started his Flo- 
rida campaign early, winning a 
December straw poll of Demo- 
cratic part; delegates and 
building up a solid organisa- 
tion. backed by local leaders 


such as Lieutenant Governor 
Buddy Mac Kay and Senator 
Bob Graham. 

He Is strong in the northern 
panhandle, adjoining Alabama, 
Mississippi and Georgia, and 
has worked to build support in 
south Florida, with appeals to 
retired and Jewish voters in 
the “gold coast” from Miami to 
Palm Beach. 

Mr Tsongas has campaigned 
more in central Florida, focus- 
ing on cities such as Tampa 
and Orlando. 

He has recent history on his 

Side — another M 0 SS a C hn Se t te 

politician. Governor Michael 
Dukakis, won Florida's prl-.. 
mary in 1988 - and has an 
edge with the many trans- 
planted north-easterners in the 


electorate. 

He is also favoured by the 
generally well off and weBeclu- 
cated electorate - a type of 
voter to whom be has appealed 
most in other states. 

Mr Tsongas has won 
endorsements -over the last 
weekend from most of Flo* 
rida’s main newspapers. In 
addition, . black voters, . who 
have in other states voted over- 
whelmingly for Governor Clin- 
ton, make up a smaller propor- 
tion of the electorate than in 
any other southern state. 

But Mr Tsongas will not 
have the support of crossover 
Republican voters that has 
boosted him in some other pri- 
maries: unlike states such as. 
South Carolina, where voters. 


may choose to vote, in either 
party's primary;, Florida’s bal- 
lot is. open only to registered 
Democrats.-’ . 

Both men haVe-lashfid out at 
each other in -press confer- 
ences, campaign tracts and 
televiston advertisements. Gov- 
ernor Clinton has attacked Mr 
Tsongas's positions on social 
security ami Israel, appealing 
to Florida’s many retiredand 
Jewish voters. 

Mr Tsongas has hit back 

accusing his rival of being will' 

mg to promise anything to win 
votes. He stiS feces an «pMW 
struggle, however, and said he 
was following a “silver medal 
strategy" Jnthe state. 

George Graham 


NEWS IN BRIEF 


Mexican 

growth 

slows 0 

THE Mexican economy grew 
by a slower-than-expected 3.6 
per cent last year, compared 
with the government's most 
recent forecast of 4 per cent, 
Damian Fraser reports from 
Mexico City. The trade deficit 
widened to $11.18bn (£6-3hn) 
last year, 170 per cent higher 
thm 1990’s deficit, and sub- 
stantially above recent esti- 
mates, the government said. 

The slowdown in GDP 
growth partly reflects a sharp 
upward revision In 1990's fig- 
ure, from a 3.9 per cent esti- 
mate to 4.4 per cent But the 
government's tight fiscal and 
exchange-rate policy played its 
part The manufacturing sec- 
tor, which has grown 7.Z and 
&2 per cent in the previous 4 
two years, grew 3.7 per cent in v 
1991. 

Church head quits; - . 

The nhniwnnn of the board -of 
the Christian Science Church, 
beset by allegations incl uding 
use of employee pension foods 
to prop up media operations, 
resigned yesterday, AP reports 
from Boston. The church pit 
its cable TV operation up for 
s ale . Church leaders said if no 
buyer could be found byijune 
. 15, the Monitor Channe l would 
be shut 

Mr Harvey W. Wood, :tfie 
church board chairman, was 
replaced by Virginia & Hariris, 
a board member. The Mbuitor m 
Channel cost 9250m (£142m)to ” 
launch and takes S4m a mouth 
to operate. The' 'church 
acknowledged last week.lt had 
borrowed $4l.5m from its 
employee pension fund sinte 
JaratajF 1 to underwrite The 
Christian Science Monitor' and 
the Monitor Channel. 

IMF chief’s warning 

The IMF could find, itself in 
fi n a n c ia l straits by the end of 
Jfi year if the US Congress 
does not approve a quota 
Increase, Mr Michel Cam- 
dessus, its managing director, 
raid yesterday, Reuter reports 
from Tokyo. 

“For the time being, we are 
not out of money, but at the 
«d <rf ttfc year we could' be 
short, Mr Camdessus-said. Be 
expec ted Washington to 
npptuve an. increase of about 

$12hn (£&8tm) in the US cotn- 
wltnaent, bat was concerned 
Congress had not yet acted. 

Colombia setback 

C^mWa’s governing Liberal 
party won an overall majority 
election*, 

frManff control of the capital, 
8evera ^ regional 
§5 .opposition forces, 

San^ Kendall reports from 

A priest running for the for- 
mer gnerrilla aDiance, M-19, 
of Barran- 
otherwise M-I9ran 
thfrd behind the Social Conser- 
anti-comp- 
^ two former 

2^? JW 8 ** 1 * them a 

piling on Bogott city 

piggest vote, and can now 
toO* presidency 
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AMERICAN NEWS 



: a theatre of the absurd 


By Alan Frledmaitin New York 

A NEW YORK law firm hi* 
agreed to pay the US 
£ over nraent $ 4 im and to bar 
^ tt 5 Partners 
from acting for financial 
uutitutions as part of ua. 

, aettiement of a 
J275m federal lawsuit charging 
. th . at tfie firm withheld 
information from regulators 
about the collapsed Lincoln - 
Savings and Loan. 

The failure of the 
California-based Lincoln, 
which was run by Mr Charles 
gating, cost the government 
ja.eon and xa considered one of 
the worst S&L failures in 
recent history. 

The charges were brought 
only a week ago against the 
New York law firm of Kaye. 
Scholer, Fierman, Hays & 
Handler by the Office of Thrift 
Supervision . (OTS),- the 
regulator of the: S&L 


In a separate development, 
the Resolution Trust 
Corporation ffiTC), the US 

federal agency hmrfiiny miy^i 

of the clean-up of America’s 
crippled S&L Industry, has 
brought . lawsuits' . claiming 
f250m - from two major 
accounting . firms that - are 
accused. of “gross negligence" 
jnjbeir audit* two failed 
tonus. 

The RTC Is seeking CISOm in 
damages from Deloltte & 
Touche of Wilton, Connecticut 


The law firm agreed to settle 
the charges, without admitting 
«P any guilt, because federal - 
officials moved to freeze the 
firm’s assets. The OTS hasnow 
agreed to drop charges in 
exchange tor the settlement ; - 
The New York settlement 
could set an important 
precedent as federal officials 
are planning to bring a number 
of legal action against lawyers, 
accountants and S&L Industry 
executives involved in flailed 
institutions. 


for. alleged negligence in 
connection: with the firm's 
audits of the failed Otero 
Savings and Loan Association 
of Colorado, , - \ : : - : 

The RTC ! -charges' that 
Deloitte's audits of Otero 
Ifctween 1963 and 1988 resulted 
in losses of glBOm. 

The RTC has also filed a 
complaint against KPMG Feat 
Marwick of New York, seeking 
more than. sioom of damages 
resulting from the firm's audits 
of the failed Hill Financial 
Savings. Association .of 
Pennsylvania. 

The RTC action against Peat 
Marwick charges the firm with 
negligence-,. - negligent 
misrepresentation and breach 
of contract 

■Dm IBM failure of Otero cost 
US taxpayers an estimated 
9195m; while the failure of Hill 
Financial. carried a taxpayer 
cost of 9988m. 


I N the confusion spawned 
by the compromise 
intended to return consti- 
tutional government and 
ousted President Jean-Bertrand 
Aristide to Haiti, there are a 
few things that are dear. 

One is that the agreement as 
it is. even if it results in Mr 
ArWade’s physical presence in 
Haiti, wifi not achieve Its 
objective. 

■E* '* weekend statement, 
widely held to be at the instiga- 
tion of the military which 
effectively runs the- country, 
Mr. Joseph Norette, army- 
appointed president, said he 
wfil not step aside for Mr Arfa- 
ride, and that Haiti’s constitu- 
tioh demands that he hawH^ 
oyer to a newly elected .presi- 
dent Legislators opposed to Mr 
Aris t kfe have blocked the rati- 
fication of the conditions for 
Ms return. . 

By-any measure, the agree- 
ment Is flawed, but it couM 
even realise the opposite of its 
in ten fled end by formalising 
the coup which overthrew Mr 
Aristide', leaving the Caribbean 
state under the effective con- 
trol of the military and the 
president with only the trap- 
pings of power. 

The ; agreement proposes 
that' 

• the Haitian legislature rat- 
the appointment of Mr Rene 
eodore as prime minister; 

Mr Aristide and the prime 
minister meet fortnightly to 
assess the progress of efforts to 
create a climate for the presi- 
dent’s return; 

• an amnesty be granted to 
all involved in the coup; 

• all derisions taken by the 
Haitian legislature be hon- 
oured; 

• the Organisation of Ameri- 
can States (OA S) lift a trade 


By Canute Janies 


embargo cm Haiti. 

The pad does have some 
value, although not directly to 
Haiti 

Since the coup at the end of 
September, when. Mr Aristide 
was sent into exile, the OAS 
has been working for Mr Aris- 
tide's return, ft imposed a 
trade embargo and sought, 
with little success, to force the 
military backed government to 
accept the former president 

The embargo was a failure. 
While it effectively killed 
Haiti’s fledgling light indus- 
trial sector by forcing factories 
to dose, sporadic shipments of 
fad - with which some OAR 
members were linked - kept 
the country going. More signif- 
icant was the Increased volume 
. of trade across the border with 
the Dominican Republic, and 
from which the Dominican mil- 
itary made fat profits. Broker- 
ing this latest agreement has 
allowed the OAS to save face. 

It has also been of some 
assistance to the US which, at 
times, appeared to waver in Its 
support for Mr Aristide, and 
was being attacked for its deci- 
sion to return thousands of 
Haitians seeking asylum. 

T he pact could give the 
impression that the situ- 
ation In Haiti will soon 
be normal, and that there is, 
consequently, little reason for 
Haitians to flee. 

Mr Aristide has not helped 
by fomenting confusion over 
one of the more sensitive 
aspects of the compromise. 

As far as Hafttan legislators 
and Mr Theodore are con- 
cerned, the agreement with Mr 
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Aristide protects the current 
status of the military leaders, 
allowing an amnesty for all 
involved In the coup, except for 
“common criminals”. 

Yet Mr Aristide has subse- 
quently argued that General 
Raoul Cedras, the leader of the 
military, will be punished for 
his part in the affair. 

The president has promised, 
however, that Gen Cedras will 
be given a chaw-w to present 
arguments “as to why bis pun- 
ishment sho uld be lessened”. 

AH thin fa rniltlcely to mollify 
an army which, at heart, does 
not warn Mr Aristide to return, 
and which wishes to hang on 
to effective control of the coun- 
try and resume Its highly 
lucrative activities such as the 
transhipment of narcotics from 
South America to North Amer- 
ica. 

Mr Aristide’s mere presence 
in the presidential palace 
would not effectively alter Gen 
Cedras' control of the country 
and the likely crusades by the 
president's supporters to 
redress the situation will have 
a bloody end. 

This explains the value - to 
the OAS, to Haiti's legislators 


and to Gen Cedras. but not to 
Mr Aristide - in the 
open-ended clause mnrgmhi g 
the timing of the president’s 
return. Clearly, he cannot 
return In a climate of tonqinp 
and uncertainty, and with the 
military objecting. 

According to Mr Jean Casi- 
mir. Haiti's ambassador to the 
US. an immediate return by Mr 
Aristide would be “suicidal”. 

Mr Michel Francois, the 
police chief who operates with 
apparent independence from 
the military (the police is com- 
manded by the military) has 
already let it be known that be 
would be unhappy with Mr 
Aristide's reoccupation of the 
presidential palace. 

It is not inconceivable that a 
few well-timed incidents could 
Indefinitely delay Mr Aristide’s 
return. 

A ware, perhaps, that he 
and the army which 
overthrew him cannot 
live in the same house, Mr 
Aristide may now be rethink- 
ing that part of the agreement 
which promises to leave Gen 
Cedras and his lieutenants 
untouched. Yet the army will 
not voluntarily concede to a 
man who has said that its lead- 
ers must be punished. 

While inside or outside of 
Haiti, the president and the 
current military leaders will 
continue at daggers drawn. 

Respecting the decisions of 
the parliament taken in his 
absence - including the 
wholesale release at Christmas 
of members of the “tontons 
macoute", the feared praeto- 
rian guard of the Duvaller 
dynasty which was overthrown 
in a popular revolt six years 
ago - could leave Mr Aristide 
in a theatre of the absurd. 



President Aristide: remains at 
military leaders who overthrew 


daggers drawn with the 
him in September 


^3 Perez package casts doubt on economic reform 

^0 THE package of political, economic and . electricity, pharmaceuticals and a cnr ra n * m np « i w , 


THE package of political, economic and 
social initiatives annnmwd last week 
by Venezuelan President Carlos Andrfs 
Pdrez, has raised serious questions 
about the future of his unpopular eco- 
nomic reform programme, writes 
Jfc Joseph Maim from Caracas. 

President Pdrez last Thursday dis- 
closed a broad, range of initiatives . 
aimed at raising. general support for his 
administration and at s temming the 
attacks, from political foes, including 
members of his own political party. • 
The most important of these hoiitlar 
fives were: 

• a return to price controls on a lim- 
ited number of items, such as petrol 


electricity, pharmaceuticals, and a 
small basket of basic foods; 

• new or accelerated pro gr am mea in 
housing, transportation, health and 
education; 

• institution of a luxury tax, a new tax 
on corporate assets and other fiscal 
measures; 

• pledges to install a constituent 
assembly that would effect major con- 
stitutional reforms and choose a "cabi- 
net of national unity’’; - 

• reforms aimed at reducing corrup- 
tion, including the : replacement of five 
Supreme Court justices; hills to reform 
the legal system and the threat of 
extraditing major 'figures charged with 
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a sales of financial system reforms. 
These initiatives were based on the 
recommendations of a special commis- 
sion charged with finding solutions to 
the current political crisis. 

Investors are worried that new mem- 
bers of the proposed “national unity” 
cabinet - likely to include opposition 
and independent figures - will savage 
the economic reforms put into effect 
three years ago, despite Mr Perez’s 
repeated pledges to the contrary. 

So far, the president's March 5 mes- 
sage has produced only a few concrete 
results. The head of the Supreme Court 
announced he was retiring, and the 


Minister of Justice, in office for only 
eight days, resigned indignantly, assert- 
ing she had not been consulted an pro- 
posed legal reforms. 

Members of both mainstream parties, 
the president’s Democratic Action (AD) 
party and the opposition Christian 
Democrats, began criticising the idea of 
a constituent assembly. 

Moreover, Mr Perez's pledge to pursue 
allegedly corrupt figures in and outride 
Venezuela put him sharply at odds with 
a powerful group within bis own party, 
which fears that important figures from 
the last administ ration , including ex- 
President Jaime Lusfnchi, could face 
public charges. 


Peru to sell off state airline 


By Sally Bowen in Lima 

PERUVIAN state airline Aeroperu will be sold 
to the private sector within the 
next 60 days, according to an announcement 
on Sunday by Copri, the privatisation 
commission 

A further 13 wholly or partially state-owned 
companies will also be privatised in the same 
period. 

Th ese include the chain of filling 
stations owned by Petroperu, liquid gas com- 
pany Saigas, die Con chan oQ refinery, Petrolera 
Transoceanica and the El Pacifico chemical 
company. 

The state will also sell its entire holdings in 
the local Bayer chemical company and in 
Cementos f.ima. 


Companies are to be sold either through the 
Lima stock exchange or by public auction. 

Copri emphasises that the procedure will be 
public, transparent and honest 

The government also announced the forth- 
coming privatisation of Petroleos del Mar (Petro- 
mar). 

Petromar was formed to exploit the oilfields 
formerly belonging to US-owned Belco after its 
1986 expropriation. 

The government of President Alberto Fuji- 
mori recently reached a settlement with Belco's 
insurers, American Insurance Group, over a 
long-standing claim . 

Revenue from the Petromar privatisation will 
be used in part compensation. 
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UK NEWS 


Tension grows 
at Westminster 
over election 

By Ivo Dawnay and Peter Norman 


NatWest seeks Blue Arrow inquiry 


CONTINUED campaigning 
fuelled political tension at 
Westminster yesterday as MPs 
waited for today's Budget to 
end the “phoney war" and 
mark the opening of a 
full-blown general election 
campaign. 

After the regular pre-budget 
session of the cabinet today. 
Mr John Major, the prime min- 
ister. is expected to tell his col- 
leagues that he has opted for a 
general election on April 9. 

In recent days, however, the 
more extravagant expectations 
of a massive pre-election give- 
away have been replaced by 
forecasts that Mr Norman 
Lamont. chancellor of the 
exchequer, will announce a 
balanced package with a net 
tax reduction of no more than 
£3 bn in 1992-93. The aim will be 
to appeal to a broad cross sec- 
tion of voters while presenting 
the Budget as one for economic 
recovery. 

A one pence cut in the basic 
rate of income tax from 25 
pence is expected to be at the 
heart of Mr Laraont's second 
Budget. The chancellor is also 
thought to be planning to 
increase the thresholds before 


which income tax takes effect 
by more than the statutory 4.5 
per cent indexation to help 
lower paid taxpayers. 

Lowering the basic rate by 
lp would cost the Treasury 
£1.95bn while each percentage 
point increase in all income 
tax allowances and thresholds 
in addition to indexation would 
cost about £245m. That means 
the chancellor will be looking 
to recoup revenue elsewhere if. 
as expected, he is also to help 
industry and small businesses 
weather the recession. 

The government, meanwhile, 
announced more spending 
measures yesterday Including 
some £760m for road building 
and a further £480m for road 
repairs - the largest repair bud- 
get ever. Officials insisted that 
these plans had been i 
accounted for in last Novem- , 
ber's Autumn Statement on 
public spending. i 

Yesterday, financial markets 
waited calmly for the Budget 
Equities advanced, with the 1 
FT-SE 100 index closing at 
2^550.7. up 17.6. But trading 
volumes were subdued. 

Lex, Page 18 
Interview, Page 16 


By Robert Pestan 

NATIONAL Westminster 
Bank, one of Britain's main 
clearing banks, last night made 
a highly unusual request that 
the Department of Trade and 
Industry should reopen its 
investigation into the bank's 
role in the 1987 Blue Arrow 
share issue. 

Lord Alexander, NatWest 
chairman, said he wanted a 
new DTI inquiry into allega- 
tions, made last week in The 
Economist magazine, that the 
bank and its chief executive, 
Mr Tom Frost, “misled the DTI 
Inspectors [in the original 
investigation] and... deliber- 
ately concealed from them con- 
temporaneous documents”. 

He made the request in a let- 
ter to Mr Peter Lilley, the 
Trade Secretary’. A DTI official 
said it was too early to say 
whether his department would 
decide to reopen the case. 

Lord Alexander said his 
bank found it “difficult pub- 
licly to refute the allegations in 
detail". There are a number of 
court cases pending on the 
Blue Arrow affair and the bank 
has been advised that “the doc- 
trine of contempt of court 
makes it inadvisable for us to 
argue the facts publicly”. 

When the DTl's original 
report was published, in July 
1989. Lord Boardman, the then 
chairman of NatWest, and 
three executive directors 
resigned. They went after the 
bank was criticised for failing 
for several months to disclose 
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Lord Alexander; finding it ‘difficult to refute allegations in detail’ 


that it had acquired a huge 
exposure to Blue Arrow in Sep- 
tember 1987, following the 
refusal of Blue Arrow’s share- 
holders to take up all their 
rights to new shares. 

The DTI report implied that 
Mr Frost was less Implicated in 
the affair than these other 
directors so he stayed on. 

Mr Frost said yesterday that 
he “utterly rejected" sugges- 
tions that be “knew more 
about the events concerning 


Blue Arrow in 1937 and 1988 
than was disclosed to the DTT. 

Allegations that Mr Frost 
had concealed information 
from the DTI inspectors were 
first made during the initial 
Blue Arrow trial, in June 1991. 
The barrister acting for one of 
the defendants, Mr Jonathan 
Cohen, said then that a draft 
memo on the history of Nat- 
West's involvement in the Blue 
Arrow deal, containing hand- 
written notes made by Mr 


Frost, had not been submitted 
to the DTI inspectors. 

In that trial, UBS Phillips & 
Drew Securities, NatWest 
Investment Bank, County Nat- 
West and seven individuals 
were accused of conspiring to 
mislead the stock market over 
the £837m Blue Arrow share 
issue. Three former County 
employees and one former P&D 
employee were convicted, but 
the Anns and the other individ- 
uals were acquitted. 


Three trust ports sold 
for more than £77m 

By Richard Tomkins and Ivor Owen 


Lenders face calls for tough credit law 


Three of Britain's biggest trust 
ports - Tilbury, Medway and 
Clyde - are to be sold to their 
managers and employees for a 
total of £77.7 m, Mr Malcolm 
Rlfklnd, the transport secre- 
tary. announced yesterday. 

But Mr John Prescott, the 
opposition transport spokes- 
man, warned that an incoming 
Labour government could over- 
throw the decision to privatise 
these and other ports formerly 
run by self-governing trusts. 

The privatisation of the 
three ports follows the sale of 
Tees & Hartlepool - the first 
trust port to be privatised - to 
a consortium called Teesside 
Holdings for £180m. 

That sale provoked uproar 


because the port went neither 
to its managers or employees, 
who had expected preference 
in the sale, nor to the highest 
bidder - Maritime Transport 
Services, operator of the Tha- 
mes port container terminal in 
Kent. 

Yesterday Mr Rifkind 
emphasised that the manage- 
ment/employee buy-out teams 
had been the highest bidders 
for all three ports now being 
sold. The buy-out team at Til- 
bury is acquiring Britain’s big- 
gest cargo port for £32m. 

Proceeds of the Medway and 
Clyde sales will be split 
between the government and 
the ports, so the buyers will 
get half their money back. 


By David Barchard 

TOUGHER LEGISLATION on 
the marketing of credit to deter 
banks and building societies 
from encouraging reckless bor- 
rowing was called for by a 
cross-party committee of MPs 
yesterday. 

The Treasury and Civil Ser- 
vice Committee said proposals 
by the Department of Trade 
and Industry for new laws on 
credit marketing should not be 
abandoned simply because the 
banks had introduced codes of 
practice. 

The committee also 
expressed concern at the con- 
tinuing significant use of junk 
mail urging individuals to bor- 
row. 

Good Banking, the code pub- 
lished by the banks and con- 
sumers groups last year and 


due to come into operation 
□ext week, is a step in the 
right direction, says the report, 
but banks and building societ- 
ies must be willing to accept 
revisions reflecting the wishes 
of customers. 

The committee recommends 
that banks and building societ- 
ies should: 

• stipulate marinrum periods 
for holding funds before they 
are cleared for payment. 

• consider how customers 
could be given details of 
cleared balances in their 
accounts. 

• give customers the right to 
pre-notification of account 
charges. 

• Inform customers of the 
standard of care expected from 
them when they hold credit 


cards. 

The committee repeats its 
warning to lenders not to 
encourage customers to borrow 
against the value of their home 
over and above their mortgage 
and to stick to prudent limits 
on borrowing. 

The MPs say building societ- 
ies should support money 
advice centres more gener- 
ously and lenders should try to 
ensure that adequate money 
advice services are available 
wherever they are needed, 
rather than concentrated in a 
few large cities. 

The committee also says 
there is a danger that even it 
the banks' capital ratios are' 
strong enough to fund a vigor- 
ous recovery, they may be 
unwilling to lend to small bust- 


BRITAIN IN 
BRIEF 



nesses. Most of these busi- 
nesses Call into a credit gap 
identified by the committee for 
those trying to raise finance 
between £50,000 and £250,000. 

• Wary British consumers 
paid back more than they bor- ■ 
rowed tor the sixth, consecutive 
month In January, as a recov- 
ery in spending continued to 
elude the economy. 

Demand for credit shrank in 
the three months to January 
when consumers made a net 
repayment of £293m_ This com- 
pared with a net repayment of 
£212m in the three months to 
October. In January, the latest 
monthly figure available, con- 
shmers made a net repayment 
of £62m on credit agreements 
with finance houses, building 
societies, and on bank cards. 


MPs demand 
reform in 
power market 

Immediate and wide-ranging 
reform of the electricity mar- 
ket was called for yesterdayby 
an all-party committee of MPs, 
which said, that privatisation 
of the industry had not 
brought any benefits for con- 
sumers. 

The call for reform came 
from the Commons energy 
committee in a report entitled 
The Consequences of Electric- 
ity Privatisation which found 
that the competitive electricity 
market that the government 
promised at privatisation has 
not yet materialised. An 
important reason for this was 
the dominant market position 
of the two generators created 
at privatisation, National 
Power and FowerGen. 

Insurers lose 
out in Europe 

The British insurance industry 
is losing out in the European 
market, according to research 
published by Datamonitor, a 
London-based management 
consultancy. 

- -Leading' French, Swiss and 
German . companies have 
increased -their share of the 
European .market, while most 
UK companies, have made lit- 
tle impact 

Datamonitor says tough reg- 
ulatory .regimes in many Euro- 
pean countries have dissuaded 
many UK companies from 
expansion across the Channel. 

Ulster leaders 
make progress 

Northern Ireland leaders have 
pledged to try and. make 
speedy progress towards , find- . 
ing an acceptable formula far 
governing the province. After 
more than four horns of talks 


ONCE A YEAR 


in Belfast they issued a joint 
statement nnderUnlng their 
commitment to future Inter- 
party talks. They also agreed 
fn seek arrangements that 
would reduce tension between 

sectarian pa rties. 

N-generator 
stops auction 

Nuclear Electric, the state- 
owned nuclear power genera- 
tor has frozen its latest auc- 
tion of long term supply con- 
tracts after being criticised by 
the regulator of the electricity 
industry for squeezing the mar- 
ket. Prof Stephen Littlechild, 
presenting his ann u al report, 
said Nuclear Electric had 
caused difficulties for custom- 
ers by putting a very high 
reserve price on the two auc- 
tions it had held. 

MoD promises 
information 

The Ministry of Defence is 
promising to release more 
information to contractors 
about its purchasing plans and 
to provide more backing for 
the early phases of new tech- 
nology projects. The initiative 
by Mr Alan Clark, defence pro- 
curement minister, is a bid to 
head off complaints from 
industry about the lack of sup- 
port and guidance. 

Survey reveals 
pension secrecy 

Company annual reports still 
do not provide significant dis- 
closure of pensions Informa- 
tion, according to the 1991 
anniiai survey oy the actuaries 
William Mercer Fraser. 

Only 10 per cent of the top 
100 companies provide informa- 
tion on how pension surpluses 
are spread over the future 
working lifetime of employees. 

The survey also showed that 
only five of a sample of 165 
companies mentioned the 
European Court’s judgment on 
the equalisation of pensions, 
which is likely to have a strong 
impact on payments. 

Bank goes into 
administration 

National Guardian Mortgage 
Corporation, a small bank and 
mortgage lender, has gone into 
administration, the latest 
casualty of the recession and 
.the rising tide of bad debts. 




Among the 6,000 exhibitors from 40 countries who come to the world's largest 
industrial fair you can be sure of finding a partner for life. The potential for co- 
r [&, operation and Joint ventures is enormous - and 
? ■■ '(*%/. \|/\ Jy subcontractors abound. No other event attracts 

so many suppliers of innovative electronics and 
sensor technology, flexible automated manufacturing, modem surface treatment 
technology, rational energy technology and environmental engineering, as well 
as components made from all kinds of materials. Where else can you find such a 


wealth of innovative ideas, advanced materials and 
promising opportunities? And because this venue 
facilitates practical demonstrations, visitors can gain 
an overview of the international market before; 
making investment decisions. Here you can assess 
the competition, meet the experts and talk to inno- 
vative thinkers and business contacts. With so much 
to offer Hannover never fails to surprise. 


RESEARCH AND TECHNOLOGY • ELECTRICAL ENGINEERING AND ELECTRONICS • ENERGY AND THE ENVIRONMENT ■ PLANT ENGINEERING AND INDUSTRIAL 
MATERIALS • ASSEMBLY. HANDLING, INDUSTRIAL ROBOTS ■ SURFACE TREATMENT • TOOLS AND FACTORY EQUIPMENT • SUBCONTRACTING - PARTNER COUNTRY FRANCE 

S3 DEUHOtt M£S5E AC, HANnover'germany Further information: Arnold Ruslemeyer. 25 Hursl Way, South Croydon, Surrey CR? 7AP, IfeL: (081) 68895 41 , Pax: (08? J 681 0069 - 
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Fly One. 
Get Two Free. 


Join American Airlines A*Advantage® travel awards programme and earn more 
free travel than, ever before. Now you can earn up to two free return tickets when you fly UK-US 

. -vr; ‘ r 

on American Airlines between now and June 15, 1992. 

Free UK to US return. 

All. AAd vantage members flying American Airlines on a full fare return ticket in any class of service 
will automatically receive a free return ticket for their next trip to the States. Simply fly American from the UK 
to the US between now and June 15, 1992. Your free return trip must be taken between 
September 1 6, 1992 and February 28, 1993- Standard A Advantage travel restriction dates will apply. 


Here's the type of return ticket you will receive based on the class of service flown: 

FLY 

RECEIVE 

First Class return UK-US 

Business Class return UK-US 

Business Class return UK-US 

Main Cabin return UK-US 

Main Cabin return UK-US 

Main Cabin return UK-US 


Free UK to Europe return. 

As part of our new expanded AAdvantage programme benefits for UK travellers, AAdvantage members 
travelling First or Business return to the US between now and June 15, 1992 will earn an additional bonus - enough 
mileage to earn a free return Main Cabin ticket to Paris, Amsterdam, Brussels, Dusseldorf or Luxembourg! 

To enjoy added travel options worldwide, join American Airlines AAdvantage travel awards programme today. 

It's free - just call our reservations office on 0800 010151 to enrol instantly and begin earning free worldwide travel. 



Something special in the air 


Offer not valid on discounted Mala Cabin fores and not available in conjunction with any American or other airline's discount, coupon or promotional offer, including AAdvantage travel awards. Any departure fee. immigration 
fee or tax liability is the responsibility of the AAdvantage member. Certificates for free transatlantic trip will be automatically mailed to the AAdvantage member in August, 1992. UK US certificates are not transferable except to family 
member? with the same surname. Other restrictions may apply. AAdvantage is a registered trademark of American Airlines, Inc. American Airlines reserves the right to change the AAdvantage programme at any time without notice. 
AAdvantage travel awards, mileage accrual and special offers subject to government regulations. 'Travel will be on British Airways. Limited seating, blackout dates and other restrictions apply to travel on British Airways. 
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TECHNOLOGY 


Taxing 
time for 
software 


R obin Cooke-Hurle, man- 
aging director of 
Taxsoft, a small soft- 
ware home, has a recurring 
nightmare before the UK's 
annual Budget day. The chan- 
cellor of the exchequer gets to 
his feet discusses the economy 
and then announces a raft of 
□ew legislation giving big tax 
advantages to the software 
industry. Equally substantial 
changes to Taxsoft's programs 
will be required. Cooke-Hurle 
wakes In a cold sweat. 

Taxsoft is one of the few 
companies specialising in tax- 
ation software for corpora- 
tions and for personal taxa- 
tion. It claims that eight of the 
top 10 accountancy firms use 
its products and that the tax 
departments of 20 per cent of 
the UK's top 500 companies 
are customers, giving it an 80 
per cent share of the corporate 
tax market 

Tax software suppliers are a 
small, exclusive club. At the 
upper end of the spectrum 
there are only a handful of 
comoetitors including CSM, 
Data Sciences and Solution 6. 

Each year, the race is to get 
the latest version of the soft- 
ware. incorporating all the 
Budget changes, out to clients 
within 24 hours of Budget day. 
If the new version is late, 
Taxsoft's customers lose com- 
petitive advantage; If it is 
pushed out too soon, its lnteg- : 
rity could be compromised. 

The company employs two 
full-time tax specialists, 
recruited from large compa- 
nies. and about a dozen pro- 
grammers. The most difficult 
part of the operation is finding 
ways for the tax experts to 
communicate with the pro- 
grammers. **We have not 
solved that one yet," Cooke- 
Hurle muses. The company 
has its own language, appro- 
priately called “T" to describe 
tax legislation. 

Customers pay a yearly fee 
- which varies according to 
the size and complexity of the 
version - for the software 
which includes all modifica- 
tions and alterations. In this 
election year, for example, 
there could be two Budgets. 

But it Is profitable work. 
With a turnover of about £2m, 
the gross profit margin is 
about 30 per cent. 

Alan Cane 


H ow would you cope 
if you received 40 
postcards a second 
and had to read 
them all because one in 1,000 
needed a reply? That's the kind 
of task that operators of corpo- 
rate computers face every day. 

Computer-generated mes- 
sages from all over a compa- 
ny’s network arrive at IT cen- 
tres as last as those postcards. 
The operators, surrounded by 
banks of monitors, do their 
best to sort out the messages 
and keep the system running. 

But humans cannot react, as 
fast as computers, and when- 
ever they Intervene it slows 
things down. Only in the late 
i980s, with the advent of soft- 
ware designed to automate 
some of the operators' tasks, 
did solutions start to arrive. 

Robots are now available for 
loading and unloading memory 
tapes, and schedulers for pre- 
arranging the flow of work 
through a computer over a 
period of time. Other automa- 
tion products will recover 
failed applications or start or 
close the whole system in a 
safe and systematic way at the 
press of a button. 

Software can also attack the 
gush of messages, cutting out 
the junk-mail and sending 
back standard replies. After 
most messages have been fil- 
tered out, the remaining ones 
can be displayed on a single 
screen as a colour-coded chart, 
for example. One glance can 
quickly show how the whole 
system is performing. 

Another way of cutting 
down the messages would be to 
stop writing software that gen- 
erates so many. Every year 
hardware gets faster and faster 
and more and more messages 
are spewed out by software 
packages that were designed 
for a slower environment 
maybe 20 years ago. 

Operators have generally 
welcomed automation rather 
than seeing it as a threat. The 
new technology makes their 
job more interesting. 

"Software is taking over the 
grunt work," says George 
Kurtz, an automation expert 
with Computer Associates, the 
US systems house. Computer 
operators are freed to become 
computer analysts, a more cre- 
ative occupation with big bene- 
fits for the employer. “By the 
turn of the century I expect 
them to be called network 
engineers. Their role will 
develop into the management 
of an enterprise network.” 

Despite Its advantages, auto- 
mated operations has been 
slow to take off. The technol- 
ogy. centred on IBM main- 
frames, is five years old, says 
Suzanne Nicastro, director of 


Ian Holdsworth describes why 
corporate IT departments no 
longer need the human touch 

Computers 
go it alone 
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Michelangelo 
makes its mark 


By Louise Kehoe 


strategic planning with Legent, 
a US automation supplier. 

“In the first year, people 
were Just poking at it Some 
jumped right on but others 
were scared off because it 
appeared untested or they 
thought it could lead to them 
losing their jobs. Two years 
ago though it was shooting up 
like crazy because there were 
more visible success stories to 
point to." 

Since then the recession has 
slowed things down. “People 
have got distracted and they're 
trying to make things work 
that they’ve already invested 
in,” says Nicastro. “But the 
automation market is only 25 


per cent penetrated, so there's 
still a lot of potential there,” 

The threat to Jobs is not as 
great as one might expect US 
computer centres are growing 
at an average of 25 per cent a 
year in terms of computer 
power and workload, says 
Nicastro. Automated 
operations allows them to grow 
at this rate without increasing 
staff, she claims. 

When automation products 
first arrived, it seemed that 
completely unattended or 
“lights-out" computer centres 
would be the ultimate goal. 
There would be no human 
operators - just a “babysitter” 
or security guard. 







mg. 


Nowadays, few companies 
entertain ambitions of this 
kind. A more common aim is 
to run a computer centre 
remotely, from a PC at home 
perhaps, or from another build- 
ing if the computer centre is on 
a split-site. This latter idea 
offers big savings for a com- 
pany faced with integrating 
two computer sites after a 
merger or acquisition. 

But the physical location of 


-sr.*.. SHELL UK OIL wants 
V. ""(*<&{. its staff to have direct 
3 jj $ J&y control of the 
.& \ % m :? computers they use. 

> It Is installing a 

“ * : ' r /' voice-activated 
' <Tn v system for users who 

*i L-;. are spread across 

many different sites In 
the UK. Staff will 

phone the computer centre in Manchester 
and be guided through a digitised menu to 
bigger the computer programs they want 
They will be able to request recorded 
information, cancel an application when It 
goes wrong, or speak to a human being, 
for example. 

This is part of the company’s move into 
automated operations. An automation 
product called OPS/MVS from Goal Systems 
of the US is the hub of a strategy that udil 
move most operators away from Shea’s 
central control room. 

"Nowadays operators are not necessary for 
things like lifts, cashpoint machines or phone 
calls — all of these gave users direct control 
of their environment. There's no reason why 
the same ideas are not applicable to us,” 
says Ian Lowe, automation project leader. 

All electronic messages coming into Shell's 
computer from various parts of the network 
will be handled automatically. Only 02. per 
cent need a human reaction. These will be 
filtered out and relayed via BT to experts who 
could be based anywhere. 

“We're removing the trivia from foe 
operators' job and giving them an opportunity 
to get Involved in more rewanfing activities," 
says Lowe. 
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Like che modem anise, we combine the latest thinking and techniques with traditional 
values- .As che private banking arm of the National Westminster Bank group, we have our 
international private banking headquarters in Switzerland and offer a full range of banking, 
investment and crust services from offices worldwide. One of the first private banks, 
founded in London in 1692, we benefit from 300 years' experience. In keeping with die 
Loutts tradition, and to commemorate our tercentenary, we are establishing the Courts 
Contemporary Art Foundation to benefit artists in the forefront of development in the 
visual arts. The first award will be presented in November 1992. 


COUTTS & CO 

INTERNATIONAL PRIVATE BANKING 

London 071-753 HOT • Zurich 01-214 55 04 • New Y«fc 2I2-3C3 2900 
Bahamas - Cayman - Chirac - Geneva - Gibraltar ■ Guernsey ■ Hong Kong - Isle of Man 
Jeney • Lausanne * Miami ■ Montevideo ■ Sinjppore - Tokyo 
A member of the Narkmal Westminster Bank group 


BOB JONES la one h ■ 

of Ns computer's fif/'j'f' / 

best friends. 

Sometimes It phones 
him up to tell nim Its 
problems. 

Jones Is technical Lt>55|i^u 

services manager at Tflfti 

Physicians Mutual, ■ - Sy' 
an Insurance 

company in Omaha, Nebraska. The company 
was one of the first In the US to use 
automated operations software and last year 
took a further step by introducing two new 
products developed by foe US automation 
suppfler Candle Corporation. 

One of these, AF/Performer, monitors and 
tunes the computers automatically. When it 
was Installed, It uncovered technical- 
problems and foeffidenefes that no one had 
noticed before. The other product, 
AF/Remote, allows foe computer to phone 
someone for help if It gets into trouble. 

Together, the products allow the computer 
to work unattended. This has allowed 
Physicians Mutual to end weekend shifts for 
computer operators and save more than 
$8,000 (£4,500) a year. 

“If AF/Performer faces a problem, it 
attempts to coneat it first, but If It cant, it 
calls out through AF/Remote to an operator 
with a PC,” explains Jones. 

AF/Performer has already saved four 
stoppages which would have knocked out - 
600 terminals and cost the company several 
thousand dollars. “W0 haven't eliminated any 
staff. We've redirected them from being a 
stave to the machine to making foe machine 
a atave to them," says Jones. 


the nearest human expert is 
still of concern to many. “The 
idea of leaving a corporate 
nerve-centre totally unat- 
tended sends chills up and 
down my spine,” says Kurtz. 
“The last data centre I man- 
aged would have sustained 
serious damage If personnel 
had not been oh site/’ 

Automated operations have 
a more wide-ranging signifi- 
cance, be argues. “It forces a 
company to sit down -and 
rethink the way it does every- 
thing. If you want to automate 
the management of a company 
then automated operations is 
nothing more than the founda- 
tion on whidi to build." 

Current products automate 
several different operational 
tasks on mainly IBM niachhiefl. 
But the future is about systems 
that work across a wide range 
of hardware and integrate 
the different automation prod- 
ucts so that they feed each 
other. 

Computer Associates claims 
to be the only company, offer- 
ing such a system today. Its 
products are designed for the 
company's open architecture 
called CA90s which embraces i 
any kind of hardware. “Compa- 
nies cant afford to build inter- 
faces to different platforms,” 
says Kurtz. “The only way you ; 
can solve the complexity is 
with an integrated system.” 

Such integration promises to 
unlock the full benefits of auto- 
mation as it moves up to the. 
higher levels of a company. 

“Eventually it will be like 
flying an aeroplane,” says 
Kurtz. “A jet engine has maybe 
80,000 components and the 
pilot sits in the middle and 
controls it with a couple of 
levers. Every component is 
dependent on every other com- 
ponent. Managing a company 
will be like that” 


T he cynics are having a 
field day. The much bal- 

lyhooed Michelangelo 

I computer virus scare seems to 
- have been a false alarm. 

.. Just a couple of thousand 
personal computers were 
attacked by the virus last 
week, rather than the tens of 
thousands that had been pre- 
dicted. Many are now charging 
that makers of “anti-virus’' 
software, which can be used to 
detect and eliminate rogue 
computer virus programs, pul- 
led off a massive scam with 
their Michelangelo .virus alerts. 

Sales of anti-viral software 
soared over the weeks 
approaching March 6, the date 
on which Michelangelo was set 
to attack. Some companies 
have clearly .profited from the 
virus scare. But many more 
averted what could have been 
devastating losses if their data 
had been destroyed.. 

Prompted into checking 
their personal computers for 
virus infections by publicity 
surrounding Michelangelo, 
many companies,, government 
agencies and individual com- 
puter users discovered in time 
that their, computers were con- 
taminated by the virus. 

In offices of the State of Cal- 
ifornia, for example, hundreds 
of infected computers were 
found. Td say we would have 
had serious problems if we 
hadn’t beat so worried by all 
the hype,” the computer 
systems manger acknowledged. 

Michelangelo is hardly the 
first computer virus to. spread 
widely among computer users. 
It is, however, one of the most 
destructive to-date. WhOe most 
virus programs make comput- 
ers display annoying, messages 
or send, for example, a fish 
floating across the screen, this 
one wipes out all of the data on 
a computer’s bard disk. 

Michelangelo is also the first 
computer virus that is known 
to have widely , infiltrated the 
personal computer industry 
itself - the software and hard- 
ware manufacturers. That 
alone was cause for concern. 
As many as 25 US computer 
companies are believed to have 
been infected by Michelangelo. 
Most, but not all, detected the 
virus and eliminated it before 
it got passed on to customers. 

Leading Edge, a "clone" 
manufacturer. Da. Vinci 
Systems, a software publisher. 



TECHNICALLY 

SPEAKING 

and Intel the leading manufac- 
turer of microprocessors for 
personal computers, issued 
warnings to their customers. 
Others have been reluctant to 
admit to the problem, for fear 
of liability law suits. 

If it has done nothing else, 
Michelangelo has alerted the 
computer industry to the need 
for mare stringent controls to 
ensure that virus infections, 
when they occur, are not inad- 
vertently spread. Some of the 
biggest names in personal com- 
puter software have instituted 
new security procedures in the 
wake of the Michelangelo 
scare. 

Did the industry cry wolf? 
Perhaps so, but that does not 
mean that there are no preda- 
tors. Michelangelo has raised 
awareness of the potential dan- 
ger that virus programs may 
pose and the methods that can 
be used to protect valuable 
data. There are surely many 
more personal computer users 
now than there were a week 
ago who have made back-up 
copies of their data. 

This - simple precaution, 
urged in every software man- 
ual, has been widely ignored in 
practice. Yet viruses are not 
the only cause of data loss, as 
anyone who has suffered the 
failure of a disk drive knows 
only too well. 

And while Michelangelo 
itself did not live up to its rep- 
utation. there is little doubt 
that computer viruses are pro- 
liferating and that all personal 
computer users need to learn 
how to avoid them. 

“Safe computing” has 
become a necessity. It is a fact 
of life today that any floppy 
disk, whatever the source, may 
contain a virus. Rather than 
dismissing Michelangelo as a 
hoax, we should regard it as a 
warning. After all, Friday -the 
13th is just around the corner. 




SECURITIES MARKETS 


LIMITING MARKET RISK 

LONDON - 12 & 13 May, 1992 

7 he international securities markets and the multi-lateral attempts 
to limit market risk will be the subject of this high-level conference to 
be arranged by the Financial Times. 

It will provide a broad international perspective of market regulation, how 
the markets are developing and the management issues of assessing 
and limiting market risk. 

Speakers taking part include: 


Mr Martin Vile 

Securities and Investments Board 

Mr Geoffrey Fitchew 

Commission of the European Communities 


Dr Thomas F Huertas 

Citibank NA 


Mr Jonathan R Davie 

BZW Equities 

Mr Herschel Post 

Lehman Brothers International Limited 

Mr Andrd Lussi 

CEDEL 

Mr Clive M Gilchrist 

National Association of Pensions Funds 


Mr Jean Sairit-Geours 

Commtesfondes Operations de Bourse 

MrFenKent 

Bank of England .- . . . 

MrFran^ote Bacot 

Bacot- Allain SA 

Mr JohnRCfoung 

The Securities and Futures Authority 

Mr Stanislas Yassukovfch 

Cragncttl & Partners 
Capital Investments (UK) Limited 

Dr Martin Owen . 

National Westminster Bank plc 

Dr Henry Green 

HjH Samuel Bank Limited 


FfoancW Tlmvi Con terBi iCM Organtertfon • 

12S Jwnqm Street, London SW1V 4UJ, UK 
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Only one other 10-year-old has ever 
performed so well on a keyboard. 

This year, Sun Microsystems® turns ten. And though some 
computer companies have fallen on hard times lately, we 
have plenty to celebrate.. 

Not only is Sun outperforming the biggest names in 
computing these days, bur we've grown about five times as 
- . fast as the industry as a- whole? 

Of course, we all hear about high-tech startups that 
enjoy a few years of giddy optimism. But growth thar out- 
strips the industry giants for ten years 
r unning — that's unhear d nf 

■ Consequently Sun is now counted 
among those giants. We're the worlds 
largest maker of UNIX® computers, and 
mvmtge at»tud gnwih the only major vendor that’s 100 percent 

shat 1982 has item abawt five 

uma faster Am At ndmtryi dedicated tx> open systems. 



Our SPARC* chip technology is the 
only platform that powers compatible prod- 
ucts ranging from notebook computers 
to supercomputers. 

And the software at the heart of our 
Solaris* operating environment is in the n* y&m of way gm * 

, j r . , . *** Su ” ,br world* largess 

hands or more than 500,000 users, making usix no™, tmpMy . 
it the most popular distributed computing solution in history. 

But chat’s all behind us. Were more excited by what’s 
ahead. After all, Mozart may have been a prodige at ten. 
But it’s what he accomplished afterwards that turned rhe 
world on its ear. 

sun 

microsystems 




Sun Microsystems Ltd, Watdmoor Park, Riverside Way, Camberley, Surrey GUIS 3 YL 
Phone: 0276 20444 Fax: 0276 686735 


•fluid oo Xftngt irteaK jpowih foxa WL. £>1992 Sea toe Sun Mtcrcuptmls ud [he Son lopi err npstagd r m fe cuiU U Am Ma a o n ymaiu. Inc Selim a a rrgmrrrd mdtmaA of Sun Micmnanm, Inc, IuhuhJ to SunSoft. Irv. 

SBUBC a » Kginnd mdonuL oTSRUtC [razraraoal, Inc Products bearing dr SPABC trademark ire bud oo an KriiiKcmK’i!ncI«ptd by Sun MicMtyaeau, Inc UNIX u a rt&xat>i mJemarf. « UNIX Syuem Uumonp, Inc 
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MANAGEMENT: The Growing Business 


Giving a 
boost to 
technology 
ventures 

E ntrepreneurs with a 

technology-based 
proposal may be failing 
to raise venture capital funds 
because they do not present 
their ideas to a sufficiently 
broad spread of potential 
backers. 

This is the conclusion of 
a survey of technology 
oriented venture capital firms 
carried out by Korda, a firm 
specialising in venture capital 
technology. 

Most entrepreneurs 
contacted only five or six of 
the 30 funds prepared to 
consider technology proposals. 
Entrepreneurs tended to rely 
on personal contacts or 
professional advisers to put 
them in touch with a fund, 
instead of consulting any of 
the directories of venture 
capital funds, Korda said. 

Accountants and other 
professional advisers 
contacted up to 10 funds 
before losing interest but even 
they failed to exploit the full 
range of potential backers. 

By falling to approach a 
large number of venture 
capitalists, entrepreneurs not 
only risk not obtaining 
backing. 

They may well arrange a 
deal on less favourable terms 
than would otherwise be 
possible. 

Conventional advice to 
entrepreneurs is that tbey do 
not approach too many 
venture capitalists for fear 
of making their proposal look 
“shop soiled". 

But the specialist nature 
of technology proposals means 
that entrepreneurs should look 
as widely as possible, said 
Jason Loverldge of Korda. 

It estimated that venture 
capitalists looked seriously 
at about 460 proposals for 
early stage, technology-based 
ventures last year with 
individual tends looking at 
only 15 each. 

Seventy-five per cent of all 
proposals were rejected. 5 per 
cent won backing and 20 per 
cent were still undecided. 

British Venture Capital 
Association Directory of 
Members from BVCA, 3 
Catherine Place, London SWlE 
6DX. Tel 071 233 5212. Free. 

CB 


M ost people in busi- 
ness can expect to 
have to make a 
presentation. It is 
not Just salesmen and women 
who have to make a pitch for a 
customer. Solicitors and 
accountants wooing new cli- 
ents and businessmen seeking 
finance have all had to hone 
their presentation skills. 

Increasingly they are turn- 
ing to visual aids - flip charts, 
overhead projectors, slides and 
videos - to put over their mes- 
sage. For the nervous and inex- 
perienced. visual aids provide a 
useful prop while, for the more 
seasoned presenter, they can 
increase the force of the mes- 
sage. 

Large companies will often 
have in-house public relations 
and marketing departments to 
help speakers, but the smaller 
business will usually have to 
go outside for professional 
help. This need not be prohibi- 
tively expensive, particularly if 
the business is prepared to do 
much of the preparatory work 
itself. 

But visual aids must be han- 
dled with care. Unskilled or 
over-enthusiastic use can 
weaken the impact of your pre- 
sentation and may be posi- 
tively counter-productive. 

Even quite basic aids, such 
as the marker pens used on 
flip-pads or white boards can 
be tricky, warns David Turner, 
a training consultant. “Speak- 
ers have been known to forget 
they were holding a pen and 
write in their ear or draw lines 
on their trousers.” 

At the other end of the scale, 
multi-screen slide and video 
presentations may sound and 
look impressive but are more 
likely to distract the audience 
from the presenter’s message 
than enhance its understand- 
ing. 

“People have come to expect 
some kind of visual aid. but 
beware of being too slick or too 
technical." says Francis Ber- 
gin. a communications training 
consultant. “Plan your presen- 
tation and then decide whether 
visual aids are necessary. 

The experts suggest the fol- 
lowing ground rules: 

• Do not make excessive use 
of visual aids. Use them to sup- 
port your presentation but not 
to replace it You may not be 
the most charismatic of speak- 
ers, but the most interesting 
visual aid in the room is you. 

• Don't compete with your 
visual aids. Introduce the sub- 
ject. put up your slide or trans- 
parency, let your audience 
absorb the information, then 
take it down or switch off the 
projector 

• Don’t take your audience 
through the text of a visual. 


The time comes to 
speak up and put up 

Charles Batchelor looks at an array of visual aids 


S’ A S’-KILiB) CbrwnuNlCATO^ BUT NOT 
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word by word. “Since most 
audiences can read, this is a 
complete waste of time." writes 
Lee Bowman in High Impact 
Business Presentations.* 

• Don’t attempt to cram in 
too much information. Your 
audience will not be able to 
absorb it all and may not even 
be able to read it from the back 
of the room. 

• Don't use visual aids to fill 
in time. Few people have ever 
complained that a presentation 
was too short Once you stop 
talking, the audience can start 
asking questions. 

• Make sure you rehearse 
your presentation. Check that 
you have not positioned projec- 
tors, lecterns and chairs so 
that you trip over wires or 
block the view of your audi- 
ence. Have back-up equipment 
available if possible. 

There is a growing range of 
visual aids. The simplest ones 
can be the most effective and 
also the least likely to produce 
technical problems: 

• Flip-pads and white boards 
are perhaps more useful in 


tr ainin g sessions than in for- 
mal presentations, though they 
have a role here too. Their 
main disadvantage is that the 
presenter must turn his back 
on the audience to write and so 
may lose their attention. 

Some presenters attempt to 
overcome this problem by 
standing behind the flip-pad to 
write but this looks unna tural 
and requires an unusual 
degree of manual dexterity. 

• Ready-prepared flip boards 
are better if the presenter is 
making a set presentation. 
They allow the use of graphs, 
and diagrams in black and 
white or colour are simple to 
use and easy to transport. 

• Overhead projectors. These 
ungainly objects are the work- 
horse of many presentations. 
You can make your own trans- 
parencies in black and white or 
colour but must use special 
coloured pens obtainable from 
stationers. 

Unfortunately transparen- 
cies are so easy to produce that 
many presenters simply make 
copies of complex tables and 


detailed text. The result is 
excessive detail and a complete 
loss of graphic effect. 

You are advised to have your 
transparencies prepared by a 
professional slide production 
company. Check the audio 
visual services section of Yel- 
low Pages. The Slide House, 
one London-based producer of 
audio visuals, quotes £8 for a 
black on white transparency 
(plus VAT) with additional col- 
ours from £L2& 

• Slides can make powerful 
use of colour, depth and. tex- 
ture and are easily controlled 
by the speaker to suit the 
speed of his delivery. But slide 
presentations need careful 
preparation. 

Slides, like family holiday 
snaps, can seduce the over-en- 
thusiastic presenter. Keep the 
□umber of slides to a manage- 
able level and keep them infor- 
mative. Slides of company 
logos and “chapter" headings 
are a distraction. 

If you have a computer capa- 
ble of producing graphics, you 
may be able to make your own 


slides, but there are plenty of 
professional slide production 
companies which can do it for 
you. 

The slide producers are used 
to reacting to last-minute 
requests and most can respond 
within 24 hours. But the longer 
you can give them to work on 
your presentation, the more 
polished it will be. 

“Most people -leave it up to 
us to put their material in an 
attractive format.** says Mal- 
colm Hearn, a director of The 
Slide House. The cost of the 
slides depends on the colours 
used and the complexity of the 
images, but slides involving 
simple text, the use of bullet 
points and graphs or charts 
would cost £15 to £25 each, 
plus VAT, he calculates. 

• Electronic presentations. 
For all their versatility, slides 
are static. You can bring slide 
images to life by using elec-' 
tronic presentation equipment 
which can either feed images 
to a television set or be proj- 
ected onto a larger screen. 

Electronic image creation 
allows you to animate bar 
charts - making a bar “grow” 
on screen, says Martin Con- 
radi, managing director of Lon- 
don-based Showcase Presenta- 
tions. ...... 

Conrad! puts the cost of pre- 
paring and mounting, a fairly 
straightforward presentation at 
£2,500-£3,000, rising to £4^00- 
£5,000 for one Involving more 
elaborate stage props. 

• Videos provide the impact 
of a moving image but are not 
easily integrated into a presen- 
tation. *A- video .breaks up 
your act," says William Par- 
khurst in The Eloquent Execu- 
tive.** 

Despite the popularity of 
home video shows on TV, audi- 
ences are accustomed to high 
professional standards so a 
low-budget corporate presenta- 
tion may look rather basic by 
comparison. And do not let the 
video- run for too long. Unless 
you are very’ entertaining, the 
audience will soon become 
bored. 

There is a wide choice of 
video companies if you decide 
to farm production out to a 
professional Costs vary widely 
depending on the number of 
locations involved, on the 
props required and whether 
you want to include graphics. 

VCL Video, a London com- 
pany. says clients can expect to 
pay around £ 1,000 a minute for 
a video. Unless there are com- 
plications, shooting would take 
two to three days and editing a 
similar length of time. 

* Business Books. Tel 071 973 
9670. 246 pages. £16.99; 
**Harper Collins. Tel 081 741 
7070. 142 pages. £3.99. 



Feeling blue and 
seeing red 

The- Conservative Party is . 
regarded as the party which 
would be best for business . 
by just over half of small 
firms, according to a survey* 
by researchers at Kingston 
Polytechnic: 

The conservatives won the 
backing of 52 per cent of busi- 
nesses, followed by Labour 
with fust 11 per cent and the 
Liberal .Democrats with 4 per 
cent. Despite the large con- 
servative lead, the poll sug- 
gests a fall in conservative 
support compared with previ- 
ous elections. In 1983,. 71 per 
cent of people engaged In 
small-scale economic activity, 
voted conservative. 

Asked about the banks, - 
almost a quarter . of busi- 
nesses polled said relations 
had worsened during 1991 
while 19 per cent said they 
had improved.. The remainder 
thought relations had stayed 
tee same. In 1990, more than 
70 per cent said relations 
were good nr.s&tlsfactory. . 

The researchers first inter- 
viewed 350 small businesses 
in 1990, but by February 1992, 
16 per bent had ceased to- 
trade or were untraceable.- . 

. ‘Small Business Survey. " 
Kingston. Business School, . 
Kingston Hill 'Kingston Upon 
Thames, Surrey KT2 TLB. Tel 
081 547 2000. £15. 


Entrepreneurs bn 
the line 

Mobile phones, described by 
the Chancellor of the Erche- 
quarto fact. yew's Budget ’ 
as “one oftee greatest . . 

scourges of modem life," are 
thought to Increase working 
efficiency by 86 per cental 
users, according to a survey* 
for Cellnet by Cranfieid 
School of Management 
The owner-managers at 
small businesses In “blue 
collar" sectors, who often use 
their vehicle as an office, 
believe they- achieve the 
greatest Increase to their 
effectiveness from a mobile 
phone. They OeJfeve theft- 
phones contributed to an 11 
per. cent rise in their business 
activity, compered with a3 
per cent increase noted by 


“white collar" small busi- 
nesses and a 2 per cent rise 
recorded by managers m 
large compan ies - 

More than 40 per cent of 

business users saf ^, tt * e * r n 
phones were essential; 30 
per cent thought they helped 
in winning business; while 
less than 10 per cant saw 
teem as “a bit of a Hrxury - 

*77je Values and Benefits 
of Mobile Telephones to Busi- 
ness Users. Cranfieid School 
of Management. Cranfieid. 

Bedford, MK43 0AL. Tel 0234 
751122 / 

Training spotlight 
turns to the ladies 

A business initiative intended 
to provide free, intensive 
training courses for women 
who want to set up in busi- 
ness has been launched in 
the West Midlands. 

The Ziilwood Trust will run 
nine-week training courses 
covering management skills, 
financial management mar- 
keting, confidence-building 
and commercial law, followed 
by three weeks of vocational 
training. The aim is to help 
create between 50 and 60 new 
businesses a year. 

Contact Linda Ward. Zlll- 
wood Trust, Knightsford 
House, Carriers Fold, Church 
Road. Wombourne, Wolver- 
hampton WV5 9EX. 

Patent -method to 
cut court time 

Britain's first county court 
devoted specifically to hear- 
ing patents cases has suc- 
ceeded to reducing both tee 
time taken to bring a case 
to trial and the duration of 
the hearing Itself. 

The patents court at Wood 
Green, Norte London, has 
been Involved In 100 cases 
since September 1990. ol 
which 84 were started in tee 
patent court and 16 trans- 
ferred from tee High Court 

Judgments have been given 
In eight cases, 21 others were 
settled out of court and 10 
are Iteled.for briaL Of tee 
cases in which judgments 
have been given, the average 
time from the Issuing of a 
summons to trial was 42 
weeks and the average trial 
length was 9% hours. 

This Is in stark contrast to 
the High Court, where cases 
often take more, than two 
years to get to trial and the 
actual fatal can take much 
longer -than In. the patents 
court, according to Simon 
Cohen, of solicitors- Taylor 
Jqynson Garrett. 


BUSINESS OPPORTUNITIES 


tonw urn wbwwbidep to seek apphopmatv paovesskmal advice imh ektoumq i 


INVESTOR / BUSINESS PARTNER 

A small pic engaged in interactive advertising is looking for 
an equity investor or a business partner to help fund 
expansion of the company which currently operates in 
London, Manchester and Newcastle. 

Potential high returns on capital are projected. 

Can suit passive investors, but active participation or joint 
venture approach will also be considered. 

Please contact Laurence Goodman 

The Seville Partnership. Chartered Accountants, 

Telephone 091 261 6556 or FAX 091 261 5108 


MASTER FRANCHISE LICENSE OPPORTUNITY 

TENNQKS BALLBOX 

This franchise is very successful in Germany, 

Austria, Netherlands and Switzerland. 

We arc now looking for a master franchisor in England. Tins is the ideal 
opportunity to develop this franchise in England. It provides a product that 
every tennis player needs. New, unique way of distribution. Your fall 
engagement is required at least in the period of organization. 

No preliminary knowledge necessary. You'll get our unrestricted support. 
Capital investment required £90,000.-. Take advantage of the boom. 

Contact; Mr Martin Hanel, Hummel bachui 19, 4405 Noouln 
(West Germany) Tel. +49-2502-1670 and -9704 Fax: +49-2502-9895 


IN VESTM ENT/A CQUISiTION OPPORTUNITY 
in a 

UK SYSTEMS HOUSE 

The Company ha ■ BmdiMtepuutiaa las iU suoog technical capability 
within iis traditional Defame end Aerospace matfcm and a track re co rd 
of good growth phis a smog Balance Sheet. 

Could provide excellent opportunity fee rjcn-EC c ompan y to gain access 
to this major marketplace 

Principal* tally write to Boa H6614, Financial Times 
One South walk Bridge, 

London SEI 9HL. 


MINIMUM AMOUNT: £500,000 


Corporate Finance & Restructure 
Development Capital 
Private Placement Funds S2m to 520m 
Property Finance for Development & Investment 
International Trade & Project Finance 


CX)RF(MIATEFINANCE(X^SJIJANTBIJMITED 

75-77 Moscow Road. Lmdon W24XW 

Tel: 071 7276J74 Fax: 071 221 1196 


RECESSION 
BUSINESS PROBLEMS 

Don't Just Sal There I 
Get objective professional ol*ke 
Busicnss Consultant • One Day Consultancy - 
Assignment to give clinical advice ocr- 
HO W TO SURVIVE IN RECESSION 
Finance - Creditors - Bonk pressure 
Ir ail happened before: 

THERE ARE ANSWERS TO THE PROBLEMS YOU ARE FACING 
PHONE 071-258 1287 REF: B.OAi. 

FAX 071-253 6664 


REDUNDANT STOCK 


WE ARE PURCHASERS OF ALL TYPES OF SURPLUS. 
BANKRUPT. ANO OVER PRODUCTION STOCKS. ANY 
QUANTITIES BOUGHT. LARGE OR SMALL. IMMEDIATE 
SETTLEMENT. 

PERIOS LTD. TEL: NO. 021 236 6361 


MAS SIVE 
PRINTER 
CLEARANCE 



ASCII & CYRILLIC 
Character sets 
As a result of frustrated 
export orders we have been 
table to purchase thousands of 
OKI MICROUNE 183 

wide carriage 9 pin printers. 

Volume buyers should call 
now for further details. 
Prices from as low as £75 
Also available duty unpaid 
frem £65 ex bonded warehouse 
Telephone: *44 81 756 1616 
Fax: *44 81 756 0119/0122 
PST {Trading} Ltd. Stockier Park 
UabrtflQe. Middx UBI1 1AF. England 


BUYERS WANTED FOR 
AFRICA PRODUCE 

We have for delivery many world port 
the following African goods on payraeti 
on deitvery basis in good cxndiuccs 

1. Dried Split Ginger 

2. Cocoa Batter and Powder 

3. Coffee Grande* 

4. Cokambile 

5. Rubber Sheet and Crepe 

6. Gum Arabic 

7. Sesame Seed 

8. Cashew NuUShes Nut 

9. Palm Kernel Oil/Caaea 

Enquiries 10 : 

Transeommcaul (E Cl Lcniied 
Tel: 071 922 SMS Fat: 071 261 0625 
Tele*: 91 1968 Treat G 


autu o*poBum 


MORE THAN 60 LANGUAGES 

Outamli iit Kdoctxn ott 


.aeahilCDda*:- 

ARAB1C LITHUANIA?: 

BULGARIA?* PERSIAN 

CHINESE P OLISH 

catR PORTUGUESE 

ENGLISH (tor faratpm} RUSSIA* 
FRENCH SPANISH 

GERMAN SWAHILI 

Hoax TAGALOC 

HUNGARIAN THAI 

ITALIAN TURKISH 

Japanese emu 

KOREAN VIETNAMESE 

Adc Sot oar face editano facet &o d tf 
Uoa* ALSO EdaeatkudViSadt Stem 
Sum Video AUDtO-PORUM. Dm* 07. 2. 
« Foma Mo** London W9 
Tab 071-366 202, Pam 071-3K 2314 


Freight forwarders, importos 
and exporters, based in the 
West Midlands, seek invest- 
ment capital circa £50,000 to 
assist in expansion. 

Please reply (O box number 
H662S, Financial Tunes, One 
Sonthwark Bridge. London 
SE1 


NATIVE HUNGARIAN raiDUvn; re Hunccnr. 
SO *aara UK Curran! 

emitter* over a MyiJ Soin-cot 

ottorao on O'jano c» Dorr, 


Opoartontrkra In businesses. 
Vex | urQ CjbIijI Rooo'i lest :9"8i 

«ilh an!, 09 'ensure 7 W S735S3 


1 

§ Regus 

| Elegantly Furnished 
| Offices Worldwide 

£ • Full Secretarial Support 

£ • Conference Facilities 

| • Personalised Telephone 

• Answering Service 

5 • Company Representation 

i • Flexible Lease "forma 

; • Free Use ol 60 Regus 

■ Centres Worldwide 


LONDON 871-872 5890 5 

■ USA TOLL-FREE *000 331 6664 £ 

hub • uvrem - worecnw - ua«can ■ 


SMALL EAST ANGLIAN 
PUBLISHING COMPANY 

producing specialist annu- 
als/ euides/di rectories seeks 
publications to add to its 
portfolio. Expertise in 
marketing, telemarketing, 
editorial, production. Lat- 
est methods. Purchase or 
joint venture. 

Wnur lo Bo* H65W. 

Financial Times. 

One Soulbu.uk Bodge, 
London SFI WHI. 


PROFESSIONAL 

DIRECTOR/ADVISOR 


Sonar Coorefcint. with 
chi 

130 


Lwiita previouf 
iWity lor profit 
rioKsclaOdt 


campamct, mar available for 

NON EXECUTIVE DIRECTOR- 
SHIPS. TURN AROUND 
SITUATIONS. 

TEMPORARY MANAGEMENT. 
Ce ra p ani c* requiring lop alciTIa. coo- 
irn Kenneth Mhchcfl for initial 

HicriKtum ^7 thrift! ob iipa lioc. 

TeL 0564 7938 1 1 , Fix. W^9C847. 


NEW INVESTOR 
REQUIRED 

Unique opportunity to own 65ft lux. 
charter yacht with g'teed return & 
gen eront owner's usage. Due for 
completion in D», this 8 b«th (+ 3 
crew) air-coid. boat joins our small 
fleet providing exclusive holidays 
internationally. Attractively priced at 
£497,000 for quick sale (Usual price 
£625,030). 

Call George on 0473 37407 or 
Fax on 0473 37445 


TRADE FINANCE 

Back to Back 
Letters of Credit 
Stock, Debtor and 
Trade Bill Finance 

mo Tat O waariua Ua 
bMMload Uum, 

1 St Katfernaa Way, 

I mUon si SOW 

TckptMnfl 0717029331 


LARGE INDEPENDENT 
GROUP 

la India invites 
consultant/ equ i pme n t 
maTnifacturer/mariceting 
agencies for Joint venture and 
technical collaboration along with 
buy back arrangement. For 1000 
T.PA. mushroom cultivation and 
canning pro feeta to India. 
Cartact waflfijBdetaC* tor 
AarNWIO, FTnrinctolTtmaa, fta 
Seutlwsarle Bridge, landen SSI SUL. 


UNQUOTED PUBLIC COMPANY 
IN THE PUB AND HOTEL 
BUSINESS 
flOm * turnover. 

Located south of M25. 

25 outlets. 

SEEKS 

Me rger or acquisitlmv with ataribr com- 
pany In order to achieve the scale and 
critical oast to enables Stock Market 
listing to be obointd within two years. 
Principals only lo company's advisers 
GARNERS, Hayden House, 14 Haydon 
Place, Guildford. Surrey CU1 ALL 


CITY TRUST 

ofttr a professional ' and 
eamprehanaSve facility for the 
forirmthm of 

offshore companies and Trusts to 
any Jurisdiction for corpor a te and 
individual cUraita. A personal and 
discreet approach to clfentb 
requirements U assured and 
given by quallged persoaneL 
RrlUrthtrdnaU.alramamattt 
J. C. Mabre ACTS. FFA. 

City 'Best LatSted. Murdoch House, 
South Quag Douglas, Id* cf Man 
TW: *0824 661881 Rro *06246tM23 


i Golf Course & Hotel To Let 

[ Championship golf course together 
i with clubhouse, pro shop and 30 
: bed roomed hold in delightful West 
I of England toting. Potcnlial income 
£750K per annum and further devd- 
! opness possible- Projected figures 
available for a substantial lease- 
holder. Principals only. 

Reply to Bus NoH(01, HnanadlBnea, 
Q>ie$<aa)ii«tk Bridge, LonJooSEl 9HL 


20% PLUS 

SECURED RETURNS 

Experienced secured lender 
looking for additional funds. Fully 
secured. Returns in excess of 20%. 
Plus significant tax advantages. 

Cjmaci: CMouloUZi .trcvn.isj U/mltd, 

I8ih Floor. Sl Mphogt House. 

2 Fort Strut, Loi*bn EC2YSDA. 
DX.-605 CDS 

TdL 071-286 9204 Fok 071-2566930, 


Immediate cash available for 
discounted assets, small 
mortgages and other secured 
debts. Principats Only. 

Box No. H6521, HwnctilTtees, One 
Southwark Bridge, London SE1 9HL 


ELECTRONICS 

Design and electronics company 
seeks Joint venture partnerships, id 
develop e unique range of high-tech 
products. Industrial partners or 
principals only should write id; 

MIKa Woodbrtdge. OJH.L Asgwd Hs. 
Hayward Business Centre. New 
une. Havant Hano>09 2ML 


NON-EXECUTIVE - 
HEAVY 

Former Chief Executive of major 
advertising, 56, offers grey hairs, 
wisdom and new business 
experience (from a morning a 
month to a day a -week) to 
companies neetSng weight wJhoui 
overhead. Reply lo Box No. H6623, 
Financial Times, One Southwark 
Bridge. London S£f 9HL 


UVdlKk'JXrtf.l IJM 


EOS 

' oppobtiinity 

Well established private health care 
company operating several nursing 
hornet in Won Camay seeks individual 
or hutimrioaal investors Tor Mating 
acw projects. Investment £25400 lo 
£500.000. Innovative approach u> 
exploiting niche mi diet. Situation 
eas n raa attractive returns. . Write boa 
number H6S56. Horn cia! Times, One 
Sombwsrk Bridge, London SEI 9HL. 


TAX FFFiriKNT 




Design-registered niche electronic 
product with many competitive 
advantages. Luge, nneaplnhed m a rket . 
Cash business. Excellent market 
response. Pt rtrnni l high m u lt i p le m um 
on mvaa anam . Equity iuvisauum from 
£5k in 140k. Tax relief available. 
Contact; Trey BaiSa, Sosthr&ark Ltd - 
94A GtoecMur Read. Brightah, Bor 
BN1 4AP 74:0273 67500 
Fare 0ZT3 575710 


U.S.A. 

Close - outs, tfistress morchantfiso 
Discontinued Consumer Goods 
Clothing * Foodstuffs 
'Toiletries . 

Phone or tax for current inventories 
Dickens & llatson {USA} Lid. 
21206 Gratiot Ave, 

East Detroit. Ml U.S A 
Tet 313 773 4924 
Fax: 313 773 0560 


FINANCE 

AVAILABLE 

• InvMtmeai Properties 

• Co — racial and Industrial Mortgages 

■ Development Capital, Corpat^eKnanoe] 

• Purchase ofBuriuQM 

Leeds Corporate Finance Ltd 

18 Put Place 
Lends LSI ISJ 
Tek 0532 442060 ’ 


Hi# coupon redeemable preference 
shares available In a U.K. based 
investment company with assets ki 
excess of £3 mfflton. 2 lo 5 year 
redemption terms avabbte. Box No. 
H662Z. Financial Times, One 
Sorfwark Bridge, London SEI 9HL 


INSURANCE COMPANY 

fully authorized in UK conducting 
niche market business u 
Looking lo mage in order to 
expand capital bore or outright 
aalcto writable party. 

WrttetoBoaHfi615, FmararialTsas, 
One Sonthwadc Bridge, 

London SEI 9HL 


. PARTICIPATION OPPORTUNITY 

Summoriooze Ltd la a private company concerned with Gravel Extraction. 
Waste biapbui. Power Generation arid AssodatadTbdinologtes. 

Any persons interested Tn purchasing 142 bnfnaiy shares in Summerteaze 
Ltd potel issued ahem capital 1000 arxftwy shares £t each and 1000 detenwd 
shares of Cl eedi J shotdd wtefar further Mormation » P H Prior, Adminte&ator 
of tea Estates of Mbs C V Prior. 7 Sumrmriesae floadt Maidenhead, Berkshire 
SL8 8SP who is acting as principal not agenUOtiy principals should apply. 

arena MUM « M. teas fan la no 
■ knMtor 10 tal «w kwaaaiMnt <r tor Ms id 
tttafcfafaM l» a i poaad. 

I by »» toaaua 


O ml a n il lim m ifaiifa h H n tfi a and Vreaatoc^y anti 


Importers of Giftwate 
• and Houseware • . 
Turnover 2 1/2 tnilboa rounds pl us ^ 
London bas e d naive with good, can-; 
acctiora aeck takeover/mager partner 
apply David. Wmeman, Solicitors, 
Graven Heme, t2< Kingnmy, London 
WC2- Tel: 071 831 052 L FactOT 
831 0731 (RA.O-- V. Wineman) . 


HORTOAOBS 

On Comi w w cla l A Industrial Preparttta. 
Hunting Hamm a Hereto mt prims rata* 
S/tO yaar*- In la ra at orHjr. Minimum 
loan £900,000. . 

Anp/yto: tOTSCH Europe'B ttecBno - 
Flnanca Consultant! 

HW8CH MORTGAGE INTL 
Apptaby Houaa. asm Jamas’* Place. 

London SW1A 1PA 
TstiOH-aaa son tomje mio 


TRANSFER OFFER 


Ugfc-aopfajfticaied near May ml -time 
teat IrdmoJofy. Dynamic marine 
icpRtentation. Adaptable to BAS-Samf. 
of any iadimdal/mcdieaJ a-cay/wfcfc 
rune Mge. We are loaMqf for as 
agon to aeroapaca or a- ray fodnmy. 
Ea q te n e t ur MED EM GmbH. Munich. 


PRIVATE INDIVIDUAL 
WITH SUBSTANTIAL SUM 

Co invest seeks share in ■ 
weH-run Hotel in 
London area. 

Write Boa RM0&T Fi nan cial Tunis, One 
SonUra&rfc Brldjc. London 
SEI 9HL. 


HP AND LEASING BOOKS 
AND LOAN PORTFOLIOS 
SOUGHT BY AUTHORISED 
INSTITUTION. PRINCIPALS 
ONLY. PLEASE WRITE TO 
BOX H6558. FINANCIAL 
TIMES, ONE SOUTHWARK 
BRIDGE; LONDON SE) 9HL 


• CHANNEL ISLANDS 
.Offshore Company Formation and 
.Admhsstnuion. Also Liberia. Pan- 
ama & BVI etc Total ofTshore 
feoLiiies and services. 

For details and appointment write: 

Cray Trust Ltd., fadmooi House, ?-h 
Bdmrat Rd. St Hctacr. Jersey. C I. 
Td: 0534 78774. Fa* 0534 JM0I 
TU 4192277 COFORM C 


International Safety and 
Security Products 
Manufacturer seeks 
additional Distributors 
in Europe 

for a unique range of alarms. 
Contact AJU. Europe at 
Fax: +353-1-762074 
for details. 


FREIGHT 

FORWARDING AGENT 

require pmon/company m 
merge/expand on 
existing business. 

Write to Boa HMIl Financial Tunes. 
One Sctuhtrark Bridge. Loudon 
SEI VHL. 


FUNDING REQUIRED 
for Private Limited Company with 
unique vehicle oonocpL Direaorenow 
aec 4 fumer capital inveitment to 
c»nL Gqoity (naqpoted diarec) avail- 
nblc. brn reject to negotiation and 
dependent <» iopca. Noduanal Jctamks 


WbularJKO^niiMUn, 


CHESMH1E. Proattgi-xn roatauraru 
■rn caunlfy houaa. Sale and 
“wremabl. .{or would caml 
«ttu*n*a (rorn pHnapan 
Financial Time*. Or« 
BrklBa. London SEI Wfl. 

UJL USED JUB) low and - 

2?" *wWwWa BrannTwood 

ftR USA SI3-S73 OoSeTc^'s^ 
•ratulnas and requeue ' 


OFFICE EQUIPMENT 


BANK CLOSES 
CITY OFFICE 


The Following Furniture Is Still Avail? 
92 Light Oak Desks 
- t21. VDU Chairs 

2 Conference Tables 
5 Rosewood Executive Suites 
120 Screens 

All Less Than. 1 8 Months Old 


MUST BE CLEARED THIS WEEK WITH 
FAIL Tel: 081 549 9339 





FINANCIAL TIMES TUESDAY MARCH 10 1992 


£S?j**!* W f t Und0n ' O'™ 

I irtin r'n ^*1?^ wishes to purchase a 

^ Pai ', y wth one taX, in the 

^tir ra V rea - PossibJ y administrative 
0717361331^ Conlart ^ Managing Director on 


agent/distributor “ 

We are lookingfor 3 dJstrfoution &or ’ 

Modem office facilities with air conditioning. 

Transport avaUabte, 20 mins to M25 

Wrte to Box H6812. Fmandat Times. ‘ 

One Southwark SriORq .London SEI 9K. 


WANTED 

w . jBOPD COMPftN}C 

Main listed Pic wishes to acquire 
a manufacturer, processor 
and/or packer of food LngredL 
en^ (particularly dried fruits and 
bakery trades) or confectionery. 
Sales £lm toEIQxn and profitable. 
Location UK or Northern 
Europe. Respondents will be 
treated in strict confidence. 
Please write to: Box No. H6631, 
Financial Tunes, One Sooth wark 
Bridge, London SE3 9HL 


BUSINESSES FOR SALE 


1 1 

B 

th V-'-Mig 

S 

ERVICES 


I ■ -HKl I e 1 y/.Ki | 

■ v •*.< it * \ i a J « 3 


Turnover minimum £5m. 
Our client is looking to 
acquire an established busi- 
ness in the Midlands/North. 
Flexible acquisition package 
available. 

! Strictest confidentiality 
assured. 

Please reply tor 
Kenyon Thompson & . . 

Associates, (Ref: SMTM) 

41, Temple Road, Domdge; 
SoUhull B93 8LE ‘ 


LIMITED 

COMPANIES! 

Special and Ready Made! 
Fast Service! • 

TeL 071-252 3098 and 
fax 071-252 309ft. 


BUSINESS AND ASSETS Of Mlvent and 
insolvent companies tat sals-BustaMs 
andAasws Trt 071 2S2 it* (Mon - Fifl 

DHIECT MAS. LISTS A SERVICES TWO of 
rndy-mmam llua tamedtotaty available. 
Supplier* to lewsna UK oompsntas. Free 
atatouue MeAeMcen, Freepost CNcftee- 
Mr. Sussex. Tel 0243 786711 

MABMO LISTS; DATABASE&Accumo: Up 
to one: Lowest coec Medical And bespoke 
Uu OuUdiftp ow tpetiaA&M. CaU ODOO- 
H EASON, on 0782 204533 FAX; 0782 
2666S5. 

YOUR OFFICE M LONDON From TDp a da»: 
Aceom/Tel Ana/Tlx/Fax/uaU Box era 
Office Box. Tab 071 436 07M Feac 071 380 
3720. 

Your Offabora OBtoa Mamdn Secretarial Sop- 
vices LuL Isle ol Man Tat (0624) 072411 
Fam 676965. 


MAGAZINES WANTED 
Publisher of nafional consumer 
magazines interested in pur- 
chasing both profitable and 
unproffiable tftles. Fufl confi- 
dence observed. 

Please reply lo Box No. HS6t7. 
Financial Times, One Southwark 
Bridge, London SEt 9HL 


MANUFACTURING 
BUSINESS WANTED 

Private. aoBdy ouMtabcd phamaceuti. 

cal CoJMcd in N.W. with Mctflann 

(Jenec (£lm t/o] acefca opamion by 

pun±atoof a Company tx ptedsci lines 

including 

H66I I. Hnuriil Tact. ■ 

Okc Sowlhwxrt Bridge. 

Loudon SEI 9HL 


WANTS) PROPERTY COMPAME8 With or 
wWkmk knees. Coataci - WWton Group 
Te l ephone : 061 2X7 5623 Fe* 0S1 231 


T t.7.rr.-i ' u i na^i TTT ;t.-u. 


IMPERIAL COLLEGE 

UNIVERSITY OF LONDON 



An MBA at Imperial is the foundation 
for a career in senior management 

We offer a full-time One-year MBA or a Part-time 
Executive MBA taken over three years. Our course offers., 
you the . opportunity to develop special -competence in - 
one of the following sfx areas of specialisation: 

• Management of Innovation 

* Management of New Ventures- " '• 

" Management Science 

. • Strategic Management .. 

' Protect Management ' 

" Finance- 

For further information please contact Kay.Magulre. ext .' 
7124 (full-time programme) or ladde Sheehan, ext 7027 
(part-time programme]. 

The Management School. Imperial College 
53Prtnce’s Gate 
London SW7 2PG 

Tel: 071-589 51 1 1 Fax 071-823 7685 


MASTER OF SCIENCE 


Master of Science 
Degree Program 

at the Norwegian School of Management 

An international program 

The Master of Science program at the Norwegian School of Management 
offers an opportunity to acquire advanced ■dmfntstrative skills, as weB 
as in-depth expertise, in areas rapidly coming to theforofront for the 
modem manager. The MSc Degree Program offers the following speciali- 
zations: 

Energy Management -advanced business administration training In energy, 
related subjects from technical, econom i c, political, sodal and environ- 
mental perspective*, it b also possible to get * subdpedaHzation In Envi- 
ronmental Management 

Euronunagement -an area management study focusing on European busi- 
ness facing a growing internal market as wefl as the introduction of a 
market economy In Eastern Europe and the former Soviet republics. 
Finance and Economics - in-depth study in financial and economic theory, 
training future managers to operate rationally. under circumstances with 
a high degree of unaenainty. . 

International strategy and Marketing - provide* a broad understanding of 
the changing international environment. With emphasis on designing and 
implementing success! ul marketing strategies. 

Faculty 

The faculty come from the Norwegian School of Management, the Unhrer- 
shv of Oslo, and American and European Institutions. In addition, repre- 
sentatives from the international business community and government 
ivflf participate as guest lecturers. .. 

Program Structure. 

One- or two-year course of study, depending on prior academic back- 
ground. Three quartern peryear.FaH, Winter, Spring. Courses: sfc Specu- 
lation courses wttNn chosen field of Study, two supplementary courses, 
and five common core course*. The student body is international, and the 
program is conducted entirety In tingfoh. 

Admission requirements 

• Bachelor's Degree or equivalent • TOEFL test scores. • Official tran- 
scripts. • Completed application form. • GMAT (recommended). 

Dates 

Classes begfn September 23, 1992. Application deadline: June 1, 1M2. 
AppGcants are accepted on a rolling basis, and early application i* recom- 
mended. - 

For more information, contact MSc Secretary, telephone 47-2 47 06 96 or 
47-2 47 05 00. Telefax 47-2 06 87. 


Handelshoyskolen 

. NoMTOn Sdncf*f Mnpmn 


Name: — -— — " V * 

Street . 

Postal CodefTowre — — - 

Country: 1 

Telephone: — 1 * 

OccupBten/Employen — — — — 

Norwegian School of Ma nagement M5e AiMatoatioiv 

PABox58aN-1»lSa«Ma.1fon«y 


louche 

Ross 
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The Joint Administrative Recovers, N. R. Lyle and N. G. Atkinson, offer 
for sale the business and assets of Muddy Fox Limited: 

□ Designer, manufacturer and distributor of a quality brand of 
mountain bike. 

D Combined, leasehold warehouse and offices based in Wembley, 
London and Dussddort German)’. 

D turnover in last 2 years, circa £8.5 million pjt 

□ Sourcing horn prestigious suppliers in Taiwan and Korea. 

□ Dealership network throughout Europe. 

□ Registered trade mark and logo. 

For further information please contact Tom Burton at the address 
below. 

PO Box 810, Friary Court, 65 Cmtched Friars, London EC3N 2NE 
TeL- 071 936 3000. Fax: 073 480 6881 

BBTh tana booal tetoMal be AclaaMfiil Ctonri toimw m to Unfhndtai Wata w canyon l i»ouuum Bujaicn 


Cubbon Group 

The Joint Adminiarafive Recewers offer lor sale the business and assets 
ot the above group of 3 companies, operating as mechanical and 
electrical Duiirimg service specialists 

Principal features include. 

■ \ acre freehold site in Rhyl Additional offices in Runcorn. Newtown. 
Powys and Anglesey. 

■ Twelve months o'd AUTOCAD ductwork manufacturing system 

■ Estimated turnover lor 9 months lo 31 December t99i: £2,600,000. 

* Excellent customer base ouilt up over 26 years including local 
authority contracts 

■ Currently working on contracts with gross value exceeding 

£2,000,000 

Fcr further information contact me joint Administrative Receiver, 

Andrew Thompson, KPMG Peat Marwick, Richmond House. 

1 Rumford Place. Liverpool L3 SOY. Tel: 051-236 5052. Fax: 051-236 1682 


Willall Limited 


(In Receivership) 


The business and assets of Willall Limited and certain of its subsidiaries 
operating in the building and property related leisure industries are offered 
for sale as a consequence of receivership. 


Willall Limited On Receivership) 

• Residential housebuiMerand property developer. 

• Developments in Cumbria and North Yorkshire. 

• Land bank and attractive part developed sites. 

• Freehold head office in Ufverston, Cumbria. 

• Annual turnover appradmatefy £2.0 million per annum. 

For further information please contact 
iCPoweflorAJP Brereton, Price Waterhouse, Ybrfc House, 
York Street. Manchester M2 4WS. Tel: 061-228 6541. 
Fax:061-2361268. 

Haven Homes (South West) 

Limited (In Receivership) 

• Residential housebuilder operating in South West 
England. 

• Land bank and part completed developments in Devon 
and Cornwall 

• Annual turnover approximately £3.6 million per annum. 
For further ^formation please contact 

1C Powell orAJP Brereton, Price Waterhouse, York House, 
York Street, Manchester M2 4WS- Tet 061-228 6541. 
Fax:061-2361268. 

James Y. Keanie Limited 

(In Receivership) 

• Residential housebuilder with sites in central Scotland. 

• Sites under development in Livingston and 
Lesmahagow. 

• 26.5 acre greenfr^d site In Lesmahagow. 

• Annual turnover £4.0 million per annum. 

For further information please contact 

1C Powell or 61 Beimet, Price Waterhouse, York House, 
York Street, Manchester M2 4WS. TW: 061-228 6541. 
Fax:061-2361268. 

Forth Valley Construction 

Limited (In Receivership) 

• Residential property developer with sites In central 
Scotland. 

• Partially complete development of a block of flats in 
Hamilton. 

• 2 acre greenfield in Airdrie. 

• Annual turnover approximately £3.5 million per annum. 

For further information please contact 

IC Powell or Gl Ben net. Price Waterhouse, York House, 

York Street, Manchester M2 4WS. Tel: 061-228 6541. 
Fax:061-2361268. 


Willall Builders Merchants 

Limited (In Receivership) 

• Established builders merchants based in central 
Scotland. 

• Good profits reported In last two financial years. 

• Turnover approximately £8.0 million per annum. 

• Operates from freehold sites at Kilmamock, Ayr, 
Cumnock and Ardressen. 

• Workforce of 51 people. 

For further information please contact Gf Bennett, 

Price Waterhouse, 1 Btythswood Square, Glasgow 
G2 4AD. Tel: 041-226 4593. Fax: 041-221 6970. 

Glenample Estates Limited 

(in Receivership) 

• Sporting estate of 5,125 acres at Locheamhead, 
Perthshire. 

• Stalking, walked up grouse shooting, duck shooting and 
trout fishing. 

• 3 bedroomed house and flat attached to the estate. 

• Rock of 1,100 sheep. 

• 300 acre mixed arable farm at Callander, Perthshire. 

For further Information please contact 

1C Powell or Gi Sennet, Price Waterhouse, fork House, 
fork Street, Manchester M2 4WS. Tel: 061-228 8541. 

Fax: 061-236 1268. 

Willall Limited acting by 
its administrative receivers 
offers for sale the share 
capital of its subsidiary 
Portpatrick Harbour Ltd 
(Not in Receivership) 

• Principal asset - Portpatrick Harbour, South of 
Stranraer, Galloway. 

• Annual income £15,000. 

• Freehold harbour buildings. 

For further Information please contact 

IC PoweJI orAJP Brereton, Price Waterhouse, York House, 

fork Street, Manchester M2 4WS. Tel: 061-228 6541. 

Fax: 061-236 1268. 

Price Waterhouse II 


Corporate Recovery 


Upon the Instructions of I.C. Powell & 
AJP Brereton, Joint Administrative Receivers 
of Care Concern International Ltd. 

Price Waterhouse # 

•4 Residential Care Homes, 

North Wales— specialising in the care of 
people with learning disabilities. 

• Turnover approximately £3 million. 

• Extensive client base of placing local 
authorities. 

•Well established business and reputation. 

For farther information contact- 
ANN MITCHELL-Leeds Office 
on (0532) 459667 


CHRISTIE & C2 


CORPORATE DIVISION 


Salthrop House Hotel 

. Wiltshire 

Swindoa- M4 (J1& 5 minutes 

A delightful late Georgian country house hotel set 
in. a magnificent parkland setting 

". Planning permission for a 4 star 62 en suite 
letfingbedropm hotel 

Adjacent land under option with consent for 
' 38 hofegoif course 

Currently trading with 10 en suite letting bedrooms 

Substantial offers are sought for the valuable 
freehold interest. Our diexits weald also consider 
a joint venture arrangement • Ddoaioi 


I On Fli“h Si reel 
Hunilcrfoiil IvCIT ODN 

0488 082726 


Knight Frank 
LI & Rutlev 


20 Hanover Square 
London WlltOAH 

071 629 8171 


Italian Manufacturing Company of sheets for 
static trimmings in alternative materials to 
asbestos sells business with factory. 

Italian company of paper enamelling, equipment 
and avant-garde technology sells business with 
factory. 

Baldini & C. S.R.L. (member of FIABC7) 

Via Vico, 2 - Turin - ITALY 
Tel: 0039 111 / 596771 - 597049 
Telefax: 0039 111 1505403 


Manufacturer, Wholesaler 
&: Retailer of Blinds 

Based in Devon, London & Cardiff 

The Joint Administrative Receivers offer for sale the business and assets of 
Precision Blinds Ltd, Precision Blinds (Southern) Ltd, TC Hayward & Co. 

P Peters Ltd and Rogers Blinds Ltd. 

Principal features include: 

. m Turnover £3.6m 

■ Skilled workforce 

■ Freehold 12,000 sq ft factory and offices in Heathfleld. Devon 

■ Freehold shop, workshop and flai In Cardiff, Wales 
• Leasehold factory in Woolwich, London 

■ Leasehold retail shop in Plymouth. Devon 

■ Plant includes plastic injection moulding machines, metal benders, 

sewing machines etc 

■ Extensive range of stock 

■ Large customer base 

For further information contact the Joint Administrative Receiver. 

.Giles Frampion. KPMG Peat Marwick, Unacre House. Southernhay Easr. 
Exeter EX1 1UG. Tel: (0392) 211661. Fax: (0392) 221654. 


orporate Recovery 


Touche 

Ross 
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X-Factor Enterprises Limited 

(In Administrative Receivership) 

The joint Administrative Receivers t>ffer For sale the business and assets of 
the above company. 

G Designers and manufacturers « >f Securin' and Surveillance systems, 
based in Corby, Ni irritants. 

□ TUmorer in excess ol <£.700.000. 

□ Strengths in CCTV and fibre optic systems. 

Q Trade names, VtDEX, V.VDEX, FORTE X, PEEPER and associated 
parents available. 

D Certain site maintenance contracts available. 

For further information please contact the Joint Administrative Receiver, 
Andrew Peters at the office below, or Owen Claxton at X-Facror on 

0535 66493. 

Newaier House, 11 Newall Street, Birmingham B3 3NY. 

Td: 021 631 228ft Fax: 021 236 1513- 

h» ihclmifeuci^CItinmJ Amwtonbin Ensfanlaml uuam on moinwii Bimth 




Hull City AFC 

■ SMtean irwesjor piewied 10 eaiu*e jmajomy anraMng 
nraw in tna Cut' 2nd to provide Ihe necessary hinds to 
(nance ss ■ut.ro devotopment. 

■ 9ef.uj»ty rtwe-aed partss who tnaie wston arw emnuOasm » 
aciuere luS ifi&sabOn of the Dubs ptsyinp and commerce potential can 
cc&n tu-Jief iiBiaa by aapiyng m wntn g » 

Pete Seaman /Afcon Ktaytws. KPuQ Peru Monwh*. i rue Embanhmn. 

Neviho Svml Leads LSI <C-vVTei t053?) 313000 Far {0632)313300 

KPM&Pe at Marwick 


FOR SALE 

Parent company is con- 
sidering disposal of 
southern based food pro- 
duction company, (t/o 
Cl 5m). Currently carry- 
ing re-structuring losses. 
But good prospects. 
Recessionary downturn in 
group profits warrant con- 
sideration of above. 

BOX NO H6629, Financial 
Times, One Southwark 
Bridge, London SEI 9HL 











BUSINESSES FOR SALE 
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FT LAW REPORTS 


SPECIALIST GLASS MANUFACTURER 


GranvBe Furniture Limned Undervalue 




m “Mir 
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The Joinl Receivers oiler lor sole me business and assets o! this tong established specialist glass 
manufacturer. 

Principal features of the business Include: 

• Turnover of approximately SI .1 million tor the year ended 30 November 1991 . 

■ Established reputation for borosIHcote glass products. 

■ Goad customer txjse/llmited number ol competitors. 

• Experienced workforce. 

• Heritable property located in Perth City Centre. 

• New furnace installed In May 1 991 at a cost at £600,000. 

If you have an Interest in acquiring the above business, please contact Frank Blin or G km Rankin. 
the Joint Receivers, al Code Gully, Klntyre House. 

209 West George Street. Glasgow G2 2LW. 

Telephone: (041) 220 4894. Fax (041) 226 5133. KlnlliMlilUB 

Cork Cully is wUiocwed in Hie name of C<Vfm A Lytwand Drioior by die tnuinucof 

PmuctcJ Acgrenlanp in England and Wjka to cany oa Imcatmcnl Buvnos. > 


Touche 

Ross 

^ Precision Measuring Systems 
Manufacturer 

(In Administrative Receivership) 

The J« wm AJmtnisinuiw Iteceftw., L K. IVnncy ain.1 J Wilson, offer for 
vile die assets ul ilte Ihlsiirts-S: 

f J M;irf:ei lerulers in «.'<>■< irUimte measuring nuvhines fur attloniocive 
.iihI -ien ispaee eivjmeerinj; intltLsirics 
□ l.e.i.soh< ilj preniLses I>rrh>; l-nst Midland*. 6250 X|. fL 
U Skilled man.memeni and workforce. 

G Turn* ner m prevluu-, years circa now .t2.5m. 

Cl VC'i •rldwkle m.irkcr, stn mp Tar Hast conmalkuLS. j;iA»d order book. 

|.‘ t ,r liirr/ier inti irntiickin please mncxicf Lindviy neimey or tan Suraun ur 
ilie .iiklrw* iTeiinv. 

I Wia KckuJ, Nnlilnjtham NGI 3FG. 

Tel: 0602 500511. Fax: 0602 590979. 

DRTlntemahonal /Uii.^i.il 1 4 Itn Ml JU.U- . i Ijunwl Miwuhi ■■■ rivL.il w] ttjh-. b. IM,I> .n Iimniw. lluunuM 


The Joint Administrative Receivers offer for sale on, a going concern 
basis the business and assets of this established manufacturer ot 
occasional furniture based in Swadlincote, Derbyshire. 

♦ Freehold factory, warehouse and office accommodation 
on a site area of approximately 1 acre. 

♦ Turnover approximately £lm p.a. 

♦ Established customer base 

♦ Nationwide agent network 

♦ Producer of modem flat pack bookcases, coffee tables and. 
hi-fi units 

For further details please contact Tony Mitchell FCCA the Joint 
Administrative Receiver, or Mark Fieldhouse FCCA at Stay Hayward, 
Waterloo House, 20 Waterloo Street, Birmingham B2 5TF. 

Tel: 021-643 4024 Fax: 021-631 2400. 

STOY HAYWARD I 

Accountants and Business Advisers A member of Horwath International 

Authorised by ijje Institute of Cfonered Aocotmranrs in England and Wale* to carry on investment business 


BUSINESS FOR SALE 

Partners wishing to concentrate on 
ihdr mainstream business have 
built up a successful overseas 
property A Idling division which 
they wish to sell. Included ore free- 
hold properties in Florida and 
Europe, on established customer 
Ksu agencies for nights, car hire 
and management services overseas. 
An opportunity not to be missed. 
For further information please 
write to 

P.O. Box H6637 Financial Times. 
One Southwark Bridge, 
LONDON. SEI 9HL 

FOR SALE 

Denial Software Company 
This Company has been involved 
in the developing and marketing 
of a software package that hilly 
computerises a Dental Practice. 
Approximately 80% of practices 
should be computerised by 1996. 
This company is in a unique posi- 
tion to become a market leader as 
the marketplace is just opening up: 
Under capitalisation forces sale. 
Please contact the principal onOSl- 

566 8862 <W) or 081-940 4160(H) 


INSURANCE BROKERAGE 
EAST ANGLIA 

Old esufathhod finn Carsak. Well spread 
md expanding industrial and commocUl 
wwmt phis pcaonal Una- Considerable 
life pensions snd investment business. 
Ideal o p portunity for Urge x broker to 
expand into ibis developing psn of the 
country. 

TOTAL BROKERAGE. FEES ETC 
INCOME 1991 £000.000 approx. 

Senior partner rearing bet existing man- 
■gccncm lobeicuinod. 

Enquiries to Bos No- H661S, Financial 
Tunes, One Southwark Bridge, London 
SE19HL. 

IBRC FIMBRA APT 


Property 
Portfouo 
Central Brussels 
C onsists 27 Apartments, 
3 Shops. All Let. 
Good Return. Renovated. 
9% Finance Available. 
1.6 Million Sterling. 
Principals Only. . 
Tet 0787 210614 


BUSINESSES 


FOR 


By Order of die Admtnluratlve Receiver, C C Adana nULf-A. M-S.f.1. 
efCGAdamiAwcUlu 

Re Mallard Park Hotel Limited. Brcnsn. Peterborough 

MULTI-PURPOSE 

ARENA AND HOTEL 

□ Football, Tennis, Badminton, Exhibitions, Live Conceits and Shams 

□ Biggest audience capacity in East Anglia 

□ Major bookings and new ideas lor highly flexible accommodation 

□ 18 twin, double and family rooms 

□ Fully equipped ban, restaurant and conference facilities 

Ref: IKS 



EDWARD SYMMONS 

& PARTNERS 

2 Southwark Street. London Bridge, London SEI IRQ 
Fax: 071-403 1947 

LONDON - MANCHESTER - LIVERPOOL - BRISTOL * SOUTHAMPTON 


BRITISH EQUIPMENT COMPANY 
The unique opportunity to acquire the above trading name. 
Presen ily in use by British Equipment Company Limited the 
name will be made available by a form of transfer to be agreed. 
The names British Equipment Sales and British Equipment 
Rentals are offered on the same basis. 

For further details contact Thomson Snell & Passmore, 3 
Lonsdale Gardens, Tunbridge Wells, Kent. Reference MPW. 

BUILDERS MERCHANTS 

The totnt administrative receivers otter lor sde on a going concern basis the business 
assets Of T RANDALL & SON LIMITED (IN RECEIVERSHIP). 

•Turnover EISmBBon 
‘Business established 85 yeara 
'Experienced workforce 
’Freehold site Chalfont St Peter, Bucks. 

’Leasehold purpose-built yard Aytcstwry, Bucks. 

‘Slock, voWdes and material handling [riant 

Exit fimber mfonnathxi contact Dunam Alexander or 
Derrick Smith, darks. PO Born ISO. Cippaullam Court, 

Oppcnbm Luc, Slough, SL] SAT 
Tolopbone: 0731 5511 1 L Fwc 07S3 3S0S44 


FOR SALE 

Substantial, dynamic, privately owned 
UK manufacturing engineering com- 
pany sustaining increasing growth. 

£80 Million Sterling sales and £10 
Million Sterling pre-tax profits. 

80% production exported worldwide 
mainly through wholly owned interna- 
tional branches. 

Information from the Managing 
Director to principals only. 

Write Box: H6630, Financial Times , 

One Southmark Bridge, London SEI 


Appear in the Financial Times 
on Tuesdays, 

Fridays and Saturdays. 

For further information or to 1 
advertise in 

this section please contact 
Melanie Miles on 071 873 3308 


FINANCIAL TIMES 

luaoari ■uimiiiNrmnni 


LEGAL NOTICE 


CHROME PLATING AND 
POUSHINC COMPANY 
FOR SALE 

Located on the south coast near a 
number of major Industrial centres 
the company has a current turnover 
of £2S0K per annum. The sale due 
to retirement to Indude all plant, 
equipment, goodwill and freehold 
factory unit of 3500 square feeL 
For further details contact: Box No 
H6632, Financial Times, One 
Southwark Bridge, London SCI. 


FURNITURE 

MANUFACTURER 

Branded Quality Products. 
Well Established Distributor 
Network. Strong Customer 
Base. Sales Approximately £3 
million. Very profitable. 

WnK la Bo* H66CT7. 

Financial Time*. 

One Southwark Bridge. 

London SEI 9K(_ 


PLC WISHES TO 
ACQUIRE 

Companies, either manufacturing 
or importing, in the following 
areas: Fancy boxes, Christmas 
products, quality gifts. Greeting 
cards, gift wrap, ceramics. 
Complete bey out or majority 
holding only. 

Write Bos B6613, Financial 
Ttaw/Joo Smhwadt Bridge, 
London SEI 9HL 

MAJORITY STAKE 
in small but profitable I.T. 
company offered Tor sale. 
Turnover I750K.. Market 
leader in niche healthcare sec- 
tor. Huge growth potential. 
Wna 10 Bo* H63S5. Found*] Ton, 
One Southwark Bridge. 
LoodoaSEI 9HL. 


Notk* at kppotatimirt of AdmioMrulIv* 
ll acalvr 

(Naina ol Company) 

PONT DATA COWANT UNTIED 
Rvfitesrod nutnbar : 191262S. Nafcvn at 
business: Computar Ssrvics*. Trada 
dassficstion (cj 38, Data at appafriUnart at 
adminitbxbva Moarvar(s): 2 Match 1992. 
Midland Bank PLC. PW Wallace sad SS 
Jamas, Joint Administrative Receiver* 
(office Mdernot*} B2B1 and 2125) 

Address: 20 PefTkigdon Sbeal. 

London EC4A4PP 

THE COMPANIES LAW (R) (5J35" 

GOLOROLL RNANCE LIMITED 
(In Liquidation) 

NOTICE B HEREBY CUVBt that credtoa 
of the dbowe-nanwd conptny aie requmd 
on or belore April 7. 1992 10 send lull 
particulars of their debts or dakni In the 
Bquj d etor c I the said oompany, In dalauh 
thereat, they will be eictuded from the 
benefit of any distribution made before 
such debts wo pnwed. 

Dmsd this February 24, 1982, 

GJ. Cleaner, A. WMt nkimin. LktukLnorfs). 
The address cl the Equidater(s) is: 

PO Bax 510. Gawd Cayman. 


Notice of appointment «f Joint 
AdmMMrative Rocshrnra. 

R ENCORE (BUILD MG SERVICES) 
UMTTED 

Registered number. 2387972. Nature of 
business: Building contractors. Trade 
classification: 27. Date of appoMment of 
adnmdrafiveraosiwsr*:2lPebnimy 1992. . 
Nome ol person appointing the 
administrative receiverfs): National 
Westminster Bar* Pte. 

N J Vooght and M J London; Joint 
Admin istra tive Receivers. (Office holder 
ns: 6339 end 2082). Address: Metroae 
House; 42 Dingwel Rood, Croydon, Suney 
CR02NE 

Notion ot eppoWmant of Joint O daHNs Ae 

HENCOBE (MECHANICAL) LIMITED 
Regbrtersd number: 2349888. Nature of 
business: Mechanical contractors. Trade 
etiasiflealton: 27. Data ol appointm en t of 
administrative recaftfars: 21 February TB02. 
Name ol person appointing the 
administrative reeehrer(s): . National 
Westrrvnstor Bank Ptc. 

N J Vooght and M J London, Joint 
Administrative Receivers, (ptfioo holder not: 
8339 and SOBS). Address : Melrose House, 
42 Dingwall Road. Croydon, Surrey CM 


CONTRACTS A TENDERS 


Swiss based company for sale; 
Long established trading compa- 
ny based In Zug; Bank references ; 
No debts; Office and staff available 
if required. 

Principals only please write Box No 
H6627, Financial Times, One 
Southwark Bridge, London SEI 


AIRCRAFT 
FOR SALE 

' AIRCRAFT ' 
TRADING & SERVICES 


Sales ► Operating Leases L 

► Insurance ►Charter Broking 1 

► Operating Manageme nt and Crewing | 

I F 27 /CaravafiII/D 0228 Spedalist 3 1 
I Sales and Special Mission Operations I 


| CAAApprcrral 1 

Neil Harrison, GM Marketing & Sales 
Tom Pcny, Aircraft Sales Manager 
Roger Braithwaite, GM Operations 

H HNVHB FleJd Aircr^t 
■ T/roffW Serricea 
HMHhHH (Heathrow) Ltd 
TeL- 081-897 6446 
Jtx: 081-564 9826 Tekc895214g 

OFFICE 

EQUIPMENT 

MAGNIFICENT 
WILLIAM IV 
MAHOGANY 

T Library / Boardroom 
Bookcase Superb Colour 
aad Patina in Excellent 
Original Condition 
Phone 

0202 763724 

for Details. 


OUTSTANDING CENTRAL LONDON QUALITY 
RECRUITMENT COMPANY 

T/O approx £lm. Would make excellent introduction to London for European 
recruumcpi company or a British company looking for access to briOiani London 
client list or a non-rccruitmcnt organisation looking to acquire a recruitment 
company. Always cash-posiuvt. so borrowings, constantly in profit over last 5 year*. 
To indude lease oT offices. Excellent commuted staff and management in position. 
Owner wishes to retire but happy to advice for many yean. 

Please write to Bos H6606. Financial Tunes. 
One Southwark Bridge. London SEI «HL. 


PROPERTY 

INVESTMENT 

Producing £26,500 per unman for 
■ale. Two 21 year FJLL lessee 
(1 mnlii-NatJoful). Rent reviews 
1995 and 1996, also empty shop 530 
sq ft. capable of producing £2,500 p.a_ 
Adjacent Hal ground with oj>P. for 
2 flats and 2 raaisoneoes. 

Offers over £275,000. 

Please write to: 

Qydcidajo Propcnicx (KamOnxi) lad; 
56 West Wei! brio Crescent 
HimJlloa, ML3 SHE 


SWEDISH COMPANY FOB SALE 
Swedish company (AB) fw sale wth 
very srgnlficart long lenn lax shatter. 
The company could be used to sheF 
ter profits from virtual; any type of 
business activiy. idealy suledtoa 
trading business. International taxa- 
tion conventions wfl penrA rfvidends 
from IMs company lo be received tax 
free in many jurisdictions. Tax and 
legal opinions will be provided. 
Contact Thomha Associates Ltadled, 
London. Tet 44-71-2269592 
Far 44-71-7041507 


PLANT & MACHINERY 


By Order of NOBLE & LUND ENGINEERING LIMITED dna lo 
change In Manufacturing Strategy 

MAJOR SALE BY AUCTION 

in Lets C the Wbrits: STUART TERRACE. GATESHEAD, TYNE * 
WEAR, «b THURSDAY 26TH MARCH I99Z alien thiny un. 

OVER 800 LOTS OF EXCELLENT QUALITY CNC MACHINERY, 
HEAVY DUTY MACHINE TOOLS, TOOLROOM PLANT & 
GENERAL FACTORY EQUIPMENT 

Including: 

Pima Mills. Machining Centra, CNC Maehfae Tools. Grading A Gear 
Cutting M a ch i ne* , Miffing, Drilling A Boring Machines, Shtsrtmeul end 
Woodw orking Machiscay, EDM A Welding Machines, Cranes, Ferielift*. 
lofpeedon Bquipaett A Ccvtsnnubta ^ 

On View. TUESDAY 24TH A WEDNESDAY 25TH MARCH 1992 
AND MORNING OF SALE 

lUwiraUve Colour Flysheet & Calatop* on request fron.- 


TENDER 

FOR TRANSPORTATION OF 
CRUDE OIL FROM MIDDLE 

EAST GULF PORTS TO 
KARACHI 

National Tanker Co., (Pvt) LkL, 
a Govenuneni of Pakistan 
Enterprise, invites offers for trans- 
portation of Crude Oil from 
Middle East Gulf Pbns to Karachi, 
Pakistan under a Contract of 
Affreightment. The period of the 
Contract of Affreightment win be 
one year from 1.5.92 to 30.4.93. 
Total quantity to be transported 
during the period will be 1.8 mil- 
lion metric tons ■/• 10% in cargo 
lots of 50,000 to 75.000 metric 
tons at approximately evenly 
spread intervals. 

2. Companies must have expe- 
rience of satisfactorily transp o rting 
crude oil lo Karachi (not through 
spot chartering) from 1978 (j.e. 
since Karachi Port Trust Oil Pier 
OP-IV came into operation) 
onwards and must also have in 
their ownership or management at 
least two (2) tankers of LR- 1/LR- 
2 sues. The tankers must meet 
the following requirements: - 

a) Be staunch and seaworthy 
and fully classed as 
Lloyds A_1 dr equivalent 
conforming lo SOLAS 
and MAR POL. 

b) Not older than 19 yean 

but average insurance will 
be on owners account. 

c) Should meet flag restric- 
tions and be acceptable 


for loading at all major 
petroleum export termi- 
nals/ports of the Middle 
East Gulf, and for dis- 
charging at Karachi. 

d) Be of max length 850 ft 
and width 135 ft with, 
capacity to load at least 
75,000 long tons a! max. 
39 ft SWAD and maxi- 
mum gross displacement 
tonnage of 95,000 tons on 
KPT OP-IV. 

3. Companies wOl be required to 
submit the following information 
along with their offers: 

1. Full corporate nature and 
structure of the company. 

2. List and particulars oF 
tankers owned/managed 
which will be employed. 

3. Details of experience rrans 
poruuon of crude oil to 
Karadii from 1978 
onwards. 

4. Details of major litigations 
if any and their 
results/present position. 

4. Companies interested may 
obtain the tender documents 
(Proforma of Contract of 
Affreightment and Terms and 
Conditions) on payment of 
U.S.S5Q0 in ihc form of pay order 
or bank draft drawn in favour of 
National Tanker Co„ (Pvt.) Ltd., 
Karachi. The tender documents 
wQl be available from any of the 
following offices, on Weekdays 


up to 22352. 

1. Chief Executive 
National Tanker Co. (Pvl) 
UL 

3rd Floor, PNSC Bldg. 

- M.T.- Khan Road, Karachi 

2. Regional Representative 
Pakistan National Shipping 
Corporation 

450 High Road, Ilford 
London IL6 1UF 

3. Regional Representative 
Pakistan National Shipping 
Corporation 

24th Floor, 21 West Street 
New York. NY 10006 

4. Regional Representative 
Pakistan National Shipping 

Corporation 

1/F Tien Chu Commercial 
Building 

173-L74 Gloucester Road . i 
Wan Chai, Hong Kong j 

5. Regional Representative 
Pakistan'National . Shipping 
Corporation 

C/o. M/s. Rois Hassan, 

P.O. Box 7 

Dubai. 

5. 'Hie last dare for submission 
of tender bids is 263.92 as per 
time/procedure stated in the ten- 
der documents. 

Chief Executive 
Jtawnal^ Tanker Cb„ (Pvt) Ltd 
3rd Floor, PNSC Building 
M. T. Khan Road 
Karachi - Pakistan. 


order is 

extra-territorial 


poyTfflTLT. AND ANOTHER 

v HAMBROS BANK 
(JERSEY) LTD 

' Court of Appeal 

(Sir Donald Nicholas, 
Vice-Chancellor. Lord Justice 
Taylor and Lord justice 
Farquharson): 

February 27 1933 

THE COURT has an extra-tor- 
rttorial power to order a for- 
eign defendant to restore sums 
paid to him by an Insolvent 
p flmF” 1 ? at undervalue, but it 
Is a discretion to be exercised 
only if he was sufficiently con- 
nected with the UK for it to be 
just and proper to make an 
order against him. 

.The Court of Appeal so held 
. when allowing an appeal by 
the plaintiff administrators of 
Paramount Airways Ltd from 
Mr Justice Mervyn Davies’s 
decision setting aside leave to 
save proceedings on the defen- 
dant, Hainbros Bank.. (Jersey) 
Ltd out of the jurisdiction. 

Section 238 of the Insolvency 
Act 1986 provides: “(2) Where 
the company has at a relevant 
time ... . entered into a transac- 
tion with , any person ret an 
undervalue, the [administrator 
or liquidator] may apply to the 
court for an order under this 
section (3)... the court shall, 
on such .an apphcalian, make 
such order as it thinks fit for 
restoring the position to what 
it would have been if the com- 
pany had not entered into that 
transaction. 1 * 

SIR DONALD NICHOLLS V-C 
said that Paramount carried on 
business as a charter airline. 
On August 7 1909 an adminis- 
tration order was made in 
respect of the company. 

In the present proceedings 
file joint administrators were 
alleging that in July 1989 the 
company had sums of £I-3m 
and £346£00.in England, which 
were transferred to an.account 
held by a Jersey company with 
Hambros Bank (Jersey). .... 

The administrators : alleged 
that the company’s money was 
mis a ppro p riated and paid away 
for no benefit to the company. 

They asserted that the pay- 
ments were transactions at an 
undervalue, made when the 
company was unable to pay its 
debtor. Ttey.sought. an order, 
under. section 238 of . the insol- 
vency Act 1986 for the bank to 
restore the money to the com- 
pany. 

The administrators obtained 
leave to serve proceedings out 
of the jurisdiction.* 

Hie bank applied to setaride 
leave. Mr.- Justice Mervyn 
Davies acceded to the applica- 
tion. 

He held there was an implied 
limitation to “any person" in 
section 238.. restricting it to 
British subjects, companies . 
registered in England, foreign- 
ers present In England arid, 
possibly, foreign companies 
carrying on.' husiness' ln 
England. 

Die. administrators appealed. 
When using * the expression 
“any person", parliament was 
to be taken to have been legis- 
lating only for British subjects 
or foreigners coming- to .the 
UK, unless the contrary was 
expressed (which It was not) or 
was plainly implicit (see Bldm 
(1879) 12 ChD 522,826 and Clark 
v Oceanic Contractors [19831 2 
AC 130). 

Section 238 applied In the 
case of a company in respect of 
which an administration order 
had been made or which had 
gone into liquidation. . 

Subsections (2) and (3) pro-, 
vided that where a company 
had entered into a transaction 
~wilh any peiTOn” at ah under 1 
value, the court "shall"- make 
"such order as it thinks fit" 
restoring the position to what 
It would have been had there 
been no transaction. 

An order was not to be made’ 
under the section if : the com- 
pany entered' ihio . the transac- 
tion in good faith and for the 
purpose ot canyingonite bust 
ness, and ; . at. the. time; there 
were reasonable grounds for - 
believing it would benefit the 
company (subsection (5)), 

Section 239 was concerned 
with giving a preference “to 
any person”. It applied in the 
same circumstances as section 
238. Giving a “preference" 
meant doing anything, which 
put one of the company’s credi- 
tors, or a guarantor, into a bet- 
ter position In the event of its 
going into liquidation than oth- 
erwise would have been the 
case (subsection (4)). 

.The two sections were . 
matched by comparable provi- 
sions in sections. 339 and 342, 
regar ding individuals who 
.were adjudged bankrupt' • 

On its face the legislation 
was of unlimited territorial 
scope. .... 

Parliament might have 
intended that the English court 
could and should bring before 
it, and make orders against, a 
person who had no connection 
whatever with England save 
that he entered into a transac- 
tion, maybe abroad .and in 
respect of foreign property, ' 
with a person who was subject 
to the insolvency Jurisdiction 
of the English court 
Such an intention was possi- 


ble. But in some instances 
such a jurisdiction or Its exer- 
cise would be truly extraordi- 
nary. 

The difficulty lay in finding 
an acceptable implied limita- 
tion. 

The case for some limitation 
was powerful, but there was no 
single simple formula which 
was compelling. 

Authority did not provide 
any guidance. 

. The solution did not lie in 
retreating to a rigid and inde- 
fensible line. 

Trade tools, place increas- 
ingly on an international basis. 
To meet changing conditions 
courts were more pre- 
pared formerly to grant 
injunctions in suitable cases 
against non-residents or for- 
eign nationals, in respect of 
overseas activities. 

When considering "any per- 
son" in the sections, it was 
impossible to identify any par- 
ticular limitation which could 
be said with any degree of con- 
fidence to represent the 
presumed intention of parlia- 
ment. 

What could be seal was that 
parliament could not have 
intended an implied intention. 
The expression must be left to 
bear its literal and natural 

■nnwning : 

That conclusion was not as 
unsatisfactory as it might 
appear at first sight. There 
were two safeguards built into 
the statutory scheme. 

The first lay in the court's 
discretion as to the order it 
would make. Despite the 
“shall’' in the section, the 
phrase “such order as ft thinks 
fit” was apt to confer an over- 
all discretion, which was wide 
enough if justice so required, 
to make no order against the 
defendant 

If a foreign element was 
involved the court would need 

tO . be tlyil- ttiA rioftm- 

dant was sufficiently con- 
nected* with En gland for it to 
be just and proper-to make the 

Onler him 

■ in considering whether there 
was sufficient connection, the 
court would look at all the cir- 
cumstances, including the 
defendant's residence and 
place of business* his connec- 
tion with the insolvent, the 
nature and pnrpose of the 
transaction.;. the natux&and' 
locality of the property, the cir- 
cumstances in' which he 
became involved in the trans- 
action or received a benefit 
from it or acquired the prop- 
erty, whether he acted in good 
faith, and whether under for- 
eign law ha acquired an unim- 
peachable title, free .from 
- claims. 

The importance attached to 
fiM»e~&ctors would vary from 
icasetocase. 

By taking into account and 
weighing those and any other 
relevant circumstances, the 
court would ensure that it did 
./not exercise oppressively or 
unreasonably the very wide 
jurisdiction conferred by the 
sections. 

The other safeguard was 
that persons who were abroad 
and not able to be served in 
the UK in the usual way, were 
not to be brought here unless 
the court granted leave for 
t hem to be served abroad. Rule 
12.12 of the Insolvency Rules 
provided that izt insolvency 
proceedings the court might 
order service to be effected 
abroad “within such time, on 
such person, at such place and 
in such manner as it thinks 
fit". 

Thus the second safeguard 
was that the court had a dis- 
cretion. 

frt deciding whether the case 
was a proper one for sendee 
out of the Jurisdiction, one of 
the circumstances the court 
would take into account was 
the strength or weakness of 
the plaintiff's claim in the pro- 
ceedings. 

Th ere must be a real issue 
between the plaintiff and the 
defendant, which the plaintiff 
might reasonably ask the court 
frotry. Be must malco out a 
su fficie n t ly strong case in the 
circumstances to justify his 
being given leave. 

. Where a foreign element was 
involved one of the factors 
which the court would con- 
sider was the apparent 
strength or weakness of the 
plaintiff’s claim that the defen- 
dant had a sufficient connec- 
tion with England in respect of 
fite relief sought 

■ Pf 65 ® 111 proceedings 

should be permitted to go 
ahead m England. It would be 
to decide in the 
tight of the evidence whether 
the bank had sufficient connec- 
£2 wrth England for it to be 
just for the court to grant the 
relief sought The. grant of 

flirt «- to ? erve abroad 
did not preclude the bank 

from raising that issue as a 
defence. 

mSL ^winistrators: 

QC and 

Richard Sailer (Wilde Sapte). 

Rachel Davies 

Barrister 
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The 

Pilgrim ’s 
Progress 

«ncm, Manchester 

The theme of personal 
diseovery has leg composers to 
some of their most challengin g 
statements, from Die Zauter- 
fbte to Parsifal and beyond 
Owe an? operas which have 
strained to break the accepted 
notions of what constitutes a 
stage work so that they can 
express an that they want to 
say about man and his spiri- 
tual journey through life. 

It would seem that Vaughan 
Will iam s felt that kind of deep 
commitment to The Pilgrim’s 
Progress. The score only 
reached its final form after a 
lengthy creative period in 
which it was assembled in var- 
ious stages, at one point being 
rained to supply material for 
toe Fifth Symphony. The 1951 
Covent Garden premiere was 
not a success and in its wake 
the opera was largely written 
off as not theatrical enough, 
more “a sort of oratorio* 4 . 

Performances of the. score 
since then have been few 
far between, staged produc- 
tions non-existent In reviving 
pieces of this kind the national 
music colleges have hit upon 
some well-chosen ventures in 
recent years, bat it is unlikely 
that anybody could have fore- 
seen the truly remarkable suc- 
cess scored by the Royal 
Northern College of Music 
with its production of The Pil- 
grim's Progress last Thursday. 

As one watched the drama 
unfold, the main arguments 
against the opera seemed to 
tall away. How could It be 
thought long-winded, when 
toe scenes are so concise? Or 
lacking in theatrical variety, 
when Vaughan Williams so 
clearly contrasts passages of 
private c ommuning with vivid' 
crowd scenes, like the Valley, 
of Humiliation and Vanity 
Fair, peopled by creatures of 
the underworld, h uman and 
otherwise (even If the music in 
both is admittedly rather 
weak). 

If there is an un-operatic ele- 
ment, it is probably the cen- 
tral character, for this is toe 
story of Everyman, not a 
princely Tamino or a naive 
Parsifal It takes a while for 
any personal sense of involve- 
ment with toe Pilgrim to catch 
the heart, but it does With ids 
prison soliloquy in the second 
half, and there the baritone 
Richard WhUehonse rose 
splendidly to the occasion, 
fresh of voice, foil of visionary 
fervour. - 

There are* no other dndtrid- 
ual roles that can make a deci- 
sive impact although John 
Neale was a resonant Evange- 
list and Darron Moore firm 
and true as Watchful. (His 
Nocturne is a particularly 
effective passage, made from 

musical S&BdoWS and wa g gin g 

night-time doubts.) It is toe 
company spirit that makes or 
breaks a performance and the 
RNCM had fielded a well-re- 
hearsed cast in a first-rate pro- 
duction by Joseph Ward, 
designed by Michael Holt and 
for the most part notably well 
played by the student orches- 
tra under Igor Kennaway. 

In the final scenes one felt 
powerfully that sense of com- 
munal beneficence which is so 
much toe strength and inspira- 
tion of Vaughan Williams’s 
music. Now that we are ready 
to accept other unusual reli- 
gious or mystic works such as 
Messiaen's Saint Francois or 
Birtwistle’s Gawam on their 
own terms, it Is perhaps 
timely to reconsider The Pil- 
grim's Progress. With this 
inspired production toe repu- 
tations of toe RNCM and of the 
opera itself have been equally 
enhanced. 

Richard Fairman 


ARTS 


From dreams to dead fish 

William Packer reviews the latest Saatchi installation 


F otmg British Artists is toe 
title of the new display at 
the Saatchi Collection (98a 
Boundary Road . NW8, 
until August; Fridays and Saturdays 
tram. 12 until 6: 0TL 624 8293). At toe 
more superficial level, this latest 
selection demonstrates that 
Saatchl's collection continues to 
grow apace by the wholesale acquisi- 
tion of (he work that takes his eye. 
Rather more to the point, it shows 
that his Interest embraces not just 
toe international mainstream, as 
determined -by the. current ortho- 
doxies of museum curators and 
major dealers, but atsn the native 
and youthful avant-garde, as deter- 
mined by . . . etcetera etcetera. 

Most interesting of all is the dem- 
onstration it mamas within its own 
narrow compass — only- six .'artists 
are represented, two of whom work 
as partners of the critical 
dilemma with which, we are- now 
faced, in any consideration of the 
latest, newest thing. On the one 
hand, here are' two painters, that is 
to say artists who lay paint onto 
canvas with their, own rands in the. 
usual way. One iis. minimalist and 
subliminal conceptualist, the other 
an exuberant and okMasinoned sur- 
realist. On the other hand, there are 
two sculptors, both of whom appro- 
priate their imagery from given 
material And there in toe middle is 
the partnership, with its curious . 
amalgam of the conceptual, the 
sculptural and the polemical. 

As ever, the installation of this 
farrago is magnificent, the whole ini- 
tial experience something of true 
theatre. Theatre indeed, and Grand 
Guignol at that, for dominating the 
first and greater space are the instal- 


lations of Damien Hirst, he of the 
Serpentine fish-tanks, and toe tropi- 
cal butterfly cycle of life and d e«to 
in a vacant shop off Bond Street last 
summer. 

. - Here again are his shelves of fresh 
fish in tanka of ftwmaTriohy rip his 
cabinets of pills and drugs, and yet 
more shelves of visceral g pwwhwetia 
in bottles and jars. But a single tiger 
shark, suspended alone in its huge 
tank centre stage, is the star turn. It 
is a beautiful if arresting creature, 
yet its qualities are inherent to it 
Would it be any the less command- 
ing in its fascination were it to be 
presented in the museum, or even an 
enterprising shop window? The 
answer is no, for its frisson comes of 
presentation, not of art. 

Indeed its status as art is in ques- 
tion from the moment Hirst’s preten- 
sions are betrayed by the title: “The 
Physical Impossibility of Death in 
the Mind of Someone Living”. The 
shock and horror of the physical, 
and the certainty of death, have 
been staples of art through, the ages, 
but always their consideration has 
been mediated by the intervention of 
the weak of art itself, that both dis- 
tils and transcends toe reality. For 
Michelangelo to have offered a 
cadaver as a Pieta, or Rembrandt the 
actual aide of beef, would have been 
both gratuitous and an evasion. 

That has not changed, yet here we 
have the heresy persisted in, that 
mere presentum and nomination as 
art is enough - how the old ironist, 
Duchamp, would smile. Nearby the 
shark, Hirst has a double glass 
chamber, in one part of which sits a 
large box where the gentleg thrive; 
ana in the other the flayed and 
bloody head of a cow. and above it 


an electric fly-killer where the 
unwary bluebottles their quietus 
make with a sudden dive into the 
tray below. “A Thousand Years" is 
toe metaphysical proposition: most 
unpleasant. 

The other sculptor, Rachel Whiter- 
ead, seems by contrast positively 
magisterial. Her more recent work, 
smartly simple casts of mattresses 
and mortuary slabs, may have led 
her down the same dire path of dubi- 
ous metaphysics, but here, with toe 
works by which , she first attracted 
notice, the evidence of an emerging 
and potential talent is unmtetafcea- 
ble. Already the image is toe cast 
itself, but the material is still rhy 
working plaster, practical and unpre- 
possessing. “Ghost", the off-white 
block that proposes the full space of 
the room within by casts of toe four 
walls without, is especially impres- 
sive, the sense of an intuitive and 
developing engagement with both 
material and idea. 

Bnt toe work of the painter. John 
Greenwood, offers toe greater con- 
trast Here is an artist who does not 
receive his imagery, even to the 
extent that Miss Whiteread does, 
from given and material, 

but dreams it up himself and estab- 
lishes it within a credible space and 
context by putting brush to canvas. 
That this should seem even worth 
the comment shows bow far we have 
come in our expectation of what art 
is, or might be, at least in toe con- 
text of the Saatchi collection. 

Greenwood’s bizarre and frantic 
structures exist consistent both 
within themselves and the pictorial 
space they occupy. They clearly 
derive from the surrealism of Pic- 
asso around 1930, and of Dali and 



.. 

That's My Bus', 1990, by John Greenwood 


Mlro to some extent, bur most of an 
from that of Yves Tanguy, ambigu- 
ously erotic amorphous forms set in 
an oddly hermetic, perhaps subma- 
rine world. Greenwood’s paintings 
are somewhat larger and, perhaps, 
prematurely sophisticated, full of 
cleverly wrought jokes and pictorial 
mischief. Were they to be less self-re- 
garding in their humour, and, well- 


done as they are, less technically 
complacent, they would be the more 
impressive. As an artist, Greenwood 
might live a little more dangerously. 

Alex Landrum, with his minim al 
diptychs, each panel painted in 
household vinyl or emulsion and 
subcutaneously labelled by the trade 
name of toe single colour it carries; 
and Ben Lan glands and Nikki Bell 


with architectural models of the 
ground plans of public institutions, 
shown in relief, complete toe show. 

Nicely apropos, the Tate, has just 
announced that It has accepted a gift 
by Charles Saatchi of nine paintings 
and sculptures by British artists of 
the 1980s: Deacon, Denis, Milroy, 
Murphv, Opie, Ryan, Wentworth and 
Willing. 


BBC Symphony Orchestra! Hilliard Ensemble 


BARBICAN HALL/WESTlRIlfSTBR ABBEY 


As toe Barbican continues to pat itself 
on the back for the triumphs of its first 
ten years, the BBC Symphony Orches- 
tra made a second visit to the celebra- 
tions. Their iwinumiatoiy delivered 
programme on Thursday, conducted by 
Oliver Knussen, was fresh, enterprising 
and not really festive at all; it sand- 
wiched the premieres of works by Colin 
Matthews- and Knussen himself 
between Sibelius’s Luonnotar (sung 
with perceptive fluency by Lucy Shel- 
ton) and Skryahin’s overripe Prometh- 
eus (with David Home as solo pianist). 

- Broken Symmetry, the BBC commis- 
sion from . Matthews, proves to be a 20- 
minute orchestral scherzo, a virtuoso 
musical maghhie of threatening power 
which is continually primed and pro- 
pelled by the percussion section. That 
Matthe ws ft** marmp pH fn sustain such 
a span of fast music with scarcely a 
pause for breath Js.a_feat in itself; its . 
sequence 'of trios and reprises, drasti- 
cally foreshortened when they re- 
emerge In reverse - order, careens 
through the musical landscape in a 
sequence of vivid, violent images. The 
gestures are constantly varied, arrest- 
ing - eruptions of jagged rhythmic uni-: 


sons. Rite of Spring stampings complete 
with braying horns, intricate, tightly 
geared clockworks spread through the 
rail orchestra; just occasionally also 
poised, lyrical melodic lines are 
threaded in and out of the teaming tex- 
tures. 

Knussen’s Whitman Settings first 
emerged in a version for voice and 
piano, which Lucy Shelton introduced 
at last year's Aldeburgh Festival- None 
of the four songs lasts more town a few 
minutes, yet they pack in an astonish- 
ing 'range of emotional and vocal 
nuance. The orchestrations (made espe- 
cially for the Barbican concert) gnhnn«» 
that sense of concentration, with won- 
derfully lucid colours drawn from a 
vast ensemble; each song seems to 
ripffnp its sound world within a couple 
of bars, compressed into a phrase or a 
couple of chords. They are beautifully 
achieved little songs, brought off with 
the lightest of touches. 

Andrew Clements 

On the same evening, a huge audi- 
ence had been drawn to Westminster 
Abbey to hear the Hilliard Ensemble, 


plus additional choir, organ and small 
instrumental ensemble under Stephen 
Jackson, offer their celebrated account 
of Arvo Part’s Miserere (1988-89). 

These same performers first gave the 
work its premiere, and then made of it 
an internationally best-selling record 
(on the ECM label). It was instructive to 
hear the Miserere in toe abbey spaces, 
and to note the unforced eloquence, 
security and devotion of all its singers 
and players. This is music of fearfully 
exposed spareness, providing no bolt- 
holes for sloppy intonation or escape- 
routes for rhytomic looseness, and it 
was here delivered with that peculiarly 
impressive confidence which carries an 
air of absolute naturalness. 

Part's mature music, of which this is 
an important example, defines a new 
post-modernist category - “faith-mini- 
malism". The message is uttered 
entirely in musical gestures, delicately 
shaped and often repeated: in this case, 
vocal lines (solo or concerted) stutter- 
ing off into despairing silences, then 
timorously re-launched, often with 
equally iipwitetmg instrumental punctu- 
ation. 

Contrasts of timbre are slowly lay- 


ered; an atmosphere of agonised medi- 
tation suffuses the long sequences and 
large block-shapes of toe structure. For 
those able to fall prey to Part’s muse, 
toe experience must be an enthralling 
one; for anyone, like myself, who 
remains resolutely unengaged, the 
Miserere proves a hollow package - 
almost entirely devoid of content, both 
admirably sincere and desperately ener- 
vating. 

Thursday's concert, the second of a 
current seven-stop Hilliard tour (organ- 
ised by the Contemporary Music Net- 
work), also featured music by another 
of today's leading Eastern European 
faith-minimalists. Henryk Gorecki. 
John Casken's new, short madrig al for 
four voices, Sharp Thome, provided a 
moment of blessedly welcome relief 
from the prevailing mood of elevated 
repetitiousness. An interweaving of a 
modern poem (by Sylvia Townsend 
Warner) and one from the 15th century, 
it poses hard-edged questions about toe 
Christian faith in music at once richly 
harmonised and packed with harshly 
vivid detail in each vocal line. 

Max Loppert 


Some Jam Tomorrow! Once Upon a Song 


ARTS THEATRE/KING’S HEAD, ISLINGTON 


Two of London’s most amiable small 
theatres have just launched two new 
and inept musicals. But toe one at toe 
Arts, Some Jam Tomorrow by Neil 
Innes, has a bonhomie and an open- 
heartedness that are not always resist- 
ible - whereas at toe King’s Head toe 
wall-to-wall cliches of Anthony New- 
167*8 Once upon a Sow are made leaden 
by their unvarying predictability and, 
seeping up through that, by a certain 
whinging meanness. 

Some Jam Tomorrow is actually by 
far toe less ept On purpose. The title 
comes from Lewis Carroll's Alice books; 
a nd Neil Innes, who is his own main 
performer, tries to combine Wonderland 
with Nowadays. Nothing about the 
show is slid, and half the time we are 
being nudged to laugh at its crummy 
daftness. Innes puts a red nose on to 
sing Tm an Urban Spaceman” or goes 
all country-and-westem to sing Tve 


Got my Hand up toe Skirt of Mother 
Nature* The more self-consciously 
sfTly , the duller. • 

When, however, Innes dislocates his 
jaw In a country cadenza, he shows real 
comic talent He switches styles easily. 
Talking, he sounds like Tony Hancock; 
singing, he moves between toe idioms 
erf Country, Lennon-McCartney, Elton 
John. French crooner (“croon-afre") and 
more. He is actually less dose to Alice 
than he is to pantomime. He brings a 
man up onstage to honk a car-born dur- 
ing a song, he throws sweets, he keeps 
changing costume and he makes the 
audience join in. 

Never have I known more audience 
participation. It was positively thera- 
peutic. At the ends of the lines of one 
song we cried “Balls!". “Zoomzo- 
omzoomr and “Bong!" (if we were 
male) or “Cuckoo!" ({female). I thought 
we had reached our climax when we all 


joined in blowing raspberries as loudly 
as we could, but I was wrong. Later, 
after we had all sung along in “We are 
the Slaves of Freedom," he called out 
“Give me an S!" “S!" we yelled. “Give 
me an 0!" Then D. Then O, F and F. 
“What does that spell?" he urged. So we 
told him. And he took the point to heart 
and slunk offstage. 

Once upon a Song is altogether more 
crafted, neat and stale. All-singing, with 
no linking dialogue, it tells the story of 
Every Nuclear Family. The Father 
(Newley himself) and The Mother 
(Diane Langton) have The Daughter 
(Natalie Wright) and The Son (Kristo- 
pher Mflnes the night I went; the role is 
doable-cast), but have the usual marital 
problems. Father leaves, everyone 
mopes. Father comes back. Everything 
is generalised; nothing is particular — 
save that the family keep presenting 
themselves as song-and-dance show-peo- 


ple. When Newley sings “I’m just a Mid- 
dle-aged Silent-majority On-toe-dole 
Rock-n-roll Star," be opens a ''em of 
truth and you blush for him. 

There is not a fresh lyric or line in 
the show. Langton has a welcome vocal 
power, and young Milnes has talent 
Wright overdoes the starry-eyed fervour 
that won her the title role in (remem- 
ber?) Bernadette (goodness!). Newley 
himself, a mannered and limited per- 
former. likes to sing with slouched pos- 
ture, his shoulders lopsided aud 
hunched and his eyes shut. His voice 
has a tremolo so heavy that at times it 
is a slow trill covering the span of a 
minor third. His band gestures, though, 
are something else; they kept remind- 
ing me of Dusty Springfield. He has a 
whole lexicon of them, and nary a one 
is spontaneous. 

Aiastair Macaulay 


My Fair Lady 

THE OPERA HOUSE, MANCHESTER 


This new production of My 
Fair Lady is well timed, has 
already been extensively hyped 
and is likely now to visit Lon- 
don. 

There has been some brou- 
haha over whether or when 
national press would be invited 
to review these Manchester 
performances - and therefore 
over whether Mancunians 
were being given merely a pre- 
view or rehearsal run. Frankly, 
a lot more rehearsal and revi- 
sion would have helped. There 
are at present just three good 
reasons to catch it: Helen Hob- 
son, the fresh new Eliza; the 
elegant and original sets by 
David Fielding; and My Fan- 
Lady itself. 

The last is the most impor- 
tant Most of the brilliant dia- 
logue is straight out of Shaw’s 
Pygmalion, and yet the song 
lyrics prove just as memorable. 
This is something rare in musi- 
cals. but rarer yet by for is toe 
fact that the songs are made 
buoyant less by Lemer’s words 
than by Loewe's music- (Even 
Higgins's Sprechgesang is, or 
should be, intensely musical.) 
But I could not write this way 
if this production were my first 
experience of My Fair Lady. 
The lyrics are under-inflected, 
some performers are under- 
voiced and over-amplified, sev- 
eral parts are miscast, and nei- 
ther Eliza nor Higgins emerges 
as a star role. 

Helen Hobson does every- 
thing well, has enough voice 
for it all and exaggerates noth- 
ing. She has timing, feeling 
and fun. But she is as yet only 
half the Eliza she could be, and 
for this and much else. Simou 
Callow, the director, is to 
blame. She never, for example, 
learns to carry or turn her 
head elegantly or expressively. 
(Several of the other, more 
experienced actors do not even 
seem to know how to use their 
eyes.) 

Edward Fox makes a non- 
sense of Higgins by blurring 


his consonants, drawling his 
vowels (be calls them “vahls"). 
and dawdling behind the 
music. He works his six facial 
expressions for maximum con- 
trast, but none of them con- 
veys intelligence. When he 
says “I have my own spark of 
divine fire” (“fah”), no-one 
believes him. He takes Eliza to 
a place which he calls “Air- 
scot" and which Michael Med- 
win’s atrocious Pickering calls 
“Ash cot". What kind of phonet- 
ics do these two club bores 
know? 

There are minor signs that 
Callow has tried to “ recon- 
ceive" this beloved show, not 
very revealingly. Mrs Pearce 
(Jennie Goose ns) has become 
Irish, and Mrs Higgins (Sheila 
Burrell) is now a Bohemian 
artist. Jasper Conran, the 
designer, has m3de the 
Embassy Ball a dingy, vulgar 
affair - horridly choreo- 
graphed by Quinny Sacks - in 
which Eliza's simple white neo- 
Grecian gown is a breath of 
fresh air; the idea does not 
come off. Wittier is his Ascot, 
with all the ladies dressed like 
stems and wearing huge flower 
hats; Eliza, as an all-pink rose, 
really is the purest and loveli- 
est here. 

David Fielding's non-realist 
designs would not surprise an 
opera audience. In a musical, 
they are a shock. The basic 
white set, with columns and 
walls in classical English 
architectural style, is printed 
all over with words from 
Shaw's ideal phonetic language 
(for example, “laeqgwej"). He 
always makes much of Shaw's 
dominant symbols; most wit- 
tily in the Covent Garden 
scenes, where the old fruit and 
vegetable market stands right 
before the distant and tilted 
Opera House. "Laeqgwej" is 
what will take Eliza from toe 
former to toe latter. 

Aiastair Macaulay 


/ 







International 

Arts 

Guide 

TODAY’S EVENTS 


■ BERLIN 

Schauspfolhaua 20.00 Hans -Peter 
Frank conducts the Weimar 
Staatskapelle in Hindemith's Ceiio 
Concerto (soloist Peter. Bruns) and 
Dvorak’s Ninth Symphony. 
Tomorrow: CPE Bach Orchestra 
(East Berlin 2090 2156) 


■ BONN 

Oper 20.00 Julius Rudel conducts 
Graham Vick's production of La 
bohSme, with Cecilia Gasdia, also 
Sat Tomorrow: gala concert with 
Grace Bumbry. Margaret Price. 
Lucia Popp, Wolfgang Brendef and 
others. TTiurs and Sun: operetta . 
evening with Barbara Daniels, 
Robert Gambill and others (773667) 


■ CHICAGO 

Orchestra Hall 19.30 Erich 
Leinsdorf conducts the Chicago 
Symphony Orchestra in 
Hindemith's Symphonia Serena, 
Frank Martin’s Concerto for seven 
wind Instruments and the Brahms/ 
Rubbra Variations and Fugue on 
a Theme by Handel. Thurs, Fri 
afternoon and Sab. Leinsdorf 
conducts Beethoven, Schubert. 


Offenbach and Stravinsky. Sun: 
Maurizlo Pollini (435 6668) 


■ FRANKFURT 
Opemhaus 20.00 Georg Solti 
receives the 1992 Frankfurt Music 
Prize and conducts the Opera 
House. Orchestra in Brahms' First 
Symphony. Tomorrow and Sun: 
Kurt.Weiii’s Mahagonny. Thurs 
. and Sab Oleg Caetani conducts 
Georges Del non ‘s new production 
of Carmen. Frf: Un ballo in 
maachara with Mara Zampieri and 
Eva Randova (236061) 

AKe Oper 20.00 Marias Jan sons 
conducts the Oslo Philharmonic 
Orchestra in Svendsen's Carnival 
in Paris, Shostakovich's Sixth 
. Symphony and Stravinsky's The ■ 
Rite of Spring. Tomorrow and 
Thurs in Mozart SaaL- Wolfgang 
Rihm 40th birthday concerts: Thurs 

arid Fri: Dmitri Kitaenko conducts 
the Frankfurt Radio Symphony 
Orchestra. Sun morning and Mon 
evening: Vladimir Fedosseyisv 
conducts Grieg and Shostakovich. 
Sun evening: Michael Gfeten 
conducts the South-West German 
Radio Orchestra in music by Elliott 
Carter. Dvorak and Beethoven, 
with Heinrich Schiff cello soloist 
(1340400) 


■ GENEVA 
ThMtre de Carouge 20.15 
Sigmund, Monique Lachfcre's new 
play about Freud. Directed by 
Georges Wod, with Raoul Pastor 
in the title role. Daily except Mon 
till March 29 (434343). Fri In Grand 
ThOdtre: Cosi fan tutte (212311) 


m GENOA 

Teatro Carlo Felice 20.30 Evelfno 


Pido conducts Egisto Mareucci's 
production of (I barbiere di Siviglia, 
with Rockwell Blake, Simone 
Alaimo, Bruno Pola and Gloria 
Scalschi. Runs till March 24. with 
next performances on Thurs, Sat 
and Sun (589329) 


■HAMBURG 

Deutsches Schausplelhaus 19.30 
Arthur Miller's Death of a 
Salesman, new production directed 
by Charlotte KJelsL Tomorrow: 
Lessing's 1772 tragedy Emilia 
Galottf. Thurs and Fri: J P 
Donteavy's The Ginger Man. Sat 
Hie Cherry Orchard. Sun: 
Shakespeare's Romeo and Juliet 
Sun. morning and next Mon 
evening: guest. performances by 
Marcel Marceau. world-renowned 
mime artist (248713) 

Staateoper 19.30 Galina Savova 
sings the title role in Turandot, 
also Fri. Tomorrow: Tosca with 
Anna Tomowa-Sintow. Thurs: 
Idomeneo. Sat: Le nozze di Figaro 
with Lucio Gallo, Alan Titus. 
Charlotte Marglonoand Stella 
Kleindienst Sun: Rene Kollo sings 
the title role in Tannhfoiser 
(351721) 


■ LONDON 

Covent Garden 19.30 Steuart 
Bedford conducts first night of 
Colin Graham's production of Death 
in Venice, with Philip Langridge 
and Alan Opie. Runs till April 3, 
with next performance on Fri. 
Tomorrow: Marilyn Home recital. 
Fri: Les Contes d'Hoffmann. SaC 
Kenneth MacMillan's Manon 
(071-240 1066) 

. Csfinvm 19.30 Jacek Kaspszyk 
conducts Jonathan Miller’s ENO 
production of II barbiere di Siviglia, 


also Thurs. Tomorrow and Sat 
Kurt Weill's Street Scene. Fri: 
Monteverdi's Orfeo (071-836 3161) 
Royal Festival Hall 19.30 James 
Blair conducts the Young Musicians 
Symphony Orchestra in Brahms' 
Second Piano Concerto (soloist 
John Lilt) and Tchaikovsky's Sixth 
Symphony. Tomorrow: Felicity Lott 
sings Strauss' Four Last Songs 
(071-928 8800) 

Queen Elizabeth Hah 19.45 Hilary 
Da van Wetton conducts the Milton 
Keynes Chamber Orchestra in 
music by Mendelssohn, Beethoven 
and William Crotch. Tomorrow: 
Howard Shelley conducts the 
London Mozart Players (071-928 
8800) 

Sadler's Wells 19.30 Momtx: 
surreai American dance group. 

Dalty till Sat (071-278 8916) 


■ MUNICH 

Staateoper 19.00 Michel P lesson 
conducts Lucia di Lammermoor, 
also Fri. Tomorrow and Sun: Boris 
Godunov with Yevgeni Nesterenko. 
Thurs: John Cranko's production 
of Romeo and Juliet Sat Ludwig 

Minkus* ballet Don Quixote (221316) 
• Selection of theatre and concert 
tickets available at Konzertkasse 
Beck on fourth floor of Beck store 
at Marienpiatz 11 


■ NEW YORK 

Avery Fisher Hall 19.30 Giuseppe 
Slnopoli conducts the New York 
Philharmonic Orchestra, in Dvorak's 
Cello Concerto (soloist Heinrich 
Schiff) and Mahler's Fourth 
Symphony (soloist June Anderson). 
Thurs. Fri, Sat Mitsuko Uchida 
is piano soloist in a programme 
conducted by Leonard Slatkin (875 
5030) 


Carnegie Hall 20.00 Wolfgang 
Sawallisch conducts the 
Philadelphia Orchestra in piano 
concertos by Mozart and 
Shostakovich (soloist Evgeny 
Kissln) and Hindemith's symphony 
Mathis der Maler. Tomorrow: 
Maurizio Pollini (247 7800) 
Metropolitan Opera 20.00 James 
Levine conducts Le nozze di 
Figaro, with Kiri te Kanawa. 
Frederica von Slade, Thomas 
Hampson. and Kurt Moll, also Fri. 
Tomorrow. Don Carlo (362 6000) 


■ PARIS 

Salle Pleyel 18.00 Marek Janowski 
conducts a concert performance 
of Siegfried, with the Orchestre 
PhiJharmonique de Radio France 
and a cast including Eva Marton, 
James Morris, Toni Kramer and 
Graham Clark. Tomorrow and 
Thurs: Semyon Bychkov conducts 
the Orchestre de Paris. Sat: 
Gdtterdflmmerung (4563 0796) 


■ ROME 

Teatro deU'Opera 19.30 Ghana 
Dimitrova, Bruna Bagllonl and 

Nicola Martinucci star in Sylvano 
Bussotti's production of La 
Gioconda. Runs till March 24. with 
next performances on Fri and Sun 
(488 3841) 


■ UTRECHT 

Vredenburg 20.15 Ken- Ichiro 
Kobayashi conducts the 
Netherlands Philharmonic 
Orchestra In a programme of Bizet, 
Poulenc, Falla and Ravel, repeated 
tomorrow. Fri: Riccardo Challly 
conducts Messiaen's Turangaiila 
Symphony. Sun afternoon: concert 
performance of Hugo Wolfs opera 


Der Corregidor (314544) 


■ WASHINGTON 

MUSIC 

Kennedy Center Concert Hall 
Tonight at 19.00: Christoph 
Eschenbach conducts the National 
Symphony Orchestra. Tomorrow: 
Vienna Symphony Orchestra. 

Thurs, Fri afternoon. Sat Tamas 
Vasary is piano soloist and 
conductor with the National 
Symphony. Fri evening: The 
Chieftains. Sun afternoon: Moscow 
Philharmonic Orchestra (467 4600) 
Terrace Theater British clarinet 
virtuoso Emma Johnson gives a 
recital at 14.00 on Sun (467 4600) 
THEATRE 

Church St Theater Macbeth: a 
Washington Shakespeare Company 
production. Opens on Thurs, runs 
till April 12 (703-739 9886) 

Source Theater Those Sweet 
Caresses: Lucy Tom Lehrer’s play 

is directed by Elizabeth Robelen. 
Runs till March 28 (462 1073) 
National Theater A Chorus Line: 
one of Broadway's longest-running 
productions. Opening tonight (628 
6166) 

JAZZ/CABARET 

Blues Alley Jazz Supperdub This 
week's guest artists (tonight till 
Sun) are the McCoy Tyner Trio 
plus Claudio Rodlti piano/uumpet 
(337 2338) 

Barns of WoH Trap Tomorrow and 
Thurs: Richard Thompson and 
Roger McGuinn co-headline three 
performances of solo acoustics 
sets. Thurs at 20.00: Bill Bruford's 
jazz sounds. Fri at 19.30 and 22.00: 
Karen Akers, cabaret singer and 
interpreter of songs by Sondheim, 
Piaf and others. Sat: Tommy 
Makem, Irish singer, songwriter 
and storyteller (703-938 2404) 


European Cable and 
Satellite Business TV 

(ail times CEU 

MONDAY TO FRIDAY 

CNN 

2000-2030. 2300-2330 world Busi- 
ness Today - a (Oim FT/CNN pro- 
duction wiih O' an i Perry arid Colin 
Chapman 
Sapor Channel 

0830-0900 (Mon) FT East Europe 
Report - weeuy uidepth analysis 
from FTTV 

0830-0000 (Tue-sl Spiegel TV - 
[nil Report - ine real world o< 
documentary 

2130-2200 (Tues) Media Europe - 
weal's new in European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
0530-0900 (Tfturs) Media Europe 
2130-2200 {Thursl FT Eastern 
Europe Report 

0830-0900 |Frl| FT Business 
Weekly 

2130-22 00 (Fri) Spiegel TV - Inti 
Report 

SAY 

0130-0200 (Mon). 2130-2200 
(Thurs). 0530-0600 (Fri) FT Busi- 
ness Weekly 
SATURDAY 
CNN 

0900-0930 World Business Tins 
Week - s icirrt FT/CNN production 
1900-1030 World Business THU 
Week 

Super Channel 

1930-2000 FT Eastern Europe 

Repon 

SUNDAY 

CNN 

1030-1100. 1 COO- 1830 World Busi- 
ness This week 
Super Channel 

1800-1830 FT Businoss Weekly 
S*y Nans 

1330-1400. 2030-2100 FT Business 
Weekly 
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Russia burns £ 


THE RUSSIAN government 
must feel very lonely. Apart 
from the formidable support of 
President Boris Yeltsin, it 
seems to have nothing but ene- 
mies at home and lukewarm 
friends abroad. The unhappi- 
ness of the former is not sur- 
prising. But the dilatory and 
complacent approach of the 
leading industrial countries is 
less forgiveable Zf they do not 
soon put up the relatively 
small sums needed to secure 
reform, there may be no 
reform left to secure. 

The scale of the problems 
inherited at the end of last 
year convinced the Russian 
government that it had to act 
swiftly. The die was cast when 
the government Introduced the 
first stage of price liberalisa- 
tion In early January. What is 
now unfolding in Russia, as a 
result of that decision, is the 
first and, quite possibly, last 
attempt at market-oriented 
reform within a democratic 
political context 

Nor has that effort yet failed. 
As Yegor Gaidar, the deputy 
prime minis ter, noted in the 
FT last week, prices rose by 
250 per cent at once, but then 
stabilised. Monetary policy has 
also been tightened - the Rus- 
sian central bank chairman, 
Mr Georgy Matiukhin, notwith- 
standing - and the tree mar- 
ket value of the rouble has 
even strengthened a little. 

The government has decided 
it must maintain momentum. 
Accordingly, the next phase of 
price reform is to be intro- 
duced by the end of April, 
when almost all prices will be 
freed. Energy prices alone are 
expected to rise six-fold. 

Wage-price spiral 

These price increases have 
to occur without leading to a 
wage-price spiral. Preventing 
such a spiral requires stabilisa- 
tion of the rouble above a level 
so low that wages would be 
virtually worthless. Such an 
over-devaluation would not 
only be socially destructive, 
but would be otiose from the 
point of view of incentives to 
produce. 

It is for this reason that the 
Russian government is looking 
for western support of about 
S5bn for currency stabilisation. 
Also sought are J6bn in 
humanitarian assistance and a 
similar sum for imports to 
keep the factories running. 


Finally , the government seeks 
further relief on debt service. 

Unfortunately, Russia is 
unlikely to receive what it 
needs and, least of all, to 
receive it in time. The group of 
seven leading industrial coun- 
tries has preferred to wait for 
the International Monetary 
Fund. But even if everything 
were to go perfectly, member- 
ship of the countries of the 
Commonwealth of Independent 
States would only be discussed 
by the IMF board in mid-April. 
It would then take until late 
May, at the earliest, before 
they could join the IMF and 
until late summer before the 
first lending operation. 

Likely delays 

Even this timetable could 
prove too optimistic. The G7 is 
talking of a combined CIS 
quota of 4.5 per cent of the 
total. But the Russian govern- 
ment wants more than the 2 to 
2.5 per cent that would be its 
likely share. Given this dis- 
agreement, further delay is i 
perfectly likely. 

A far better course would be 
for the G7 to provide the funds 
itself, while using the IMF as 
its executive arm. By imposing 
clear conditions in this way. 
the donors should be able to 
assuage their understandable 
doubts about the ability of the 
Russian government to carry 
the programme through. By 
providing assistance, however, 
they would increase the gov- 
ernment’s effectiveness, above 
all by supplying it with lever- 
age over the recalcitrant forces 
ranged against it 

Even with G7 support, Rus- 
sia's reforms could fail; and 
even without it, they might 
succeed. But assistance must 
make success more likely. 
Equally certain are the bene- 
fits that wonld accrue to the 
world as a whole if Russia's 
economy were to be reformed. 
When what la at stake is a 
mere $20bn or so, about a 
twentieth of what the west 
spent to defend itself against 
the Soviet Union in one year, 
the ratio of probable reward to 
certain cost is overwhelmingly 
in favour of the former. 

Throughout the Gorbachev 
era, the west complained that 
he did too little and acted too 
late. If the west does not act 
decisively in the next few 
weeks, it will be Judged guilty 
of precisely the same mistake. 


Revamping 
pensions law 


THE INADEQUACIES of trust 
law as a legal basis for the 
regulation of pension funds 
have been thoroughly exposed 
by the Maxwell saga. So. too, 
have the operations of the 
scanty checks and balances 
operated by the fund manage- 
ment watchdog, IMRO. and the 
Maxwell pensions funds' pro- 
fessional advisers. It follows 
that the House of Commons 
Social Security Committee's 
plea for a new pensions act 
will be difficult to resist. 

The chief regulatory problem 
concerning pension schemes 
relates to the inherent conflict 
of interest between the 
employer, whose representa- 
tives usually control the board 
of trustees, and the beneficia- 
ries. Maxwell was an extreme 
example of the abuse of that 
potential conflict But as the 
Select Committee rightly 
points out the independence of 
pension fund assets from the 
finances of the employer has 
always been a myth. And the 
existing trust law framework 
has been far too heavily tilted 
against the interests of the 
beneficiaries, in terms of secu- 
rity, access to information and 
the ability to seek redress 
against incompetence or fraud. 

The merit of a new pensions 
act, a proposal fiercely resisted 
until recently by the dinosaurs 
of the pensions lobby, is that it 
would strengthen the indepen- 
dence of fund trustees and clar- 
ify some of the ambiguities 
surrounding the ownership 
and control of fund assets and 
surpluses. The committee's 
recommendation for a watch- 
dog based on a beefed-up Occu- 
pational Pension Board also 
makes good sense. There are 
attractions, too, in the report's 
proposal for a relatively quick 
inquiry process before estab- 
lishing the detailed contents of 
the legislation. 

Profit centre 

Yet the vested interests at 
stake In occupational pensions 
are such that even the fall-out 
from the Maxwell saga will not 
guarantee an easy passage for 
such legislation. The build-up 
of surpluses has encouraged 
employers to regard pension 
funds as a profit centre. That 
might appear to fly in the face 
of their fiduciary obligations as 
trustees, but in the real world 
it means that employers will 
only reluctantly forfeit control 


of these funds. The select com- 
mittee's call to look into the 
case for a compensation 
scheme will similarly be 
attacked on the ground of its 
likely cost 

On the more immediate 
issue of whether to compensate 
the Maxwell pensioners, the 
committee remarks that Pon- 
tius Pilate would have blushed 
at the spectacle of so many wit- 
nesses washing their hands of ! 
their responsibilities. And it 
recommends that an incoming 
government after the election 
should confront those banks 
which hold disputed share cer- 
tificates of the pension funds 
with a view to extracting com- 
pensation; also the American 
and other investment banks 
who dealt on Mr Maxwell's 
behalf. The government's role, 
according to the committee’s 
chairman, Mr Frank Field, 
would be to top op this contri- 
bution to ensure that pension 
rights are reinstated. 

Failed dismally 

The government has sticks 
and carrots to deploy in its 
dealings with the financial 
community. Bnt even suitably 
reinforced moral suasion is 
unlikely to work unless the 
government itself admits a 
large measure of responsibility. 
Successive governments have 
encouraged the growth of pri- 
vate sector pension funds 
through substantial tax reliefs. 
They nave foiled to heed rails 
foT an adequate regulatory 
framework. In the specific case 
of the Maxwell funds, the gov- 
ernment's 1986 Financial Ser- 
vices Act foiled dismally, since 
IMRO put no barrier in the 
path of Mr Maxwell’s fund 
management company, despite 
clear warning signs. 

A government that has been 
prepared to compensate every- 
one from the invertors in Bar- 
low Clowes to the frustrated 
passengers of British Rail is in 
a weak position to argue with 
people who were mostly dra- 
gooned into the Maxwell pen- 
sion funds as a condition of 
employment. Paying compen- 
sation for the Maxwell theft 
would raise issues about other 
victims of smaller frauds. But 
there is a prima fade case for 
compensation from the govern- 
ment and the bankers. They 
will both have to offer power- 
ful arguments to escape the 
logic of the pensioners’ case. 


O n the terrace of the House of 
Commons it feels like the first 
day of spring, and that sea- 
son's first fly bas made the fatal mis- 
take of tiptoeing across Ms Mo Mow- 
lam's side of the table. “We don’t take 
hostages,” she says, with one swat 
This action is not wholly consistent 
with her Ms Nice Guy image in the 
City of London, where she has spent 
much of the last year “eating for 
Labour" in tbe party’s City charm 
offensive. “I can go to Brooks's in St 
James Street and I know the guy that 
waits on table.” she says. 

Ms Mowlam, 42, has indeed become 
a familiar and courted figure in the 
Square Mile, although in 1989 she was 
a surprise choice for Labour’s City 
and corporate affairs portfolio. 

An MP only since 1987 and spon- 
sored by health service union Cohse, 
her pedigree has plenty in it to alarm 
your average merchant banker: 
degree in social anthropology, former 
college lecturer and administrator, 
member of the Campaign for Nuclear 
Disarmament, research assistant to 
Mr Tony Been, constituency in the 
industrial north-east and no previous 
contact with City affairs beyond buy- 
ing car insurance. She says a spell 
working with Mr Alvin Toffler, the 
American futurologist, burnished her 
social resilience. 

“My starting point was that both 
sides had a view frozen in time of 
what the other was about We had 
changed. I'm not sure the City had.” 

She also set about learning her 
brief in a detail that bas amazed 
many. It is not that she never gets 
things wrong; an impulsive thinker 
and high-speed talker, she does. Her 
sparky style contrasts with the well- 
oiled gravity of her boss, Mr Gordon 
Brown, the shadow industry secre- 
tary, with whom it is said she has a 
touchy relationship. 

But she rattles off acronyms of City 
regulatory agencies as If they were 
the names of pet dogs, scribbling in a 
notepad to remind her of further 
detailed points later in the interview. 

Politically, she is freshly minted 
late- 1980s Kinnockite - "a degree of 
market forces with a degree of social 
responsibility" - and hungry for 
power. She is “sick of having people 
cty on my shoulder and not being 
able to do anything”. 

Asked to encapsulate what Labour 
would aim to achieve in City affairs in 
a first five-year term at office, she 
makes two points. “I want our indus- 
try to be in a lead position in 
Europe." Pointing to the German 
chancellor’s recent interventions on 
behalf of Finanzplatz Deutschland, 
she says: "What Kohl is doing in rela- 
tion to banking, that's what we 
should be doing." Mr John Redwood, 
her opposite number in government 
has not just failed to level the playing 
field, “he sends too many industries 

L abour's policies towards the 
City are heavier on issues that 
need to be explored than spe- 
cific pledges of action. At the general 
level, there are two themes: promo- 
ting the City's competitive edge 
against rival European financ ial cen- 
tres; and protecting retail customers. 

One wider policy theme - -discour- 
aging another UK merger wave, and 
using a broader definition of the pub- 
lic interest in assessing takeover pro- 
posals - would also affect the City. 
Such an approach would reduce the 
pickings available for corporate 
financiers and City lawyers, and 
make it harder for them to plan any 
individual bid. 

Otherwise, says Ms Mo Mowlam, a 
Labour government would stand for 
• Reformed regulation. “Regulation 
is an albatross round our neck. At 
the moment we have a regulatory 
system which doesn't work to the 
advantage of protecting the con- 
sumer. It Is not cost-effective, it is 
cumbersome and bureaucratic." 

Ms Mowlam leaves her exact 
reforms unclear, but they are likely 


Mo Mowlam talks to Ian Hargreaves about 
regulation, corporate governance and mergers 

Ms Nice Guy on 


City offensive 
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Mowlam: ‘Sick of having people cry on my shoulder and not being able to do anything* 


Artter Astound! 


out without even a goalie”. 

Her second point concerns consum- 
ers of financial services, whom she 
says have had a raw deal from the 
Financial Services Act. She thinks the 
act has produced a top-heavy system 
of regulation which few can under- 
stand. There should be at most two 
regulators - one for wholesale, one 
for retail investment business. “There 
is a strong case for simplification at 
the retail end. But I’m happy to leave 
the wholesale end looser, if they 


behave slightly more intelligently.'’ 

On many topics, she pledges close 
attention to expert views and commit- 
tees of inquiry. She does not think 
Labour would bring in a financial ser- 
vices act in its first year, “bat after 
that, there are changes that will need 
new Legislation*. The agenda for a 
legislative framework - disclosure of 
information to investors, commis- 
sions, compensation arrangements, 
mechanisms for consultation - is 
clearer than the proposed solutions. 


She rejects the idea that. Labour 
would favour a primarily statutory 
framework of regulation rather than 
the essentially voluntary system now 
in place, just as she declines to head-, 
line her approach as backing an 
American Securities and Exchange 
Commission-type solution. "What I 
want is a system that works., To use 
this sort of shorthand doesn’t help.” 

She thinks the Securities and 
Investments Board may need recast- 
ing, perhaps as the kind of “autono- 


mous" agency now 

British public 'sectorunder the ^ext 
steps" programme. That would give 
you freedan of pay stuctuira and 
freedom to appoint outside, but eteir 
objectives and clear accountability. 
She SS, iwwever, that others are 
advising "something more quangpish, 
Ske the Office of Fair Trading". She is 
still listening. _ i . _ . 

Labour sounds equally undecided 
about reforming the .(Sty's defences 
against fraud. She thinks the Senous 
Fraud Office "has done a. reasonable 
fob but has had a resources prob- 
lem". The law on disqualifying direc- 
tors should, she says, be deployed 
more vigorously. 

Labours ideas on corporate gover- 
nance have been thought through in 
more detail, in the party’s evidence to 
the Cadbury Committee. Ms Mowlam 
warns that "another well-meaning 
document which says this is good 
practice and it would be a terribly 
good idea if you chaps adopted it. 
would be a waste of paper”. Inducted 
in Labour's policy is a fiery line on 
executive pay awards. “I just enjoy 
attacking Mix* Newmarcb, [the Pru- 
dential’s chief executive),” she says. 

Ms Mowlam bas also played a inurn- 
ment role in the Lloyd's saga, defend- 
ing the interests of Names, which is 
perhaps curious given the likely polit- 
ical sympathies of those involved. She 
justifies her actions mainly an the 
grounds that Insurance is a big Indus- 
try in which Britain needs to be mod- 
em. anti competitive. “With deregula- 
tion, the club can no longer regulate 
itself We have a competitive problem 
on our hands and we have to react” 

On mergers and acquisitions policy, 
she struggles to make sense of 
Labour’s proposed introduction of a 
“public interest" test for mergers. 
This would involve not a change in 
the law, but a reversal of the so-called 
“Tebbit doctrine” specifying that only 
pure competition issues should be 
admitted in takeover rulings. 

Labour, she says, “has a group of 
people looking at the detail". But 
what lands of merger would she hope 
to stop? Tm not going to answer 
that." Hanson-ICI? “Yes." Why? 
Because of Hanson’s "track record on 
investment and R&D". Does that 
. .. companies like Hanson should 
never be allowed to take over any 
well-run manufacturer? What about 
BTR’s takeover of Hawker Siddeley? 
"We’re not about stopping takeovers, 

' sometimes they're needed to improve 
efficiency,” she ripostes. "But in the 
1980s, we were the takeover capital of 
Europe and that's not constructive.” 

She then agrees that, unless Labour 
can clarify im position on public inter- 
est in mergers, "that would be as 
• counterproductive as what we had in 
the 1980s”. In Latouris approach to 
the City,- one swatted fly does not 
make a summer.. 


Pledge to promote and protect 

Peter Martin scrutinises the Labour party’s policy themes 


to involve fewer regulators; a more 
explicit statutory framework for the 
regulators; less chance 'of products 
falling between regulators and com- 
pensation schemes; better co-ordina- 
tion of fraud responsibility between 
Department of Trade and Industry, 
Serious Fraud Office and the City reg- 
ulators; and: 

• Tighter consumer protection. 
Reforms wonld start from what the 
Securities and Investments Board 
retail review, due this week, comes 
up with, so no detailed promises yet 
But she says: "I dearly have concerns 
about millions of people who have 
had a very raw deal [from retail 
financial services] - they have not 
had the consumer protection they 
ought to have had.” Likely areas for 
attention include: more information 
(although she says "I don’t think 


there are any very easy answers” on 
how to provide for disclosure of com- 
missions); an attempt to preserve and 
strengthen the independent interme- 
diaries sector; and an expectation 
that companies that take on tied 
agents should be responsible for their 
actions. 

• Insurance reforms. Labour would 
give with one hand, fighting harder 
for the insurance industry's cause in 
Brussels, and take with the other: life 
insurance companies wonld be a 
prime target of the tighter regulation 
of retail flnandal services. At times 
Ms Mowlam seems to be hankering 
after German-style strict supervision 
of new insurance products. 

Lloyd’s would also be a potential 
target Not only has its chairman, Mr 
David Coleridge, got “an attitude 
problem” in her view, but the whole. 


institution is a symptom at old-style 
City culture, still for too prevalent 
Most of the suggestion#, in ibe Epw- 
tand report are “reasonable it a bit 
minimal ”, but insiders may have 
been exploiting the mar ket’s outsid- 
ers: “Some, of the evidence I have 
seen makes It look as though churn- 
ing and dumping [of risks] has gone 
on.” . •"'■■■- 

• Accountancy. The tighter account- 
ing standards that the Financial 
Reporting Council Is introducing 
need a counterpart in tighter supervi- 
sion of accountants, partly by lay- 
men. Auditors might be asked to 
report publicly on a company’s Inter- 
nal controls, and should have a statu- 
tory duty to collect information in a 
form useful to government statisti- 
cians. The Capero decision restricting 
auditors’ liability should be re-exam- 


ined, which would lead to a tighter 
definition of auditors' responsibili- 
ties. Labour wonld be prepared to 
consider either restricting accoun- 
tancy firms from doing ■ consultancy 
for audit clients or. insisting that 
companies rotate, their auditors - 
hut only if a teview of corporate gov- 
ernance suggests no better way to 
. ensure auditors’ independence. _ 
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mittees should be mandatory. Chief 
executives should be separate from 
chairmen. Non-executive .directors 
should be stronger and mare indepen- 
dent. There should be better annual 
reports, in line with those of the best 
companies, and perhaps more 
detailed reports to the regulators, as 
with the.LOK reports required in the 
US. Companies should set out their 
long-term strategies in their annual 
reports. Investment institutions 
should vote more actively at AGM&, 
especially: on directors' pay. But 
there is no commitment to make any 
of this legally binding - the only 
dear promise aT statutory action is 
over reports to employees. 


Man from 
the Bank 

■ As everyone agrees, Norman 
Lamont today has very little 
room for manoeuvre on 
interest rates. In practical 
terms, the Bundesbank holds 
the key. 

So it is appropriate that the 
Budget speech coincides with 
the arrival in London of Karl 
Thomas, one of the most 
influential members of the 
German central bank’s 
policy-malting council, for 
discreet chats with Whitehall 
and City eminences. 

The softly-spoken Thomas 
is one of the few members of 
the Bundesbank council with 
practical as well as theoretical 
understanding of monetary 
policy. Now president of the 
Hesse bank - one of n regional 
central banks whose chiefs 
sit on the council - he 
previously headed the 
Bundesbank's department 
dealing with monetary and 
credit affairs. 

On his visit, he will be 
talking with both Treasury 
economic secretary John 
Maples and Eddie George, 
deputy governor of the Bank 
of England. And besides 
pleading for understanding 
for the Bundesbank’s tough 
Interest-rate policies, hell be 
banging the drum for 
Frankfurt as headquarters of 
the proposed European central 
bank. 

Even so, the Bundesbank 
will not be so crass as to offer 
the Treasury any pre-Budget 
advice. Thomas will not be 
seeing Maples until after 
Lamonfs statement is well 
out of the way. 


Stage-fright 

■ Why did the BBC suddenly 
lose its nerve about showing 
Its economic editor's analysis 
of the causes of the UK 
recession on last night’s 
Panorama? Whatever one 
might think about Jay, former 
son-in-law of a Labour prime 
minister and UK ambassador 


Observer 


to Washington, he is no slouch 
when it comes to economics. 
Perhaps this was the problem. 
He knows so much that 
translating it into TV pictures 
isn't easy. 

Whether one subscribes to 
the conspiracy, or cock-up, 
theory about the programme, 
it is a bizarre affair. Jay is an 
old colleague of John Birt, the 
BBC’s next director-general, 
and they pioneered a more 
in-depth approach to current 
affairs coverage while working 
on Weekend World at LWT. 
Samir Shah, the BBC boss who 
axed the programme, is 
another Birt protege from his 
old LWT days. 

Meanwhile, if Panorama - 
the BBC's flagship current 

affairs programme - cannot 
tackle such central historical 
subjects before the election 
campaign has officially even 
started, what are the chances 
of the broadcasters really 
testing the politicians once 
the race is on? 


Scheduled plight 

■ Unlike British Airways' 
dalliance with ELM, the 
protracted affair between Air 
France and Sabena is still on 
schedule for the altar. 

Lunching together in Paris, 
Sabena president Pierre 
Godfroid and Air France 
chairman Bernard Attall both 
attested that their troth 
remains plighted, although 
there will probably be a trial 
marriage in which the French 
partner takes a big minority 
share in the Belgian before 
tbe two parts beat equally as 
one. 

Attali noted that long 
engagements often make 
happy marriages. Godfroid said 
he hoped the last political 
hurdles in Belgium would soon 
be overcome so that the 
wedding bells may ring. 

One of the snags from the 
French point of view, however, 
is what might be called a 



“I’ve won £20,000 worth 
of tax cots on my 
lottery ticket" 

heavy father-in-law problem. 
Under Sabena's statutes, 
King Baudouin of the Belgians 
has veto rights on decisions 
affecting the airline. As good 
republicans, the French want 
the statutes changed and the 
regal veto jettisoned. 


BP Oil surplus 

■ Sounds like BP chairman 
Bob Horton Is living up to his 
axeman image. 

One of his first acts on 
taking over the controls of 
Standard Oil in 1986 was to 
cancel plans to install a 48-foot 
tall pink and maroon Claes 
Oldenburg sculpture outside 
Standard's Cleveland 
headquarters. To Horton it 
looked too much like a rubber 
stamp and, deary me, that was 
not the sort of message he 
wanted to project. 

Now Observer hears that 
the highlight of the BP oil 
sculpture exhibition in 1990 
- opened by the then arts 
minister David MeHor has 
been made redundant 

A specially commissioned 


two ton cube sculpture by 
Nigel Hall which was supposed 
to go outside BP Oil’s new 
headquarters has to be found 
a new resting place. 'Ernes are 
tough at BP and the company 
seems for more anxious to 
promote itself as a lean, mean 

money mar.hina rather than 

an over-generous patron of 
the arts. 

Offers over £50,000. please, 
to Bob Horton, Britannic 
House, I Finsbury Circus, 
London EC2. 


Margin of error 

■ South Africa’s ultra-right 
Conservative Party is fi ghting 
for its life in next week's 
referendum; should It or 
should it not end apartheid? 
Bat one can be forgiven for - 
wondering whether all hearts 
are really In it; a leading 
Conservative MP Eoos van 
der Merwe - the party's 
spokesman cm many a 
television debate - has placed 
a private bet that fate party - 
wfll lose tiie referendum by 
a large margin. 

The Johannesburg office of 
the BBC is runniuga 
sweepstake on the poll, which 


com 


conservatives who urge a “n a 
vote. Van der Merwe rat that 
the Yeses would have it, by 
58 to 42 per cent. . 


All in the mind 

■ Prize extracts from 
psychology students’ essays, . 
just published by the British 
Psychological Society, indude 
the following examples: 

“College students are 
unrepresentative of the 
population as they are above 
averidge intelligence." - . 

“There were 27 first-year 
psychology students. There . 
were 18 females and seven 
males and the sex of two was 
not known.” . 

"The miracle of anorexia 
is that one does not have to 
become a woman, even in the 
biological sense. This is power 
Indeed.” • • 



Our.workforce mines millions of tons of coal 
every year, making- us one of the biggest mining 
companles'in the world. And In just one week last 
December, our workforce smashed three European 
productivity records, riot to mention a national pro- 
ductivity record. 

Of course, records aren’t everything. It is vital 
that our customers are supplied with coal to meet' 
their individual needs, whatever size their business. 
By continually Improving our business and passing 
the benefits on to. our customers, we're making a 
profit too. But that's not surprising really, with a 
workforce as accomplished as ours. 
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a If / om with you 

over a glass of water and all the 
Ainkir^Jrom it, 
«&* ames a point Token there 
^nothing left to negotiate” - 

2f“g"S* leader in Jerusa- 
talking about Israeli set- 

T be Jewish settlement of 
Kamel Shomron, stra# 
“ling three hilltops in 
the northern West Bank 
between the Arab towns of. 

Nablus and Kalkilya, is in a bit 

of mess these days. There are 
mud and bulldozers, concrete 
and cement mixers and ranks 
of fast-rising new houses - 
hundreds of them. 

Karnei Shomron was estab- 
lished in 1977, shortly after Mr 
Menachem Begin, the former 
prime minister who died yes- 
terday, first came to' power 
pledging to settle masses of 
Jews throughout “the land of 
Israel". Today, it is home to 
4J>00 people. But not .for long. 
No fewer than JU100 dwe lling s 
are under construction in the 
settlement, which, its leaders 
say, will enable the population 
to grow to 10,000 by the end of 
next year. 

The settlement is an impres- 
sive, but not isolated, example 
of the growth in Mr Begin's 
settlement programme, in the 
occupied territories. -This ini- 
tiative has been undertaken 
over the past two years by the 
government of Mr Yitzhak Sha- 
mir, the prime minister and 
successor to Mr Begin as 
leader of the right-wing Likud 
party. 

Mr Ariel Sharon, the housing 
minister, makes no secret of 
the intention to complete what 
Mr Begin started by settling so 
many Jews in the West Bank 
and Gaza that the Palestinian 
aim - of reclaiming the land 
lost in the 1967 Six Day War 
through the current Middle 
East peace talks - is rendered 
impossible. 

But the government’s zeal 
for explosive settlement 
growth is coining under fire in 
the campaign for the June 23 
general election. 

The opposition Labour party 
under Mr Yitzhak Rabin, its 
newly elected leader, is accus- 
ing the Liknd party of endan- 
gering the country's long-term 
stability' and prosperity 
through its Ideological and eco- 
nomic commitment to the set- 
tlements. 

For months, the US adminis- 
tration of President George 
Bush has been ; pressing Mr 
Shamir to freeze the settle- 
ments, caning them an obsta- 
cle to the peace process. Mr 
James Baker, the US secretary 
of state, has refused to give the 
go-ahead for &10bn in loan ’ 
guarantees requested by Israel 
to help It settle hundreds 'of 


All for one glass, 
and one glass for all 

Jewish settlements in the West Bank and Gaza are 
a central Israeli election issue, says Hugh Carnegy 


thousands . of Jewish immi- 
grants from the former Soviet 
Union unless settlements are 
curbed. 

■ So for, this US strategy has 
not worked. In the metaphor of 
Mr Nusseibeh, the Palestinian 
negotiating team’s research 
co-ordinator. Mr Sh amir has 
gone on gulping from the 
of water as East as he can swal- 
low. 

Mr Sharon said last month 
that 22,000 bouses had been 
under construction since 1990 
in the West Bank and G*™ . 
twice' the previously existing 
number. The Jewish popula- 
tion in these areas has risen to 
about 100,000 from about 60,000 
five years ago and from fewer 
than . 10,060 when Likud came 
to power in 1977- 

Half the land in the West 
Bank and one third of Gaza, 
have been? designated ; for 
Israeli use. The government 
plans to double- the Jewish pop- 
ulation within a few years. 
These figures do not include 
the 120,000 Jews living in Arab 
east Jerusalem, also captured 
in 1967, where large-scale 
expansion Is also under way. 

- Ms Sondra Baras, an immi- 
grant from Cleveland, Ohio, a 
-decade ago and now spokes- 
woman for Karnei Shomron, 
says the word “settlement” has 
become a misnomer. “It con- 
jures an image of small out- 
posts of mobile homes and a 
few people. Actually what you 
have now are towns and cities. 
You cannot just evacuate and 
hand back towns and cities. 
You can’t just toss out hun- 
dreds of thousands of Jews." 

However, a si gnificant part 
of Israeli opinion has long dis- 
sented from the drive to settle. 
What is different now is that 
circumstances have combined 
to make the issue an important 
election battleground, on 
which Likud looks vulnerable. 

For -while the government 
has been pouring money and 
energy into the settlements, 
the economy in Israel “proper" 
has come unstuck . under the . 
weight of- immigration. . . 

For four of the five months 
to February, the economy 
showed negative growth. 
Unemployment is almost 11 per 
cent. Largely as a result, immi- 
gration of Russian Jews, an 
historic Zionist aspiration; .has 



slowed significantly. The solu- 
tion was regarded to be the 
large-scale cheap forefen bor- 
rowing that would be made 
possible by the US loan guar- 
antees. But Mr Shamir's 
on settlements has put that in 
jeopardy. 

The Labour party, re-invigo- 
rated after a long spell in the 
doldrums by Mr Rabin's acces- 
sion, has been quick to offer an 
alternative. Mr Rabin says he 
would freeze most settlements, 
commit the government to giv- 
ing up most of the West Bank 
and Chv rjt in negotiation and 
thus open the way both to 
peace and economic recovery. 

Mr. Gad Ya’acobi, a senior 
Labour MP and former minis- 
ter, say s Labour's proposal 
would ensure approval of the 
US loan guarantees. It would 
save the ShkSbn ($L3bn) a year 
currently being spent on the 
settlements which Labour 
would freeze. And, according 
to Mr Ya’acobi, the proposal 
would be worth a further S4bn 
a year to the economy - the 
result, for example, of the lift- 
ing of an Arab boycott on trade 


with Israel. (Some Arab coun- 
tries have said they will end 
their boycott if there is a settle- 
ment freeze.) 

These estimates may be 
inflated, but Mr Ya’acobi's 
main point remains. “The mam 
popular issues in the election 
will be economic and social. 
Many Israelis are understand- 
ing for the first time the link 
between the ability of Israel to 
salve these economic problems 
and the stopping of the settle- 
ments and the Likud polity on 
peace and security," he says. 

From the point of view of the 
Palestinians, who see the 
Likud settlement drive as the 
biggest threat to their aspira- 
tions, a Labour success in the 
election would be welcome, but 
not unreservedly so. Labour, 
after all, was the party in 
power when the settlement 
effort began after 1967. 

Mr Rabin has been careful to 
distinguish between those he 
calls “political" settlements, 
which he would halt, and those 
he designates vital to Israel's 
security, which he would not 
The latter category includes 




Names place 
their hopes on 
Walker inquiry 

From Sir Daoid Berriman. 

Sir, In response to Val Pow- 
ell’s letter (March 7), the 
majority of our members wish 
to see Lloyd's thriving in the 
fixture. • 

The excessive losses 
incurred in 1988 by a few of the 
syndicates writing London 
Marine Excess of Loss (LMX) 
Risk, with themselves being 
inadequately reinsured, -are 
likely to be repeated in 1989. In 
addition, many of our members 
were encouraged by their 
agents to allocate a dispropor- 
tionate amount of their under- 
writing to LMX syndicates. 

Unless such Names "can 
recover a significant sum from 
litigation, their resources will 
be wiped out and they will be 
nnahie to trade their way out 
of the situation. These Names 
are angry and disillusioned. It 
would be surprising if they did 
not feel that Lloyd’s had failed 
them, and they are placing 
their hopes on the reports to 
come from Lloyd's Loss Review 
Committee and from Sir David 
Walker’s inquiry into the LMX 
market „ . 

It is to be hoped that Lloyd's 
will put pressure on obtaining, 
a quicker and cheaper resolu- 
tion to any litigation that may 
ensue than occurred in the 
Outh waits case. 

Lloyd's should also consider 
new arrangements to protect 
Names, perhaps by requiring 
all agents, member and man- 
aging, to subscribe to a ce ntr al 
Errors and Omissions policy 
with centrewrite which could 
overcome some of the problems 
that the present arrangements 
have exposed. 

Sir David Berriman, 
chairman. 

Names Action Group, 

125 Uxbridge Road. 

London W12 3NL 


Contradiction seen in 
UK trade policies 


Front Mr Michael A Samuels. 

Sir, Observers of trade pol- 
icy, the Uruguay Round negoti- 
ations- at the General. Agree- 
ment on Tariffs and Trade, and 
“EC92” might be baffled at the 
coaxtradiction between the UK’s 
traditional preference for Hb- 
eraltrade policies and its pol- 
icy and actions on bananas. 

It is easy to understand the 
historical roots at the pressure 
for protection. Those roots are 
largely driven by postcolonial 
concern, especially for the 
Windward Islands and 
Jamaica, which have been 
' allowed to base much of their 
economies on a false security 
that has depended on protec- 
tion and by the political influ- 
ence and. wealth of a few 
importers who have reaped 
high profits through their 
monopoly positions. 

Loud voices In the UK still 
cry out for a perpetuation of 
this privileged access in the 
face of efforts in the Uruguay 
Bound to end similar prefer- 
ences. What seems to be forgot- 
ten is that the current prefer- 
ences are the remnants of 
practices that are clearly ille- 
gal' under the Gatt. 

A 1973 Gatt Dispute Panel 
examined “Dollar Quotas” 


maintained for several prod- 
ucts by the UK. As a result of 
the panel's preliminary report, 
the UK agreed to eliminate the 
quotas under review. Specifi- 
cally, quotas on rum, various 
citrus fruits and products, and 
cigars were terminated within 
two to four years. 

Unfortunately, bananas, one 
of the commodities in the origi- 
nal complaint by the United 
States, were eliminated ftom 
the complaint because the US 
did hot have an export interest 
in hfluffnwft 

There is no doubt, however, 
that the quotas on bananas 
were as Gatt-illegal as those 
removal on the other products. 
That illegality remains in spite 
of the EC’s Lome Agreement 
commitments. ■ 

Had history not excluded 
bananas in 1973, the EC would 
have lees of a dilemma now 
and the UK would find itself in 
less of a contradictory position. 

It is to be hoped that UK 
policymakers and their EC col- 
leagues will not seek Gatt-ille- 
gal solutions to their banana 
dilemma. 

Michael A Samuels, 

Samuels International 
1912 Sunderland Place NW, 
Washington DC 


‘No enormous salary’ for Branson 


Prom Mr Richard JBranson. 

Sir, You quote me as saying, 
in your Thom/Virgin article 
(“Thorn EMI pays £510m for 
Virgin Music", March 7): “I get 
a really enormous salary, but I 
wont tell you what it is.” 

If I had been getting a really 
enormous salary, I hope it 
would have been out of charac- 
ter to have said so. As it is - 
Thorn shareholders will be 
pleased to know — I chose to. 
take no salary, and my state- 


ment was made, glancing at 
Colin Southgate, with a twin- 
kle in my eye! 

Richard Branson. 

chairman. 

Virgin Group, 

120 Campden BUI Road, 
London W9 
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‘Management 
fads’ show high 
rate of failure 

From Mr Malcolm Graveling. 

Sr. The debate in your 
letters column stimulated by 
Christopher Lorenz’s article on 
systems thinking and the 
learning organisation (“Bend- 
ing minds to a new learning 
circle". Management, February 
17). is in danger of becoming a 
chronicle of current “flavour 
of the month" management 
concepts. 

The problem with all new 
management concepts is their 
alarmingly high failure rate. 
Mr Lorenz’s article touched on 
the the reason for this: 
“companies will rush to adopt 
[management fads] in a 
half-baked way". 

Simon Greenly (Letters, 
March 2,) refers to a survey - 
produced by A.T. Kearney and 
reported by Paul Taylor (“Such 
an elusive quality”, February 
14) which provides facts on 
why 80 per cent of total quality 
programmes faiL it is because 
management foils to set chal- 
lenging but achievable goals or 
target tangible benefits. 

In our experience, this foil- 
ure is common to many 
improvement programmes, not 
just total quality. 

Most companies focus on 
applying the technique, not on 
the benefits it provides. Suc- 
cessful companies focus on the 
benefits of using the technique 
as the tool in their armoury for 
change. 

The evidence shows you 
don’t need to be a learning or 
total quality or any other kind 
of organisation to improve - 
jump on a bandwagon and you 
may get taken for a ride. 
Malcolm Graveling, 
vice-president, 

A T Kearney. 

130 Wilton Road, 

London, 

SWIVILO 


Mortgage interest tax relief and the imbalance in Britain’s cities 


From Mr Adrian Jack. 

Sir, Your leader (“Future of 
tax reform", March 4) repeats 
the conventional wisdom that 
the deductdbffity of mortgage 
interest on domestic properties 
is undesirable, because it dis- 
torts the tax system In favour 
of purchasing residential prop- 
erty, and against other forms 

of investment 

Abolishing mortgage interest 
relief would, however, distort 
the British property market 


even more than at present, 
because business premises 
would be unfairly favoured 
over domestic accommodation. 

Businesses typically rent 
property for themselves. The 
rent paid Is a tax deduction, 
which attracts relief often at 35 
or 40 per cent The landlord 
frequently is a pension fund, 
which pays no. tax on rent 
receipts. The real after-tax cost 
of land use to businesses is 
thus less than for homeowners. 


whose tax relief is limited to 25 
per cent cf £30,000, and much 
less than for those who rent 
their homes, who receive no 
tax relief at aJL 
Not surprisingly, the result 
is that businesses are able to 
pay more for their premises 
than householders. The conse- 
quence of this imbalance can 
be seen from the way vast 
swathes of British cities have 
become bereft of residential 
accommodation. It is only by 


non-market means (eg the 
planning system or bousing 
associations) that areas like 
Covent Garden in London 
retain any residents at all 
Only by increasing tax relief 
to householders will a level 
playing field be created 
between business and domestic 
use of land. 

Adrian Jack. 

2 Paper Buildings, 

Temple, 

London EC4Y 7ET 


those of the Jordan Valley, 
those around Jerusalem, 
including Ma’ale Adumim, the 
biggest of all settlements, and 
all in east Jerusalem - a for 
ay from Palestinian demands 
for a complete freeze. 

What is more, many Israelis 
believe that the existing level 
of settlements - ironically 
built by up to 20,000 Palestin- 
ian labourers - is such that it 
has already precluded any real- 
istic chance of an Israeli with- 
drawal from the territories. 

Some of the settlers them- 
selves. however, do not see it 
that way. They have beard 
even Mr Shamir say that, 
although he opposes any 
change in their status, the set- 
tlements will eventually be the 
subject of negotiation. 

One settler. Ms Audrey Ger- 
ber, in Karnei Shomron readily’ 
admits to being worried about 
their future status. “Every- 
thing is up in the air right 
now." she says. Her friend, 
Ms Drora Golloway, agrees: 
“Whatever government takes 
over, Tm worried about what 
will happen," 

Ms Sondra Baras adds: “We 
no longer feel they are going to 
raze us to the ground, firing s 
have gone too for for that But 
there is an Insecurity - that 
we will stay here but not feel 
secure; that the Arabs would 
get more control over our lives 
than we think is safe." 

What they worry about is 
that the current peace negotia- 
tions - especially under a 
Labour government - could 
lead to a deal under which 
Jews are allowed to stay in 
their settlements, but under 
the jurisdiction of a Palestin- 
ian authority. 

The Palestinian stance is 
that all the settlements should 
be evacuated and repopulated 
with Palestinian refugees. But 
Mr Nusseibeh admits that 
some arrangement under 
which the settlers would stay 
could be acceptable, as long as 
they were under Palestinian 
administration. The Palestin- 
ian hope would be that a lack 
of motive to stay and financial 
incentives to leave would lead 
to a shrinkage in settler num- 
bers. 

So for, however, the peace 
talks that began in Madrid last 
October have come nowhere 
near such an arrangement. The 
Likud proposal to date is that 
the settlers would remain 
firmly under Israeli jurisdic- 
tion. out of the scope of the 
limited offer of Palestinian 
autonomy. 

All eyes, therefore, are on 
the June election to see if the 
Israeli electorate will dictate a 
change. Mr Nusseibeh says: “In 
order to proceed, we have to 
have either a change in the 
position of the Israeli govern- 
ment. or a change in the gov- 
ernment itself." 


Joe Rogaly 

Mr Major’s error 



Forget 

“Welsh wind- 
bag'*. The 
way things 
look this 
morning, we 
] may be about 
a month 
away from 
calling Mr Neil Kinnock the 
new Welsh Wizard. He is 
already credited with wiz- 
ardry because be has con- 
verted what only three or four 
years ago was a ragbag of for 
leftists, unilateralists, xeno- 
phobes, and economic illiter- 
ates into a Labour party that 
looks electable. Of course, in 
that endeavour he had the 
assistance of Mrs Margaret 
Thatcher. Her triumphs 
frightened Ur Kinnock and 
his party; they were obliged to 
change. No matter. The effect 
is the same. The Labour 
leader scents victory- As is 
the way of British politics, 
many of Mr Kinnock’s present 
detractors will fawn upon him 
if he becomes mime minister. 

That this might come to 
pass as the result of a bung 
parliament is one reason why 
I am be ginnin g to imagine 
that he may be using magic 
potions, or casting spells. He 
must be jinxing his principal 
opponent. It is difficult to 
think of any other explana- 
tion for Mr John Major's 
unfortunate timing of the 
election. Win, lose or draw, 
there has to be a question 
mark over either his ruthless- 
ness or his strategic judg- 
ment 

Think about it. He might 
have gone to the polls imme- 
diately after his selection by 
his party's MPs in November 
1990, and won, or be might 
have coldly asked fix- a ver- 
dict while at a peak of popu- 
larity at the end of the Gulf 
war, and won, or he might 
have tried summer last year, 
or February this year, and 
stood a better nhanee of win- 
ning than he appears to do 
today. (I thought he would 
lose if he went last November. 
Some of his close colleagues 
disagree.) 

This is too bad. An incum- 
bent prime minister is theo- 
retically In possession of an 
advantage over the opposi- 
tion. He or she can decide the 
date of an election. President 
Bush must envy this British 
device. He would have 
romped home last spring. But 
he could not have conducted 
his campaign for re-election 


immediately after the Gulf 
war even If he had wanted to. 
The US constitution does not 
allow such merciless oppor- 
tunism. As a result, Mr Ron- 
ald Reagan’s heir looks 
surprisingly vulnerable. 

On this side of the water. 
Mr Major had a rare opportu- 
nity to overcome the disad- 
vantages of being heir to 12 
years of Mrs Margaret 
Thatcher. He foiled to grasp 
it. The war could have seen 
him returned with a comfort- 
able working majority. Now 
the Conservatives may have 
to fight hard even to become 
the largest party in a hung 
parliament. 

Hie prime min fetor had the 
best of motives. He did not go 
in December 1990 because the 
poll tax was still in place, peo- 
ple did not know him, and the 
war was imminent- He stayed 
his hand in the early spring of 
1991 because, understandably, 
it seemed improper to exploit 
the war - and, anyway, the 
wounds caused to his party by 
the departure of Mrs Thatcher 
were not yet healed. He 
declined to call an election 
later in the year because he 
had pledged hims elf to see the 
Maa st richt negotiations on 

The prime minister 
made the mistake of 
believing his own 
Treasury’s forecasts 

the future of the European 
Community through to a suc- 
cessful conclusion, which he 
did. 

That said, he made one 
supreme, and possibly fatal, 
strategic mistake. He believed 
the forecasts of his own Trea- 
sury. Along with many others 
he took the view that the end 
of the recession would have 
started by now, that people 
would feel the beneficial 
effects of the upturn, and that 
in consequence he could 
safely wait until this April or 
May before naming the date. I 
was myself susceptible to this 
rosy conventional wisdom at 
various times last year, but a 
prime minister, particularly 
one who has served in the 
Treasury, is supposed to know 
better. 

Mr Major did not. He is 
therefore on the brink of call- 
ing an election at a time when 
the slight advantage in the 


latest few opinion polls is 
Labour's. Governments usu- 
ally lose or just hold on to 
support between the date of 
the announcement of the elec- 
tion and voting day. In 1983, 
the Conservatives gained a 
point, if you assume that they 
started with an average of the 
six polls taken immediately 
before the campaign began. In 
1987. they lost a couple of 
points to the alliance of Liber- 
als and Social Democrats. If 
that precedent holds true this 
time, the Conservative overall 
majority will vanish, and we 
will have an interesting par- 
liament. 

There is no rule that would 
prevent Mr Major from post- 
poning the contest until the 
end of June or the first week 
in July. The difficulty is that 
he is circumscribed by public 
expectations. He would be 
derided as scared if he gave a 
later date now. Here again, it 
is be who has boxed himself 
in. There are plenty of telling 
examples of previous prime 
minister ial tribulations (Cal- 
laghan In 1978-79 for one) 
which should have warned 
him not to get into such a 
pickle. But he is in it now. 

The Tories' last hope is that 
they will be rescued by this 
afternoon’s Budget They may 
be, but if not, Mr Major's 
choice of spokesman is likely 
to be questioned. I have delib- 
erately used the word 
“spokesman" and not “chan- 
cellor” because it is as the 
purveyor of a party political 
broadcast that Mr Norman 
Lamont will be judged this 
afternoon. 

What be has to offer us in 
the way of tax cuts and talk of 
an end to the recession will be 
the principal selling point of 
the Tory case for reelection. 
For all I know, Mr Lamont 
may have produced the wisest 
set of public accounts of the 
present century, but it is how 
he presents them that will 
matter. On this aspect of the 
occasion, you will appreciate 
my doubts by imagining , say, 
Mr Nigel Lawson delivering 
the same speech. 

It may seem right to report 
back in different vein tomor- 
row. We may see a brilliant, 
nay, miracle. Budget this 
afternoon. Mr Lamont may 
show faint stirrings of unprec- 
edented oratorical ability. We 
can then expect a st unning 
campaign, and the rescue of 
the Tories. Just do not ask me 
to believe it this morning. 
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Harsh lesson 
for a small 
German town 

Christopher Parkes reports on a 
study in post-communist trauma 


V.V: J r-.-if'. >■ 


T HE dirty little town of 
Apolda lies slumped in 
a trough between the 
earthen waves thrown up by 
the former communist farming 
combines of north-east Thurin- 
gia. This is no resurrection 
showpiece to be paraded before 
touring worthies and would-be 
investors. There are no grand 
projects in Apolda. No tower 
cranes to match those stalking 
the skylines of nearby Erfurt. 
Weimar and Jena. 

Apolda is a small town in 
eastern Germany. Its 28.000 
inhabitants, like millions of 
others in the former German 
Democratic Republic, are 
learning hard economic lessons 
in the post-communist world. 

In the centre of the town, 
where the coat of lignite soot is 
thickest, cobbled roads lead 
past tumbledown houses and 
silent factories. A mucky 
stream trundles along, nibbling 
at the brickwork of the brew- 
ery wall. Beyond the wall, how- 
ever. there are gleaming new 
boilers, mash tuns and bottling 
lines. 

Mr Gunther Ramthor. new 
managing director of the Apol- 
daer Brewer}', was works direc- 
tor “before the change". Now 
be employs 68 where there 
were once 110. Mr Ramthor 
and his three partners have 
invested DM2.5 m ($l.52m) since 
they bought the plant on All 
Fools’ Day last year from the 
Treuhand privatisation agency. 
Since then, they have seen pro- 
duction drop 30 per cent as 
freedom from communism 
brought freedom of choice and 
an invasion of advertised 
brands from the west. 

Mr Ramthor has also seen 
more than 20 would-be western 
buyers, and shown them the 


door, refusing to sell Sales of 
Apoldaer are rising again. New 
markets have been opened in 
Saxony and Lower Saxony. 
“People are beginning to 
understand the Importance of 
regional and local businesses." 
he savs. 

Officially there is 25 per cent 
unemployment in the town . 
but the real figure is 50 per 
cent. Half are still hidden by 
Bonn-funded projects such as 
the job creation scheme which 
for a day last week occupied 
three young men, overseen by 
two others, in painting a pedes- 
trian crossing. 

Apolda’s knitting industry, 
which employed 8,000, now has 
800 workers. The farming 
workforce has been halved. 
The chemicals works has col- 
lapsed, like the leather goods 
factory and the precision engi- 
neering plant which once made 
parts for Soviet timepieces. 

Many new shops have 
opened in the past year, and 
while many have since dosed, 
shops are still the most appar- 
ent alternative employers. 

Mr Ramthor says people are 
learning. “In economic terms 
they must first master the 
bicycle and work their way up 
to the Airbus. All agree it will 
take longer than the politicians 
say. but everything will come 
good eventually, because peo- 
ple now know they must do it 
for themselves.” 

Early waves of optimism and 
opportunism swept through 
the town and left behind confu- 
sion and disenchantment. A 
dozen town-centre shops which 
opened in the first months of 
unification have closed. Car- 
petbaggers set up an environ- 
mental engineering business, 
ran up DM2m in debts and dis- 
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appeared. The collapse last 
year of plans for a car compo- 
nents manufacturer to employ 
4.000 taught a hard lesson. 

Jobs do not come to a place 
like Apolda by the thousand. 
The reality is work for 50 for- 
mer clock engineers making 
water meters for a western 
company. Hydrometer. Reflex- 
ite. a US optics concern, and 
the town’s only foreign inves- 
tor, has opened a workshop 
employing 16. 

Buried below the skyline 
35km from the autobahn, and 
with no expectations of an 
early link, Apolda has devel- 
oped its own ideas. Calls for 
aid to be redirected into build- 
ing a Mittelstand - a core of 
small and medium-sized pri- 
vate businesses, like the suc- 
cessful post-war project - 
have yielded favourable echoes 
in Erfurt, the state capital. 

Regional planners, faced 
with more pressing challenges 
in Thuringia’s bigger black- 


spots, want the Apolda area 
declared an agricultural zone, 
and to be done with it But the 
community wants more. “The 
population is industrially ori- 
entated.’’ says local journalist 
Mr Joachim Henniger. “For 
people to be asked to go back 
to the land goes against history 
and everything people were 
taught in the GDR rime.'' 

Plots are being marked out 
on the town’s outer limit s for 
industry parks to house yet-to- 
be-found businesses. Logic and 
local ambition, according Mr 
Henniger, dictate that these 
will process, pack, market and 
dispatch produce from the sur- 
rounding acres. Apolda is 
ready to transform itself from 
a satellite workbench for the 
old command economy into a 
vertically integrated food pro- 
cessing economy. 

Most of the materials are to 
hand. First foundations com- 
prise the 5,500 hectares of the 
Pfiffelbach farming co-opera- 


US bankers to advise Russia over reforms 


By Alan Friedman in New York and Andrew Gowers in London 


MR Gerald Corrigan, president 
of the Federal Reserve Bank of 
New York, is leading a delega- 
tion of senior US bankers to 
Moscow this week to advise 
the Russian government on 
financial reform and direct for- 
eign investmenL 

The visit marks an intensifi- 
cation of Mr Corrigan’s infor- 
mal role in helping President 
Boris Yeltsin and his advisers 
to restructure and modernise 
Russia's banking system and 
financial markets. 

The New York Fed chief will 
participate with 15 executives 
from banks such as J.P. Mor- 
gan. Citibank. Bank of Amer- 
ica. Chemical Banking and 
Chase Manhattan in the latest 
in a series of symposiums 


aimed at finding new ways to 
stimulate more direct foreign 
investment in Russia- 

Although Mr Corrigan can- 
not act as an official adviser to 
Mr Yeltsin, the two men are 
understood to have developed 
a close personal rapport that is 
resulting in growing assistance 
for Moscow from New York 
Fed officials. 

Meanwhile Mr Paul Volcker, 
the former Federal Reserve 
Board chairman, has been 
Invited back to Moscow on 
March 21 to discuss with Rus- 
sian officials his possible role 
as an adviser on banking and 
economic reform. 

It is understood he may help 
the Russian government in its 
relations with the Group of 


Seven industrialised nations, 
and in particular advise on the 
restructuring of Russia’s exter- 
nal debt of more than S60bn. 

This week’s Moscow visit by 
Mr Corrigan - with presenta- 
tions to be made by the Ameri- 
can bankers to about 100 Rus- 
sian government and 
parliamentary officials as well 
as directors of state enterprises 
- stems from a dinner he 
hosted for Mr Yeltsin in New 
York on January 31. 

That occasion brought 
together 25 Russian govern- 
ment officials and a US group 
composed of 10 Federal 
Reserve officials and corporate 
and banking executives. 

Mr Corrigan is expected to 
open the Moscow meeting on 


Thursday. Among the issues 
likely to be covered will be 
mergers and acquisitions, debt 
trading, privatisation and the 
raising of funds on interna- 
tional capital markets. 

Leyla Boulton adds from 
Moscow: Representatives of 
the former Soviet republics are 
due to meet in Moscow in 
Thursday to try to hammer out 
a compromise for repaying a 
foreign debt exceeding SSObn. 

Such a compromise, aimed 
essentially at reconciling Rus- 
sia and Ukraine, would involve 
altering the status of the insti- 
tution through which foreign 
debt repayments are to be 
made. 

Ukraine, the second richest 
republic, is refusing to pay its 


share of the debt through the 
Moscow-based Vnesheconom- 
bank- At a meeting in Kiev two 
weeks ago It also persuaded 
other republics, except Russia, 
to join its appeal for Vneshe- 
conombank to be withdrawn 
from Russian jurisdiction. 

Also on Thursday, officials 
from republican central banks 
are due to begin a meeting to 
try to hammer oot a common , 
credit policy. 1 

Russia, which holds most of 
the cards as long as the rouble 
remains the common currency, 
wants republics to agree to 
common limits on the issue of 
credit and other guidelines. 

Editorial Comment, Page 20 


Call for British pensions 
industry to be reformed 


By Norma Cohen, Investments Correspondent, in London 


UK to lower export 
insurance premiums 

By David Dodwefl, World Trade Editor, in London 


SWEEPING reform of Britain’s 
pensions industry in the wake 
of the Maxwell pensions scan- 
dal was demanded yesterday 
by a parliamentary' committee 
of members from all parties. 
The committee added that 
financial institutions which 
bankrolled Maxwell have a 
moral obligation to help thou- 
sands of pensioners defrauded 
in the affair. 

The report of the Select Com- 
mittee on Social Security- 
blamed regulators, financial 
institutions and professional 
advisers for failing to spot 
“stealing on a massive scale” 
from the schemes run by the 
late Mr Robert Maxwell. 

Of its own hearings, the 
committee said: "Pontius Pilate 
would have blushed at the 
spectacle of so many witnesses 
washing their hands in public 
before the committee of their 
responsibilities in this affair." 

The committee, whose report 
met with a cautious response 
from the industry and regula- 
tors. recommends that a 
top-level commission be estab- 
lished to write a new pensions 
act to replace the trust Jaw 
which has governed pension 
fund activities for decades. 

it also urges greatly expan- 
ded powers for the Occupa- 
tional Pensions Board (the qua- 


si-governmentai body that 
oversees some aspects of pen- 
sion operations), tighter rules 
on the custody and transfer of 
pension fund assets, greater 
disclosure requirements and 
the establishment of a compen- 
sation scheme for pensioners. 

The committee stops short of 
recommending government aid 
for defrauded pensioners, but 
says that financial institutions 
which bankrolled Mr Maxwell 
now have a moral responsibil- 
ity to belp out. 

The report says that banks 
which received pension fund 
assets as collateral for their 
loans to Mr Maxwell have a 
moral obligation to return 
them, while some US invest- 
ment banks - which it does 
not name - which bought 
Maxwell Communication Cor- 
poration shares in an alleged 
share support scheme must 
help make up the shortfall. 

However, it fails to address 
the thorniest issue for pension 
funds - of whether surpluses 
belong to beneficiaries or 
employers. Committee mem- 
bers urged that this question 
be settled by the commission it 
wants set up to reform pen- 
sions law. It was Mr Maxwell’s 
legal use of the pension fund 
surpluses, sanctioned by actu- 
aries, accountants and solici- 


tors, that first led to concern. 

The report criticises in par- 
ticular the Investment Manage- 
ment Regulatory Organisation 
(Imro) the self-regulatory body 
for the fund management 
industry, for its weakness in 
overseeing Mr Maxwell's 
in-house pension fund manage- 
ment company. Bishopsgate 
Investment Management 

The report castigates the 
system of self-regulation for 
the pensions industry, as “little 
short of a tragic comedy", not- 
ing that self-regulation only 
works for those who need regu- 
lation least. It recommends 
that oversight of pension fund 
managers he removed from 
Imro and become the responsi- 
bility of a new, more powerful 
Occupational Pensions Board. 

Mr John Morgan, Imro chief 
executive, believed the commit- 
tee had come out with a “fair 
and sensible report considering 
the time constraints" but he 
disagreed with its characterisa- 
tion of seif-regulation. 

Sir David Walker, chairman 
of the Securities and Invest- 
ments Board, which supervises 
Imro, said a review of financial 
regulation was already under- 
way. 

Editorial comment, Page 16 


UK government-backed export 
insurance premiums for sales 
to about 50 markets are to be 
cut by up to 50 per cent The 
move will be regarded by many 
of Britain’s leading exporters 
as a significant climbdown in a 
long-standing row over the cost 
of export credit cover. 

Mr Tim Sainsbury, minis ter 
of state for trade, revealed in a 
parliamentary answer session 
yesterday that the first annual 
review of insurance premiums 
based on the controversial 
Portfolio Management System 
(PMS), which closely relates 
premium to risk, has made it 
clear “that current premium 
rates need adjusting to reflect 
changes both in trading pat- 
terns and in the creditworthi- 
ness of various markets". 

It is understood that rates 
for Singapore and Venezuela 
are to be cut by almost a half, 
while rates for Thailand. Mal- 
aysia, Hungary, Colombia, 
Mexico, Iran and Oman will 
fall by about 40 per cent Pre- 
mium rates for Hong Kong and 
South Africa will be cut by 
around 20 per cent. 

The changes in the rates are 
due to come into effect on 
April 5. 

Mr Sainsbury said the cuts 
were the result of a normal 
annual procedure under which 
PMS is reviewed. 


He pointed to four factors 
which make the cuts possible: 
economies had performed bet- 
ter than expected; economies 
in the Third World were being 
managed better; the balance of 
business being done by export- 
ers in low-risk ‘markets was 
greater than expected; export 
credit agencies in other coun- 
tries had moved more slowly 
than hoped in raising premium 
rates to bring them into line 
with the UK. 

The PMS system was 
imposed by the Treasury on 
the Export Credits Guarantee 
Department in May last year. 

The government-controlled 
ECGD provides medium and 
long-term insurance cover for 
exporters against the risk of 
non-payment. PMS was aimed 
at imposing a stricter disci- 
pline in linking the cost of 
export credit cover with the 
level of risk involved in a 
contract. 

It resulted in steep increases 
in the cost of export insurance, 
and led to a deluge of protests 
from contract exporters who 
insisted it gave overseas com- 
petitors an unfair price advan- 
tage. 

It was also thought to be 
linked with the sudden resig- 
nation in autumn of Mr Mal- 
colm Stephens, who had been 
the ECGD’s chief executive. 
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Blunting Lamont s 
cutting edge 


CtliWophar Paritaa 

A view towards the centre of Apolda, in Thuringia, where streets are coated with soot 


five. The communist ZBO agri- 
cultural combine was broken 
up and returned to its former 
owners, who created a com- 
mercial group. The group has 
carved out the poorer land and 
sold chunks of it to industry 
park planners. There are expe- 
rienced businessmen like Mr 
Ramthor, able to attract work- 
ing capital. And there are peo- 
ple like Mr Dietmar Scheunert, 
one of several hundred skilled 
workers from the now-closed 
ZBO workshops, doggedly fend- 
ing for themselves. 

Patience is as plentiful as 
industrial cycles are long in 
Apolda. David der Strlckers- 
mann brought the knitting 
industry here in 1593 and mar- 
ket forces swept it away in 
1991. The land remains. Chi the 
road out, the endless black, 
acres, which will soon be green 
with potatoes, wheat and malt- 
ing barley and hops for Mr 
Ramthor, do not seem quite so 
threatening as on the road in. 


In theory, yesterday's 
consumer credit data and. 
today's expected good news on 
producer prices should be 
ample excuse for an interest 
rate cut to accompany today’s 
Budget In practice, the chance 
appears remote despite signs of 
restiveness, elsewhere ±n . 
Europe. The Belgian central 
bank hinted yesterday that 
both it and the Netherlands are 
contemplating cutting rates 
below those of Germany. 

The latter in particular could 
justify such a move on the 
strength of both its fiscal and 
its inflation record. The Bel-: 
gian and Dutch currencies are 
both stronger than the D-Mark ' 
within ERM, though neither 
country Is likely to rush in 
with dramatic cuts. For the UK 
to Join the experiment, more- 
over, would require France to- 
move as welL The Franc is 
weaker than the D-Mark and it 
is still smarting after trying 
unsuccessfully to beat German 
rates last autumn: 

Ass umin g the election is to 
be on April 9, timing is also of 
the essence. In 1974 the old 
minimum lending rate (mlr) 
was cut after the election was 
called, but then it was set in 
response to an automatic for- 
mula and base rates did not 
follow. In 1979, mlr was cut to-, 
deter currency inflows, hut 
parliament had not. actually' 
been dissolved. There is no rea- - 
son to believe that the conven- 
tion of leaving interest rates 
alone during the ramp ai g n has 
died with membership of the 
ERM - at least not where cuts 
are concerned. The same might 
not be true of an increase to 
defend the exchange rate if the 
market really took fright at the 
polls. . 

Persimmon 

It is a s triking sign of the. 
times that Persimmon's £270m . 
market capitalisation is 
roughly equivalent to those of 
Costain and Barratt Develop- 
ment combined. The once . 
mighty have fallen, of coarse. 
But investors have chased Per- 
simmon shares to the point . 
where they now yield a fifth 
less than the market average. 
Has the enthusiasm been over- 
done? 

Admittedly, there was little 
to disappoint followers in yes- 
terday's news that pre-tax prof- 
its dipped 23 per cent in 1991. 
Falling house prices naturally 
hit margins, but the unde dy- 
ing position remains enviably 
strong. Persimmon has bought 
5.000 housing plots over the 
last 12 months, which leaves it 
with a supply of land sufficient 
for four and a half years. More 
to the point, the land bank 
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looks cheap by industry stan- 
dards - land, costs as a proper- . 
tlon of the average .selling 
price last year are estimated at 
between 20 and' -25 per cent 
. Balance sheet gearing of & per 
cent provides further-flexibility 
to pursue the strategy of a vol- 
ume plays:, -though that figure . 
is somewhat flattered by size- 
able land creditors. 

One could easily be alarmed 
by acquisitive noises in yester- 
day's statement, given Persim- 
mon’s- . sensible and level- 
headed: emphasis to date on 
organic growth. But perhaps 
such a reflex was inevitable 
after Raine’s takeover of Wal- 
ter Lawrence, and will quickly 
pass. The more worrying issue 
for the shares is just how fast 
earnings. can resume their 
upward path, given the pros- 
pects of low asset price infla- 
tion in the 1990s. Persimmon's 
volume trehd is capable of put- 
ting the company into,, say, the 
Beazer league in. the foresee- 
able - future, but . investors 
woald be vrise not jo exagger- 
ate the potential margin uplift 


MTM ■ 

•The recent ’behaviour of 
MTM and its advisers is alittle 
disturbing. When tbe specialist 
chemicals company- made a 
profits warning last, week, its 
efforts to blame an accounting 
quirk rather than the recession 
helped limit the markdown in 
its shares to a mere fifth of 
their value. Yesterday MTM 
offered the more damaging 
opinion that, after all, there 
might be a significant fall in 
trading profits separate from 
any accounting matters. The 
market’s reaction - the shares 
ended 42 per cent lower - was 
understandably severe. 

While last week's promise of 
a 10 per cent dividend increase 
must already be in danger, the 
most pressing issue is why the 
trading position was revealed 


so belatedly. It is scarcely con- 
ceivable that MTM’s senior 
managers were unaware of dff- ’ 
Acuities, even if a serious prob- 
lem only emerged during the 
fourth quarter. The position of 
Robert Fleming, MTM’s main 
adviser, is equally awkward: if 
it did not know, then arguably 
it should have. 

Investors are fen with the 
hope that there has been noth- 
ing worse than a lack of disclo- 
sure for which. MTM has now 
pa id a heavy price. They m i ght 
also reflect that they were 
warned. When MTM was 
floated in 1986. sceptics noted 
that it was difficult to identify 
where stated profits came 
from. That reservation was 
- subsequently overshadowed by 
a sextupling of its market capi- 
talisation to £250m. master- 
minded by tbe go-ahead and 
acquisitive management of Mr 
Richard Lines. Whether he can . 
now continue to combine the 
offices of chairman and chief 
executive is an open question. 

San Paolo di Torino 

Istituto Bancario San Paolo 
di Torino, seems to have 
involved so many advisers in 
its Ll.525 trillion equity offer- 
ing that objective views In the . 
market are few and far 
between. That is a pity because 
the price of L12.200 a share 
looks dear, even though it is at . 
the low end of previous indica- 
tions. 

There Is no doubting the 
quality of the bank or its abil- 
ity to exploit liberalisation of 
Italy’s antiquated financial sys- 
tem, but Italian bank earnings 
are likely to be hit by economic 
downturn this year. Even on j 

an optimistic assessment of • 

1992 prospects, the shares are 
being offered for a forward 
multiple in excess of 11. That 
compares with a ratio close to 
8 for Credito Italiano and . 
Banca Commerciale Italians. 

The low multiple of the lat- 
ter two partly reflects weak- 
ness of their share prices as 
investors made room for the 
San Paolo offering. Doubtless 
institutions buying to build up 
a weighting in tbe stock will 
console themselves with the 
thought that the offer price is 
also dose to net asset value 
after the revaluation of prop- 
erty and other assets allowed 
under the Amato law on bank 
reform. 

Mediobanca is expected to 
stabilise the market in the 
wake of the flotation, but it ,■ 
will be a while before tbe bank . •'* 
lives up to the demands of tbe 
offer multiple, in the mean- 
time, the yield on Italian gov- 
ernment bonds is some 8 per- 
centage points higher. 
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Porsche cuts costs 
to stay in the black 

Porsche, the German luxury sports carmaker 
under pressure from a steep decline In profit#, 
is managing to stay In the black by cutting 
costs, said Mr Amo Bohn, chief executive. Por- 
sche IS putting 4,000 of Hs 9,000 employees dn 
short-time working up to June and cutting Its 
production workforce by 550 people. Page 20 

Spotlight falls on Rhdne-Poulcme 

Rhdne-Pouienc's 
announcement that the . 
French state would prob- 
ably reduce, or even sell ' 
Its entire 56.9 per cent 
stake, has cast an unac- 
customed spotlight over 
the performance of the 
world's seventh largest 
chemicals company. 
However, while Mr Jean- 
Ren6 Fourtou (left), 
group chairman, may he 
able to persuade the 
government to sell Its stake, he may find he 
has his work cut out convincing private. Inves- 
tors to buy it Page 23 

Goodbye to silver stocks 

Silver stocks, now at record levels, could be 
eliminated by the year 2000, according to Mr 
Richard Osborne, chairman of Asarco, the US 
Integrated metals producer. He said 1991 was 
the sixth consecutive year of growth for silver 
consumption and the second year in a row In 
which consumption had exceeded supply- 
Page 29 

Citibank seeks global role 

Citibank is to combine' its US and international 
asset management businesses into a new " 
global division with total assets of more than 
$55bn. Mr Richard Braddock, president, said 
that in merging the Investment activities into 
one unit the bank hopes to become "a formida- 
ble force - one of a handful of truly global 
Investment firms". Page 22 '■ 

World equities weaken 

Global equities eased last week in spite of Wall 
Street reaching a record high on Tuesday. The 
US and Japan suffered falls of around 2 per 
cent, leaving the FT-A World Index 17 per cent 
lower on the week in local currency terms. -' 

Back Page 

Saatchi loses its clout 

The kind of clout the Saatchi brothers once 
enjoyed has gone and . business Is- tougher to. .. 
get Today Saatchi - the world's second larg- 
est marketing services group — will announce 
results for the 15 months up-to the- end of > . 

December-1991. Analysts are predicting group 
losses of up to £50m ($88m); that figure is _ . 
probably optimistic.. Page 27 “ 

Persimmon’s ‘encouraging start* 

Pre-tax profits at Persimmon, the UK house-. . 
builder, fell 23 per cent drop to £22.26m 
($38. 3m) but Mr Duncan Davidson, chairman, 
said that the group had made an encouraging 
start to the current year. Page 28; Lex, Page IS 
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Swedish forestry group to reduce debt burden following deal with Sydkraft 

SCA sells power unit for SKrllbn 


By John Burton in Stockholm 

SCA, - the Swedish ■ forestry 
company, yesterday sold its 
hydroelectric subsidiary, Bakab, 
to the Swedish energy group. 
Sydkraft, for SKrlL45bn (SL9bn). 

The deal will substantially 
reduce SCA’s borrowings and 
strengthen Sydkraft’s position In 
the European power industry, 

SCA said its need for hydro- 
electric power sources had been 
reduced following a shift from 
energy-intensive raw pulp pro- 
duction to using recycled fibre 
for its growing range of val- 


ue-added wood-based products. 

SCA said it would net SKr6.7bn 
from the Bakab sale, reducing its 
long-term debt from SKrl?.77bn 
to SKr&69bn, while increasing its 
equity/asset ratio from 29 per 
-cent to 47 per cent - 

SCA built up its large debt bur- 
den in the past few years as it 
embarked on a corp or ate acquisi- 
tion spree through Europe, 
including the £1.05bn ($L84bn) 
purchase of Keedpack in 1990. 

In an attempt to reduce bor- 
rowings, SCA has already sold 


several subsidiaries, including 
the pulp machinery company 
Sunds Defibrator, and mortgaged 
half of Bakab's assets to the 
Swedish government-affiliated 
National Pension Funds. 

That mortgage will be trans- 
ferred to Sydkraft as part of yes- 
terday's pr eliminar y agreement. 

The Bakab sale will also enable 
SCA to renew its acquisitions 
thrust and finance current capi- 
tal investment programmes. 

Sydkraft will take over SCA's 
hydroelectric facilities in north- 


ern Sweden at the beginning of 
1993 with an initial payment of 
SKr?.95bn followed by five 
annual payments of SKiTOOm. 

Sydkraft gairi its acquisition of 
Bakab would improve its compet- 
itive position as the European 
electricity market becomes dere- 
gulated, providing increased 
opportunities to sell power across 
national borders. 

Sydkraft plans to provide elec- 
tricity to the German power 
group Preussen Elektra. which 
acquired a 10 .5 per cent stake in 


Sydkraft last year. Bakab 
accounted for about 9 per cent, or 
SKrl.lObn. of SCA’s 1990 total 
invoicing 

The addition of Bakab's hydro- 
electric resources will also reduce 
Sydkraft's dependence on nuclear 
power as its main source of elec- 
tricity generation. 

SCA said deregulation of the 
electricity market in Sweden and 
the European Community and 
the opening of borders in Europe 
had led "to a quickly changing 
situation" in the power sector. 



Bartels: dividend doubts 


Bartels 
to quit as 
chief of 
Foster’s 

By Kevin Brown in Sydney 

FOSTER’S Brewing Group, 
formerly Elders DLL, is expected 


to announce today that Mr Peter 
Bartels, chief exeqitive, has 
resigned following boardroom 
wrangling over strategy. 

He is expected to be replaced 
by Mr Ted Ktmkel, chief execu- 
tive of Molson Breweries, the 
Canadian brewing group, which 
is . half-owned by Foster’s. HdW: 
ever, tide was not cohffimed. . 

MrBartels’ departure centos 
four months after he survived a 
boardroom coup by Mr John Ell- 
iott, Foster's former chairman 
and chief executive, who is non- 
executive deputy chairman. ...... 

Mr Elliott sought to recove 
management control of the com- 
pany through his private com- 
pany, International Brewing 
Holdings (formerly HarDn Hold- 
ings), which owns 38 per cent of 
Foster's. A damaging public row 
was avoided by a compromise 
worked out between Mr Elliott 
and Mr Nobby Clark, Foster’s 
chairman, with the assistance of 
Asahi Breweries, the Japanese 
company which owns 20 per cent 
of Foster's. 

.. Rumours persisted that Mr EH-. 
lott was unhappy with the strat- 
egy being pursued by Mr Bartels, 
who was appointed in a manage- 
ment shake-up which followed 
Fester’s record loss of AgUttm 
(US$982m) in 1989-90. Mr Bar- 
tels, backed by Mr Clark, Had 
resisted pressure from Mr Elliott 
for rapid sales of non-brewing 
assets to help finance a return to 
dividend payments, which the 
group suspended in 1990 follow- 
ing a net loss of A£43m. 

Mr, Elliott sought a capital 
return to shareholders as part of 
his ; efforts to repay debts of 
Af2.5bh acquired by EBH to 
finance its shareholding in Fos- 
ter’s. The shares are worth about 
A|1.65bn at last night’s dosing 
mice of AS 1.92 on the Australian 
Stock Exchange. 

Mr Bartels’, resignation is 
believed to have been prompted 
by the board's decision to pay an 
interim dividend for the six 
months to December,' when the 
group made a net profit of 
AtTTm. Mr Bartels argued for a 
farther delay in resuming divi- 
dend payments to.strengthen the 
group’s balance sheet However, 
the dividend was forced through 
after the two Asahi directors 
voted with Mr Elliott 


Raymond Snoddy reviews the turaround at the satellite TV group 

BSkyB claims trading 
profit for first time 


BRITISH SKY Broadcasting, the 
six-channel satellite television 
company, yesterday celebrated a 
symbolic turning point - its first 
modest trading profit ahead of 
schedule. 

In March, the satellite com- 
pany said it would have weekly 
film subscription revenues of 
£3.8m (88.7m) plus £lm from 
advertising and other sources. 
Weekly programme costs and 
overheads would he £4.7m leav- 
ing a weekly operating profit of 
£200,000. 

This is in stark contrast with 
16 months ago when British Sat- 
ellite Broadcasting and Sky Tele- 
vision merged. Total weekly 
income then was £L6m and with 
total costs of £iL6m this left a 
weekly operating loss of £10m- 

*Tn my view both would have 
failed if there had not been a 
merger,” Mr Frank Barlow, chair- 
man of BSkyB and managing 
director of Pearson, owners of the 
Financial Times, said yesterday. 

The wu»4w shareholders - Mr 
Rupert Murdoch’s News Interna- 
tiona], Granada, the television 
and leisure group, Pearson, and 
Chargeurs, the French transport 

and MmmimlaHnp i company — 

will be very relieved that the 
flow of money out of the com- 
pany has halted and the first 
trickle of money is flowing in the 
other direction. 

However, yesterday's presenta- 
tion does not mean that one of 
the World’s most expensive televi- 
sibn ventures is home and dry . 

The company has guaranteed 
bank facilities of £42 0m and 
£860m in loan stock. When the 
£240m equity money is included, 
a financial structure of £i.5Zbn 
has been created to cany the sys- 
tem to operating break even 
point 

Interest charges paid to the 
shareholders on the debt are run- 
ning at £2Bm a week. 

No-one at the company, which 
operate as Sky Television, would 
predict when the venture might 
reach overall profit Film deals 
have been agreed for 10-year peri- 
ods with the seven leading Holly- 
wood studios. It was claimed that 
this extension of the original deal 
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payments 


would save 8100m in 
between 1995 and 2000. 

The financial future of BSkyB 
depends on two rising trends - 
the number of homes receiving 
satellite television in the UK and 
a rising proportion within that 
group paying £16.99 a month to 
receive both Sky subscription 
channels. 

By the end of January, 287m 
homes in the UK bad satellite 
television via dishes and cable 
television. In the last week of 
February, 26,200 dishes were sold 
or rented because of the exclu- 
sive World Cup cricket coverage. 
The total represents 13 per cent 
of UK television homes. Mr Gary 
Davey, deputy managing direc- 
tor, said because of the "young, 


middle-market family" nature of 
satellite homes, Sky accounted 
for 17 per cent of the population, 
21 per cent of 16-34 year-olds and 
23 per cent of 4-15 year-olds. 

The trends on subscription rev- 
enues seem to be going Sky's 
way. Last July, there were 
987,000 film subscribers but only 
51 per cent took both film chan- 
nels. By the end of the year when 
the total number of subscribers 
was 1.15m, the percentage taking 
the more expensive package had 
grown to 70 per cenL 

In January, 42,000 dishes were 
sold in retail outlets and 32.000 
agreed to pay for at least one film 
channel. Of that number, 28,600 
or 90 per cent took the second 
film channel. 


, c S«xfittn CchSaritf Ra^aaidvganva: 

Two large questions have to be 
answered before BSkyB can cele- 
brate. The first is whether, as 
some forecasts suggest, 5C per 
cent of UK homes will have satel- 
lite television by 2001 and how 
high the programme costs will 
be. 

The second, which applies 
mainly to Mr Murdoch, is what 
happens if a Labour government 
is elected. Labour is committed 
to investigating cross-media own- 
ership. 

Mr Robin Corbett, Labour’s 
broadcasting spokesman, said Mr 
Murdoch would be given the 
choice of taking his 50 per cent 
holding in BSkyB down to 20 per 
cent or giving up his control of 
News International 


Italian 
bank in 
Ll,525bn 
sell-off 

By Haig Simonfan in Milan 

SHARES in Istituto Ban carlo San 
Paolo dl Torino. Italy’s biggest 
banking group, will be priced at 
L12.200 each, making next 
week's initial public offering of 
125m shares the country's larg- 
est-ever flotation, with a value of 
Ll,525bn (Si.2bn). 

Analysts said the price was 
slightly lower than expected and 
may have reflected the weakness 
of Italian bank shares on the 
bourse recently. 

Presenting the issue for the 
first time to domestic investors 
in Milan yesterday, Mr Gianni 
Zandano, San Paolo’s chairman, 
said that the flotation marked 
"one of the most relevant deals 
ever done by an Italian com- 
pany”. 

Mr Zandano said restated net 
profits for San Paolo’s banking 
operations, the only part of the 
group being floated, amounted to 
L553bn last year, martowg a 12 
per cent return on equity. Net 
earnings are expected to rise this 
year, be said. 

The San Paolo group, which 
has 782 branches in Italy includ- 
ing subsidiaries, has 6.5 per cent 
of the domestic market for 
deposits and 7.8 per cent for 
loans. 

The flotation of around 20 per 
cent of San Paolo, Italy’s most 
dynamic and international 
is the most significant step since 
the long-awaited reforms of the 
Italian banking system were 
approved in mid-1990. The 
reforms allowed public sector 
banks to restructure their activi- 
ties and issue up to 49 per cent 
of shares in their banking 
operations on the stock 
exchange. _ 

Although pipped by Banco di 
Napoli as the first institution to 
take advantage of the new rules, 
the San Paolo deal dwarfs the 
L400bn raised by the Naples 
bank for the flotation of 20 
per cent of its stock last Novem- 
ber. - 

San Paolo will use the funds 
for acquisitions and growth. Last 
year, it spent L2,100bn to gain 
control of Crediap. the Rome- 
based, long-term lending institu- 
tion and it has also been making 
a string of smaller purchases 
abroad. 

The bank has given no indica- 
tion of the stakes to be taken by 
Hambros. the UK merchant bank 
in which it is a leading share- 
holder, or Salomon Brothers, the 
US investment banking group, in 
which it also has an interest 

San Paolo has a reciprocal 
shareholding arrangement with 
both companies, but the accord 
has so far been only one-sided 
pending its own flotation. 
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Intel to make PC 
range for Amstrad 


By Alan Cane in London 

AMSTRAD, the UK consumer 
electronics group hit by the 
recession in its math markets, is 
planning to boost its role as a 
supplier of professional personal 
computers (PCs) to corporate cus- 
tomers." • 

It is due to announce in Han- 
over, Germany, tomorrow, the 
launch of a range of PCs to be 
manufactured to its own design 
by Intel, the world’s leading sup- 
idler of microprocessor chips. 

The sew machines will be 
based on Intel’s most advanced 
microprocessor, the 80/486, and 
will carry Intel's trademark as 
well as Amstrad’s label Intel will 
provide service and support 

Amstrad, which began trading 
as an audio company and moved 
into computers In the early 1980s, 
has successfully marketed word 
processors and games computers 
but has suffered among corporate 


customers from its image as a 
consumer electronics company. 

Profitability declined after 
price cutting among PC makers, 
and a fall-off in consumer spend- 
ing. In the first six months of the 
current year, the company suf- 
fered its first-ever loss of £15.18m 
(S26.6m) before tax on sharply 
reduced sales of £196 ,07m. 

The share price, in the dol- 
drums since profits began slip- 
ping, gained 12 per cent to 36p at 
the weekend on rumours of the 
Intel deal. 

The new machines will cost 
from £1,400 to £3,200. Intel 
already manufactures PCs for 
American Telephone and Tele- 
graph of the US. 

Tomorrow, Amstrad will 
tomorrow launch a laptop 
machine, priced at less than 
£1500 in the UK. 
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Banque Indosuez earnings fall 13% 

By WIIHam Dawkln* in Paris 


A BIG write-down on an 
overvalued property purchase by 
Banque Indosuez, the fully-owned 
merchant banking unit of 
France's Suez group, contributed 
to a 13 per cent fall in net annual 
profits. 

v Net profits at the bank, which 
is mounting a joint bid for Per- 
rier with the Swiss food group 
Nestle, fell from FFr929m in 1990 
to FFrSOSm (J14<L3m) last year. 

Total new provisions rose by 
more " than 20- per emit over the 
same period, from FFrlJSbn to 
FFrL55bn, the main element in 
which was a FFr650m write-down 
on the NMFP newspaper distribu- 
tion building in central Paris. 

Banque Indosuez bought the 
building for FFr2.7bn in 1990, one 
of the city’s largest ever property 
deals, in the socalled “golden tri- 
angle", a fashionable area near 
the stock exchange. The pur- 


chase took place just before the 
central Parisian market started 
to weaken. 1 

The bank wrote down FFrlOOm 
for the building in last year’s 
accounts and said this completed 
the NMPP provisions. More than 
half of the property, now being 
renovated, has attracted pur- 
chase promises from French and 
foreign investors. 

Within the overall provisions, 
FFt904m related to doubtful 
loans, down 24 per cent from the 
FFrl J9bn provided against loans 
in file previous year. 

This was because of the good 
quality of the bank's commercial 
and industrial loan portfolio, said 
Mr Antoine Jeancourt-Galignani, 
nbatrmgn 

Operating profits were more 
cheerful, op fry 58 per cent from 
FFr872m to FFri.37bn, on a rise 
in net banking by 17 per cent 


over the same period, from 
FFr9.32bn to FFrlQA3bn. “Having 
produced strong growth In oper- 
ating profits in 1991, Banque 
Indosuez has piled up heavily its 
risk provisions,” said Mr Jean- 
court-Galignani 

He said it was remarkable that 
growth was spread across all the 
bank's activities and geographi- 
cal regions, except its Tokyo 
broking business, which lost 
money. Profits rose by more than 
50 per cent at Gartmore Suez 
Asset Management, the London 
fund management arm. 

• GAN, one of the three state- 
owned Insurance groups, 
announced a 16JS per cent rise in 
turnover to FFr39bn for its insur- 
ance business last year. 

Its ba nkin g subsidiary-, CIC, 
saw a 8 per cent rise in net bank- 
ing income to FFrl6.4bn over the 
same period. 
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MTM shares tumble on 
second profits warning 


By Richard Gourlay in London 


MTM. the UK specialist 
chemicals supplier, shed half 
its market capitalisation at one 
stage yesterday after it was 
forced to make a second profits 
warning within a week. 

Shares, which began the day 
at I89p, fell to below 90p before 
closing at 119p. Shareholders 
and analysts questioned why 
the Stock Exchange had not 
suspended the shares ahead of 
the announcement. 

One analyst said the 
market in MTM shares had 
deteriorated into a “casino” 
after the announcement. He 
had written a buy 
recommendation after Mr 
Richard Lines, the chairman 
and chief executive, had told 
analysts last week that there 
were no problems with 1991 
trading profits. 

MTM's warning last Monday 
said profits would be 
substantially below City 
expectations - then £23m - 
because its auditors. Binder 


Haraiyn. were taking a tougher 
view on the valuation of 
fixed assets. Before that 
announcement MTM’s shares 
stood at 286p. 

With the company adding 
little to Its statement that It 
was now facing a "significant” 
shortfall in trading profits 
over expectations, some 
shareholders were questioning 
whether Mr Lines should stay 
on as chairman and chief 
executive. 

Neither Mr Lines nor Mr 
Tom Baxter. MTM's finance 
director, who met analysts last 
week after the company's first 
announcement, were available 
for comment. 

One institutional investor 
bought shares last week after 
the first sharp price fall when 
he was assured that 1991 
trading was unaffected by the 
difference of opinion with the 
auditors. 

He said he could see no 
reason why Mr Lines should 


mislead the market about 
profits and he had no idea why 
these profits should suddenly 
appear to have hit a wall. 

Mr Lines owns T per cent of 
MTM and is known to have led 
MTM from his joint seat as 
chief executive and chairman 
with an autocratic style. 

While last week’s 
announcement that MTM had 
fallen foul of the auditors, 
particularly over capitalisation 
of development costs and some 
fixed assets, it took few in the 
City entirely by surprise. 

But admission that trading 
has fallen short of expectations 
shocked analysts. “Last week 
it was an accounting problem; 
this week it is a trading 
problem.” one analyst said. Mr 
Lines was widely thought to 
have built a real business, 
producing real products for 
large clients in the 
pharmaceuticals industry, he 
said. 
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Degussa to shed more staff 


By Andrew Fisher in Frankfurt 


DEGUSSA. the German metals, 
chemicals and pharmaceuticals 
group, intends to cut its labour 
force by a further 1,000 people 
by October 1993, as part of its 
programme aimed at cutting 
costs and improving profitabil- 
ity. 

The company, which holds 
its annual press conference 
today, intends to achieve as 
many of the Job cuts as possi- 
ble through early retirement so 
as to minimis e redundancies. It 
said it wants to cut overheads 
by up to 25 per cent at its 
Frankfurt-based parent com- 
pany. Its worldwide labour 


force was about 33,000 at the 
end of last October, a drop of 
2,100 on the previous year. 

Degussa has already 
announced a sharp cut in its 
dividend payment to DM7 from 
DM11 a share after a drop in 
group net income of 33 per cent 
to DM99m i$62m) in the year to 
September, 1991. Earnings per 
share slid to DM12 from 
DM25.50. Before tax. profits 
were 44 per cent lower at 
DMl79m. 

The company's problems 
stem mainly from the slow- 
down in its export markets at a 
time when competitive pres- 


sures have emphasised the 
high level of German costs. 
The decline in the world motor 
industry has also affected 
Degussa, which makes carbon 
black, used by the tyre indus- 
try, and produces metals for 
catalytic converters. 

Thus the company is keen to 
realign its operations by trim- 
ming the workforce, cutting 
the number of business units, 
selling off peripheral activities, 
and shifting some production 
to lower-cost countries. Its 
restructuring programme, 
called Degussa 2000. began in 
1989. 


Trygg-Hansa advances to SKr520m 


TRYGG-HANSA SPP Holding, 
the Swedish insurance group, 
yesterday reported that its 
operating profit rose to 
SKr520m (585.6m) for 1991 from 
S£z97m in 1990, writes John 
Burton. 

However, despite the 
powerful increase in net 
earnings the company is 
pegging its dividend. This 


is to stay at SKr4 a share. 

The steep upturn in profits 
reflected a 14 per cent increase 
in premium income to 
SKr7.5bn and a 48 per cent rise 
in earnings in insurance 
operations to SKi920m. 

At the same time financial 
income provided the accounts 
with SKr345m against a loss of 
SKr456m in 1990. 


On a less positive note the 
company explained that it 
faced a new source of concern 
in the shape of its 43 per cent 
shareholding in Gota. the 
Swedish financial group. This 
caused a loss of SKrSSOm for 
Trygg-Hansa. 

The group’s consolidated 
capital increased by 24 per cent 
to SKrl2.9bn last year. 


Porsche 
trims costs 
to stay in 
the black 

By Andrew Fisher 

in Frankfurt 

PORSCHE, the German luxury 
sports car manufacturer under 
pressure from a steep decline 
in profits, is managing to stay 
in the black at a time of slack 
sales by cutting costs, Hr Arno 
Bohn, the chief executive, 
said in a German press 
interview. 

But he admitted that 
Porsche’s administration was 
overweight and that the 
company had contributed to 
its negative image, notably 
through failures in motor 
sport and a rapid turnover of 
top management. 

In the US, where sales 
collapsed last year to 4,400 
cars from 9.100. the company 
said Mr Brian Bowler had. left 
as president of Porsche Cars 
North America to be replaced 
by bis deputy, Mr Frederick 
Schwab. 

“The resignation was the 
result of differences over the 
direction of the company’s 
future efforts in the important 
US market.” Porsche said with 
no elaboration. 

When the company sold 
50,000 cars a year In the 
mid-1980s, around 30,000 went 
to the US, Mr Bohn said. While 
the US market has fallen 
drastically - first as a result 
of the stock market crash of 
1987 and the dollar's 
weakness, and then of the US 
recession - the company's 
sales elsewhere have risen, 
especially in Germany and 
Japan. 

For this year the company 
already forecasts a decline in 
car sales from the 26,200 sold 
last year. But Mr Bohn said 
Porsche could now break even 
by selling around 21,000 cars a 
year compared with 29,000 two 
years ago. 

Porsche is patting 4,000 of 
its 9,000 employees on 
short-time working np to 
Jane and cutting its 
production workforce by 550 
people. 

Mr Bohn said the company, 
whose net profits fell by 70 per 
cent last year to DMITm 
($I0.6m), would not undergo a 
rapid improvement in the next 
year or two; this would take 
four to six years, as long 
as it took to develop a new 
car. 


DSM maintains payout as 
falling margins cut profits 


By Ronald van de Krol in Heerlen 


DSM, the Dutch chemicals 
group, will pay an unchanged 
dividend despite a sharp 
decline in profits caused 
mainly by shrminwg margins 
in its hydrocarbon and plastics 
businesses. 

Net profit after extraordi- 
nary items plummeted 40 per 
cent to FI 516m (S275m) in 1991. 
while operating profit fell to 
FI 630m from FI l.09bn the year 
before. 

The hydrocarbon and poly- 
mers division - which in 1990 
accounted for FI 520m. or 
nearly half, of total operating 
profit - saw its operating 
profit shrink to just El 63m. or 
slightly more than 10 per cent 
of the group totaL Two other 
divisions, resins and energy, 
posted modest profit declines, 
w hile basic chemicals managed 


to increase operating results 
by 10 per cent to FI 267m. 

Operating profit was also 
adversely affected by lower oil 
prices, which produced inven- 
tory losses of FI 100m com- 
pared with gains of El 100m the 
year before. 

Despite the downturn. DSM 
is to maintain its dividend at 
El 8 per share, the level which 
has prevailed since the govern- 
ment floated its firet tranche of 
DSM shares on the Amsterdam 
stock exchange in 1989. How- 
ever. the company, which is- 
m 32 per cent state-owned, 
will for the first time give 
shareholders the option of 
receiving part of the final 
FI 5.35 dividend, in shares 
.rather than cash. 

Mr Ad Timmermans, the 
group finance director, said 


DSM's dividend policy was 
aimed at a stable payout The 
high 1991 payout of 545 per 
cent of profits compares with 
20.4 per cent in 19®. a record 
year for profits, and 32.7 per 
cent in 1990, producing an 
average dividend rate of 30.6 
per cent since privatisation. 

The company declined to 
mate* a full-year forecast but 
said operating profit in the 
first quarter of 1992 is expected 
to equal the average of the 
lower third and fourth quarters 
-of 1991. implying a year-on- 
year decline of 58 per cent 

It added that DSM’s new 
strategy of concentrating on 
core activities and decentrali- 
sing its operations would lead 
to annual cost savings of 
FI 100m to FI 150m starting in 
1993. 


BBA blames recession for fall 


By Richard Gourlay 

BBA. the UK component 
maker for the automotive, avi- 
ation and industrial mar kets, 
yesterday blamed the recession 
for a 33 per cent tell in 1991 
profits. 

Pre-tax profits fell to £49.4m 
(S86.94m) from £75.1m after 
exceptional restructuring costs 
of £6.1m. Earnings per share 
fell from 15.74p, fully diluted, 
to 7.22p. The group maintained 
Its final dividend of 5.25p 
although the total dividend for 
the year, unchanged at 7.5p. 
was not covered by earnings. 

In the most important auto- 
motive parts division, sales fell 
4 per cent but profits were 45 
per cent down as the group 


was unable, to pass cost 
increases through to sales 
prices. 

Mr John White, the manag- 
ing director, said the most 
damag in g factor was the fall in 
volume. However, the market 
was not getting any worse and 
German sales, which had risen 
last year, were holding up. 

A fall in operating profits in 
the aviation division was cush- 
ioned by an acquisition but the 
Industrial division saw profits 
fall by 22 per cent 

The tell in sales is automo- 
tive and industrial products led 
to a number, of one-off costs 
which hit profits above the 
line. 


Manufacturing Inventories 
were reduced and the group 
shed 1,900 jobs which helped 
lift exceptional costs to £8Jm. 

In addition to the excep- 
tional costs, BBA took a £l7.7m 
extraordinary charge, £10m of 
which was related to the cost 
of closing businesses. The bal- 
ance related to an adjustment 
to the fair value on prior year's 

The company said that had 
the draft accounting standard 
on the treatment of extraordi- 
nary and exceptional items 
been in place, the company 
would have had to take some 
of these goodwill write-offs 
above the line. 


SGS rises 3.3% m ‘satisfactory’ year 

By Ian Rodger in Zurich • 


SOCIETE Generate de 
Surveillance (SGS), the world 
leader in product inspection 
and testing services, posted a 
13 per cent rise in net income 
last year to SFrl87.6m 
($125Jm) and announced sev- 
eral moves to improve rela- 
tions with investors. 

Mrs Elisabeth Satina Amo- 
rim. the chairman, said the 
results were “very satisfac- 
tory" in a difficult year. 


The directors of the family- 
controlled group have proposed 
a 5.3 per cent rise in dividends, 
to SFr40 per registered share 
and dividend right certificate 
and SFr200 per bearer share. 

They also plan five-for-one 
splits in the par value of the 
registered and bearer shares to 
make them more tradeable. 

In addition, the group is 
offering to exchange dividend 
right certificates, I which 


account for. about 7 per cent of 
its market capitalisation, for 
bearer shares at the rate of six 
certificates for five shares. 

Revenues were up 9.7 per 
cent to SFrfl^bn, with acquisi- 
tions, contributing 33 per cent 
of the growth, and cash flow 
improved 8.3' .per -cent to 
SFr286.6m, The operating mar- 
gin eased to 8-9 per cent from 
an exceptionally strong 10.2 
per cent • ■ 


SSAB hit 
by decline 
in steel 
prices 

By John Burton 

inStockholm 

SSAB, the Swedish 

state-controlled steel concern 

which heads the list of planned 
share sales by the government, 
yesterday reported a 77 per 
cent drop In profits, after 
financial items, to SKr218m 
(535.9m) for 1991. 

Mr Leif Gustalsson, the 
SSAB president, blamed the 
shar p profit decline on a 15 per 
cent price fall for steel, 
reflecting a price war in 
Europe due to excess produc- 
tion and a 20 per cent tell in 
demand in Sweden as the 
recession deepened. 

SSAB predicts steel con- 
sumption in Europe has bot- 
tomed out, but It sees no signs 
of increased demand in 1992. 
Profits could improve if steel 
prices recover due to increased 
demand in the US. 

SSAB is to declare an 
unchanged dividend of SKr6 as 
it prepares to become one of 
the first state concerns to be 
completely privatised by the 
conservative government 

SSAB also said all its shares 
will become non-restricted, 
allo wing foreigners full share- 
holding access to SSAB. 

Group sales fell 12 per cent 
to SKrl3.8bn, while the operat- 
ing profit dropped 75 per cent 
to SKr249m. SSAB Strip Prod- 
ucts division, which was 
SSAB's most profitable group 
in 1990 with profits of SKr280. 
-suffered a loss of SEr9m in 
199L 

Sara Lee/DE 
to buy Czech 
tea producer 

SARA Lee/DE, the Dutch arm 
of the Sara Lee US foods group, 
has agreed to take over Balimy 
Praha of Czechoslovakia, Reu- 
ter reports from Utrecht 

Balimy, one of the leading 
Czech coffee and tea producers, 
employs 200 people and has an 
annual turnover of about 
FI 36m (820m). Sara Lee did not 
disclose the price of the pur- 
chase. 

Sara Lee/DE said the take- 
over of Balimy was another 
step towards building up its 
position in central Europe. 


All of these securities having been sold, this announcement appears as a matter of record only. 


New Issue 


2,750,000 Shares 


FORSTMANN 


Common Stock 


United States Offering 

2.200,000 Shares 

These shares have been distributed In the United States by the undersigned. 


Prudential Securities incorporated 


Bear, Stearns & Co. Inc. 


Alex. Brown & Sons 

Incorporated 


Donaldson. Lufkin & Jenrette 

Securities Corporation 


A.G. Edwards & Sons, Inc. Hambrecht & Quist Kemper Securities Group, Inc. 

Incorporated 

Advest, Inc. Crowell, Weedon & Co. Dain Bosworth Gruntai & Co., Incorporated 

incorporated 

Janney Montgomery Scott Inc. Ladenburg,Thalmann & Co. Inc. Legg Mason Wood Walker 

incorporated 

McDonald & Company Morgan Keegan & Company, Inc. Raymond James & Associates, Inc. 

Securities, Inc. 


Wheat First Butcher & Singer 

Capital Markets 


The Robinson-Humphrey Company, Inc. 

George K. Baum & Company Bishop, Rosen & Co., Inc. Branch, Cabell and Company 
Brean Murray, Foster Securities Inc. The Buckingham Research Group 

Incorporated 

The Chicago Corporation Doft&Co.,lnc. Fahnestock & Co. Inc. First Albany Corporation 
First of Michigan Corporation Gabelii & Company, Inc. 

Pennsylvania Merchant Group Ltd Scott & Stringfellow Investment Corp. 

Sutro & Co. Incorporated Van Kasper & Company Wedbush Morgan Securities 

International Offering 

550,000 Shares 

These shares have been distributed outside Of ihe United States by the undersigned. 


Prudential-Bache Securities 


Banque Indosuez 
Societe Generate 

February 1992 


Dresdner Bank 

Aktlengeselischatt 


Nomura International 
UBS Phillips & Drew Securities Limited 


INVESTOR AB 


YEAR-END REPORT 1991 

Following the acquisition of Saab- Scania and the merger with Providentia. 
the “New” Investor is Sweden’s largest investment company, with a long tradition 
as an active owner of, world leading, Swedish corporations. The figures below for 
* “New” Investor are obtained froth the pro forma statement of income and 
balance sheer for the combined operations of Investor and Providentia. 


“New” Investor’s assets amounted to SEK 79-4 
billion on December 31, 1991. Net liabilities 
totaled SEK 10.6 billion and the adjusted 
equity/assets ratio was 42%. 

“New” Investor’s income after financial items 
in 1991 was SEK 1.0 billion. \ - . *’ 
“New” Investor's net worth totaled SEK 25.6 
billion on December 3 i. 1991. On February 20, 
1992, its net worth was SEK 28.6 billion, 
corresponding to SEK 157 per share. 

The Investment company discount amounted 
to 22% on Investor’s B unrestricted share on 
February 20, 1992. The average discount on 
Investor’s three classes of shares was 20%. ' 
The proposed dividend for Investor is SEK 5.25 
per share, an increase of 22%. 


I Consolidated sales of the Saab-Scania Group 
for 1991 amounted to SEK 29-3 billion (1990- 
SEK 29.0 billion). 

I Order bookings of the Saab-Scania Group rose 
to SEK 27.1 (25.5) billion. 

I .The Saab-Scania Group’s income before the 
Group’s share of the income/loss of associated 
companies amounted to SEK 2.8 (3.7) billion. 

I The Saab-Scania Group’s income after finanri^ j 
income and expenses was SEK 1.7 (2.2) billion. 

1 Tk e pre-tax return on capital employed of the 
Saab-Scania Group, based on income before 
the Group's share of the income/loss of associ- 
ated companies, was 15.4 (18.2)%. Including 
the share of the income/loss of associated com- 
panies, the return was 10.8 ( 12 . 1 ) percent. 
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This is a summary of Investor’s year-end report for 1991. 

The complete report can be obtained from Investor AB, Box 16174 
S-103 24 Stockholm, Sweden, or by telephoning Int +46-8-61420 00 
Saab-Scania s year-end report can be obtained from Saab-Scania, S-58188 linkoping, Sweden. 
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Blockbuster Entertainment Corporation 


through its wholly-owned subsidiary 


Blockbuster Entertainment (UK) Limited 


has acquired 


Cityvision pic 


We acted as financial- advisor to 
Blockbuster Entertainment Corporation in this transaction 
_ . _ ^ jrnd assisted in the negotiations . 


Merrill Lynch & Co. 


Salve Holding B.V. 

has sold its 
74% voting interest in 


Cederroth Nordic AB 


to 


Alberto-Culver Company 


We acted as financial advisor to 
Salve Holding B.V. in this transaction 
and assisted in the negotiations. 


Merrill Lynch & Co. 






State Property Agency-Republic of Hungary 


t \ 


has sold 


Tobacco Company of Eger 


to 


Philip Morris Companies Inc. 

and 

Austria Tabakwerke AG 


We acted as financial advisor to the 
State Property Agency in this transaction 
and assisted in the negotiations. 


Merrill Lynch & Co. 


Treuhandanstalt 


has sold 


Mitteldeutsche Wasser-und 
U m welttechnik AG Haile 


to 


Thames Water Pic 


We acted as a financial advisor to 
Treuhandanstalt in this transaction 
and assisted in the negotiations. 


Merrill Lynch & Co. 
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Notice 

Rohm Company Limited 

(the “Company*') 

Bearer Warrants ro subscribe for 

shares of common stock of the Company (the “Shares" i issued with 

U.S. $70,000,000 

4 % per cent. Guaranteed Bonds due 1993 

"Adjustment of Subscription Price" 

Notice is hereby given that the Company has resolved at the meeting 
of the Board of Directors held on 12th February. 1992 to split the 
Shares (the “Slock Split") owned by the shareholders appearing on 
the register of shareholders of the Company as at 3:00 p.m. on Jlst 
March, 1992 (Japan time) at the rate of one point two (1.2) Shares to 
one (1) Share held by ihem; provided, however, that the fractions of 
a full Share occurring upon such Stock Split shall be sold as a whole 
and the proceeds of the sale shaJJ be distributed to the shareholders 
entitled thereto in proportion to their fractional interests, and as a 
result of such Stock Split the Subscription Price for the captioned 
Warrants shall be adjusted as follows: 

I. Subscription Price 

Yen 3.103.80 per Share 


before adjustment: 
Subscription Price 
after adjustment: 
Effective date of 
above adjustment: 


Yen 2.586.50 per Share 


1st April. 1992 (Japan tiracj 
Under the amendment to the Commercial Code of Japan which took 
effect on 1st April. 1991. (he term “Stock Split" means any kind of 
stock split in relation to the Shares and includes such free share 
distribution and such dividend in shares to the shareholders as are 
prescribed in the Instrument constituting the captioned Warrants. 

Rohm Company Limited 
21, Saiin Mizosaki-cho, 
Ukyo-ku. Kyoto City, 

Kyoto 6 15. Japan. 

By: The Daiwa Bank, Limited 
10th March, 1992 ' as Fiscal Agent 


FRAUD! 


Do you suspect that your company may 
have a problem? We can help you by 
investigating or preventing fraud. We also 
have computer experts to ensure you 
have no hackers! 

FREE CONSULTATION 
CALL JAMES CARLTON 
Tel: 071 4 01 333$ 

Fax: 071 401 8318 
ABSOLUTE DISCRETION ASSURED 


INTERNATIONAL COMPANIES AND FINANCE 


Citibank combines asset 
management businesses 


By Alan Friedman in New York 


CITIBANK is to combine its US 
and international asset man- 
agement businesses into a new 
global division with total 
assets of more than S55bn. 

The US bank is hiring Mr 
Neville Bowen, who has served 
since 1986 as chief executive of 
the investment management 
arm of the London-based Hill 
Samuel, as chief executive of 

the new unit - to be called 

Citibank Global Asset Manage- 
ment 

Mr Bowen, whose Hill Sam- 
uel portfolio was about £24tm 
(S40bn), will report to Mr David 
Gibson, the Citicorp executive 
vice-president who also heads 
the group’s private banking 
operations. 

The Citibank asset manage- 
ment businesses being brought 
together includes activities in 


31 countries, with a staff of 
more than 700 people. Around 
$zobn of the 555bn in total 
assets cooes from Individual 
and private banking clients in 
the US, while the institutional 
portfolio amounts to $35bn. 

Most or the institutional 
funds under Citibank manage- 
ment are managed from Lon- 
don and Mr Bowen is expected 
to divide his time between Lon- 
don and New York. 

Although Citicorp three 
years ago raised US$lQ2£m by 
disposing of its Citibank 
Investment Management Incor- 
porated unit which had $20bn 
of assets, the bank stressed 
yesterday that it remains a 
player in the institutional fund 
management business. 

Mr Richard Braddock, Citi- 
bank’s president, said that in 


merging the existing invest- 
ment activities into one unit 
the b ank hopes to become “a 
formidable force - one of a 
handful of truly global invest- 
ment firms”. 

Citibank's investment 
operations currently include 
portfolio management, cash 
management and a group of 
mutual funds. 

• Fleet/Norstar. the New 
England banking group, said 
yesterday it would become a 
part owner of the company 
that operates the NYCE elec- 
tronic funds transfer network 
of automated teller machines 
(ATMs). 

As an equity partner, Fleet/ 
Norstar will join ei gh t other 
banks in the NYCE sy stem, the 
largest cash dispenser network 
in the Northeast. 


Ford Canada in Argentina deal 


By Bernard Simon in Toronto 

FORD'S Canadian subsidiary is 
reportedly close to a deal to 
export as many as 125,000 cars 
to Argentina over the next two 
years from a plant in Ontario. 

The Canadian media 
reported yesterday that financ- 
ing is still required for the sale, 
which would be worth more 
than US$lbn- A Ford spokes- 
man said that “it's not quite a 
done deal from our end, but we 


are extremely hopeful that the 
financing will soon be in 
place”. 

The mid-sized Ford Tempos 
would be used as taxis in 
Argentina. Phoenix Plus, a 
Toronto company which is bro- 
kering the sale, would buy the 
cars bom Ford and sell them 
through an association of 
Argentine taxi owners to indi- 
vidual operators. 


Mr Howard Wolle. president 
of Phoenix Plus, said the com- 
pany is dose to securing loan 
guarantees from the national 
bank of Argentina. 

If the deal goes through, 
65,000 cars would be shipped 
this year, with the possibility 
of another 60,000 in 1993. The 
order represents about 25 per 
rent of the capacity of the Ford 
plant in Oakville, Toronto. 


All of these securities having been sold, this announcement appears as a matter of record only. 


March, 1992 


17,900,000 Shares 


Musiciand 


musidand ScunGoody StOfGS 


SUMCOIST 

KOTOW ncniM rowwinr 


Corporation 


Common Stock 


3,000,000 Shares 

The above shares were offered outside the United States and Canada by the undersigned. 


Donaldson, Lufkin & Jenrette 

Securities Corporation 


Smith Barney, Harris Upham & Co. 

Incorporated 


Piper, J affray & Hopwood 

Incorporated 

Bayerische Landes bank Girozentrale Cazenove & Co. County NatWest Limited Daiwa Europe Limited 

Paribas Capital Markets Group Societe Generale Swiss Bank Corporation S.G. Warburg Securities 


14,900,000 Shares 

The above shares were offered m the United States and Canada by the undersigned. 


Donaldson, Lufkin & Jenrette 

Securities Corporation 


Smith Barney, Harris Upham & Co. 

Incorporated 


Piper, Jaffray & Hopwood 

Inc or p o r a ted 

Alex. Brown & Sons The First Boston Corporation Daiwa Securities America Inc. Dillon, Read & Co. Inc. 

Incorporated 

A.G. Edwards & Sons, Inc. Goldman, Sachs & Co. Hambrecht & Quist Kidder, Peabody & Co. Lazard Freres & Co. 

I n corporated Incorporated 

Lehman Brothers Merrill Lynch & Co. Montgomery Securities J.P. Morgan Securities Inc Morgan Stanley &: Co. 

Incorporated 

PaineWebber Incorporated Paribas Capital Markets Group Prudential Securities Incorporated 

Robertson, Stephens & Company Salomon Brothers Inc Sori£f£ Generale Wertheim Schroder & Co. 

Securities Corporation Incorporated 

Dean Witter Reynolds Inc. Yamaichi International (America), Inc Allen & Company Ladenburg, Thalmann & Co. Inc 

Incorporated 

Advest, Inc Amhoid and S. Bleichroeder, Inc. Robert W. Baird & Co. William Blair & Company J. C Bradford & Co. 

Incorporated 

The Chicago Corporation Cowen & Company Dain Bosworth First Albany Corporation 

incorporated 

First of Michigan Corporation Furman Selz Interstate/Johnson Lane Janney Montgomery Scott Inc 

Incorporated Corporation 

Kemper Securities Group, Inc C.J. Lawrence Inc Legg Mason Wood Walker McDonald & Company 

Incorporated Securities tnc 

Morgan Keegan & Company, Inc Neubexger & Berman The Robinson-Humphrey Company, Inc Rodman & Renshaw, Inc 


Wheat First Butcher & Singer 

Capital MJffcct* 


Roney & Co. Stephens Inc. Tucker Anthony Wessels, Arnold & Henderson 

Incorporated 

Black & Company, Inc. Brean Murray, Foster Securities Inc. CL King Associates, Inc Craig-Hallum, Inc 
Fahnestock & Co. Inc John G. Kinnard and Company Parker/Hunter Pennsylvania Merchant Group Ltd 

Incorporated 


Parker/Hunter 

I n c o rporated 


Texas steps 
in to Intel 
‘cloning* 
tussle 

By Louise Kehoe 
in San Francisco 

TEXAS Instruments has 
intervened in the legal battle 
over Intel’s efforts to prevent 
“cloning” of its top selling 

microprocessors, which form. 
file “brains” of EBM-compati- 
ble personal computers. 

TTs entry into the fray 
appears likely to pit two of the 
largest US chip makers against 
one another in the widening 
legal battles surrounding the 
mnM-bUUon dollar micropro- 
cessor market. 

TTs intervention stems from 
patent infringement suits filed 
a week ago by Intel aga i ns t 
Chips & Technologies, a 
supplier of semiconductor 
devices to the personal 
computer industry. 

In its suits, the l atest in a 
barrage of litigation surround- 
ing Intel’s top selling “386“ 
microprocessor, Intel alleges 
that a new version of the 386 
violates several Intel patents. 
Intel Is seeking a temporary 
restraining order to prevent 
C&T from transferring the 
microprocessor technology to 
any third party. 

Chips, which does not have 
its own manufacturing plant, 
subcontracts production of 
these devices to Texas Instru- 
ments, tme of the largest US 
drip makers. Chips and H are 
also reported to be in discus- 
dons about a. possible second 
sourcing agreement related to 
the microprocessor devices. 

Texas Instruments has a 
broad patent eross4icenslng 
agreement with Uriel that cov- 
en, among others, the patents 
in dispute in Intel’s suit 
a prfiwt fTMpg & Technologies. 
Chips walnteiwa that this 
ifwwriiig agreement provides a 
“complete defence” against 
Inters allegations. 

Chips claims that the “clear 
purpose of Intel's [action] Is to 
throw a monkey wrench into 
Chips' relationshipwtth Texas 
Instruments and delay Chips’ 
introduction of . products that 
will farther challenge Intel's 
monopoly in microprocessors 
for IBM-compatible personal 
computers.” 

Texas Instruments that 
it is intervening to protect its 
interests and to ensure that its 
voice is heard in a case that 
may involve interpretation of 
agreements with Intel -and 
Chips ft Technologies. 


Magna shrugs 
off recession 
with C$1 0.7m 

By Robert Gibbons 

In Montreal ... 

MAGNA International. 
Canada’s biggest independent 
car parts maker, continues its 
recovery despite weak North 
American car production 
caused by the recession. 

For the second quarter to 
January the group reported 
net profits of CJ10.7m (US59m) 
or 26 emits a share, against 
losses of S2^m. or 8 cents a 
year earlier. Sales were 
unchanged at $484m. 

First-half profits came to 
C$36.2m or 84 emits a share, 
against C$500,000 or 2 cents a 
year earlier, on sales of 
Cjl-lbn, up-12 per cent 

Magna, which also has sev- 
eral plants In Europe, bene- 
fited from a shift in product 
mix, lower interest rates and 
lower capital spendihg. 
Assuming conversion of 
C$200m of convertible deben- 
tures, debt-equity ratio is 
USL 

The company is resuming 
common share dividends with 
a 10 cent cash payment for the 
latest quarter. Magna in the 
latest period achieved a return 
on equity of II per cent after 
returning from the brink two 
years ago. 


Government of 
Jamaica sells 
stake in bank 

By Canute James 

in Kingston 

THE JAMAICAN government 
has sold Its 39 per cent stake 
in the island’s largest commer- 
cial bank to a local insurance 
company and a building soci- 
ety for the equivalent of 
USS23m. 

The government had prom- 
ised last year that its stake in 
the National Commercial Bank 
would be offered to the public 
this month, but Mr Hugh 
Small, the finance minister, 
said there had been a “disap- 
p ointing * response fr o m finan- 
cial institutions to underwrite 
the divestment 

“A partial underwriting 
could have led to a lack of 
confidence in the offer, caus- 
ing us to discount the price 
below the market,” the minis- 
ter said. “The price we have 
negotiated is above the market 
and we are pleased with that” 

The purchasers, tiie Mutual 
Life Assurance Society -and 
Jamaica National Building 
Society* will pay half of file 
price in foreign currency and 
half in Jamaican dollars. - . 


Heinz falls 12% in 
third quarter on 
restructuring costs 

By Karen Zagor in New York 


H J. Heinz, the Pittsburgh food 
group, yesterday posted a 12-. 
per cent drop in third-quarter 
net income, reflecting restruct- 
uring charges and higher 
marketing costs. 

Net income for the three 
months ended January 29 was 
$115.3m or 43 cents a share 
against $128Jhn or 49 cents a 
year earlier. Sales were essen- 
tially unchanged at $1.62bn 
against $1.61bn. 

The company said the 
strength of the US dollar 
against foreign currencies also 
contributed , to the decline in 
the latest quarter. 

Stripping out the impact of 
currency exc hange rates, sales 
rose 5 per ' cent in the latest 
quarter, reflecting volume 
increases in a number of 
brands, Including baby food, 
ketchup and cat food. ; 

For the first nine months, 
Heinz’s net income advanced 
19.6 per cent to $492.6m or $L84 
a share, including a . one-off 
pre-tax gwin of p&irn from the . 
sale of Hubinger in Jane. A 
year earlier, the company 
earned $411 -9m or $1.55 a 
share. Sales eased to $4.7ibn 
from $181bn a year ago. 

On Wall Street,, shares m 



Tony O'Reilly: reiterates 
forecast of 12% growth 

Heinz firmed. $% to $37 in mod- 
erate volume. 

. During the latest third quar- 
ter, the company's gross profits 
foil 3.4 per cent to $604 3m from 
$626. lm. Selling, general and 
administrative expenses were 
3390m against $388. lm in the 
1990 quarter. 

Mr Tony O’Reilly, chairman, 
reiterated his forecast of 
growth of about 12 per cent in 
earnings per share and net 
. income for the full year. 


BCE, Bell Canada to 
join telecom alliance 


By Robert Gibbons In Montreal 


.BCE and its telecom- 
munications subsidiary Bell 
Canada; the world's 18th-larg- 
est, is expected to join Finan- 
cial Network Association, an 
international affiance. 

The alliance, led by MCI 
Communications of the US, 
will provide advanced commit 
ideation services to banks and 
investment firms and the com- 
plete corporate networks on a 
global basis. 

Bell Canada and Canada's 
other public carriers through 
Stentor, the renamed Telecom 
Chnada. will also join FNA. 
Stentor and MCI have con- 
firmed moves to offer inte- 
grated network services 
between world Arumr-inl cen- 
tres and announcements are 
imminent 

For BCE, the alliance is part 
of a long-term strategy to 
expand Into providing telecom 
networks for large interna- 
tional businesses. - 

The western hemisphere 
leaders in developing this busi- 


ness are MCI and rival ATftT.- 
The UK's BT leads the Syncor- 
dia international alliance. 

BCE has tn km management 
control of Teleglobe, the sole 
Canadian overseas carrier and 
will soon control a systems 
integrator specialising -in 
desi g nin g computer and tele- 
com networks for multination- 
als. 

Bell Canada has talked to 
Singapore Telecom and the 
Unicom consortium, trying to 
become a North American hub 
for international telecom traf- 
fic. The challenge is to cany 
the North American part of 
Enrope-Asia traffic at rates 
competitive with the US. 

Bell Canada is calling for 
complete deregulation of Cana- 
da's telecom industry. 

“Canadian traffic must be 
carried on Canadian faHUHas 
rather than US networks,” said 
Mr Jean Monty, fte knwp - 

“But the established carriers 
must be able to compete folly 
where market forces prevail." 


This advenismeni is issued incompliance with the requirements 
of the council of the IniemaUQQal Stock Exchange." 


ED 

UJERELDHAVE 


Wereldhave N.V. 

(Investment company with variable capital, incorporated . 
in the Netherlands) 

23, Nassaulaan, 2514 JT The Hague, The Netherlands. 
SHAREHOLDERS’ MEETING 

Notice is hereby given that the Annual General Meeting 
of Shareholders of the Company will be held at the 
Promenade Hotel, Van Stolkweg 1, The Hague, The 
Netherlands, at 1 1.00 ajm. on Thursday, 26 March 1992. 

The subjects on the Agenda are: Annual Report of the 
Management; Approval of the Accounts for 
1991, including the proposed dividend of DfL 8.- in cash: 
Proposal to amend the Articles of Association of the 
Company; Appointment of Members of the Supervisory 
Board; Questions before closure of the meeting. - - 

, A J e ? da f ° r . the foe proposed amendment to 

the Articles of Association and explanatory note thereon,'- 

£ '1 th £ s P? ct w * e Won* proposed, 

by the Meeting of Priority Shareholders for the 
appointment as Member of the Supervisory Boairl as 
retired by A*cle 14Z paragraph 3,' B^L 7of tteCi “ 
5?^. today, available free of charge to 

shareholders and usufructuaries with voting riehts at the 

° f ffi ^i 3 ^ assaulaaa ' The 
of the tanks mentioned in the paragraph - 
Shareholders Rights below. 

Shareholders’ Rights 

seek *czsss oS of c 

Hague or at .he Offices of Pfc£3£' £lSS£Tpta£T 

as? fsjanjs- lm 

Utrecht or at the offices of the 
Brussel Lambert arid Kredietbank in Bmewh’ Ba ^ 
Morgan Grenfell & Co. Limted On^?’ V* ° f 
Dividoa, 23 Great Winchester StSm, SSS™K2 P2AX 
wta* laments may also be matte' X 

Annual Report and Accounts 1990 ' 

from Morgan Grenfell & Co. Linrited, K? 8d0HL 

Division, orfrom Cazenove & Co 12 TriSSri? 16 
London EC2R 7 AN, after 1 i M^fa 1992 ^ ^ 

The Hague, 10 March 1992 

By order of the Board of Management 
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international companies and finance 


CHH to 
float unit 
and cut 
dividend 

By Terry Hall 

In Wellington 

Bolt Harvey (CHH). 
New Zealand's largest forestry 
enrap, Is to float its sea food 
processing subsidiary SealonL 
cut its dividend from next year 
and raise NZ$4O0in 
(PS »a22. 2m) throngh a one-for- 
seven rights issue in what it 
says is the final phase of its 
recapitalisation programme. 

This package of measures, 
which will raise- around 
NZSlbm, Is instead of the previ- 
ously announced plan to seET 
its Chilean forestry assets 
owned by its Copec subsidiary. 
Mr Richard Carter, rfriaf exec- 
utive, said the ~ directors 
believed it was in the compa- 
ny’s best long-term interests to 
retain that investment. 

Mr Carter, who is to retire 
shortly following the appear- 
ance of International Paper of 
. the P S, as a big shareholder in 
CHH and is to take over man- 
aging the company, had previ- 
ously said Sealord would not 
be sold. 

He said the earlier decision 
to sell Copec had been made 
for financial reasons. The 
directors now believed the 
alternative refinancing pack- 
age would allow the group to 
retain this strategic invest- 
ment 

Sealord, which took over 
Fletcher Fishing in 1990, is the 
country’s largest deep sea fish- 
ing company and algo has a 
large share of (he inshore fish- 
ery. Mr Carter said the flota- 
tion would demonstrate Sea- 
lord’s earning s capability. 

The two controlling share- 
holders in CHH, Brlerley 
Investments and International 
Paper, have underwritten the 
cash issue and will take up 
their entitlements, in Novem- 
ber the two companies formed 
a Joint ven tage to. control 32 
per cent of RHH- 
Mr Carter said a decision to 
cut dividends for the 1992-93 
year war in recognition of the 
company’s increased capital 

and Interna tional fmanrfal cli- 
mates. 

He said the company was 
still expecting to make a profit 
of NZ$l75m for the year to 
March 19 02. 


Hongkong 

Electric 

advances 

By Simon Holborton 
in Hong Kong 

HONGKONG Electric, the 
monopoly supplier of electric- 
ity to Hong Kong Island com 
trolled by Hutchison Wham- 
poa, has reported earnings net 
of tax and transfers to a gov- 
ernment scheme of control, up 
17.6 per cent to HKf2.3bn 
(CSI298m) in the year to 
December 1991 from HKll.Sbn 
in 1990. 

This performance was 
achieved on turnover up 12L2 
per cent to HKHA6bn from 
HKf4J33ba, A final dividend of 
44 cents was declared which, 
with the interim of 26 cents, 
makes 70 cents for the year - 
up 15 per cent on 1990’s 61 
cents. Mr Simon Murray, the 
company's rh a t nu ”" , mid bar- 
ring unforeseen circumstances 
he anticipated a similar 
growth in profits and divi- 
dends In 1992. 

He said that in 1991 the 
company’s electricity sales had 
risen 5-8 per cent over 1990. 
This was in line with the com- 
pany's long-term forecast of 5 
per cent to 7 per cent growth 
in electricity demand on Hong 
Kong Tglawfl- 

Mr Murray said that Hong- 
kong Electric’s 1990-95 
HKS15bn capital spending pro- 
gramme was continuing. Dur- 
ing the first half of this year 
the company planned to com- 
mission a new 350 MW coal 
fired power station - Lama 
Unit G - which it has been 
testing since December. Later 
In the year it win begin Us 
T.ann> Stage m expansion plan 
which calls for the construc- 
tion of the company's next 350 
MW coal fired unit 

Mr Murray said the compa- 
ny's property development 
was proceeding well and that 
thw activities made a useful 
contribution to profits, 
although the land bank of one 
of Its associates, Secan, will 
only contribute for the next 
four years. 


Spotlight shines on Rhone-Poulenc 

The state may dispose of. its majority holding writes Paul Abrahams 


R ho'ne -Poulenc's 
announcement that the 
french, state would 
probably- reduce its majority 
shareholding and might even 
sell its entire 56.9 per cent 
stake, has. cast . an unaccus- 
tomed spotlight over the per- 
formance of the world’s sev- 
enth largest chemicals 
company. 

Mr- Jean-Rend - Fourtou, 
group chairman, believes own- 
ership la no longer ah Issue in 
France and that the difference 
between the political parties on 
the subject is minimal. The dis- 
cussion. he argues, is whether 
. the state should hold a minor- 
ity interest or nothing at all. 

. "Whatever the conclusion., 
the situation win change. It 
could even change before the 
legislative elections nort year," 
he said. He believed there were 
plenty of people wanting , to 
invest in the company. 

' Mr Fourtou will need to con- 
vince potential investors about 
the group’s ability to grow 
organically. Although the com- 
pany's operating Income rose 
97.5 per cent to FFr6*27bn 
(SLUbn) last year, most of that 
growth was dependent upon 
the additional income from the 
acquisition of a 68 per cent 
stake In Borer, the US-phanna- 
ceuticals group. 

The rest of the group per-, 
formed poorly. Trading profits 
at . the non-healthcare 
operations actually fell 
FFr400m last year to FFtiL2bn 
on a turnover of FFr5&2hn. 
Moreover, the ability of the 


healthcare division to 
Is also open to question. 

13 per cent of growth hi the 
health division, which gener- 
ated trading profits of 
FFrtJHm, came from the non- 
Rorer operations. 

- In spite of the recession. Mr 
. Fourtou is nevertheless pre- 
dicting the group's operating 
income will Increase by at least 
20 per cent in both 1992 and 
1993 - an achievement that 
should make the company 
highly attractive in the run-up 
to the government's sale. 

Mr Foortou expects the 
health division to continue to 
produce growth, though not as 
great as last year when the 
Borer acquisition helped boost 
sales by 23 per cent and trad- 
ing profits by 210 per cent 

One of the objectives of the 
Borer acquisition was to 
reduce the dependency on the 
French market which is com- 
ing under increasing pressure 
from government pricing con- 
straints. Before the Borer (teal, 
about 75 per cent of the health 
division's turnover was in 
France. Now it is about 33 per 
cent, said Mr Fourtou. 

"The highest increase pro- 
portionally will came from the 
specialities operations which 
last year reported trading prof- 
its of only FFrijQQm on a turn- 
over of FFrl4J3bn. This year it 
should make FFr700m, not 
because of an upturn in the 
market, but rather because of 
synergies and productivity 
improvements," raid Mr Four- 
ton. 


France sets price of 
Elf Aquitaine stake 


By William Dawkins in Paris 

THE French government 
yesterday set the price of this 
week's sale of a 2.3 per cent 
stake in Elf Aquitaine,' the 
state-controlled oil group, at a 
small discount to the market 

Investors are to be offered 
5.78m Elf shares at FFr360 
each, which will bring in 
FFr2.08bn (337lm) before 
expenses for the state. 

Tins is a 2.6 per cent dis- 
count on the FFr369.9 at which 
Elfs shares closed on the Paris 
market yesterday and will 
reduce the government's stake 
in Elf, France’s largest com- 
pany, from 53.8 per cent to. 5L5 
pen-cent ... ... . •. . - 

The offer price capitahses.Elf 
at.FFr90.43hn, representing 9.2 
times historic earnings, . a 
lower price earnings ratio than 
most-leading oil groups. But it 
is well over the FFr350.4 at - 
which the shares stood when 
the. government postponed the 
sale last December, to await an 
improvement in the depressed 
stock market The price stood 
at FFr435 when the sale was 
announced in mid-November. 

Since its autumn collapse, 
the CAC 40 Index - of which 
Elf represents 10 per cent - 
has recovered strongly, passing 
the psychological barrier of 
1,900 in late February to end at 
1,97638 yesterday. 

The offer will be open' from 
March 10 to March 12, so that 
the shares can start trading on 
Friday. March 13. 

There are 5.78m shares in 
the sale, of which 2.4m will be 
syndicated internationally and 
the remaining 3.38m will be 


offered to the French public. 

This will bring to FFriUbn 
the amount the French govern- 
ment has raised in partial pri- 
vatisations, since the FFrl.4bn 
collected from the sale of a 25 
per cent stake in Credit Local 
de France in December. 

Mr Pierre Beregovoy, the 
finance minister, announced 



more 
sales 

over the weekend that more 
state company share sales 
were cm the way and that the 
income would be used to fund 
the job creation measures 
recently unveiled by Mrs Mar- 
tine Anbry, the labour minis- 
ter. 

The government is expecting 
to collect FFr5-6bn from partial 
privatisations this year, 
according to its 1992 budget In 
all cases, the state will keep a 
majority stake in public sector 
companies, said. Mr B6r6govoy. 


Vitro shares fall on 
disappointing results 


By Damian Fraser in Mexico City 


VITRO, Mexico’s largest 
industrial conglomerate, 
posted net profits for 1991 of 
573,000m pesos (3185m), a. 19.3 
per cent fall in real terms on 
1990’s figures. 

The results were worse than 
expected and Vitro’s shares, 
traded on both the M ex ica n - 
bo Isa and the New York Stock 
Exchange, fell on the news, 
bringing other Mexican stocks 
down with it. - 

The company said 1991's 
results were hurt by a one-off 
cost of refinancing the debt 
held . by : its US subsidiary 
Anchor Glass and a 52 per cent 
increase in income tax. Operat- 
ing income, which excludes 
these factors, climbed to 
1,2951m pesos, 0.2 per cant 
more in real terms than in 
1990. Vitro said operating 
Income had increased thanks 
to reduction in costs 


and increased productivity. 

The sales at Vitro rose to 
9,281bn pesos, 0.5 per cent 
more in real terms than 1990. 
The increase in the volume of 
sales was greater, but peso rev- 
enues were hurt by the real 
appreciation of the peso 
against the dollar during 1991, 
and because Vitro’s domestic 
prices did not rise as fast as 
the Mexican inflation rate. 

Vitro’s revenues from 
exports reached 8352m, a 15.7 
increase over 1990. 

Vitro is a monopoly producer 
of flat glass in Mexico and 
through its subsidiary Anchor 
Glass has 28 per cent of the US 
glass container market 

The disappointing results 
suggest the US recession and 
Mexico’s strong exchange rate 
policy is beginning - to take Its 
toll on the country's large con- 
glomerates. 


Notice of Early Redemption 

Yfen 5 , 000 , 000,000 


Skopbank 

7J5 per cent Index-Linked Bonds Due 1994 

Notice is hereby given In accordance with Condition 5(A) of the • 
Tams and ConditforH of the Bonds, that aP i^tend^ Sands wffl 
be redeemed on April 10. 1902 at an amount to be calculated as per 
Condition 5(c) when interest on the Bonds win cease to accrue 

Payment of Piindpal together with payment of Interest in respea of 

Coupon No. 3 wUlbe made In accomanoevvitiaConriHion 6 of the 
Terms and Conditions of the Bonds, « foe offices 


By; The Chase Manhettsn Bank, N A. 
London, Fiscal Agent 

March 10. 1992 


o 


CHASE 


Gencor Issue 
97% subscribed 

GENCOR, the South African. 
mining and industrial group, 
yesterday said shareholders 
subscribed for 07.8 per cent of 
shares offered under its H2bn 
($714 .2m) rights issue. 

Beholding company Gencor 
Beherend will fake up the bal- 
ance in tenns of its underwrit- 
ing commitment. . 

- It said that the rights issue 
was well supported, despite 
uncertain market conditions 
caused by the pending referen- 
dum oh political reforms and 
the frnamybrt rand Investment 
currency moving against UK 
Investors. 



Jean-Bend Fourtou; many 
want to invest in the group 

Over the last 12 months, 
Rhone-Poulenc has sold some 
non-profltable speciality busi- 
nesses and closed about seven 
plants in the US. 

There have also been wide- 
spread management changes in 
an effort to shake up the divi- 
sion. Mr Fourtou believes the 
group has enormous potential 
to generate profits over the 


next two to three years. 

The remaining growth 
should come from an Improve- 
ment in the fibres business in 
Brazil, said Mr Fourtou. With a 
stronger US dollar and some 
growth in the world economy, 
Mr Fourtou believes his target 
can be achieved. 

Meanwhile, he plans to con- 
tinue with his disposal pro- 
gramme and cost-cutting. He 
admits the programme bra not 
been as quick as he had hoped, 
but he hopes to raise as much 
as FFr3bn this year and 
between FFrlAbn and FFr2bn 
in 1993. There has been a short- 
age of buyers, but he said he is 
willing to spend time to ensure 
be achieves a good price. He 
refused to detail which 
operations might be for sale. 

This disposal programme 
should help achieve one of Mr 

Fourtou’ s main priorities - to 
reduce the company’s debts. 
Net debt has fallen from 
FFr34bn in 1990 to FFr33.1bn at 
the end of last year. He pl ans 
to cut the debt to equity ratio 
from 0.78 at the end of last 
year to dose to 0JS in 1993. 

Mr Fourtou also expects to 
spend considerable time ach- 
ieving synergies from the 
acquisition binge at the end of 
the 19809. He believes it could 
take between three and five 
years. While he may not have 
much difficulty in convincing 
the government to sell its 
stake over the next few years, 
he may well find he hag his 
work cut out convincing pri- 
vate investors to buy it. 


Singapore 
bank posts 
surprise 
10% rise 


DBS Bank of Singapore has 
reported better than expected 
results with a 10 per cent rise 
in net profits to S$315.3m 
(US$197m) for 1991, up from 
S$286.4m a year earlier, 
despite slower credit expan- 
sion and softer interbank 
rates, AP-DJ reports. 

However, turnover fell 2.3 
per cent to S$2.27bn from 
SS2.32bn. while earnings per 
share were up 5.1 per cent at 
62 cents against 59 cents. 

DBS, which is maintaining 
its dividend for the year at 16 
cents a share, said net interest 
earnings grew by 9.7 per cent 
at group level and 6.6 per cent 
at hank leveL The h ank 's loan 
portfolio expanded by 13 per 
cent. 

Other income declined by 23 
per cent at group level and 9.1 
per cent at bank leveL The Call 
was largely due to lower con- 
tributions from investment 
banking operations. 

DBS Bank is seen as an indi- 
cator for the sector's earnings. 

Analysts had expected the 
banking sector to report weak 
earnings partly because the 
financial services sector 
slowed considerably last year, 
after strong growth in 1990. 
They said the sluggish finan- 
cial sector was dragged down 
by foreign banks, which suf- 
fered poor growth in foreign 
exchange and offshore activi- 
ties. 
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The Mortgage Bank and Financial 
Administration Agency of the 
Kingdom of Denmark 

ECU 75,000,000 

7 3 /« per cent Guaranteed Bonds due 1997, 
Series 127 

u«con<liiLand% guaranteed as to payment, cf qnnopat and interest Oy 

The Kingdom of Denmark 

Nonce is hetebv given to toe Bondholders. That the Industrial 

Barit el Japan, Ltd, London Branch, acnrtg as a Paying Agent of 

too above -mentioned Bonds, will be relocating to new premises 
with effect from Monday 16to March. 1992 
New address: industrial Bank of Japan. Ltd 
London Branch 
Bracken House 
One Friday Si reel 
London EC4M 9JA 

*-'*-^?** > The Fiscal Agon! 

Kredtetbank 
Luxembourg 



SAMSUNG SEMICONDUCTORS AND 

telecommiinicahons co, limited 

US 530,000,000 FLOATING RATE NOTES DUE 1394 
GUARANTEED BY 

SAMSUNG ELECTRONICS COMPANY LIMITED 
NOTICE IS HERESY GIVEN thaipwsiunL to clause 6(c) of the 
Tfentis and Conditions of Samsung Semiconductors and 
TWecontni uni cations Cu. Ltd (the Issuer’’) IIS 530/100,000 Floating 
Rate Notes due 1994 (the "Notesh, the Notes will be redeemable at 
the option of the noteholders (the 'Retraction Option 1 ) during the 
period 27 Mardi 1992 to 1 1 April 1992. lb exercise the retracdon 
option, noteholders should present the relevant notice attached to 
each Note (the ‘Exercise Notice”) along with the said Note, together 
with all unxnahired coupons appertaining thereto, to the principle 
office of Chemical Bank in London, FranJtfurt or 55 Water Street, 
New York or the principal offices of Banque Internationale a 
Luxembourg, Luxembourg, Krediethank N.V. in Brussels or Union 
Bank of Switzerland, Zurich. Dated; 10 March 1992. 

ChemicalBanK As Principal Faying Agent 


All of these securities having been sold, this announcement appears as a matter of record only. 
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March, 1992 


MBIA 

9,430,000 Shares 

MBIA Inc. 

Common Stock 


1,600,000 Shares 

The above shares were offered outside the United States and Canada by the undersigned. 


Donaldson, Lufkin & Jenrette 

Securities Corporation 

Conning International Inc. 

Daiwa Europe Limited 


Deutsche Bank 

AktiengeseNsdult 

Paribas Capital Markets Group Sodf&te Gen4raie 


Lehman Brothers International 

Banque Indosuez Credit Suisse First Boston Limited 

Dresdner Bank Aktiengesellschaft Fox-Pitt, Kelton, Inc. 

Swiss Bank Corporation S.G. Warburg Securities 


7,830,000 Shares 

The above shares were offered in the United Stales and Canada by the undersigned. 


Donaldson, Lufkin & Jenrette 

Securities Corporation 


Bear, Steams & Co. Inc. 

Dillon, Read & Co. Inc 
Kidder Peabody & Co. 

Incorporated 

Paribas Capital Markets Group 
Smith Barney, Harris Upham & Co. 

Incorporated 


The First Boston Corporation 
A.G. Edwards & Sons, Inc 
Lazard Frferes & Co. 


Alex. Brown & Sons 

Incorporated 

Goldman, Sachs & Co. 
Merrill Lynch & Co. 


Prudential Securities Incorporated 

SBCI Swiss Bank Corporation 

Investment banking 


Dean Witter Reynolds Inc William Blair & Company 

Advest, Inc Amhold and S. Bleichroeder, Inc* J. C Bradford & Co. The Chicago Corporation 


Lehman Brothers 

Daiwa Securities America Inc. 
J.P. Morgan Securities Inc 
Montgomery Securities 
Robertson, Stephens & Company 
Wertheim Schroder & Co. 

Incorporated 

Conning & Company 


Doft & Co., Inc First of Michigan Corporation Fox-Pitt, Kelton Inc 


Dain Bos worth 

Incor po rated 

Gruntal & Co., Incorporated 


Furman Selz 

Incorporated 

Howard, Weil, Labouisse, Friedrichs Inters tate/Johnsori Lane Janney Montgomery Scott Inc. 

Incorporated Corporation 

Kemper Securities Group, Inc Ladenbuig, Thalmann & Co. Inc. CJ. Lawrence Inc. Legg Mason Wood Walker 

Ineotporated 


McDonald & Company 

SecadticA. (nc. 


The Ohio Company 


Morgan Keegan & Company, Inc Neuberger & Berman 

The Principal/Eppler, Guerin & Turner, Inc 
Rauscher Pierce Refsnes, Inc Raymond James <& Associates, Inc The Robinson-Humphrey Company, Inc 

Stephens Inc 


Pipei^ Jaffray & Hopwood 

incorporated 


Ragen MacKenzie 

Incorporated 


Stifel, Nicolaus & Company Tucker Anthony Wheat First Butcher & Singer 

Incorporated Incorporated Capital Markets 

Bishop, Rosen & Co., Inc Brean Murray, Foster Securities Inc Dominick & Dominick Ferris, Baker Watts 

Incorporated Incorporated . 

First Southwest Company William R. Hough & Co. WR Lazard, Laidlaw & Mead Nolan Securities Corporation 

— Inewporated 

Parker/Hunter Peacock, Hislop, Staley & Given, Inc Scott & Stringfeilow Investment Corp. Sutro & Co. Incorporated 

Incorporated 
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FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday. March 9, 1992 . In some 
except where they are shown to be otherwise. In some cases market rates have been calculated from 


cases the rate is nominal. Market rates are the average of buying and selling rates 
those of foreign currencies to which they are tied. 
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i Levi 
iCFA Fn 
(Kyat) 
(Burundi Fr) 

•Rieli 
(CFA Fr' 
'Canadian Si 
tSpPeteul 
ICV Escudo! 
'Cl SI 
(CFA Frl 


320 545 

186 039 

111883 

141 054 


2 6%9 

1 6210 

2.0447 


0.9899 

0.5953 


3 0806 

1.7879 

1.0752 

1.3555 

2 2750 

1 J203 

0.744 

10011 

20145 

11 *418 

7 0314 

8.B646 

246 50 

143.064 

86 0383 

108 471 


1 

0 8013 

0.7581 


0 3763 

O.ZZfa? 

0.2853 


104 701 

62.4688 

79.3839 

65 00 

37 7248 

22.687b 

28.6028 

34t> 

2.0081 

1 207b 

1 5225 

59 00 
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3 7547 
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200 522 
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749 129 

450 524 
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232 501 
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175.276 
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4 64b7 
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2.0447 

Dominican Rep 

(DPesoi 

21 9083 

12.7152 


9.6406 



2241 17o 

1300.74 

782.258 

986.213 



2301.84a 

1335 95 

803.435 

1012.91 


5 7 227 

33213 

19974 

2.5182 



13 7«»4 

8 0058 

4.8146 

6 0699 


(CFA Frl 

48b 75 

282.501 

169.895 

214.191 

Ethiopia (Ethiopian Birr 1 

3 5274 

2 0472 
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100 

0.5803 

0.349 

0.44 
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6 4422 

3.8743 

4 8844 



2.5920 

1 5043 

0 9047 

1.1405 



7 8147 

4 5355 

2.7276 
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4.7350 

5.65 

33979 

4 2838 

Fr Cly/Africa 

ICFA Frl 

486 75 

282501 

169 895 

214 191 



9.7350 

5 65 

3.3979 

42B3B 

Fr Pacific Is 

ICFP Frl 

175 00 

101 567 

61.082 

77 0077 


ICFA Fn 

486.75 

282501 

169 895 

214 191 



15 2481 

8 849 7 

5 3221 
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Germany 

1 D-Mark) 

2 8650 

16627 

1 
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297 747 

Gibraltar 

<Glb£) 

1.00 

0 5803 

0 349 

0.44 


(Drachma) 

329 975 

191512 

115 175 

145.204 

Greenland (Danish Krone) 

11 LOW 

6.4422 

3 0743 

4 8844 

Grenada 

(E Carr 51 

4 6467 

2.6965 

1.6218 

2 0447 

Guadeloupe 

(L«Jl Fr) 

97350 

5.65 

33979 

4 2838 

Guam 

(USS) 

1.7230 

1 

06013 

0.7581 

Guatemala 

(Quetzal) 

8 7323 

5.060 

3.0479 

3.8425 

Guinea 

(Frl 

L397.95 

811 34b 

487 941 

613.16 

1 Guiiwa-BKsau (Peso) 

8605.00 

4994 2 

3003.49 

3786.56 

Guyana 

(Guyanese S) 

208.69 

121.12 

72.8411 

91.8327 

Haiti 

(Goude) 

8605 

5 

3 0034 

3.7865 

Honduras 

(Lempira) 

93578 

5 4311 

3.2662 

4.1178 

Hong Korin 

tHKSl 

13.3425 

7.7437 

4 657 

5.8712 

Hungary 

(Forlm.' 

135 08 

78 -39B1 

47.1483 

59 4411 

Iceland (Icrtandk K/oiia) 

102 731 

596233 

35.8572 

45 2061 

India 

Indian Rupee) 

47 00 

27.278 

16 4048 

20 682 

Indonesia 

(Rupiah) 

3478 47 

2018 85 

1214 13 

1530 68 

Iran 

(Rlali 

2460 0v 


858.639 

1082 51 



114 750 

66.5909 

40.0523 

50.495 

Iroa 

(Iraqi Dinar) 

0.5936 

0.3445 

0 2071 

0.2612 

Irish Rep 

(Punt) 

10750 

0 6239 

0.3752 

0 473 

Israel 

'Shekel ) 

4-128 

2.3958 

1.4408 

18165 

Italy 

(Ural 

2148 25 

1246.81 

749.825 

945.325 

Jamaica 


36.0825 

20 9416 

12.5942 

15 8778 

Japan 

(Yen) 

227 25 

131.892 

79.3193 

100 

Jordan (Jordanian Dinar) 

1 1654 

0 6763 

0 4067 

03128 

Kenya (Kenya Shilling) 
K/rfUtl (Australian fl 

51.1137 

32750 

29.6655 

1.3203 

17 8407 

0 794 

22.4922 

1.0011 

| Korea North 

(Wen) 

L 6694 

09688 

0382b 

0 7346 

Korea South 

(Won) 

1324.00 

768.427 

462.129 

582 618 

1 Kuwaa 'Kuwaiti Dlrurf 

0 5071 

0.2943 

0 1769 

0.2231 

Lws 

(New Km) 

1711 MS 

704 182 

423 492 

533 908 

Lebanon 

(Lebanese £) 

2013.00 

1168 31 

702 618 

885 809 

Lesotho 

(Maloti) 

4 9477 

2.8715 

1 7269 

2.1772 

Liberia 

(Liberian 5) 

1.7230 

1 

0.6013 

0.7581 

Lihra (Libyan Dinar) 

0 4879 

0.2831 

0J702 

0.2146 

uechensteln 

(Swiss Frl 

2.5975 

13075 

0.9066 

1.143 

Lurembourg 

iLuxFr) 

59 00 

34.2426 

203933 

25 9625 

Macao 


13.785 

8.0005 

4 8115 

6 066 

Madagascar 

IMG Fr) 

3096.00 

1796.87 

1080.63 

1362.38 

Madeira 


246 50 

143.064 

86.0383 

108 471 

Malawi 


4.793 

2.7817 

1.6729 

2.1091 

Malaysia 
Maldiw 6 

(Ringgit) 
(Rullya) 
(CFA Fr) 

4 3987 

2-5529 

1.5353 

1.9356 

18.2185 

103737 

6.3589 

8.0169 

Mall Rep 

486 75 

282301 

169.895 

214 191 

Malta 

(Maltese O 

0.5590 

03244 

0J.951 

0.2459 

Martinique 

(Local Fr) 

9 7350 

565 

3 3979 

4.2838 

Mauritania 

(Ouguiya) 
(Maur Rupee) 

140.175 

313551 

48.9267 

61.6831 

Mauritius 

27.00 

15.6703 

9.424 

118811 

1 Mexico (Mexican Peso) 

5204.75 

3020.75 

1816 67 

2290.32 

Miquelon 

(Local Fr) 

9 7350 

5.65 

3.3979 

4.2838 

Monaco 

(French Fr) 

9 7350 

5 65 

3 3979 

4.2838 

Mongolia 

(Tugrik) 

72 282 

41.9512 

25.2293 

31 8072 

Montserrat 

(E Carr 5) 

4 6467 

2.6968 

1.6210 

2.0447 

Morocco 

(Dirham) 

I4 86 

8.6244 

5.1867 

6.539 

Mozambique 

(Metical) 

3334 90 

193532 

1164 01 

1467 5 

Namibia 

(SA RandJ 

4.9477 

23715 

1.7269 

2.1772 

Nauru Is 

Australians) 

2 2750 

1.3203 

0 794 

10011 

Nepal iMepalK* Rupee) 

80 25 

463757 

28.0104 

35 3135 

Netherlands 

(Guilder) 

3 

1.8702 

1.1247 

1.418 

N'nd Anil lie- 

(A/Gullderl 

3.0806 

17879 

1 0752 

1 3555 

New Zealand 

(NZ 5> 

3.1432 

1 8242 

1.0971 

13831 

Nicaragua (Gold Cordoba] 

8.605 

4.9941 

3.0034 

3.7865 

Niger Rep 

(CFA Frl 

486 75 

282301 

169.895 

214.191 

Nigeria t 

■ Nalraj 

25 815 

14.9825 

9 0104 

11 3597 

Norway 

(Nor Krone) 

11.2200 

63118 

3.91b2 

4.9372 

Oman 

(Rial Omani) 

0.6622 

0JS43 

0.2311 

0.2913 


COUNTRY 


£ STG 


US S D-MARK 


YEN 
(X 1001 


Pakistan iPak Rupee) 
Panama (Balboa) 

Papua New Guinea (Kina) 
Paraguay (Guarani) 

Peru (New Sol) 

Philippi ws /Peso) 


42 35 
1.7230 
1.6540 
2440.36 
1.63 
43.025 


24.5792 

1 

0.9599 

141634 

0.946 

24.970R 


14.7818 
0.60L3 
0 57W 
051.784 
0.5689 
15.0174 


18 6358 
0.7581 
0 7278 
1073 87 
0.7172 
18.9328 


Plualm It 


(£ Sterling! 
JNZS) 


1.00 

31432 


0.5803 

18242 


0349 

1.0971 


Poland 
Portugal 
Puerto Rico 
Qatar 

Reunion Is dr la 
Romania 
Rwanda 
St Christopher 
St Helena 


(Zlixyi 
(Escudo) 
(US 51 
iWyjl) 
(F/Fri 
(Leu) 
(Frl 
(E Carr 5) 
(£1 


St Lucia (E Carr 51 

St Pierre (French Fr) 
St Vincent (E Carr Si 

San Marino (Italian Lira) 


SaoTome 
5aud I Arabia 
Senegal 
Seychelles 
Sierra Leone 
Singapore 
Salomon Is 
Somali Rep 


(Dobra) 
I Rival I 
(CFA Fr) 
(Rupeel 
(Leone.' 
(5> 
(S> 

IShllllngJ 


23060 00 
246 50 
1.7230 
6.2608 
9.73S0 
340 55q 
216 81 
4.6467 
1.00 
4 64b7 
9 7350 
4.6467 
2148.25 
413.04 
6.4503 
466.75 
9PQ 
74730 
2 8615 
4.9560 
4509 02 


13308.3 

143.064 

1 

3633b 
5.65 
197 649 
125.833 
2.6968 
0.5603 
26968 
5.65 

Z-hotiS 
1246 81 
239.721 
3.7436 
282.501 
5 2234 
433 72 
16607 
2 8763 
2616 96 


KJSIJ* 
86.0383 
0 6013 
2.1852 
3 3979 
118 .866 
756753 
L6218 
0.349 
1.6218 
33979 
1.6218 
749.825 
144.168 
2 2514 
169 895 
3.1413 
260.838 
0.9967 
1.7298 
1573.83 


0.44 

1 3831 

10150.9 

108.471 

0.7581 

2.755 

4.2838 

149.857 

45.4059 

2.0447 

044 

2.0447 

42838 

2.0447 

945.325 

181.756 

2 8304 
214 191 

3.9603 

328.845 

1.2591 

2.1808 

1984.17 


5oulh Africa 


(Rood) 


Spain (Peseta) 

Spanish Ports In 
N Africa (Sp Peseta) 
Sri Lanka (Rupee) 


4 9477c 
6.5PW9 
180.40 


100.40 

73.00 


2.87L5 

3.778 


1.7269 

2.272 


1Q4 701 62.9668 


2.1772 

2.8644 

79-383*? 


104.701 

42-3679 


62.9668 

25.4799 


Sudan Rep 


CO 


~i~44.B9c 89 B955 54 0628 


79 3839 
32-1232 
68.1584 


'Guilder) 

(Lilangeni) 

(Krona) 

(Fr) 

<E) 

( 5 ) 

(Shilling) 


.cST 


Surinam 
Swaziland 
Sweden 
Switzerland 
Syria 

Taiwan 
Tanzania 
Thailand 

Togo Rep ((.FAFr) 

Tonga Is (Pa An go) 

Trlnldad/ToPago (SI 

Tunisia (Dinar! 

Turkey (Una) 

Turks & Caicos (US S) 

Tuvalu (Austral Ion S> 
Uganda (New Shilling) 
U A E (Dirham) 

United kingdom ID 
United States (US SI 

Uruguay (Peso) 

USSR (Rouble) 


Vanuatu 
Vatican 
Venezuela 
Vietnam 
Virgin Ls-Brithh 
Virgin fcs-US 
Western Samoa 
Yemen (Rep oO 
Yemen (Rep on 
Yugoslavia 
Zaire Rep 
Zambia 
Zimbabwe 


(Vauu 

(Ural 

(Bolivar) 

(Dongl 

(USS) 

CUSS) 

(Tala) 

iRIafJ 

(Dinar) 

(Dinar) 

(Zaire) 

(Kwacha) 

(Si 


3.072 
4.9477 
10.3950 
2.5975 
34 85 
43.L25 
419.924 
44 075 
486.75 
2 2750 
7 3142 
1.6071 
10294 13 
1.7230 
2 2750 
1707.85 
6.3167 
100 
1.7230 
4593 43 
1 0129® 
157 B2m 
191 00 
2148 25 
104.2672 
19567.77 
1.7230 
1.7230 
4.1571 
22.2869 
0.80 
241.3593 
196833.00 
2I4.bR 
0.8287 


1.7829 

2 8715 
6 033 

15075 
20 2263 
25 029 
243 717 
25 5003 
282-501 
13203 
4.245 
0.9327 
5974.54 
1 

1.3203 

991.207 

3 6661 
0.5803 

1 

2665.95 
0.5878 
91596 
UO 853 
1246.81 
60 5149 
U3S6.8 
1 
1 

24127 
12.9349 
0.4643 
140 081 
114239 
124.602 
5.124 


1.0722 
L7269 
36282 
0.9066 
12.164 
15.0523 
146.57 
1530W 
109 895 
0.794 
2.5529 
0.5609 

3593.06 
0.6013 

0.794 
596100 
2.2047 
0349 
0 6013 
1603.29 
0.3535 
55.0855 
66.6666 
749.825 
363934 
6829.94 
0.6013 
0.6013 
L4509 
7.779 
0.2792 
84.244 

68702.6 
74.9354 

3.0815 


13518 

2.1772 

4.5742 

1143 

153355 

18.9768 

184.785 

193949 

214.191 

10011 

33185 

0.7071 

4529.07 

0.7581 

l.OOU 

751.529 

2.7796 

0.44 

0.7581 

202131 

0.4457 

69.4477 

84.0484 

945.325 

45.8821 

8610.68 

0.7581 

0.7561 

18293 

9.8072 

0352 

106.209 

86615.2 

94.473 

3.885 


Special Drawing Rights March 6, 1992 Untied Kingdom £0.794623 United Slates SI J6699 Germany D Mark 2.27768 Japan Yenl79 896 
European Currency Unit Rates Martn 9. 1992 United Kingdom £0 712713 United States SI 22 729 Germany D Mark 2.04491 Japan Yen 161.904 


Abbreviations 'a) Free rale: <b) Banknote rate. Cc) Commercial rate (d) Controlled rate; tel Essential Imports; <g) Financial rate, (hi Exports; n> Non commercial rate. (|> Business rate; 

. -V 

Tourist rate tu) Currencies lived ogali 
a. ten 


(ki Baying rate; (M Luxury goods; (mi Market rate, mi Public transaction rate; tp) Official rate; 
' * " e: (0 Tourfci 


. preferential rate: (4) convertible rate, (r) parallel rate 

(si Selling rate: <U Tourist rate (u) Currencies need against the US Dollar tv) Floating rate : t Nigeria: Floating rate reolaces Official rate 
Some data supplied by Bank of America. Economies Department, London Trading Centre. Enauiries: 071 634 4360/5 

Monday. March 9. 1992. 


Only one airline flies daily non-stop 
from London, Paris and Frankfurt to Tokyo 



Japan Airlines 

A WORLD OF COMFORT 


This announcement appears as a matter of record only. 


February 1992 


NISSAN 


NISSAN MOTOR IBERICA, S.A. 
PTS. 23,000,000,000 

Multicurrency Syndicated Credit Facility 


Arrangers and Agents 

ABN AMRO Bank N.V. BANCO EXTERIOR INTERNACIONAL 

Underwriters 

ABN AMRO Bank N.V. BANCO EXTERIOR INTERNACIONAL THE SANWA BANK, Ltd. 
Sucursal en Espana Sucursal en Espana 


Lead Managers 


The Industrial Bank of Japan. Ltd. 
Sucursal en Espana 


Caisse Rationale de Credit Agricole 
Sucursal en Espana 

Sodete Generale 
Sucursal en Espana 

Midland Montagu Espana 


Banco Bilbao Vizcaya 
Caixa Penedes 

The Mitsui Taiyo Kobe Bank, Ltd. 
Sucursal en Espana 

Banca Catalans 

Caja de Ahorros del Medrterraneo 


Managers 


Co-Managers 


Participants 


Banco Central Hispanoam erica no 


Commerzbank AG 
Sucursal en Espana 

Generale Bank Banco Belga 
Sucursal en Espana 

The Dai-ichi Kangyo Bank, Ltd. 
Sucursal en Espana 


Banco di Roma, SpA 
Sucursal en Espana 

The Mitsubishi Bank, Ltd. 
Sucursal en Espana 


Ban caja 


■ Notice to Holders 

SWEDBANK 
(Sparbankemas Bank) 
up to A$200,000,000 
7.255 per cent Yen- Linked 
Notes Due 1994 
(of which AS1 00, 000,000 is being 
issued as an Initial Tranche) 

Change of Address for 
The Industrial Bank 
of Japan Limited 
London Branch, 

(The ’Calculation Agent"} 
Bracken House 
One Friday Street 
London EC4M 9JA 

^maamMaUtnHnt.lLA. A 
LobdBLP&K** frying tool Q 
March 10, 1892 chase 


SABRE CSTJMITED 
US$52,000,000 
Floating Rate Secured 
Notes Due 1903 
For the 6 months period 6lh 
March, 1992 to 8th 

September, 1992 the Notes 
bear the interest rate at 4.75%. 
USS24.541.67 wffl be 

payable from 8th September, 
1992 per US$1,000,000 
principal amouni of Nates. 

Yatnakhi International 
(Europe) limited. Agent Bank 


SABRE X LIMITED 
US$24,000,000 
Floating Rate Secured 
Notes Due 1992 

For the 6 months period 6th 
March, 1 992 to 8th 
September, 1992 the Notes 
bear the interest rate of 4.75 %. 
US$24,541 A7 win be 
payable from 8th September, 
1992 per US$1,000,000 
principal amount of Notes. 

Yamaichi |rd emotional 
(Europe) Limited. Agent Bonk 


EUROPEAN COAL 
AND STEEL 
COMMUNITY 

ecu 30,000,000 

7tf% Bonds due 1996 

Pursuant n Clause 3(a) Redemption 
of the Tams and Candftkins of the 
Bonds, notice is hereOy given to 
Bondholders that the Issuer wD 
redeem 6,000 Bonds at their principal 
amount on 10th April 1992. 

The principal amount of the Bonds 
remaining in circulation after 10 th April 
1992 will be ECU 24,000,000. 

Luxembourg, 10th March 1992 
European Coal and Steal Community 


NOTICE TO NOTEHOLDERS 

THE TORONTO- DOMINION RANK 
JAPANESE YHN 1500.W4000 7 -V* 
NUOCH STOCK AVERAGE DEFOSTT 
NOTES DUE APRIL 2STH 1SK 

NOTICE IS HEREBY OVENTHAT 
PURSUANT TO CLAUSE SC OF THE 
NOTES. TUB BANK WBU- REDEEM AU. 
OF THE ABOVB NOTES FOR THE 
ABOVE ISSUE ON APR E.2STH. 1991 

T»E TORONTO. DOMLY1 ON ' 
RANK LONDON 
PRINCIPAL PAYING AGENT 




FINANCIAL TIMES TUESDAY MARCH 10 1992 

INTERNATIONAL CAPITAL MARKETS 


Gilts firm as Bank details 
£500m in tap stock issues 

By Sara Webb in London and Karen Zagor in New York 

UK GOVERNMENT bond 
prices firmed yesterday, helped 
by the strength of the UbTrea- 
sury bond market on Friday 
and the Bank of England's 
decision to issue a further 
E 500 m of tap stocks across a 
wide range of maturities. 

The Bank announced yester- 
day it was issuing-. £100m of 
8Vi per cent Treasury stock 
due 1994; £l00m of 9% per cent 
Exchequer stock due 1998; 

£200 cn of 9 per cent conversion 
Stock due 2000; and £100m of 
9 Vi per cent conversion stock 
due 2005. It has also issued 
£100m of the S'A per cent stock 
due 1994 and £l00m of the 914 
per cent gilt due 1998 to the 
National Debt Commissioners. 

Some traders interpreted the 
tap announcements as a sign 
that the Bank expects the gilt 
market to pick up again in 
response to today's Budget 
news. Last week saw a sharp 
fall in gilt prices on worries 


fc 


benchmark government bonds 
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Coupon Dale 
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Yield 
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AUSTRALIA 

10.000 (0702 

89.6731 
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GOVERNMENT 

BONDS 


about the government's heavy 
borrowing requirement, and 
volumes in the LlfTe gilt 
futures contract were low yes- 
terday as the market awaited 
the Budget announcement 
The LifFe gilt -futures con- 
tract rose from its opening of 
96.18 to 9631, up from Friday's 
dose of 96.12. Meanwhile, the 
benchmark 11% per cent gilt 
due 2003/07 climbed from 1L4& 
to end the day at 114ft. 

■ US TREASURIES firmed 
through the day, hut trading . 
was thin in the absence of any 
significant economic news. ' ■ 

In late trading, the Trea- 
sury's bellwether 30-year bond 
was § higher at lplft, yielding 
7.86 per cent The two- and 
three-year notes -posted gains 
of A. while intermediate issues 


were up about ft. The Federal 
Reserve entered the open mar- 
ket to arrange three-day sys- 
tem repurchase agreements 
when Fed funds were trading 
at. 4 per cent 

The operation, which adds 
reserves to the banking sys- 
tem. was widely expected and 
did hot indicate a change In 
monetary policy. It was needed 
to redress a drop in vault cash 
and increases in required 
reserves and currency in circu- 
lation. 

Treasuries ^re expected to be 
quiet through most of this 
week. The first important eco- 
nomic data is scheduled for 
Thursday, when retail sales 
figure for February will be 
released. Although this Is not 
usually an important figure, 
the market is trying to gauge 
the strength of the economy 
and a strong increase would be 
seen as a clear sign that it was 
recovering. 

■JAPAN’S benchmark No 129 
issue weakened yesterday - 
moving against the-market’s 
general direction - with deal- 
ers attributing the fall either to 


a single large trade or to-sell- 
ing ahead of the World Bank's 
large global yen bond issue. 

The No 129 due 2000 ended 
with a yield of 5.43 per cent 
having opened at 5.42 per cent 
The yield ranged between 5.4 
and 5.45 per cent 

In the futures market, the 
price of the front-month June 
futures contract for 10-year 
government bonds ended up 
0.14 at 102.12. 

Traders said there were mar- 
ket rumours that the dip in the 
No 129 could have been the 
result of an exercised option on 
the bond. However, it could 
also have arisen from selling of 
the issue ahead of the World 
Bank's global bond issue, 
which is due to be priced off 
the No 129 today. ■ 

■ GERMAN government- bonds 
closed slightly higher in dull 
trade as the mark et waited for 
further news on . the wage 
rounds. The Liffe bund futures 
contract opened at 38.46 and 
closed at 88.52 on a volume of 
about 20,000 contracts. 

Elsewhere in Europe, Dutch 
bonds closed higher. . •* 


Salomon launches election hedge 

come this time is less clear-cut 
Consequently, it is cheaper for 
investors to hedge against mar- 
ket movements. 

Salomon reported a broad 
base of investor views; some 
investors bought call options, 
on the expectation, that the 
Conservatives would win and 
the gilt market would rally: 
others bought the puts, taking 
the vfew~that a Labour victory 
could provoke a sterling crisis. 


SALOMON Brothers 
International has issued 2,000 
put and 2,000 call warrants on 
10-year gilts. They are being 
marketed as instruments for 
hedging against .volatility cre- 
ated by the uncertainty sur- 
rounding -the UK general elec- 
tion, writes Tracy Corrigan. 

The warrants mature in nine 
months, and so^ offer greater 
time value than is available on 
the exchange-traded market. 


where the only liquid options 
mature in June, according to 
Salomon Brothers. The war- 
rants ran be' exercised at any 
time during their nine-month 
life. - - v '. 

According to Mr Philippe 
Katz, of Salomon’s arbitrage 
origination desk, the volatility 
priced Into the market ahead of 
this election is much lower 
than ahead of the 1987 general 
election, even though the out- 
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Strong European demand 
tor World Bank’s yen deal 

By Richard Waters «/ 


THE World ■ . Bank’s 
long-awaited global band offer- 
ing m yen - the first of its 
knui - was launched y ester- 
day to a strong reception from 
investors, particularly In 
Europe. 

Lead managers of the 
Y250on, io-year issue said the 
bonds could have been sold 
two ami a half times over at 
toe indicated -price range, of 17 
to 19 basis points below the 
yield on the benchmark No 129 
Japanese government bond. 

Demand for the issue was 
particularly strong from the 
UK- and continental Europe; 
early indications there 
suggested the bonds could 
have been sold at a yield of 
more than 20 basis points 
below the benchmark yield. . ' 

The slightly more generous 
pricing range was chosen to 
give the bonds wider distribu- 
tion. About half of the issue 
has been sold provisionally In 
Europe, with 20 per cent going . 
to Japan and 10 per cent in 
other Far East centres. US 
investors are expected to take 
15 to 20 per cent 

Bankers said. there was little 
switching out of Japanese gov- 
ernment bonds to take up the 
issue, though the yield on the 
No 129 rose slightly on the day. 

For international investors, 
the bonds are more attractive 
than those in the government 
market. They are free from 
withholding tax and there is no 
need to switch between issues 
to keep abreast of the current 
Japanese government bench- 
mark. 

Given the strength of 
demand for the bonds the for- 
mal pricing, to take place 
today, is expected to result in a 
spread of 19 basis points below 
the No 129. At that level, the 


INTERNATIONAL 
BONDS . 

bonds would yield 5.37 per cent 
with interest calculated , on a 
semi-annual basis, compared 
with toe 5.435 per cent yield on 
the No 129'yesterday when cal- 
culated on a simple basis. 

That would put the yield 
around seven basis points 
below the Japanese Develop- 
ment Bank’s Yl 20 bn Euroyen 
. benchmark issue last summer,, 
accounted for by the greater 
liquidity and broader distribu- 
tion of toe World Bank issue. 

The scale of demand fbr the 
issue is likely to flush out 
other Euroyen issues in the 
coining days, bankers said. 
“There is no way all the yen 
demand is fulfilled by this 
issue,” one said. 

Elsewhere, the. European 
Investment Bank came with a 
tightly-priced Cjsoom issue 
which, at a yield of just 13 
bans points over the relevant 
government benchmark, 
appeared to be targeted once 
again at the traditional Italian 
buyers of the EEB’s paper. 

The spread on the 10-year 
issue was well below that on 
other Canadian Hniiar issues - 
Ontario Hydro’s global bond, 
for instance, which is yielding 
some.GO basis points more than 
the EIB paper. The pricing 
appeared to have been deter- 
mined largely by toe fitiwfifar 
popularity of EJB bonds to Ital- 
ian Investors, whose freedom 
from withholding tax on toe- 
borrower’s Issues is expected 
in some. quarters to disappear 
at some stage.this year. 

Also, the bonds have the 
added , attraction of a coupon 
dose to current interest levels, 


at&875 per cent, and so benefit 
compared with high-coupon 
existing issues, which trade at 
a premium and so carry an 
implicit capital loss. 

In other issues. Deutsche 
Bank stepped in to launch an 
EcuSOQm, seven-year issue, tak- 
ing advantage of the continued 
delay in the rumoured Eculbn 
issue for Denmark, which has 
yet to appear. 

Demand in the sector had 
built up to a level which 
allowed Deutsche, Issuing in 
the name of Deutsche Bank 
Finance NV, to sell the paper 
with little apparent resistance 
at a, yield of 6.4 per cent, 
around the level of an. EIB 
issue with a coupon of 9 per 
cent also due 1999. 

• Two floating-rate note issues 
from ftalifln financial institu- 
tions - Cariplo, the AAl-rated 

Savings hanfe; and Tt whuw , the 

unrated credit institution - 
were launched with widely dif- 
ferent spreads. At a spread of 
37 basis points over six-month 
Libor, Isvefrner’s 8150m, three- 
year Issue was said to have 
sold out during the day. Cari- 
plo’s 8200m, five-year deal was 
launched with a spread of 17.5 
basis points over Labor 

• In yesterday’s report on the 
new agreement an exchange of 
clearing information between 
Cedel and Eurodear, the two 
European clearing houses, it 
was reported that Cedel had 
initially “resisted" the concept 
of delivery versus payment 
(DVF). In . fact, the disagree- 
ment between Euroclear and 
Cedel was over the definition 
of what constitutes DVP. 

Cedel had always advocated 
that toe concept of DVP, which 
is absent from the original 1980 
agreement, should be included 
in toe new bridge agreement 
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Brokers 
association 
expected 
to disband 

By Tracy Corrigan 

THE Sterling Brokers 
Association (SEA), a City of 
London trade grouping, is 
expected to disband, after a 
meeting later this mouth to 
vote ou the issue. 

Hr Tony Alwrlght, of Toilet 
& Tokyo, who chairs toe asso- 
ciation, declined to comment 
farther. However, it is widely 
expected that the SBA will 
come under the umbrella of 
the Foreign Exchange and Cur- 
rency Deposit Brokers Associa- 
tion after being disbanded. 

A representative of the SBA 
sits on the Bank of England's 
joint standing committee on 
toe money markets. However, 
the Foreign Exchange and Cur- 
rency Deposits Brokets Associ- 
ation also has representation 
on the committee, so the role 
as a conduit between toe Bank 
of England and the market 
COnld he walnfaiiimrf- 

According to brokers, the 
SBA, which represents a email 
sector of the industry with 
only around half a dozen big 
players, has “no real teeth”, 
since it has no regulatory pow- 
ers. The Bank of England 
supervises brokers. 


Thyssen plans 
multi-currency 
DMlbn CP 

THYSSEN. the large German 
steel and engineering combine, 
is Issuing a multi-currency 
DMlbn commercial paper pro- 
gramme, Commerzbank said, 
Reuter reports from Frankfurt. 

The programme envisages 
drawdowns of up to DMlbn, or 
the equivalent in any other 
currency, as long as there are 
no restrictions imposed by toe 
relevant central bank or other 
authorities. 

Commerzbank said the 
funds raised would help cover 
operating costs. 

• Royal Bank of Scotland has 
had its long-term rating down- 
graded by IBCA, the Europe- 
an-based credit-rating agency. 

The rating has been lowered 
from AA to AA- because of 
“the continuing pressure on 
earnings and the decline in 
asset quality” resulting from 
toe slump in the UK economy. 


Brazilian bank to expand overseas 


By Christina Lamb in Brasilia 

BANCO do Brasil. Brazil’s 
largest bank, is to step up its 
overseas operations to take 
advantage of toe country's re- 
emergence into the interna- 
tional financial community. 
This follows its recent accords 
with toe International Mone- 
tary Fund and toe Paris Club. 

“We believe Brazil will take 
off this year and we want to 
make sure we're at the van- 
guard,” said Mr Emilio Garo- 
(alo, toe bank's international 
director. 

As a stan, the bank plans a 
8150m Eurobond issue next 
month, in what will be its first 
entry on the international capi- 
tal markets since 1981. Mr Gar- 


ofalo said the bank hoped to 

lead Eurobond issues of Brazil- 
ian private companies, and has 
already bad requests for $400m. 

“The principle objective is to 
prolong the debt profile of Bra- 
zilian companies so they are 
paying 12 or 13 per cent inter- 
est per annum, which, while 
high by world standards, is low 
by B razilian standards." 

It also plans to create a new 
European bank, with head- 
quarters in Brussels, to coordi- 
nate its 12 European agencies. 
“We wan: to be in position to 
benefit from the new unified 
Europe with access to credit 
lines." said Mr Garof&Jo. 

He said to stimulate Japa- 


nese investment, a Japan desk 
7/ouId be set up In the main 
Sao Paulo branch, and a Brazil 
desk in toe Tokyo office. 

“We want to take advantage 
of the extraordinary upsurge in 
interest in Brazil. We have 
branches all across the country 
so we know Brazil best and 
intend to be investors’ first 
port ol calk" 

Mr Garofalo said the bank 
was also capitalising on the 
large number of Brazilians now 
living abroad, and the increase 
in international operations by 
Brazilian companies attempt- 
ing to compensate for the 
domestic crisis of recent years. 

As a result, toe net worth of 


the bank's foreign branches 
has grown from $925 .6m in 1986 
to 83.09bn last year. Mr Garo- 
falo described the bank’s 
liquidity as “the most tranquil 
in its history”. 

“We have $6bn in Brazilian 
debt, but S6bn of resources; so 
for the first time we do not 
need funding to sustain our 
portfolio." 

However, toe bank is under 
scrutiny by toe federal audit 
tribunal, which is demanding 
increased efforts to collect 
S1.56bn In debts owed by sugar 
mill owners and fuel alcohol 
producers. A court could order 
tbe blocking of the bank’s 
accounts. 


Japan’s futures, options charges to double 


By EmBco Terazono in Tokyo 

COMMISSIONS on stock 
futures and options trading on 
Japan's stock exchanges will 
be doubled from March 23. 

The increase Is tbe first in 
commission on futures and 
options contracts in Japan. 
The move comes as a surge in 
trading in the Nikkei 225 
futures listed on the Osaka 
Securities E xchange (OSE) has 
been blamed for toe price vola- 
tility in tbe underlying cash 
market on the Tokyo Stock 
Exchange (TSE). The TSE 
raised margins on arbitrage 
trading between the futures 


and cash markets three times 
last year. 

The OSE denied the move 
was designed to limit activity 
in the derivatives markets. 
“The price difference in com- 
missions between the futures 
and cash markets is too large, 
and is unfair,” it said. For 
example, commission on cash 
stock trading worth YlOOm 
would total Y385.0QQ, while 
commissions on YlOOm worth 
of futures would be Y4O.P0O. 

The announcement comes 
amid debate on liberalisation 
of fixed-cash stock commis- 


sions. Market participants said 
trading on the Nikkei futures 
last Friday was not affected by 
toe measures, announced that 
day, but it predicted negative 
long-term effects. “The rise in 
commissions will drive small- 
lot players away, reducing 
market liquidity,’' said a deriv- 
atives trader a't a leading US 
brokerage. 

The move is also expected to 
drive business to offshore mar- 
kets - such as toe Singapore 
International Monetary 
Exchange and the Chicago 
Mercantile Exchange - which 


offer trading in Nikkei 225 
futures. Trading in Simex’s 
Nikkei 225 contracts has 
surged during the past two 
months, with daily average 
volume rising from last year's 
3,045 contracts to last month's 
6,789. Costs of trading on the 
Simex will be around half of 
that of the OSE after its com- 
missions are raised. 

The move will affect broker- 
age commissions of toe OSE 
Nikkei 225 futures and options, 
TSE's Topix futures and 
options, and Nagoya's Option 
25. 


Funds management groups link 


By Tracy Corrigan 

HENDERSON Administration 
Group, tbe UK fund manage- 
ment group, has taken a 2 S per 
cent interest in Sabre, the 
managed futures fund special- 
ist, at a cost of £lm. Henderson 
has also taken a four-year 
option to acquire a further 26 
per cent interest in the com- 
pany. 

Henderson decided, in a stra- 
tegic review' 18 months ago. to 
invest in specialist fund man- 
agement companies comple- 
mentary to its own business, 
according to Mr Jeremy 
Edwards, managing director. 
Further such investments or 
acquisitions are planned. 

The choice of Sabre as its 
first investment, however, 
reflects a new awareness in the 
UK of the potential growth of 
the managed futures fund 


industry’, which now has an 
estimated 320bn under manage- 
ment in the US, and is attract- 
ing more interest in Japan and 
the Middle East, but is still in 
its infancy in Europe. 

Managed futures funds use 
futures and options to invest in 
a broad range of markets using 
sophisticated techniques. 

“Managed futures is an area 
we regard as offering signifi- 
cant international growth 
potential, and Sabre, with its 
long-standing record, invest- 
ment experience 2 nd tech- 
niques is well positioned to 
benefit from that growth,” said 
Mr Edwards. 

Henderson has ££bn of funds 
under management. 

Mr Peter Swete. managing 
director of Sabre, said Hender- 
son's international marketing 


and distribution muscle would 
prove a valuable asset for 
Sabre, which would like to 
expand its Japanese business, 
and will also focus more 
closely an the Middle East and 
parts of Europe. 

Sabre, which now manages 
close to SlOOm of hinds, has 
produced average annual 
returns of 17 per cent since its 
inception. It was founded by 
Mr Swete and Mr Robin 
Edwards In 1982 and speci- 
alises in the discretionary 
management of funds using 
the currency, financial and 
commodity futures markets. 

Mr Robin HoUand-Martin 
and Mr Rupert Carnegie, of 
Henderson, will join the Sabre 
board, but Sabre will continue 
to be run as a separate 
company. 


S&P’s lowers 
debt ratings of 
Canadian bank 

STANDARD and Poor's, the 
credit rating agency, said it 
bad downgraded the long-term 
debt ratings of Toronto- Do min- 
ion Bank, to AA from AA-plus, 
and its subordinated debt to 
AA-minus from AA, Reuter 
reports from New York. 

Both ratings are removed 
from creditwatcb, where they 
were put on February 12. Total 
debt affected is $5.3bn. 

The action reflects the con- 
tinued worsening of the bank's 
asset quality, and the expecta- 
tion of a prolonged decline of 
future profitability levels, S&P 
said. 

Toronto-Dominion Australia 
and TD Mortgage Corp ratings 
were cut to AA from AA-plus. 
Toronto-Dominion's A-l-plus 
short-term rating was affir med. 
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TRADITIONAL OPTIONS 


• First Dealings March 2 

• Last Dealings March 72 

• Last Declarations June n 

• For settlement June 22 

8-month calf rate indications a re 
shown on this page. 

Calls in Am bar Day, Al Hours, 


Bunal, BTR warrants '92/93, 
Dowty, Enterprise Computer, Euro 
Disney, Fatrtiaven, Hanson war- 
rants, Maddox, Midland Bank. 
Mountteigh, Proteus Inti, and 
Wharf edale. Put in Lloyds Chem- 


LONDON TRADED OPTIONS 


0p6rt 


was puts 

4o- Jl-I on Sof Jii Ort 


AIM 

'’651 < 


AS DA 

«*38. 


tx f-t *>:<; j is: «v 
650 2' iVv s C-: 2 Siij K-t 
735 a-. © *5Ki-t«*7Jb 

MS--S-- 
43 - -5:; 6 - o I 
=1 1“ - - t - - 


Bm. Al-VMyt 
' 2tS ■ 

SolC! 2 m- 
r^n A 
rWi 

exoi 
'459 : 

BP 

nw i 

EnlcJl Sue! 

fra: 
ten 
• VJ) I 


c a W-i 6M Z3 ■: 45 tl : : It 12 ■! 
'■612 > 650 S 22 36-8 »:* Kv »'i 

Cwnds 5W W: K-: oo 1 ; - i5 23 

I '533 '■ 5M !lv 25 ; : .»(’ 24 v 2s-.' 

Cow. UttrfXi 42C 34*; 53 556 J 1 } 4 54 *• 

<‘448 : 463 IDlj J3‘- ] J 25-; 32<: 

Fls«H 3*0 35 « 5i Ji 1 ; 22 

1=362 1 3 Wit 1 ; 29 42-; 19 jOi; >> 

GKM 333 i* 2'-; J2‘; 3 llij 20v 

r-335 1 3e.C 4 241/ 2* X-, jl-.' 

Crart 9» it-; 66 1 ,- BSi 29*- 2!j 43'j 

rm J 9S0 13 541; 44J; 57 -i *7 <; 


i ti Lzc in i3f> r-a.'^ 

I--J2S0* 13M 33H 2i; ? _CJ 37.; >■ v 70*; 

K.D?lyw SCO 27*; 4«;; £5:, is 22 : : 

i’527l £50 ; ( 30.. J4«'; 4*'; 

Uairtlf 24S - -7 2T -lb-; 22 

<”240 ' - - 26 - - 

UolS«* <2£i 23 2£ fill; 5‘, W 
1-432 I 4*0 3*5 7 14), 29:, 4J', »*, 

M&S 303 21c Tih *'-i a:, lit 

(■317 i 3U 5-: 12-; 22 1th 1 i 3=; 


Si-rscn 

'rx% j 


:=447 i 

S^tlxaM 

<‘115' 


290 17 25 36 7 14:; :7>; 

410 4 1 ; 116 21 25), 32 .’5 

Shell Teas. 420 33 4? K 3U 7 12 

46£| 4 23 31 19 23 36 

3 7 46 

•*t U’-S 23>; 


IIP £■; 12" 15), 

:» 4 71, 


Iraa4» 130 IS I; 19 14 •* 4 9i; !?>j 

fl»i ISO 9? a a T-I iA'j 17 -J 

um Bmks 39C 23 32!; «!, 7:, I! 17 
<■4091 «2C 51; :t=; 25 34i, 

Uxilnw 9S5 24 :* 49=i 7b 17*; 57- *i 

<-9Mi 1000 S29i, 50* t* 1 : t9 74 

UIU2M 2X- - - - - - 

i 2)3 1 343 g: : - - lb - - 


fetkoe 


Hty As 3 Nea Ha, Aaq Nf 


Bri: 403 
7*333 ! 


3a 23 36i lb*, 2 } J8 
-V)0U»; » -3C : 331. - 


BttlD 


CAUS PUTS 
Kv Aag Nn Mi) flu* Na» 


243 33 4-; *li‘ t 

2e3i7.;i£v 31V 20 H 
3S3 b U r-; 21" 2Bv 32** 

£53 6)v 31 •; 213 >•; 32 3:17 
’C ll- :5>; lb : il‘, 

5 K 12 -t 51 •; 54*, » ?•; To*; 

42.) 451; 52 b! 2*; o'; 91; 
4t: 15 2)1; JS1 2.. 32 34-; 

2« 15 12 32 5<; L !i. 
225 !•; 4:. J4 17 ZJ 2b 

70 b 8,:o< t 2 « 3 4, 
S3 1" :'i 10-# !■'# Jj Ji 
55! 29 55-; -4.; 151; 25" .^9'; 
sc: 4i; ::■! n is i* : 56i t - 


BAA 550 371- 4b b0 lb*i 24 29 

bOO 24*; 23*, 35‘, 451; 52 57 

EtTlte bM«';58'j b6>, 12 201,271, 

r«4 5 h50 21 Bi, «Ji, 32‘, 45i, 53*j 

BTB 390 151, 3b 30 >, 17i* 18*, 2 h 

I 1 394 , 420 b 14*, IBt 371, 401; 451, 

Ulewa 330 LB 26 38 B', 15 W 

■33)i 360 6 U U 15 2d 34 )5 

CjOtunSth 4b0 27 411, 52'; 17 25 29*, 

• 4b4 1 500 101; 24 35', 421; 471” 501; 

Easier. Eht 250 17U - - 8 - - 

i 2St 1 2b0 - IS*: 19'; -211,236 

CiMDttK 550 bilj 76*; 86*; 5 9u U'; 

' bC* : M 27 43‘j 5b'; 21*j 36', 311, 

CEC 3ft} 31 34 27 2 5»j 7 

<•216 ! 3M 116 15 Bi, 14 15 

ftartf 236 UH; 15 LB*: 7'» 11 14 

< 220 ! 340 3 10*3 20 23 25 

LAS DO 200 151, 21 <; 271, 12 *. »i, 191, 
■707 : 220 71, 14 13 25 30 31 

Luo, 'aft 130 7 u 131, 8 9 U 

121 i 130 3<« b*; 84- 14*, I6i, 18*, 

PS0 m 24 35 351, 27 )21, 44 

. _W > «D Hi, 22 2b 461, 50*, 

M49W 130 n U 16 612': 141, 

.'133' 140 b S', 11/1 2*, 19 21 

Prufleffloi 240 B 14', 18<; 14*, 161; 20 *- 

<2401 3«<> 24. S -291,311, - 


500 4B», <Jj’i 701; 8>, 14 20>, 
550 18 32 1 , 44); 30', 35 *, 41‘, 

Sw: i Kro 420 50'.- 571; b4i, 4 96 121, 


P.TZ 

■■54b) 


1-460 i 
Te.-.] 

■ 2b3 i 
’ o a is 
Want 
375 1 
VottJone 
•367 > 


DjUna 

Utov Ttx 
l ; 2Bb I 

Ansrrt 

P3b , 

SlrtLwi 
'158 ' 
SkrOrJ e 
'TbO > 

£nli» 03-. 

.'2M > 

D.iVb 

1-239) 

Ewmjrtri 
,•'449 I 

Clan 
•'734 ' 

<'•72 I 

Lowl’/i 

ni« < 


460 24 311} 40<2 16 S Z8<; 


2U)12!, 20 

2M 4*. 101, 


26 9 121, 15*, 

16 22h 241, 27 


3b0 JO', 33', 411, 10\ 19 21 
■90 141, 19*, 28 231, 341, 371, 

530 361,421, 52*, 5*. 11 13', 
irf 18 25t 35', 17«; 22*, Z5'; 

Ha/ Jm Stp Hv Ji Sq 

280 B 19*, 24i, 31 , 9 12', 

500 11) 10141,151,181} 22 

35 1* 6 8', U 4\ b 

40 \ 4 - 5*, 7 - 

330 28 411, 47 b 5«, U 

360 5', 211} 29 7 17 23 

3bD 5>; 16 22 SI, 17*, 21>, 

2B0 T. 9 131, 20 20', 34*, 

24Ci 17 22 27 1 5 6 7'« 

HO 3 10 154 6 14 lb 

220 18 29 31 IS * 

240 5 18 20 5>, 14 19 

420 28 5)1, 681} 517'; 26*, 

460 01, 33 ■, 48', 36*i 43', 

750 37*, 811, 103 4*, 38', 43*, 

800 9<i 551, 74', 2S* f 55 64>e 


160 

177 


UP 101, 

120 4 


17 23 2*, S', lOS 

- - fll, - - 

20 22 2<, 71, 9>, 

14 17'j 51, l‘t 15 


Optte 


CALLS PUTS 

Har Jm Sep Kar Jg« Sag 


MulLart 8k 260 12*; 28 3", 3<, lih 

C2«. 280 4 171, 25 14), 23 27', 

Hjitbnal 

Power 215 8', 18*, 23'; 1’ 4 7 U*, 

235 1<« 9 121, 14*, 171, 2U, 

U50 33*, 831, U3 15 53*, 65 

1200 10=: 58', 90 43 80 90 


<T22) 

(tana? 

<•11691 

9 Poite 
051 J 


140 11 17 21 1*, 4L bS 

160 1 7 11 10 13', lb 


Sesmih 

Pmrer 100 4 91, JO*, IS 4'a 8 

rl04) UP '• 41} 5L 7 9 14 


Stiri 

r-104) 


Fane 
1-228 I 

Tlxjm EMI 
*■=815 i 
TSB 
1*1331 
Vui Reels 
I' 553 * 

Wrlloin 

F1013* 


100 5 81, 10*} 2 7 9 
110 << 4 6>, 71, 121, 131, 


220 8S Ibi, 20', 

240 1% 7 12 

«00 19'} 521, 58>, 
850 3 26h 331 , 

130 4i, 1112b 
140 1 , 6 8 

50 5 8', 9', 

60 '} 4 5>2 

1000 2£ v 8b 115 
1050 7 58 1, 90*, 


2 11 136 
Uh 221, 25 

4b 17 34ij 
36b 42', 61*2 
21, 6 86 
1h 11 14 

h 2 4*2 

5 B 9b 

13i, 4B', 63b 
43 731, 90 


sum ft-se in do 1*25521 

2375 2425 2475 2525 2575 2625 2475 2725 


CALLS 





Uxr 

167 

150 

107 67 *, 36*; 17', 

7', 

ih 

Apr 

22b 

1K6 

J4fl 114 £31, 591} 39 <s 

27 

U* 

- 

LOB 

- 138 - 83 

- 

45 

Jun 

- 

221 

- 153 - 661, 

- 

5/ 

S» 

- 

262 

- 167 - 145 

- 

99 

Dee 

- 

300 

- 230 - 175 

- 

DO 

PUTS 






Uv 

4 

7 

12 21*, 41 70', 

109 

155 

Apr 

211; 261, 

41 57 7b', 102 

132 

164 

War 

- 

41 

-681, - 110 

- 

169 

Jun 

— 


-72', - ID 

- 

172 


- 

5/ 

- 80 - 120 


165 

[W 

- 

70 

- 65 - DO 

- 

1KJ 


FT-SE EUB0TBACX IDO IN BEX (*11651 



1625 1050 1075 1101 1125 USB 1175 1H0 

CALLS 





Mar 

- 

100 

75 S3 33 201, 


2 

Jun 

150 

DO 

105 87*, - - 


- 

POTS 






Mar 

- 

3 

4 5 10 18 1, 

31 56', 

Jun 

a*, im. 

14 1*1, - - 

- 

- 



FT-SE INDEX 1*25521 




2350 240# 2456 2500 2S50 2690 2650 270# 

CALLS 





Mar 

224 

175 

129 87 51 25 101} 

4 ', 


252 

210 

167 133 U0 72b 

51 33', 

Mar 

272 

230 

142 15b 125 96*, 

73 53‘, 


23 

242 

206 in ]40 114 87*, 67', 

Dec t 

- 

320 

- 2S0 - 166 

- 

1» 

P17T5 






Mar 

3', 

5 

9 18 32 59 96>, 

148 


20 

27 

38 51 (fll, 95 

125 

160 

Ka, 

tbh 

3/ 

49 bS', 83', 10b 

134 

10/ 

Jin 

33 *? 441, 

55i 70*2 <9 113 


17i 

Dee t 

" 

64 

- 65 - D5 

~ 

192 


ft»t 9 Teui CefleMs 17 637 

Calh u.036. F'ju b 601 

FT-se ten Calk 4.735 Puu 2J1“ 

Em FT-SE Calc 311 Pun 9b 
Earouxk 100 Intfn Cells 0 Puu 0 
''Undertflnj srcunij irtu t Lon? dated exoiry <mhs 
Premium Ann ere teed on middle mice 


TRADITIONAL OPTION 3-month call rates 


■ INDUSTRIALS 

P 

Cbar.er Cons. 

40 

Ladbrote . .. 

17 

Sears 

T’r 

■ OILS ... 


Aiiiea-Lycns 

55 

Cc.rr.m Linton 

38 

Logal 6 Gen ... 

31 

SmKI BCim A ... 

70 



Am Mrad .... 

2 

Csurtauids 

39 

Lot Service . . ., 

10 

Tl 

40 



Astec (BSH, 

2 

Eurotunnel . . 

39 

Lloyds Bank ... 

31 

TSB 

101* 


22 

BAT Inds 

50 

FKI- . .. . 

5^2 

Lonnro 

20 

Tesco 

17 

Burman Ca&lrol . 

40 

0OC 

AS 

FNFC 

12 

Lucas Inda 

9 

morn EMI ... 

65 

Conroy Pet 

7ly 

BTR 

32 

Forte . 

13 

Marks Spencer . 

22 

UN . . .. 

11 



Barclays 

5; 

GKN 

25 

Midland Bank .... 

IP 

Unilever 

70 



Blue Circle ... 

22 

■Sen Accident .. 

30 

NatWtrat Bank .... 

24 

Vickers 

14 

Premier Cons .... 

3 

Boots 

33 

G£C 

15 

PfiODfd 

3d 

Wellcome 

75 

Shell 

37 

Bowatar 

55 

Gia»o . .. 

70 

Racai Elect .... 

dl 2 

■ PROPERTY 


Tuskor R» 


Bnt Aerospace .. 

27 

Grand Mi-' 

70 

RHM 

10 

Brit Land 

21 



British 51WI 

G 

GRE .... 

91 

Hank Org 

d£ 

Land Soc. . ... 

oa 



Brit Telecom . . 

2A 

Hanson 

16 

Rainers 

5 

MEPC 

31 

RTZ 

39 

Cadbury? 

55 

IC.I - 

90 

Reod (nil 

40 

Moundeigh . . 

2>2 




/ 

i 
















































































UK COMPANY NEWS 


Enlarged Perkins Foods tops £24m 


By Maggie Urry 

PERKINS FOODS, the 
acquisitive produce, frozen and 
chilled food group, yesterday 
announced a 34.4 per cent rise 
in pre-tax profits to £24.3m for 
1991 and the purchase of Row- 
leys Frozen Foods for up to 
£5.9rn. 

Fully diluted earnings rose 
by a more modest 15.S per cent 
to II. 9p. 

AFter reporting a 47 per cent 
rise in half year profits to 
growth slowed in the 
second half. 

Mr Michael Davies, chair- 
man. said that although eco- 
nomic conditions were weak, 
demand for food remained 
strong and he looked for- 
ward to “another successful 
year". 

Mr Howard Phillips, chief 
executive, said that organic 
profits growth - which he 
definried as excluding acquisi- 
tions made in 1991. though not 
those in 1990 - had been 9 per 
cent. He said that Perkins was 
□o longer an acquisition-led 
company, and even without 
takeovers earnings growth 
would be above average. 

Group sales were 32.7 per 
cent higher at £2S0.1m. Interest 
receivable was £2.7m (£2.9m) 
but Mr Ian Blackburn, finance 
director, said there would be 
an interest charge in the cur- 
rent year as the group moved 
into a net debt position. The 
tax rate fell to 30.5 per cent 



Tony Andrews 

Howard Phillips: earnings growth will be above average 


(32.2 per cent) but Mr Black- 
bum said this would rise 3 gain 
in the current year. 

The fresh produce division 
increased sales by 17 per cent 
to £H4.9m, but operating prof- 
its grew by 7 per cent to £7.6m. 
Mr Phillips said that earn-outs 
on acquisitions in the division 
had ended in 1990 and been 
replaced by bonuses for man- 
agers. 

There was a sharp fall in 
profits from the mushroom 


division for the second year 
running, to £l.lm f£1.6m) 
because of pricing pressure in 
canned mushrooms. Profits 
from frozen foods rose 38 per 
cent to £10.7m helped by acqui- 
sitions made at the end of 1990. 
Chilled foods profits were also 
boosted by acquisitions, rising 
71 per cent to £4m. 

The purchase of Rowleys 
involves an initial payment of 
£600,000 of which £200,000 is in 
cash and the rest in convert- 


ible DM preference shares. Up 
to £5-3m more will be payable 
depending on future profits, 
and this will be met through 
the issue of ordinary shares, 

A final dividend of 2.6p 
makes a 4.3p (3.8p) total 

• COMMENT 

it is wise to be sceptical about 
companies such as Perkins, 
after the experience of Albert 
Fisher and its likes. On the 
positive side, its relatively 
short history has been a tale of 
good earnings growth with few 
hiccups. Where things have 
gone wrong - such as with 
mushrooms - the problems 
have been con tain able. How- 
ever, the earn-out deals have 
left a series of potential time 
bombs in terms of deferred 
consideration, involving share 
issues and the DM convert- 
ibles. Some of the costs of 
acquisitions have been neatly 
rucked away below the line in 
the preference dividends. 
There are further troubles to 
come if every earn-out has to 
be replaced by bonuses to keep 
the acquired management Pre- 
tax profits this year might 
reach £30m. but between a 
higher tax rate and more 
shares in issue, earnings per 
share may only grow by about 
11 per cent. A prospective p/e 
of 11 '/, is not generous to Per- 
kins, but a premium rating has 
yet to be earned. 


BBA faces another gloomy 
year in its main markets 


Barings ‘pleased’ to have 
kept profit flat at £42.5m 


By Richard Gourlay 

BBA, the maker or automotive 
components which yesterday 
reported 1991 profits down by a 
third to £49.4m has little to 
cheer about entering another 
gloomy year in its biggest mar- 
kets. 

Admittedly the group has 
put its house in order - about 
10 per cent or the workforce 
has been cut, the interest 
charge is well down as a result 
of last year's rights issue and 
the group should not face a 
repeat of significant excep- 
tional costs relating to 
restructuring. 

This should lead to an 
increase in 1992 pre-tax profits 
of about £llm even without an 
improvement in the main mar- 
kets of UK, Australia. France, 
Italy and Spain. At £60m of 
profits for the full year, and 


earnings per share of 9p, BBA 
is on a fairly heady prospective 
earnings multiple of over 14 
times. But there is not much 
room for manoeuvre. The 
group is confident that the 
German market, which 
improved last year, is holding 
up this year year despite the 
country's growing economic 
problems. But any reversal 
there would hit the group at a 
time when gearing at 42 per 
cent is relatively high less than 
a year after a £79ra rights 
issue. 

The group is operationally 
geared for recovery when it 
arrives. But in the automotive 
industry, in particular, its cus- 
tomers are going to be keen 
not to let BBA recover margin 
it has had to forfeit during the 
recession. 


By Robert Peston 

BARINGS, the owner of Baring 
Brothers, the City of London 
merchant bank, made pre-tax 
profits of £42.5m in 1991, barely 
changed from the £42.4 ra It 
made in 1990. 

“We are pleased with the 
result,” said Mr Peter Baring, 
chairman. “The operating envi- 
ronment was not universally 
friendly.” 

Profits from two of the firm's 
core activities - advising com- 
panies and trading In Far East- 
ern shares - were lower than 
in the previous year. But this 
fall was offset by strong perfor- 
mances from its funds manage- 
ment subsidiary' and from the 
capital markets and treasury 
operations. 

Mr Baring also pointed out 
that the company's Josses from 
its loans and leases were small, 


almost the same as in 1990. 
Provisions to cover the risk of 
bad debts were “in the low few 
millions [of pounds]”. Barings' 
loans - together with leases, 
acceptances and securities held 
as banking assets - total more 
than £Ibn. 

At the end of last year. Bar- 
ings bought a 40 per cent inter- 
est in Dillon Read, the US 
investment bank. Mr Baring 
said this deal was completed 
too late in the year to have a 
material effect on the results. 

The non-voting equity capi- 
tal in Barings is held exclu- 
sively by the Baring Founda- 
tion. a charity. Profits 
distribution to the foundation 
- in the form of a dividend 
and a donation - increased 
from £4.9m in 1990 to £5.6m in 
1991. 


Komatsu makes many things. Construction machines such as excavators, 
bulldozers, dump trucks, and wheel loaders. Industrial machines such as 
presses and robots. Tough, reliable technology built by local communities 
for global needs. Advanced tools for a better life and a better world. 

As we mark our 70th birthday, we’re working to extend the hand of man 
in the service of the planet. Komatsu. Just call us the earth company. 


KOMAtiSU 

The earth company, unlimited. 

Had Offnr 7-.»-6 Aboti. Mmaa-fai. Totyo NT. /ipan Phone $ 5 , Facsimile ( 0 j| jMJ-fcrf: 


Steetley 
spurns new 
offer from 
Redland 

By Andrew Taylor 

STEETLEY yesterday 
recommended Us shareholders 
to reject an improved offer 
from rival building materials 
group Redland. 

It said the marginal 
improvement In Redland’s 
share offer had been eroded by 
the fall in the company’s share 
price an Friday. It added that 
a foil cash alternative prof- 
fered by Redlaod was only 2 
per cent higher than the previ- 
ous partial cash alternative. 

Redland's share price yester- 
day rebounded Up to 458p, 
reflecting the market’s view 
that it will have achieved a 
good deal if it succeeds in get- 
ting Steetley at this price. 

Zts offer of 87 Redland 
shares for every 100 of Steet- 
ley last night valued the group 
at £640.3m or 398.6p a share. 
The company had previously 
bid 85 Redland shares for 
every ZOO Steetley shares. 

Steetley's share price yester- 
day rose 7p to 387p. 

Mr David Donne, Steetley's 
chairman, said: “Redland's 
Illusory increased bid is both 
inadequate and unacceptable. 
Steetley shareholders will ben- 
efit from Steetley's recovery 
and future prospects by retain- 
ing their shares and rejecting 
the bid." 

He said Redland was seeking 
to acquire Steetley when the 
company was at the bottom of 
one of the worst downturns in 
the UK construction market 
This was despite Steetley hav- 
ing outperformed Redland in 
growth of profits, earnings 
and dividend for 10 years. 

Steetley said the offer price 
took no account of the poten- 
tial earnings growth when the 
UK, US and Spain, moved ont 
of recession. 

Mr Robert Napier, Redland's 
managing director said: “Red- 
land's increased and final offer 
provides Steetley shareholders 
with significant increases In 
capital and income as well as 
opportunity to share in a 
world class building group 
with enhanced growth pros- 
pects. The combination of Red- 
land and Steetley has over- 
whelming commercial logic 
supported by annual savings 
of up to £30m before tax, the 
full benefit of which will come 
through in 1993.“ 
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Dry summer and recession leave 
Ransomes £4.5m in the red 


By Angus Foster 

REFLECTING another dry 
summer and the recession Ran- 
somes, the grass cutting 
machinery maker, reported a 
turnround of £l3.6m to pre-tax 
losses of £4.5m for the year 
1991. 

The company, which, omitted 
its interim dividend, is also 
passing the final payment - 
shareholders received a total of 
S.15p for 1990. The directors 
warned that dividends on the 
convertible preference shares, 
due next month,- may also be 
passed. 

Mr Bob Dodsworth. chief 
executive, said the company’s 
bankers, Barclays and National 
Westminster remain “fully sup- 
portive". 

Borrowings increased by 
£5 .5m to £69.9m by the year 
end, a legacy from the 1989 
takeover of Cushman In the US 
and other purchases. Borrow- 
ing facilities have been revised 
and are secure until the end of 
November. The company has 
given its UK and US assets as 
security. 

Turnover fell to £146.7m 
(£165 .2m) and operating profits 
to £6.1m (£175m). The foil in 


turnover reflected lower sales 
of commercial grass machinery 
and industrial vehicles. As weD 
as climatic factors, sales to goit 
courses and local authorities in 
the UK were also down. 

Consumer machinery sales, 
mainly Mountfleld mowers and 

Westwood garden tractors, 
were flat at £36m. 

Interest charges Increased to 
£9Jm (£&8*n) and there were 
exceptional costs of £L5m from 
staff cuts in the UK and US. 
Ii O sbrs per share totalled 17.3p 
(earnings l.6p). 

Ransomes' investment prop- 
erty division contributed oper- 
ating profits of £1.3m (£600,0(W) 
from disposals. 

The property portfolio has 
been revalued at £34m, down 
11 per cent since 1988. Ran- 
somes said It plans to acceler- 
ate disposals. 

• COMMENT 

Ransomes may be regretting 
Its 1989 assessment that the 
grass was greener in the US. 
Borrowings i«kp-n on to finance 
the Cushman takeover look 
dangerously hi gh now reces- 
sion and the weather have con- 


spired to send operating profits 
tack to mid 1980s levels. Gear- 
KTstood at 170 per cent at 
war endbut will rise above 200 . ' 
percent during the company's 
peak borrowing period. Apart . 
from a quick rain dance, there 
is little Ransomes can do at 
this stage. The plan to speed 
no land sales is all very well. . .- 
but the property market 
already has its foir share of - 
forced sellers. Forecast profits , 
for 1992 of £3.5m will Still : . 
translate into a pre-tax loss tf - 
the preference dividends are : . 
naid. No dividend on the ordl- • 
paries looks likely this year . 
and shareholders cannot even 
console themselves with take- 
over speculation - any take: ^ 
over bid would risk refe rence 
to the Monopolies and Mergers . 
Commission because of Ran- 
somes’ leading position m the 
UK lawn mower market Lon- 
ger term, Ransomes has good . 
brands, it has maintained y. 
market share and, finances 
aside, is prepared for any . 
upturn. The question, there- 
fore. is which comes first, 
upturn, rain or disillusioned . 
bankers. 


Torday at near break-even 


By Peggy Holllnger 

TORDAY & CARLISLE, the 
niche engineer which fought 
off an £18m bid from Dowding 
&■ Mills last year, yesterday 
announced the virtual elimina- 
tion of profits for 199L The div- 
idend is being cut from 7p to 
4-5P- 

The result - down from £4m 
to £25,000 at the pretax level - 
was better than expected as 
the group had forecast a loss of 
£110,000 during the three- 
month bid battle. Turnover fell 
by 16 per cent to. £42.8m. 
Exceptional charges for redun- 
dancies had depressed profits 
by £684.000. 

Further charges of £L15m 
were taken below the line. 
They included the £653,000 cost 
of fighting off the Dowding bid 
and a provision for a leasehold 
property. 

Mr Peter Ryan, chairman of 
Dan-Air, is to become non-exec- 
utive chairman, following the 
annual meeting. Mr Paul Tor- 
day, chairman and chief execu- 
tive, said he felt the group 
needed a more objective role 
for the chairmanship. 


Oldham Signs, where losses 
had forced the group into the 
red at. the: interim stage, had 
been returned to profit In the 
final quarter, said Mr Torday. 
Losses for the year totalled 
£ im Mr Torday warned that 
the order book for 1992 had 
fallen back from the fourth 
quarter. . 

DML the diesel engine and 
marine business, contributed 
operating profits of £1.8m. 
Although - orders were higher 
than at the same time last 
year, Mr Torday warned that 
factors such as the de cline in 


world trade activity could have 
a bearing on the division s 
future performance. . 

Pound for pound, Mr Torday 
said Elfab Hughes - which 
makes pressure relief and 
safety equipment - had pro-, 
vided a better return on capital 
employed. This division con- 
tributed £650.000 at the operat- 
ing level. s 

The final dividend was 3p 
(4.7p). making a total of 4£pr 
(7p). 

The losses per share were 
<L58p compared with earnings 
of 17B5p. 


Candover lifted to £3.9m 
despite buy-out decline 
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5.25 
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4.9 
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.. 
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5.5 

9.5 

8.5 
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7.5 
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0.63 
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- 
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1.5 
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TUG . 
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6.5 
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1.25 
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- 

3.6 
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3 

- 
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4.5 

7 ■ 
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3.25 


3.25 

4.25 
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■Equivalent after allowing for scrip issue. tOn capital increased by rights 
and/or acquisition issues. §USM slock. 


Trustees 
appointed to 
Nadir estate 

By Andrew Jack 

Bankruptcy proceedings 
against Mr As 11 Nadir, the for- 
mer chairman of Polly Peck 
International, have gone a 
step further with the appoint- 
ment of trustees to his estate. 

The Official Receivers Office 
has appointed Mr Neil Cooper, 
a partner with Robson Rhodes, 
the accountancy firm, to take 
control of his assets. 

He will shortly take over the 
estate formally. 

Den Norske Bank petitioned 
for proceedings against Mr 
Nadir last November in respect 
of a loan for which be had 
stood guarantee of £lJjm. 

Other creditors include the 
Inland Revenue and four secu- 
rities houses which have 
claims against Mr Nadir aris- 
ing from his purchases of 
large amounts of Polly Peck 
shares in the final weeks 
before the company went into 
administration in October 

1990. 

Touche Ross, administrators 
to Polly Peck, have also served 
a Mareva injunction on Mr 
Nadir claiming the repayment 
of £378m of funds allegedly 
belonging to the company. 

Mr Nadir's assets Include 
some Mediterranean property 
on which there are secured 
creditors, and his Interests in 
a number of companies, which 
have been not given a value. 


Petrocon/ 
Wilkes bid 

By Richard Gourlay 

Petrocon, the engineering 
group, yesterday said it had 
received acceptances in respect 
of 13.04 per cent of the shares 
or James Wilkes, which it bid 
for last month. 

Petrocon either owns or Is 
deemed to be acting in concert 
with parties that hold a fur- 
ther 5.69 per cent. 


By Charles Batchelor 

CANDOVER INVESTMENTS, 
an Investment- trust, specialis- 
ing in management buy-outs, 
increased both pretax profits 
and net assets per share in 2991 
despite an overall decline in 
the level of activity in buy-out 
markets. . . 

Candover yesterday reported 
a 7 per cent increase in pre tax 
profits to £&95m in 1991 while 
earnings per share rose by 24 
per cent to 12^2p. 

, Net assets per share rose by 
12.4 per cent to 244p. This was 
less than the 14.4 per cent rise 
in the FT Actuaries All . Share 
Index over the same period but 
the company said it was “a fair 
result” given its conservative 
approach to valuing unlisted 
investments. Over the past five 
years Candover has outper- 
formed the index by a wide 
margin. 

It proposes paying a final 
dividend of 6p making a total 
of 9£p for the year, an increase 


of 12 per cent 

Candover invested in seven. ' 
new companies in the UK and.; 
four overseas last year. It also .■ 
made six tollaw-on investments , 
in companies already in it* - • 
portfolio. 

It realised five of its invest- ; 
ments for a substantial capital-. 
gain. It floated two of its com- 
panies,. Lowndes Lambert V. 
Group Holdings in the UK for a * 
total profit of £5.6m and ARX ~ 
Network Services on NASDAQ j 
in the US. It also sold its - 
investments in three other 
companies, Radyne, Allied ., 
Filmmakers and Equity Lei- . 
sure, to trade buyers. 

Candover is presently estab- : 
lishing a 1991 Fund and 
expects to raise £35m for *■ 
Investment in medium -sized 
buyouts. 

Large investments have -, 
included buy-outs of Blue 
Arrow Personnel Services and . 
the Midland Newspaper Group.. 
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Going to work on a curate’s egg 

Gary Mead on Robert Louis-Dreyfus,wIio is nursing a limping but not crippled Saatchi 


I N JANUARY 1990 the 
unthinkable happened In 
tne advertisiiig world; Mr 
and Mr Maurice Saat- 
^i^uished management 
amu-ol of their sprawling: mar . 
Keting services group to an 
outsider. Mr Robert Louis- 
Dreyfus. 

Some 16 months later he suc- 
cessfully poshed through a 
recapitalisation scheme gain- 
ing £60m in new equity. Stage 

one - the prevention of the 
group's financial collapse after 
«s over-expansion - was over. 
Stage two - the return to for- 
mer glories - has hardly 
started. \ 

The kind of clout the Saatchi 
brothers once enjoyed has go rre 
and business is tougher to get 
Today, Saatchi, the world’s sec- 
ond largest marketing services 
group, will announce results 
for the 15 months to the end of 
December 1991. Analysts are 
predicting group losses of up to 
£50m; that figure is probably 
optimistic. 

The losses are largely due to 
provisions against some 100,000 
sq ft of empty offices in the US 
and the UK and the deficit 
incurred through the wind- 
ing-up erf a small agency in the 
US. But even without such 
exceptional items, the group 

may register losses of £8.6m on 

revenue of some £720m, down 
from 1990's £808m. 

The reasons for such losses 
are complex; the fault lies 
partly in structure, partly in 
morale, and partly in the col- 
lapse of advertising revenue' 
generally. 

But there are indications 
that within three years the 
group could rise . phoenix-like 
from the ashes. 

Structurally, the group is 
rather like a person with one 
leg shorter than the other.. 
Saatchi & Saatchi Advertising 
Worldwide (SSAW) and BSB 
Worldwide (BSBW) are the 
group’s two international 
agency networks. While SSAW 
strides along, BSBW has been 
limping barfly; as a result the 
group has a stumbling gait 
Changing a self-reinforcing 
poor image of BSBW win be 
tricky. In November 1991 Mar- 
keting Week magazine pub- 
lished a survey of 150 advertis- 



Saatchi & Saatchi 

Share price (pence) 
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Robert LonSs-ftnyfuc trying to dhange the stru cture 


ers who were asked which 
agencies they most valued. 

Saatchi took second place, 
after J Walter Thompson, and 
with Ogttvy & Mather third - 
both of which are subsidiaries 
of WPP, Saatehi’s rival. But 
BSBW slid from 10th In 1990 to 
17th in 199L BSB’s New York 
office lost important aramnrttt^ 
including Prudential, Fisher 
Price and Xerox. Mr Louis- 
Dreyfus has restructured 
BSBW’s New York manage- 
ment in order to stem the 
defections. 

Furthermore, advertising 
revenue has been badly 
affected by economic recession 
both In the UK and the US. 
Internationally, advertising 
revenue dropped in real terms 
by same 3 per cent in 1991, the 
first such decline in 20 years. 
The worst foil was in the US, 
which according to Zenith (the 
media-baying arm of Saatrh f) 
experienced a 5.9 per cent real 
drop. 

- That particularly affects 
Saatchi; in 1990 its revenues 
were almost entirely from 
advertising (93.4 per cent), with 
52 per cent of that from the US 
market. 

Cost cutting has been neces- 
sary. Saatchi’ s operational staff 
has shrunk from 1989’s level of 
more than 18,000 to 12£00 now; 
the severance bill for 1991 may 
total The redundancies 


have damaged but probably 
not destroyed morale. 

And the group appears to be 
winning important new busi- 
ness, about *270m (£l53.4m) net 
of new accounts since January 
Z, including large business 
from Toyota and BAT Indus- 
tries. The only major client 
loss on the horizon is Rover, 
from the already badly hit BSB 
Dorbmd agency. 

Mr Charles Scott, chief oper- 
ating officer, has the task erf 
further tightening financi al 
control over the slimmed-down 
operation. 

His view is that 1992, not 
1991, should be the yardstick 
by which the new Tnnnagnmont 
Is judged. “Snce April 1991 we 
have been getting management 
sorted oat and the structure 
right The 1991 results will 
show the impact of everything 
that’s been done up until now. 
Rather than looking at 1991‘s 
results, 1992*8 win ready show 
how well or badly the company 
operators have done." 

In a sense the Mg pain came 
in March 1991 with the group’s 
recapitalisation. That removed 
the threat of having to redeem 
£21 lm of Euro-preference 
shares in 1993. But the current 
share price of 16’Ap is a for cry 
from -mid-1989 (before the 
financial difficulties hit the 
group) when it stood at about 
3Q0p. 
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Mr Scott's plans include the 
phased introduction of a sys- 
tem of payment by results 
rather time the fot fixed sala- 
ries of old. “It’s a highly paid 
industry and it would be fool- 
ish to try to change that over- 
night. But we are engaged in 
trying to change the overall 
compensation breakdown of 
the company. While it is not 
possible to lower fixed salaries, 
there will be a higher variable 
component, in terms of annual 
bonuses," says Mr Scott 

Salaries currently represent 
60 per cent of Saatchi’s fixed 
costs, an annual bill of roughly 
£300m; in 1991 about 300 execu- 
tives earned salaries of £150,000 
and above. 

saatrhi - like many other 
troubled agencies - is also 
banking on the probability of 
an upturn in global advertising 
spending this year. Between 0.7 
and 5 per cent real growth In 
advertising expenditure in 1992 
is projected by different ana- 
lysts, against an awnnal aver- 
age &2 per cent between 1970 
and 1990. 

Growth will not be through 
fresh acquisitions, says Mr 
Scott. He prefers organic 
growth. 

"Shareholders have taken a 
lot of pain because of the 
acquisition pohey. It’s strongly 
my view that organic growth is 
high-quality growth, acquisi- 
tions mean low-quality growth. 
Such drawing-in of horns Is 
now an industry commonplace. 

The group has net debt of 
£225m. The first debt repay- 
ment of £20m is not due until 
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December 1993, but the group 
could be cashflow positive to 
the tune of £4m in 1992, and 
improving thereafter. 

Mr Louis- Dreyfus wants to 
strengthen the long-term inter- 
national competitiveness of the 
group by bull ding a third net- 
work around Campbell Mitbun 
Esty. the Minn eapolis-based 
agency, and KHBB, the London 
agency, to satisfy multina- 
tional client demands for a 
global service. 

One problem overhanging 
the group - besides the diffi- 
culties in lowering high fixed 
salaries of disgruntled execu- 
tives - is, says a recently 
departed Saatchi employee, 
that "the holding company's 
size is just not justified". At an 
estimated cost of £20m annu- 
ally, the somewhat bureau- 
cratic head office establish- 
ment may still need pruning. 

Less immediate and less 
quantifiable worries might yet 
prove a threat. 

If advertising expenditure 
does pick up, will we see a rash 
of disenchanted staff leaving to 
set up their own agencies? 
What will Mr Louis-Dreyfus do 
if BSBW in the US fang again 
this year, or if the incipient 
CME-KHBB network falls to 
gel? And as media-buying In 
Europe becomes a more cen- 
tralised business, will the oth- 
erwise thriving 7-pnitH begin to 
suffer? 

In other words, the group is 
still in difficult Dux. needing 
careful nursing; only SSAW is 
holding its own in world rank- 
ings. 


Lower property profits and interest check Thorntons 


By Jane Fuller 

IT WAS not so much the high 
street recession as the dwind- 
ling of property profits- arid •’ 
increased interest charges ‘that 
affected Thorntons, the choco- 
late maker and retailer. - - 
Pre-tax profit fen 7 per cent 
to £7J.7m (£7.75m) on sales of 
£50.5m (£46J2m) in the six 
months to January XL 
Operating profit inched 
ahead to 87.55m (£7 .5m); hut 
interest costs rose to £478,000 
(£210,000) and property profits 
fen to £95,000 (£464,000) as the 
group got out of development 
Mr John TTiornton, chairman - 
and chief executive, said 
increased costs, particularly 
shop rents, wiped out the gains 
made through sales growth 


and Improved productivity. 

Christmas, which accounts 
- for- 30 per emit •' of sales, ■■ had: 
been 1 “extremely late and 
hi^Jy nerve«u±Sng". •• - 
But in the end Hke-for-Uke 
takings in the Thorntons shops 
were up by nearly 9 per cent 
Franchised outlets in greetings 
card shops had not done so 
well and companies had cut 
back on gifts.' • • 

Retail turnover totalled 
£35 5m and the number of out- 
lets reached 386. Mr Thornton 
said the target was to have 650 
within five years. 

In France, where there are 59 
shoos under the Martial a nd 
Sunset names, sales were vir- 
tually fiat at £4. 6m. Losses, 


Baltic declines to £9.1m 


By Roland Rudd 

BALTIC, the leasing and 
property group, suffered a 
£2.9m profits feu to £9 ,1m pre- 
tax for the year ended Decem- 
ber 31 after taking account of 
exceptional items. - - 

Asset finance made profits of 
£24. 7m (£27rn) which Mr Harry 
Hyman, finance director, 
described as a good result in 
difficult circumstances. The 
group is now concentr at ing on 
its core-activity of leasing. 

Interest charges declined 
from £17. 5m to £14.1ra. 


reflecting falling interest rates 
and a drop in borrowings from 
£144m to £12210., Net assets 
Increased to £70m (£67 m). 

Property incurred a loss of 
£L46m compared to a profit of 
£I.38m, which included an 
exceptional provision of 
£842,000 relating to the loss on 
Spanish property financing. 

Turnover Fell to £3B.46m 
(£52. 77m). Fully-diluted earn- 
ings emerged at 14J>p (21 -5p). A 
final dividend of 2-5p makes a 
4.33p (4.13P) total. 


SWANSEA 

BUSINESS 

LOCATION 


Swansea offers companies the most 
positive professional support in theXJK 

jgf Factories, Offices / 

& Hi Tec / JOs*_ f. E** 

Ef Quality Labour / L / / 

gf Regional Grants / • . \ I / 

S' Soft Loans / 1 . 1 / 


gf Serviced Sites 




POST TELEPHONE OR FAX FOR DETAILS 

•to- Michael burns. Swansea centre for trade & industry, j 

r SINGLETON ST- SWANSEA SA1 3QH. TEL: 10793) 476666 FAX: 10792) 467144 , 



which amounted to £850,000 
last year, ware being reduced^ 
Meanwhile, the .French ice' 
cream factory was helping 
to meet rising demand in 
the UK 

Bales of chocolates to pri- 
vate-label customers grew by 
31 per cent Overall the com- 
mercial sales division contrib- 
uted £9.9m (£7 An) to turnover. 

A review of management 
had led to 50 jobs being cut, 
although some of the people 
had been redeployed. About 
nine new managers were being 
recruited. 

The changes, which would 
save £800,000 a year, carried a 
one-off cost of £630,000. After a 
£250,000 profit on the sale of a 


Close Bros 
edges ahead 
to £6.34m 

CLOSE BROTHERS, the City 
merchant bank, reported a 
marginal increase in pre-tax 
profits from £6 .21m to £6.34m 
for the six months to January 
31, mites David Barchard. 

Earnings per share, however, 
rose by 13 per cent to lL56p 
because of a reduced tax 
charge following two acquisi- 
tions last year. 

Mr Rod Kent, managing 
director, said that most of the 
profit centres reported credit- 
able trading performances and 
the bank had a good perfor- 
mance by the standards of the 
rest of the sector. 

The group's loan book 
increased by 4^ per cent dur- 
ing the half to £250m. Mr Kent 
said that bad debts were at 
very low levels and provisions 
were slightly below those of 
the last six months. The 
interim dividend is raised from 
2£p to 3p. 

High-Point runs 
up £64,000 loss 

High-Point, the architect, sur- 
veyor and consulting engineer, 
incurred, a. pre-tax loss of 
£64,000 for the six months to 
end-November compared with, 
a profit of £881,000. 

The interim dividend is ent 
from to L3p. 

A further deterioration In 
the company's business cli- 
mate, particularly the con- 
struction Industry, trimmed 
turnover from £29.35m to 

E2fl2m. 

First-half losses per share 
were UMp (earnings U.19p) 

Small advance at 
Mucklow to £534m 

A&J Mucklow, the property 
and construction group, 
reported pre-tax profits slightly 
higher at £5.34m. against 
£5 .29m, for the six months to 


shop in the Champs Elysles, 
exceptional .charges would 
total £380,000 for the year. 

The £2m disposal would also 
help turn net debt of £4m into 
a probable cash surplus by 
July, said Mr Thornton, whose 
family owns 53 per cent of the 
equity. 

Earnings per share declined 
to 7.53p (8-01p). The interim 
dividend goes up to L25p (L2p). 

• COMMENT 

Thorntons has proved itself to 
be one of the better small-com- 
pany stocks and the share 
price, up from U6p to 20lp just 
before these results, has 
responded after doing tittle 
since the May 1988 flotation. 


NEWS DIGEST 


December 31 despite weak 
industrial and commercial 
markets. 

Gross rents were up from 
£7.12m to £7.63m. Turnover 
was down from £l.78m to 
H.04HL 

There is an increased 
interim dividend or 2.822p 
(2.56p). Earnings per share 
came out ahead at 3.8lp (3.78p). 

Greggs dips to £6m 
on higher turnover 

Recession continued to have 
an adverse effect on the bakery 
sector and this resulted in a 
dip in pre-tax profits at Greggs, 
the manufacturer and retailer 
of bread, confectionery and 
savoury products, in the 12 
months to December 28. 

Taxable profits emerged at 
£6.07m (£7. 02m) and were 
struck on turnover almost 10 
per cent ahead at £95 .5m 
(£87m). 

Mr Mike Darrington, group 
managing director, ascribed 
the profits foil to “recession, 
increased competition, a signif- 
icant escalation in rents and 
the progressive impact of the 
new food hygiene regulations". 

However, Greggs opened 37 
new shops and closed 10, leav- 
ing the total at 474. 

Earnings were down at 36.Sp 
(4l.2p\ hut “in view of the 
group’s strong cash position 
and dividend cover", the final 
pay-out is lifted to 9-375p (9p) 
for a total of l*U25p (13£p). 

Ramus Holdings 
back in the black 

Sales promotions and strict 
cost controls enabled Ramus 
Holdings, a manufacturer of 
ceramic tales, kitchens and 
bedroom furniture, to return to 
the black for the half year 
ended December 31. 

Profits of £142,000 pre-tax 
compared with previous losses 
erf £278,000. The company also 
achieved a 15 per cent increase 
in turnover to £27m. Earnings 
per share came out at 2.3p 
against losses of 4 30 last time. 

Force One Distributors, 
acquired for £108.000 at the end 


However, Its recession-resilient 
Imam has been a soured a 
smidgen by squeezed margins 
on the commercial side and by 
soft demand between such 
treat-peaks as Christmas and 
Valentine's Day. For the rest of 
this year the minuses, includ- 
ing rent increases and redun- 
dancy costs, seem set to out- 
weigh the pluses, which should 
at last include a better perfor- 
mance in France. A pre-tax 
profit of between £llm and 
£lL5m (£11.9m) gives a pro- 
spective p/e of nearly 17 on 
yesterday’s close of 200p. At 
this level, there may be some 
profit taking, although the 
group’s long-term prospects 
remain good. 


of December, was expected to 
contribute to profits In the 
next financial year. 

Altied-Lyons sells 
40 pubs to Greenalls 

Allied-Lyons, the drinks, food 
and retailing group, has agreed 
to sell 40 pubs to Greenalls 
Group, the north-west pubs 
and hotels operator, for 
£l0.l5m. 

Allied’s existing agreement 
to supply ale and lager to the 
Greenalls estate will be 
extended to include the addi- 
tional pubs. 

Allied will continue to brew 
Greenalls brands, such as 
Greenalls bitter, as well as the 
Davenport and Shipstones 
brands. 

Reorganisation costs 
hit Fife Indmar 

Fife Indmar, the engineering 
bolding company, turned in a 
reduced pre-tax profit for the 
year to December 31 1991, 
down from £1.71m to £906,000, 
on turnover unchanged at 
£31.8m. 

The figure was struck after 
exceptional reorganisation and 
redundancy costs of £271,000. 

Earnings per share fell to 
5.77p (10.8Sp) and an 

unchanged final dividend of 
3.9p is recommended, making a 
same-again 4.9p total. 

Piet Petroleum 
down to £1.1 lm 

A fall in oil prices pushed turn- 
over at Piet Petroleum down 
from £7.06m to £5 9m in the six 
months to December 31. That 
was in spite of an increase in 
production from 479,000 to 
550,000 barrels. 

Profit before and after tax 
was down from £3.i3m to 
El.llm and earnings per share 
were cut from 8.49p to 237p. 

The £ll_9m raised from the 
rights issue in November Is 
bring used to fund exploration 
In the North Sea and overseas. 

There i$ again no interim 
dividend. 
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T» notice h tuucd in cotfImrcc with the irquunnciH* of The Jntcnutiuiul Stock Exchange of the Urmed 
fctigjiorc sad ike Rrpcblik of IrcUnd Limned (the “London Stock Vtc5unge“. It doe* not constiiuTe si} offer or 
invraiicn towbicrtbc fororparduse any of the win of convertible unsecured (oaa stock referred to below {"Stock 
Ueies"-. 

Application has been node ro the London Stock Eariungc for the Stock Unus and the new THORN EMI ordinary 
ttircs to be issued on conversion of the Stock Units to be jJ mined lo the Official Lkr of the London Stock 
Exchange. Dealings m the Slock Urns on the London Slock Exchange are expected 10 commence, ml paid, on 10th 
March, 


THORJS EMI plC 

i Regretted us England with registered number 1292ji\ 

Rights Issue 
of 

81,340,938 units of convertible unsecured loan stock 
of 650 pence each at par 

(automatically convertible into new THORN EMI ordinary shares) 
payable as to 260 pence per Stock Unit on acceptance 
underwritten by 
S.G. Warburg fie Co. Ltd. 


Listing Particulars relating ro rhe Srock Units may be obtained during normal 
business hours from the Company Announcements Office of the London Srock 
Exchange, Srock Exchange Tower, Cape! Court Entrance, Bartholomew Lane, 
London EC2N 1HP, for collection only, up ro and including 12rh March, 1992, 
or during usual business hours on any weekday up ro and including 24rh March, 
1992 from: 


THORN EMI pic, 
4Tenterden Street, 
London W1A 2AY 


S.G. Warburg fit Co. Lrd., 
2 Finsburv Avenue. 
London EC2M 2PA 


The Listing Particulars will be included in the companies fiche service available 
from Exiel Financial Limited, Firzroy House, 13-1 7 Epworrh Street, London EC2A 
4DLfrom 11th March, 1992. 

10th March, 1992 
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ECU' 15,000,000 
SOFINLUX, LUXEMBOURG 
Fluting Rale Notes due 19 99 

Notice is hereby given Uut for the 
period from 23 Ih February. 1992 to 
26U» February. 1993 the notes will 
carry «n Interest Rate of per 

annum. The interest payable on the 
relevant interest payment date 26th 
February. 1993 will amount u> ECU 
10JUM2S per ECU ’.00.000 nanbiil. 

Paying Agtra 

S.G. Wirbcrg Sodhic (Jersey) Lid 
10 March. 1992 


BAHRAIN 


The FT proposes to 
publish this survey on 
June 2 1992. 

This survey will look 
in depth at 
BAHRAIN and how 
the country is 
developing. It will be 
of particular interest 
to the 54% of Chief 
Executives in Europe's 
largest companies who 
read the FT, which is 
read in over 160 
countries worldwide. If 
you would like to 
reach this influential 
audience, call 

Clift' Crofts 
on 071 873 3269 or 
fax 071 S73 3079. 

DdU mvrr. Chief Exeevuret k 
Europe I WO 

f ^ FT SURVEYS 
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\anCE Ut AXOEMPTION 

COMSAT International N.V. 

7*/«Q> Convertible Subordinated Debentures Due 1998 

NOTICE IS HEREBY GIVEN that, pursuant u> Article Eleven of the Indenture daud aa of 
October 10. 1 ^h 3 (the -Indenture' i. jjnun£ COMSAT Intrmaliunal N V * the -Company* I. 
Communicalions Satellite Corporation iiiu.- -Ciiaranior*i. and Manufacturers Hanover 
Trum Cumpnni <ihe 'lYuvuc'i. the Company had circled to redeem all of the outstanding 
principal amount of its TV.5 Convertible SubordiruiU-d Debenluruo Due T98J3 <tho 
-OebeDture>-| ua April 10. 1992 ‘the "Redemppon Dalo'i at a price (the -Redemption 
Price"' equal to lOO”. of the pn nopal amount thereof together uiih aocraed mtereat to the 
Redemption Dole, or 51.037 673611 per 51.000 principal amount of Debentures. 

On the Redemption Dpi*, the Redemption Price win become due and payable upon nil 
the Debentures. On ond after the Redam ption Date, intcreet will coo&e ui occnie on the 
Debenture*. 

Payment of the Redemption Pneo will be mado on and after the Redemption Date upon 
presentation nnd surrender of the Debentures, together with oil coupons appertaining 
thereto mntunog uftar the Redemption Date, at the paying agmua laud below, provided. 
fiwrewr. that purtotint to the ptoviviona ol the Debentures, accrued interest to the 
Redemption Date will be payable solely by presentation and surrender of Coupon No 9dae 
October 15. t992 at a paying agent located auuidc the United Suites. 

Outside the United States 

Bankers Trust Luxembourg. S A. Bankets Trust Company 

PO Boa 507 Doshwood House 

14 Boulevard Franklin D. Kuascvdlt 69 Old Broad Street 

L-2150 Luxembourg London EC2P ZEE 

Within the United Stales 

By mad. By hand: 

Manufacturers Hanover Chemical Bank 

TVust Company MHT Window 

Debt Operations Room 234-Nunh Building 

P.O. Bax 2S6Z. O PO. Sudan Bf. Water Street 

New York, New York 101 If New York, New York 

The cuaeerwon pneu tw conversion of Debentures into abaret of common stock of the 
Guarantor is $48,875 on the date of this Notice. The Debentures, together with all coupon* 
appertaining thereto, and with the conversion ounce on the reverse of the Debentures 
properly completed, may be prerented and surrendered fur conversion until, but not after, 
the doso of buiaiu-ss on April IO, 1992 at the paying agents I ivied above. 

Payment pursuant to the presentation of Debentures fur redemption made within the 
United Stale* or by transfer to a United States dollar aecnunL maintained by the payee 
with a bonk in the United Stales may be subject ta reporting lo the United States Internal 
Revenue Service iIRSi and to backup withholding of V!0*S ul the crocs prweeds if a payee 
fails to provide a paying agent with an c*ecuu.d IRS Form W-B in the care of a non- U S 
person or an csecuuvd 1HS Form W-9 in the case of n U S pernoo. Then* holder* who are 
required ta provide their accurate To* payer Identification Number and who fail lo do so 
may bo subject to an IRS penalty of U.S. SCO Acnrrdmgly, please pruvidv all appropriate 
certification when presentiag the Debentures for payment 

COMSAT InUTnuLianal N V, 

Bj: MANUFACTURERS HANOVER TRUST COMPANY. 
TmtSrr 

Dmcd. March 10. 1992 


Russian Grain Trading House 

Founders; Largest producers and consumers of gram. Russian 
agricultural ministry (Minselkhozprod of Russia) as main 
founders. 

Moscow Russia Phone for Messages: 

(095) 3345355. (095) 129 9865 
Fax: (095) 124 7374 
Telex: 411021 AGROS SU 

Zurich, Switzerland Phone lor Messages: (41 -01) 211 2346 


ROTHSCHILDS INTERNATIONAL MONEY FUNDS 



Investing in currency 
— worldwide 


Wilh assets of over USS 1 billion it is no surprise that 
corporate and private investors are showing a lot of 
interest in our International Money Funds. 

As world leaders in the management of international 
currency funds, Rothschilds offer you the opportunity 
to earn wholesale interest rates on sterling 
and seventeen other currencies. 

There is no minimum investment and funds can be 
withdrawn at short notice. 

Either cal I us on +4 4 481 713713 or fill in the form for 
further details and an application form. 

!” To: Investment Marketing Department. Rothschild I fl 
■_ Asset Management (CJ.) Limited. P.O. Box 243. #' I 
J Sl Julian'S Crain, Sl Peter Port, Guernsey, CJ. — ■ — | 

f Name [ 


ROTHSCHILD ASSET MANAGEMENT 

The RoihiehiM Homy funds are GumucyAI authorised and L'K Retvgrusrd 
Cdirtnhr line unreal .tehemrt. 

Ik* r.TUmtiii all it.Ti-iT.frt anJihf i-ulue cfymirin mimeni will purtuote inline 
wi'rit iniffnajurul inltrrit and ereha nge rout. 
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UK COMPANY NEWS 


Persimmon falls 23% to £22.26m 


By Andrew Taylor, Construction Correspondent 


PERSIMMON, the north of 
England-based UK house- 
builder. yesterday revealed 
that it bad sold a record num- 
ber of houses last month but 
warned that it was too early to 
talk about a recovery in the 

UK housing market. 

Announcing a 23 per cent 
drop to £22.26m in pre-tax 
profits for 1991, Mr Duncan 
Davidson, chairman, said that 
the group had made an en- 
couraging start to the current 
year. 

Earnings per share fell from 
23.4p to 16.8p. This still left a 
dividend cover of almost two 
times leaving plenty of scope 

for Persimmon to keep its 
promise to raise dividends by 
20 per cent. This was made a 
year ago when the group 
raised £33m from a 2-for-ll 
rights issue priced at 238p a 
share. 

The final dividend was 
increased from 4.85p to 
5.8p making a total of 8.6p 
i7.15p). Persimmon's share 
price following yesterday's 
announcement rose from 287p 
to 294p. 

Mr Davidson said that the 
group had achieved a record 



Duncan Davidson: cautious about signs of recovery 


304 sales last month, averaging 
more than 70 a month. The 
first week of this month had 
seen sales slip to SO. This was 
still encouraging compared 
with very low sales at the end 
of last year. 

He said: “We are not suggest- 
ing that this is the start of a 


recovery. There have been pre- 
vious occasions during the past 
year when sales have picked 
up only to fall again. Nonethe- 
less we would expect a recov- 
ery in house sales to get under- 
way during the next 12 
months." 

The group which last year 


sold 2^24 homes intended to 
increase production to 4,000 
homes a year during the next 
few years. Purchases of sites 
during the past 12 months had 
increased the group’s land 
bank from 11.500 to 13,000 
plots. 

It said that margins should 
start to Improve as higher- 
priced land bought during the 
late 1980s was used up. Mr 
Davidson said that net pre-tax 
profit per house had fallen 
from £16,000 in the first half of 
1990 to £8.000 in the second 
half of last year. Net margins 
had fallen to 15.5 per cent com- 
pared with 25 per cent several 
years ago. 

He said said the quality of 
Persimmon's land bank bad 
enabled the group to stick to 
its policy of not writing down 
land values unless it had marie 
a loss on a site. This was then 
subtracted from operating prof- 
its. 

The policy is in marked con- 
trast to other housebuilders, 
some of which are expected to 
announce very large land pro- 
visions during the next few 
weeks. 

See Lex 


Expanding Takare jumps 72% to £7.5m 


By Roland Rudd 

TAKARE, the expanding nursing group for 
elderly and chronically ill patients, yester- 
day announced a 72 per cent increase in 
pre-tax profits, from £4.4m to £7.5m. for 
the year 1991. 

After raising £74 m last September in fur- 
ther equity and debenture funding, the 
group said it was confident that it could 
grow at 130-1.400 beds per annum with- 
out going back to shareholders for at least 
another IS months. 

Sales doubled to £29.6m (£14.8m) and 
earnings per share increased 40 per cent to 
10.1p (7.2p». 

A proposed final dividend of lp makes a 
total of 1.5p compared with lp. 

Mr Keith Bradshaw, chairman, said the 
company took heart from both Conserva- 
tive and Labour party proposals on health 
care. 

If the Conservatives were re-elected, the 
April 1993 introduction date for the gov- 
ernment’s initiative to provide more care 
In the community' is expected to boost 


Takare's involvement with health authori- 
ties and health boards. 

Labour has a similar pledge for improv- 
ing services in this area. Its policy docu- 
ment, Better Community Care, states that 
Labour is committed to making compre- 
hensive community care "an ideology-free 
zone”. 

He said: “The company's expansion over 
the past two years has been conducted 
a gains t a backdrop of uncertainty as to 
future public policy on funding chronic 
care wi thin the UK. 

“But with the certainty that our formula 
represents a major plank in any integrated 
programme to deal with today's demo- 
graphic time bomb." 

The group may launch a new post-opera- 
tion service in its nursing homes. 

According to officials at the Department 
of Health as many as 40 per cent of hospi- 
tal beds are occupied by patients who are 
recovering from serious operations but 
who have not yet reached the stage when 


convalescence can be continued out of hos- 
pital. 

• COMMENT 

Takare's distinctive formula of providing 
healthcare for the elderly and chronically 
ill is unlikely to be threatened by a Labour 
government Mr Bradshaw points out that 
80 per cent of its 4,500 beds are situated in 
Labour-controlled areas which have been 
supportive of his company. Apart from the 
inevitable confusion that results from a 
change of government, there is no reason 
to believe that the political uncertainty 
could be a significant problem for the 
group. It wisely took the view that 1992 
was a year to be long on cash and short on 
debt: borrowings were just £5m at end- 
1991. representing gearing of 9 per cent (26 
per cent). With forecast profits of £11.8m, 
giving earnings of 12.1p, the shares are on 
a prospective multiple of 15.5, which is not 
expensive given the group’s above-average 
earnings. 


SFO to probe European 
Leisure’s Midsummer bid 


By John Mason 

THE SERIOUS Fraud Office 
confirmed yesterday that it 
was to investigate the affairs of 
European Leisure, the enter- 
tainments group. 

The investigation will centre 
on the circumstances sur- 
rounding the group’s £73m 
takeover of Midsummer Lei- 
sure in early 1990. 

The takeover began as an 
agreed bid but became hostile 
after the Midsummer Leisure 
board decided not to recom- 
mend the offer to its share 
holders. 

Mr Michael Ward was chair- 
man and chief executive of 
European Leisure at the time 
of the contested takeover. 

However he resigned in July 
last year after the company’s 
share price collapsed amid crit- 
icism from two former direc- 
tors. 

Mr Ian Rock. European Lei- 


sure's group managing direc- 
tor, said the company would 
co-operate fully with the SFO 
in its investigation. 

"This has come out of the 
blue, but does not alter the 
fundamentals of the company," 
he said. 

European Leisure has total 
borrowings of more than £72m. 
Last week the company 
announced it would not be pay- 
ing a dividend on its prefer- 
ence shares. 

It is expected to announce 
later this month that operating 
profits for the six months to 
December 31 have been wiped 
out by interest payments on its 
debts. 

The investigation follows 
enquiries into the company by 
the Department of Trade and 
Industry which passed infor- 
mation on to the SFO last 
week. 


Xenova in new US deal 

By Clive Cookson, Science Editor 


XENOVA, a fast-growing UK 
biotechnology company, will 
announce today its sixth signif- 
icant collaborative deal with a 
large pharmaceutical or chemi- 
cal company. 

The latest agreement - with 
Warner-Lambert of the US - is 
to develop drugs to treat heart 
and brain diseases, based on 
chemicals discovered by 
Xenova. The deal is worth sev- 
eral million dollars over five 
years. 

Xenova. a privately held 
company, was established in 
1987 in Slough, west London. 
Its shareholders include 14 
financial institutions in the 
UK. the US and Japan. 

The company specialises in 
discovering biologically active 
small molecules - as opposed 
to the large protein molecules 
favoured by many other 
biotechnology companies - by 
screening the chemicals 
produced naturally by 


micro-organisms, particularly 
fungi 

Besides Warner Lambert, 
Xenova is collaborating with 
Genentech and Roche on phar- 
maceuticals, with Monsanto on 
fungicides and with FMC in 
insecticides. 

Its most important partner Is 
Genentech, with which it 
signed a £12.5 agreement last 
September. 

It is too soon for any Xenova 
drugs to have reached the mar- 
ket yet but Mr Louis Nisbet, 
chief executive, says half a 
dozen promising candidates 
are in development - for treat- 
ing cancer, auto-immune and 
cardiovascular disease. 

Xenova has raised £18m in 
capital funding and has an esti- 
mated value of £35m. It is 
deciding now how to raise fur- 
ther funds for the expensive 
business of product develop- 
ment One option is a public 
flotation. 


UK side 
helps TDG 
advance to 
£38.9m 

By Peggy Hollinger 

A STRONG performance in the 
UK helped Transport Develop- 
ment Group, Britain’s second 
largest haulier, report a small 
advance in profits from £38 .2m 
to £ 38.9m for the year to 
December 31. 

However, extraordinary 

charges of £18.6m (£4m) forced 
the group to dip into reserves 
to pay its dividend. 

The bulk of the provisions 
were doe to expected losses on 
the US operation, which is up 
for sale. The closure costs of 
loss-making UK businesses 
accounted for £6m of the 
charge. 

The result was achieved on 
turnover up by almost £3.7m 
to £584301. Operating profits 
in the UK improved by £2m to 
£32. 3m. 

Sir James Duncan, chair- 
man, said “good housekeep- 
ing” in the storage division 
had helped boost profits sub- 
stantially. The hire business 
had also remained profitable. 

TDG’s operations in France 
had taken a severe beating 
from recession in the latter 
part of the year, with profits 
down by 66 per cent to £1.2m. 
The return from continental 
Europe as a whole was £lm 
higher at £9 -8m. 

In the US. two of the three 
businesses had been sold, 
while the remaining transport 
company, Willig Freight Lines, 
reported a loss. Sir James said 
TDG was determined to pull 
out of the US. 

The group intended to keep 
a tight rein on capital expendi- 
ture, said Sir James, which 
totalled £64m in 1991 com- 
pared with £81m last time. 

So far the group had seen no 
sign of a pick up in any of its 
markets, he added. In France 
tit is even getting a little 
tougher". 

The chairman stressed the 
strength of the balance sheet. 
Gearing is just one point 
higher at 18.8 per cent 

Earnings per share were vir- 
tually static at 17.6p (17.7p). A 
same again final divided of 
6.5p is proposed to maintain 
the total at 9.5p. 

• COMMENT 

TDG seems to be heading 
down the rlgbt road. Cost-cut- 
ting Is estimated to be saving 
between £1.5m and £2m a 
year. The biggest cost benefits 
are likely to come in the UK. 
with little movement up or 
down in continental Europe. 
The sorry picture painted of 
France offers no hope of an 
easier recessionary ride there, 
but there are expansion oppor- 
tunities elsewhere. Meanwhile, 
the almost 20 per cent stake 
held by Proventus, the Swed- 
ish investor, will help to buoy 
the shares as punters look for 
a potential bidder. But the 
most obvious candidates - 
such as P&O - have their own 
problems and are unlikely to 
approach TDG for a while yet 
Forecasts of £43m for next 
year include a touch of organic 
growth and some cost savings 
benefits. The multiple of 13.7 
leaves shares folly valued - at 
least until until Proventus 
sheds its stake. 


Fairey profit little changed 
after good electronics result 


By Roland Rudd 

FAIREY, the engineering 
group, turned tn only slightly 
reduced profits due to a strong 
performance from its electron- 
ics and electrical power divi- 
sion and a five months contri- 
bution from LaserMike, the US 
measuring equipment manu- 
facturer. 

Pre-tax profits for the year 
ended December 31 amounted 
to £14.5m (£14.6m), reflecting 
lower interest income. 

Sales were up at £8S.8m 

(£86m). 

Earnings per share rose from 
27.6p to 28.lp. benefiting from a 
lower tax charge. 

The shares rose 22p to close 
at 385p. 

The group ended the year 
with cash resources of £ 12.7m 
(£ 12.1m). It is expecting to use 
its cash pile to buy another 
company as big of bigger than 
last year’s 511.5m (£6.5m) 
acquisition of LaserMike, Hip 
US manufacturer of . non-con- 
tact dimensional measuring 
equipment which is now mak- 
ing a valuable contribution. 

Mr Derek - Kings bury, chair- 


man, confirmed that the group 
is likely to make a purchase 
which would be incorporated 
into the rapidly expanding 
electronics and electrical 
power division. , 

“We are looking for a good 
quality purchase. But we do 
not have to do a deaL” he said. 

Electronics and electrical 
power, which five years ago 
was the junior partner to aero- 
space, now accounts for the 
bulk of the group’s operating 
profits- Boosted by the recent 
addition of LaserMike, It 
increased its contribution to 
£7.56m (£7.15m). 

Aerospace and defence also 
increased profits, to £2.45m 
(£2 -26m), as Fairey Hydraulics 
increased earnings on reduced 


Filtration and specialised 
ceramics showed a profits 
rippling to £3.17m (£3 .56m) 
mainly because fluid power 
orders from the mobile equip- 
ment industry were down 
sharply 

A' final dividend of 6p (5-5p) 
makes a total of 9p compared 


to EL25p in 1116 P re '^ ous 3*®- 

• COMMENT 

If this is the worst year for 
Fairey with static profits and 
a slight increase in earnings, 
the future must look pretty 
good. The group has also ended - 
the near with a healthier cash 
balan ce than expected which 
will almost certainly go 
towards making a biggish • 
acquisition this year. Althongn 
electronics and electrical - 

power was helped by a signifi- 
cant contribution from Laser- 
Mike in the US, it is still worth 
noting that over five years it 
has transformed Its modest 
profit contribution of just over • 
£2m, which was then signifi- ■ 
cantly behind aerospace and 
defence. Into £7.5m - more than 
the other two divisions put 
together. With expected pre-tax 
profits of £15^m. giving earn- - 
ings of 29.1p, the shares are on 
a prospective multiple of 13-2. 

This is above the sector aver- 
age of 12.2, reflecting the 
group's ability to make good 
profits in difficult times. 


Core businesses help 
Polypipe improve 11% 


By Richard Gouriay 

POLYPIPE, the maker of 
plastic pipes and fittings, yes- 
terday reported a rise in 
interim profits from £5 ,27m to 
£5.85m pre-tax. 

The 11 per cent improvement 
was achieved in spite of taking 
account of a loss from nfiwly- 
acquired Oasis; Leisure, the 
garden furniture maker. 

Earnings per share for the 
six months to end-December 
rose marginally to 2Jj4p (2.53 p) 
and the interim dividend is 
being stepped up by 5 per cent 
to 0.63p. 

Mr Kevin .McDonald, the 
chairman, said the core gutter- 
ing and waste pipes business 
continued to perform welL 
New acquisitions during the 
year had added £8.3m to sales 
but had been responsible for a 
£400,000 loss at the ope rating 
level 

The largest loss was at ' 


Oasis, bought from the receiv- 
ers last March, though it nor- 
mally loses before the sum- 
mer's peak demand season. 
Polypipe plans to using Oasis’s 
spare out-of-season capacity to 
manufacture large products for 
the rest of the group. 

Group margins had fallen 
from 155 to 125 per cent which 
Mr McDonald hoped would be 
reversed at the full year. 

The group was ahead of fore- 
casts this year and the chair- 
man said there was a feeling 
there had been a. slight upturn 
in the economy. 

Polypipe is more dependent 
on the house refurbishment 
market so . had. been relatively 
unaff ected by the recession in 
the housing market. Mr 
McDonald said. •: 

The group entered the sec- 
ond half with net cash of 
£8 ul . * • 


Weak demand leaves 
Calderburn down at £3m 


CALDERBURN, the office 
furniture manufacturer formed 
by the merger in July 1991 of 
Alan Cooper Holdings and 
Mayfield, reported a pre-tax' 
profit of £3m for the year to 
end-December. 

The result was achieved oh 
turnover of £2&8m, and com- 
pares with a restated profit of 
£5.45m from turnover of £33 -6m 
for the 1990 year. 

The company blamed the 
profits downturn on the weak 
demand for office furniture and 
seating in the domestic mar- 
ket 

The decline was exacerbated 
by exceptional costs which 
totalled £369,000 (£64,000) . and 
represented the costs of redun- 
dancies and merger-related 
reorganisation. - 


\ Mr James Blyth Currie, 
-c h ai r ma n , said the integration 
work following the merger bad 
gone better than predicted and 
it was likely that the enhanced 
profitability resulting from the 
synergies and cost savings 
would exceed original expecta- 
tions. 

Looking to the current year, 
he said orders had got off to a 
good start but that the dura- 
tion of the recession marie ft 
increasingly difficult to predict 
any recovery. 

Earnings per share came out 
at 8JJp (13.9p) and a final divi- 
dend of 4Jp is recommended, 
making a total for the year of 
7.7p. 

The company had cash bal- 
ances of £l.4m at the year-end 
and no borrowings. 


USDC net asset 
value improves 

Net asset value per ordinary 
share of USDC Investment 
Trust, managed by GT Man- . 
agement, rose from IB9.7p to 
192. lp over the 12 months 
ended December 31. 

Available revenue rose to 
£1.95m (£l-82m), equal to earn- 
ings of 5.33p (4.98p). 

A proposed final dividend oL 
3.25p makes a same-agaih 
4J5p totaL 


* 


Rise to £3.7m 
at optimistic 
Cornwell 

By Angus Foster 

Cornwell Parker, the 
upmarket furniture and fab- 
rics company, yesterday 
announced a marginal 
increase in pre-tax profits . 
from £3.6m to £3.7m for the 
six months to end Janaary. 

Mr Martin Jourdan, chair- 
man. said the results reflected 
cost controls and stronger 
profits from the furniture divi- ' 
sion. which includes Parker 
Knoll. Parker Knoll's furni- 
ture is targeted at the 45 year 
old «nri upwards market and is 
relatively insulated from 
recession. 

Mr Jonrdan also reported 
the first signs of upturn and u 
was hopeful about consumer ? 
spending. “We are seeing the 
end of the recession in our _ 
market,” he said. Cornwell 
Parker's fabrics division 
reported lower profits due to .. 
reduced sales. But sales of new 
ranges, launched since last . 
Autumn, were described as 

encouraging. 

Turnover slipped to £44.1m 
(£46. lm). The company has 
eliminated all borrowings and 
interest charges fell to £66,000 
(£315,000). This helped lift 
earnings to 6-2p <5.9p) and the 
company is increasing its 
interim dividend 6.3 per cent 
to l.7p. 


CONTRACTS AND TENDERS 



Treuhandanstalt 

(The government agency privatising eastern Germany property) 

Tender for the sale of 

PRINTING 

companies in eastern Germany 



Company-number, -name, location (in brackets: main area of expertise / present number of employees) 


(DR-1) City Druck Gorlitz GmbH 
0-8900 Gorlitz/Sachsen 
(Offset printing / 77) 


(DR-2) Druckerei "G. W. Leibnitz" 
GmbH 

0-4450 Grafenhainichen/Sachsen- 
Anhalt 

(Offset printing / 120) 


(DR-3) Gratia Druckerei 
Konigsbruck GmbH 
0-8293 KOnigsb ruck/Sachsen 
(Offset printing / 25) 

(DR-4) Offizin Andersen Nexo 
GmbH 

0-7010 Leipzig/Sachsen 
(Book printing, offset printing, job 
printing / 266 ) 


(DR-5) Offsetdruck 
Coswig GmbH 
0-8270 Coswig/Sachsen 
(Offset printing /29) 


(DR-6) Radeberger 
Druck GmbH 

0-8142 Radeberg/Sachsen 
(Offset printing / 40) 



i: 


(DR-7) Verlag und Druckerei Fort- 
schritt Erfurt GmbH . . 

0-5010 Erfurt/ThOringen 
(Newspaper printing, offset printing, 
book printing / 521) ' 


GmbH Vo,ksdruckerei Altenburg 

0-7400 Altenburg/TTiGringen 
(Job pnnting, thermo printing / 70) 


.Arthur 

Andersen 

Arthur Andersen &Cq SC 


For further free information (tender conditions, company profiles, etc.) please contact:. 


TO* Id lowing ottoqg d Arthur Anrtottcn art) 
pfr-vtoirvj atfgrmatkin about thi3 tenCor 
Arthur Andersen may en hr a prtKCaoWk 
tjaynr loscecr » any o! the ourgaaniM 
offered rtereov 


or directly : 


Jyi Treuhandanstalt 


CORPORATE FINANCE DIVISION 
LONDON*) NEW YORK 

Laurence Panott Is!. -*44-71 -4382994 RonWeissman Tel 1-212-7084725 
■ Fax +44-71-8311133 Fax 1-212-2452753 


T0K10 

Masami Hashimoto Tel. +81*3*34031705 
Yasuko Aktoa Fax +81-3-34038025 


HONGKONG 

Christopher Forties Tel. +852-8520222 
Kennedy Uu Fax +852- 8150548 


...or your 
local officeof 
ARTHUR ANDERSEN 


Central Tender Office 
UBipzigerStraBe 5-7 
. D-1 080 Beriin/Germany 
TeL +49-30-31542874 
Fax +49-30-31 542643 
Tefex • 305141 thazd 
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Gold market tests support 


By Kenneth Gooding, Mining Correspondent 


GOLD’S PRICE dipped briefly 
below $848 a troy ounce in 
London yesterday, a psyeho- 
logically-important level 

because some technical ana- 
lyst s suggest the metal will 
suffer a substantial faQ, per- 
laps to below *300, if It is con- 
clusively breached. 

On this occasion die price 
recovered to close in London 
at $ 348.90, down 80 cents from 
Friday. 

“Gold has not been seriously 
below $360 an ounce the 


mid-1980s, so chartists have 
drawn their lines at about 
*347.60," said Mr M icha el 
Coulsan, analyst at stockbro- 
ker Duziacfaer & Company. “If 
the price does not hold at 
W47.5Q, they feel that bear 
raiders might try to push the 
price down another $20 or so.” 

However, Hr Coulson 
pointed out that gold’s price 
had been fatuwg for the 
12 years “so it is a pretty tired 
bear market I would not want 
to bet big money on trying to 


push it further down." 

Mr Andy Smith, analyst at 
Union Bank of Switzerland, 
also said .yesterday’s price slip 
was not likely to precipitate a 
substantial falL Middle East 
gold market participants were 
out of the market during the 
Maintp fasting month of Ram- 
adan, .which had just started, 
hi six of the past seven years 
during Ramadan, gold’s price 
was 1 per cent lower than in 
the previous mouth and the 
trading range had narrowed. 


End of silver glut forecast 


By Kenneth Gooding 

SILVER STOCKS, now at 
record levels, could be elimi- 
nated by the year 2,000. But 
prices would rise before thou 
as investors saw the possibility 
that substantial supply deficits 
might build up, said Mr Rich- 
ard Osborne, chairman of 
Asarco, the US integrated met- 
als producer, yesterday. 

He pointed out that 1991 was 
the sixth consecutive year of 
growth for silver consumption 
and the second year in a row in 
which consumption had 
exceeded supply, 

m. 1411 prices stay low and if 
consumption and supply con- 
tinue to grow at their current 
rates, we expect that the his- 
torically high level of stocks 
that exist today will be 
exhausted and we will begin to 
experience large deficits of sup- 
ply," he said at a meeting with 
the Association of Mining Ana- 
lysts in London. 

“However, it has been the 
role of the investor to recog- 
nise these types of trends 
ahead of time. We believe that 
the investor win recognise this 
trend earlier and begin the pro- 
cess whereby prices will rise, 
which will then, bring the 
needed silver to the market 
place." 

- Western world industrial sit. 
ver consumption last year 
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increased by 2.4 per cent to 
512m troy ounces while output 
of newly mined and recycled 
refined silver increased by only 
0.9 per cent to 505m ounces. 

This left visihle refined sil- 
ver stocks at 293.5m ounces, 
equivalent to 30 weeks of con- 
sumption. 

Those high' stock levels con- 
tinued to hit silver prices in 
1991 and they fell for the fourth 
successive year by 16 per cent 
from an' average of US$4£2 an 
ounce to $404. 

Asarco produced 13.6m 
ounces of silver last year (11m 
ounces for its own account) 
most of it as a by-product of 
copper, lead or zinc mining. 


Like many other primary sil- 
ver mining companies. It 
closed some capacity last year. 
The Coeur silver mine in Idaho 
was shut down temporarily 
because of low prices, causing 
a 7 per cent foil In Asarco’s 
total silver output 
. Questioned about the poten- 
tial threat to conventional pho- 
tography - which accounts for 
about half of silver's industrial 
consumption - by electronic 
imaging techniques. Mr 
Osborne suggested this had 
been overplayed in the past. It 
was unlikely that electronic 
still cameras would make 
much of an impact in the mar- 
ket for another ten years. 


* Danish pork exports set record 


By Xuefing Lin in Copenhagen 


IN CONTRAST to the general 
downtrend in the European pig 
producing industry, D anish pig 
farmers and slaughter-houses 
were able to boast unprece- 
dented park exports last year. 

Danish exports for : 1991 
reached a record level of 1st 
tonnes, an increase of about a 
per cent on 1990. Sales were 
valued at DKr20bn (£l.8bn), 
including DKr831m in Euro- 
pean Community subsidies. 

At the same time, the pig 
formers showed an increase in 
production in 1991 of 4JS per 
cent, or almost 700,000 pigs, 
compared with the previous 
year. Increases in demand were 
seen in alt traditional export 
markets except the US. 

Because of the large drop in 


the German pig herd, which 
resulted in an increase in 
demand for imports from Ger- 
man slaughter-houses, Danish 
exports to Germany, rose by 26 
per cent on the. previous year.' 

A total- of 168,000 tonnes 
werd sold fq GernSany^with a 
value erf DKxSbn- According to ' 
the Danish Federation of Pig 
Producers and Slaughter- 
houses, the boom in exports to 
Germany fo- expected to con- 
tinue through 1992. 

-Sales to the UK, traditionally 
the largest export market for 
Danish pork, rose by a compar- 
atively modest 1 j 6 per cent on 
1990 to 245,000 tonnes. 

Exports to European Com- 
munity countries as a whole 
rose by about 10 per cent to 


651,000 tonnes with a value of 
DKrllbn. • 

. After a particularly bad year 
in 1990. formers have managed 
to recover lost ground in Japan 
with an increase in sales of 
nearly 30 per cent for 1991. 
According - to thg federation 
'this reflects" a recovery to IS® 
levels rather than real growth 
in exports. Sales for 1991 
reached 150,000 tonnes with a 
valae of about. DKrfbn. 

The only negative develop- 
ment in the Danish success 
story was a fell in US sales of 9 
per cent to 86,000 tonnes for 
1991. The drop was blamed on 
tough competition, particularly 
in the ham market, the falling 
US dollar and rising costs at 
home. • • 


Profits under threat on crumbling pampas 

John Barham on the growing problem of soil erosion on Argentina’s grain lands 


I T SEEMS almost unbeliev- 
able that Argentina's vast 
and prodigiously fertile 
pampas could ever succumb to 
soil erosion. In many parts of 
the pampas the black topsoil is 
over a metre deep and the land 
Is so rich that fanners use lit- 
tle fertiliser, even though they 
harvest two crops a year. Nev- 
ertheless, a third of the pam- 
pas is now affected by moder- 
ate to severe soil erosion. 

Agronomists say that, while 
the problem is far from cata- 
strophic in all but a few *man 
black spots, farmers must 
change their ways to avoid an 
inexorable decline in crop 
yields. A sustained drop in pro- 
ductivity would be very bad 
news for a country that relies 
cm the soyabeans, wheat and 
beef produced on the pampas 
for almost 40 per cent of its 
exports. 

Reliable figures are hard to 
come by. The Centre for Pro- 
motion of Soil and Water Con- 
servation estimated In 1986 
that 13.5m hectares (8.4m 
acres) of the pnmp nc . which 
cover 40m hectares, an area 
larger than many European 
countries - were affected by 
soil erosion. Furthermore, 
about one-fifth of the degraded 
area was already severely 
eroded. 

Five years earlier, the agri- 
culture department estimated 
that soil erosion was costing 
SlOOm a year in falling maize 


yields alone. It added that it 
cost a further $20m a year to 
dredge ports sflted up with soil 
swept into rivers by rainwater. 
No effort has been made since 
to measure the advance of soil 
erosion or assess its impact 
Expe r t s ram only assume t hat 
the problem has grown worse 
since then. 

“Obviously we are not 
talking about desertification," 
says Mr Octavio Prez Pardo, a 
government soil erosion spe- 
cialist. “By most standards, the 


cases. Soil erosion has been 
speeded by a shift in land, use 
since the 1960s. when formers 
began to abandon crop rota- 
tion. Crop rotation is an age- 
old practice in which different 
crops are grown in rotation 
and the land regularly left to 
lie follow and used as pasture. 
This allows the land to “rest" 
and be naturally fertilised by 
cattle droppings. 

In the 1960s, however, fann- 
ers began reducing their cattle 
herds and switching to inten- 


‘Instead of being thick, black 
and spongy, the soil looks grey 
and loses its spring’ 


sail in degraded areas is still 
quite good. But instead of 
being think Mack and spongy, 
the soil looks grey and loses its 
spring. That Is when we warn 
farmers they must start 
looking after their land." 

Degraded soil loses its ability 
to soak up rainwater. Instead, 
it courses across the fond, car- 
rying away topsoil and reduc- 
ing fertility, crop yields and 
profits. Incomes diminish, 
reducing farmers’ ability to 
invest in the fafid and cmnhart 
erosion, locking them into a 
vicious circle of declining 
yields and incomes, loading to 
permanent erosion in some 


sive production of soyabeans 
and wheat in response strong 
international demand for 
grains. To tna>» matters worse, 
though scientists are unsure 
why, soyabeans speed safi ero- 
sion. 

A similar trend is afflicting 
Brazil’s soyabean belt in the 
southern states of Rio Grande 
do Sul and Parana . Mr Gus- 
tavo Grobocopatel, an agron- 
omy lecturer at the University 
of Buenos Aires, says that in 
some badly degraded areas, 
farmers have stopped planting 
maigp because it is especially 
susceptible to declining soil 
fertility; they have replaced it 


with soyabeans, further accel- 
erating erosion. 

Far from declining, however, 
average national yields have 
actually improved since the 
mid-1980s. This may be because 
formers are using more weed- 
killers and fertilisers. But Mr 
Neri Simonetti, a government 
agronomist, warns that “you 
can suppress the impact of ero- 
sion for a time with agrochemi- 
cals and you can even increase 
yields. But in the end it will 
not work: yields will come 
down." In some prime maize 
regions, yields are now down 
by about 10 per cent. 

Efforts to deal with soil ero- 
sion have clearly made little 
headway. Congress passed a 
soil conservation law in 1981, 
offering subsidies to formers 
who adopted conservation 
techniques. But often fanners 
spent the money on new cars 
or paying bills. The subsidies 
declined as the economy sank 
into chaos. In 19® the govern- 
ment cut off the subsidies alto- 
gether. 

Agronomists complain that 
farmers are unwilling to 
change old habits, in any case, 
soil erosion is a problem that 
builds up slowly and few form- 
ers notice ft. Switching to soil- 
friendly forming is expensive 
at first and the rewards take 
time to become apparent So 
farmers baulk at the added 
cost of contour forming or buy- 
ing cattle. Officials hope, how- 


ever. that they will learn that 
going easy on the soil will 
eventually improve yields, 
raise income and improve fond 
prices. 

However bad the situation 
may be, it is for from irrevers- 
ible. Unlike the arid Patago- 
nian steppes that are threat- 
ened by desertification, the 
Pampas are still extraordi- 
narily fertile. Argentina began 
forming the plains less than a 
century ago, so the soil is still 
in comparatively good shape. 
Furthermore, enlightened 
formers are adopting new tech- 
niques. like crop rotation, con- 
tour forming, and no-till form- 
ing. 

Mr Grobocopatel explains: 
“No-till farming is a technique 
developed in the United States, 
in which stubble is left stand- 
ing after harvest and the next 
crop sown directly on top". 
This conserves the soil 
because, unlike ploughing, it 
does not disturb its structure. 
Fanners now use the no-till 
system on about 500,000 hect- 
ares, ten times the area three 
years ago. 

The main reason for the 
technique's popularity, how- 
ever, is its cheapness rather 
than its friendliness to the 
environment. And Mr Simo- 
netti points out that formers 
have to use more environmen- 
tally-unsound agrochemicals to 
control weeds, which also 
flourish in unfilled, fertile soil. 


6 Aid needed to build new copper smelters’ 


By Kenneth Gooding 

NEW COPPER smelters are 
unlikely to be built without the 
help of government grants 
because the financial returns 
they offer are otherwise unat- 
tractive, says Mr Ken Sangster. 
technical director of Outo- 
kumpu Copper Resources. 

The state-owned Finnish 
mining and metals group 
announced two weeks ago that 
it had shelved its proposed 
Metcob copper smelter project 
in Portugal “We didn't like the 
figures we saw [from a feasibil- 
ity study] earlier this year," 
says Mr H eiklri Solin. OCR's 
managing director. 

When first mooted, it seemed 
that Portuguese government 
financial assistance would be 
available for the Metcob 
smelter. 

However, “the money is now 
needed for other projects with 


a higher priority," says Mr 
Solin. 

Exchange-control difficulties 
arising from the fact that the 
smelter would have been in the 
European Ecu area while cop- 
per is mainly traded in US dol- 
lars. also played a part in the 
decision not to go ahead, he 
adds. The smelter would have 
been heavily dependent on 
Imported raw material because 
it could take no more than half 
its requirements from the new 
Neves Corvo mine in Portugal 

Outokumpu has considered 
several copper projects over 
the past few years but its 60 
per cent shareholding in Met- 
cob meant that most attention 
was given to that project 

The Finnish group also was 
among the potential buyers of 
the former Rio Tin to Minero 
copper smelter at Huelva in 


Spain, now owned by Ercros, a 
company controlled by Kuwaiti 
interests. Mr Solin says that it 
was not possible to agree a 
price, however. 

Mr Sangster suggests the 
108,000-tonnes-a-year Spanish 
smelter “runs well but needs 
expanding". 

OCR was established last 
May as part of a change in 
Outokumpu’s strategy that 
sees the group in divisions con- 
centrating on individual met- 
als. Now that the Metcob proj- 
ect has been dropped. OCR’s 
main interest is in developing 
copper mines in Chile, particu- 
larly its 1® per cent owned 
Zaldivar project 

Its terms of reference do not 
include Outokumpu’s Scandi- 
navian mines or the smelter at 
the Harjavalta copper-nickel 
complex in Finland. Outo- 


kumpu is “examining its 
options" for the Harjavalta 
smelter and its decisions obvi- 
ously have a bearing on 
whether or not some of the 
group's other copper smelter 
projects are looked at again. 

Three other copper smelter 
projects are being considered. 
MetallgeseDschaft, the German 
group, is involved with various 
partners in a $500m scheme for 
Indonesia to produce 150,000 
tonnes of copper a year; and 
Mitsubishi of Japan is consid- 
ering one at Texas City. Texas, 
and one in Thailand. Industry 
sources suggest that the Thai 
smelter will be the first to go 
ahead while there is a growing 
possibility that the Texas proj- 
ect will be shelved, even 
though Mitsubishi has spent 
two years gaining various plan- 
ning approvals. 


Rubber experts begin talks on buffer stock scheme 


A PANEL of rubber marketing 
experts yesterday began a 
week-long meeting here to 
review the International Natu- 
ral Rubber Organisation's 
buffer stock operations, reports 
Reuter from Kuala Lumpur. 

The ad hoc group, set up in 
January by the Inro council at 
the request of the US, will 


study the market impact and 
cost-effectiveness of Inro buy- 
ing and selling rubber, one del- 
egate said. 

The group comprises rubber 
traders and officials from 
Indonesia, Japan, Malaysia. 
Thailand, the European Com- 
munity and the US. 

The panel will recommend 


possible changes to the Inro’s 
operations at the next regular 
council meeting from May 19 
to 27. 

The May meeting is expected 
to reconsider future talks to 
negotiate the International 
Natural Rubber Agreement, 
which is administered by Inro. 

Producer and consumer 


members of Inro are divided 
over whether to start talks to 
negotiate a new pact to replace 
the current five-year Inro, 
which can be extended by 
another two years beyond 
December 1993. The producers, 
led by Malaysia, have said they 
are pushing for early Inra 
talks. 


End to banana 
quotas urged 

By David Blackwell 

QUOTA CONTROLS on Latin 
American banana imports to 
the European Community 
should be ended, the Commit- 
tee of Independent EC Banana 
Importers and Distributors has 
told the EC Commission. 

“A quota scheme or an 
equally restrictive tariff quota 
would have dire consequences 
for European importers, dis- 
tributors. retailers, community' 
consumers and the fragile 
economies of Central Amer- 
ica," the committee says in a 
letter to the commission, 
which is struggling to sort out 
a banana regime for the Euro- 
pean single market 

The committee represents 
banana importers, distributors 
and ripeners from 10 EC coun- 
tries. It points out that con- 
sumers in the Benelux coun- 
tries and Germany epjoy lower 
banana prices and higher per 
capita consumption than con- 
sumers in the UK, France and 
Spain, which have protection- 
ist measures to help traditional 
suppliers in the West Indies 
and the Canary Islands. 

Recognising that growers 
from the African, Caribbean 
and Pacific group of states will 
need some form of protection, 
the committee suggests a 
straightforward tariff on Latin 
American bananas. 


WORLD COMMODITIES PRICES 
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MARKET REPORT 

London’s robusta coffee market 
closed with substantial gains but 
below the day's highs as the New 
York market, after first slipping 
back, continued Friday's rally. 
Traders said the support in foe 
US was due to roaster and 
commission house buying between 
69.50 and 70.50 cents a lb' in near 
May. There was no fresh news., 
from Brazil after last week's vote 
by Brazilian producers to open 
talks on a return to an - 
international coffee agreement 
London cocoa drifted to fresh 
6i2-month lows; foe market is 
awaiting indications on foe size 
of the Ivorian mid-crop, which 
could be higher than previous 
estimates of about 100,000 tonnes. 

London Markets 
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C/torme LONDON METAL EXCHANOS 


On foe LME copper prices rallied 
back above support levels in foe 
afternoon, aided by gains in New 
York. Most other metals finished 
a routine day lower. Three-month 
zinc dropped below foe 
psychological $1,200 level, 
extending earlier declines, with 
sell-stops pushing foe market to 
the. day's lows. Three-month 
aluminium fell below support at 
$1,300 to trade last at $1,291 a 
tonne. New York cotton futures 
were at contract lows at midday 
on bearish fundamentals. Analysts 
cited market talk that China had 
Increased fts crop output to about 
26m bales,- 2.8m bales more than 
foe USDA projected. 

Compiled from Reuters 
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930 

906 

914 

SPOT: 1.7230 

3 months: 1.6875 

6 months; 1.6738 

9 months- 1-6548 


Tutuuusi 2866 (286S) ton ot 5 tomes 
ICO Indicator prices (US cena per pound) tor 
Mar-S: Comp, dally 66.00 (54.00) IS day average 
5452(5105) 

Sterling dose: March G473 


POTAT 

OBS - 

London POX 

C/tonne 


Close 

Prevtaus 

Hlgh/Low 

Apr 

1185 

121 JO 

lisifl uxn 

May 

14X0 

M4£ 

143:5 14)0 

Apr. 

1300 

130.1 

130.0 129£ 


LOUDON BULLION MAfBCBT 

(Prices supplied ByNM Rothschild) 

Cold (fine ex) S price 

£ equivalent 

Close 348.70-348.10 

Opening 358.70-348.10 

Momtnp ft* 349X0 
Afternoon fix 34880 

202.607 

502886 


□ay's high 3410134130 
Oar'S low 34110349.40 


Turnover 62 (105) tea of 20 tonnes. 


(Vs UBS) 


•OYAMRAL 


POX 


C/fonna 



Ctose 

Previous 

Hgh/Low 

Jun 

128J0 

131.00 

10660 12650 


Tumovar 10 (0) foa of 20 tonnes. 


SIORndax point 


NOV 


171.00 171.00 17050 


Turnover 12602 (111S4) lots of. 100 tonnes 


A strong demand prevailed reports the Tea 

Brokers Association. Bright end good 

medium AJricene ruled folly firm to dearer 
white the remainder w»ro '"eqiAar hut Ifoto 
Changed Overall. There were very few 
withdrawals. Csyfons showed a dearer 
tendency. Offshore tslrfy good demand but 
pt slighlfy tower level* for most 
descriptions. The highest price realised this 
week was T7Tp tor a rWanda pf.1. 
Quotations quality I66p, iwn good medium 
nop medium 82p low medium top. 



Close 

Previous 

.High/Low 

Apr 

1335 

1340 

1340 1335 

May 

132S 

1343 

1330 1323 

Jul 

1155 

1168 

1166 

Oct 

1300 

1305 

1300 

BR 

1229 

1227 

1229 

Turnover 41 (258) 

OMM 

1 - London POX 

C/lonne 

Wheat 

Close 

Previous 

HtghfLow 

May 

12666 

126X0 

12865 12630 

Sap 

112BS 

112X0 

112X0 112X0 

New 

116X5 

11605 

11605 

Jan 

119X5 

118.85 

119X5 

Mar 

122X0 

122.90 

122X0 

Bailey 

Cfoee 


MgtVLow 

Mar- 

115X0 

114X0 


May 

H8X5 

117.45 



Turnover: Wheel 173 (431), Barley 0 (5). 
Turnover tea of 160 Tome*. 


POX (Cash Setnemant) p/kg 



Cfoee 

Previous 

Hlgh/Low 

May 

1165 

119.0 

1192 

Jun 

1165 

1165 

1160 

Aug 

109.0 

108.0 

109X 

Oct 

110.5 


1168 


TunwertO (37) lets, el 3,250 tog 


1 month 

2 months 

3 months 

3.09 

368 

3X8 

8 months 

12 months 

369 

3.70 

saver ite 

p/hne 0 z 


US ets equiv 

Spot 

241X5 


416X0 


3 months 

247.90 


420X0 


6 BicntTu 

254X0 


42606 


12 months 

265.75 


435^0 


oold conn 




(Prices supplied by Engeinard Metals) 



S Brice 


C equivalent 

Krugerrand 

349.tW350.00 

20Z7S403XS 

Maple leaf 

snoMtuu 

209X0-239X0 

New Sovereign 8525X625 

49X08000 

TiUnCD OPTIONS 

Alumfntum (W.74t) Can 

Puts 

Strike price S tonne May 

Jun 

Mey 

Jim 

1810 

98 . 

109 

12 

16 

1300 

37 

48 

50 

88 

1400 

10 

17 

121 

121 

Copper (Grade A) Celle 

Puts 

2150 

95 

96 

10 

>7 

2250 

32 

as 

46 

37 

2360 

9 

11 

120 

127 

Cefle* 

May 

Jul 

May 

Jul 

800 

40 

73 

10 

20 

850 

14 

44 

34 

41 

900 

4 

26 

74 

73 

Cacea 

May 

M 

Mey 

Jul 

675 

17 


25 


700 

8 

31 

42 

35 

725 

S 

a 

S3 

52 

Brant Crude 

Apr 

Mat 

Apr 

May 

1780 

10 

47 

18 


1000 

T 

25 



1850 


12 




New York 


OOLD 103 troy oz.; Vtroy oz. 


Close 

Prevtoin 

Hlgh/Low 


Apr 

3497 

350 3 

3502 

3463 

May 

3509 

351 6 

351.9 

351 3 

Jun 

351 X 

,1^5 

3523 

3535 


3542 

3548 

3542 

3520 

Oct 

3565 

357.1 

3563 

3556 

Dec 

356.0 

3596 

3592 

3585 

Feb 

361.8 

362 2 

3612 

361.0 


PLATWUM 50 troy or snray or 



Cfoee 

Previous 

High/Low 


Mar 

385.1 

365.1 

0 

0 

Apr 

3632 

363.6 

3634 

359 1 

Jui 

362.5 

383 1 

3625 

3600 

Oct 

365.0 

365 6 

3632 

n 

Jtn 

3650 


3635 

3£3£ 


SILVER s.000 troy or caflts/troy os. 



Ctose 

Previous 

Hlgh/Low 


Mar 

4157 

4162 

4185 

4135 


4162 

4164 

0 

0 

May 

sis a 

4185 

419.0 

4IS5 

Jul 


421.7 

4215 

4190 


4260 

4255 

0 

0 

Dec 

4312 

4317 

4315 

4295 

Jan 

4335 

4310 

0 

0 

Mar 

437.7 

437 4 

437.5 

4375 

May 

442.3 

442.1 

0 

0 

Jul 

4462 

4467 

4460 

446 0 

MGH GRADE COPPER 25X00 lbs; centsOes 


Ctose 

Previous 

HigWLow 


Mar 

10020 

101.15 

101.40 

100.70 

Apr 

100.95 

101 30 

10150 

IOC 30 

May 

100X0 

101 15 

101.40 

100.63 

Jun 

ioo.ts 

10055 

101.00 

100.75 

Jul 

100.60 

100.75 

100 90 

IDO 20 

Aug 

10055 

10050 

0 

0 


100 JO 

IOC .25 

100.40 

IOC 20 

Oct 

99X5 

100.10 

10050 

10050 

NOV 

9950 

99 55 

100.15 

100.15 

Dec 

99.70 

99.65 

UNDO 

99.75 


SHUAR WO RLD 11" 112.003 as; cana/lbe 
Close Previous High/Low 


May 

B24 

8.12 

828 

613 

Jul 

8.33 

825 

S.37 

620 

Oct 

8.42 

858 

648 

859 

Mar 

854 

859 

8X5 

680 

May 

8.74 

687 

0 

0 

Jul 

8.78 

671 

Q 

0 


Close Previous High/Low 


Apr 

1867 

18 51 

1670 

18 47 

May 

1685 

1667 

1688 

18.65 

Am 

16X7 

1678 

rase 

18.78 

Jul 

19 05 

18X5 

19 04 

18 87 

Aug 

19.08 

1687 

19.05 

1BX4 

Sep 

19.09 

1688 

18X4 

IB 96 

Oct 

1910 

18.80 

19X7 

19X3 

MOV 

19.11 

18X0 

19X5 

18X7 

Dec 

18.13 

1692 

19.05 

18.92 

Jan 

19.10 

16BP 

18.95 


HEATING 06 42.000 US galls. centa/US galls 


Ctose 

Previous 

Hlgh/Low 



sue 

5103 

5165 

5100 

May 

5108 

5084 

5145 

5085 

Jun 

5116 

5071 

5135 

5080 

Jul 

5148 

5114 

6180 

5140 


5216 

51B4 

5255 

S215 


5341 

5309 

5385 

5355 

on 

5451 

5419 

5490 

5470 

Nov 

5561 

5519 

5575 

5550 

Dec 

5651 

5619 

56S0 

S 66 O 

Jan 

5681 

5649 

5730 

5680 

COCOA tO lonneK$/tonnes 


Cloaa 

Previous 

Hlgh/LOW 


Mar 

1001 

1005 

0 

0 

May 

1037 

1043 

1047 

1034 

Jul 

1073 

1DB0 

1082 

1072 

Sap 

1110 

1114 

1118 

1108 

Dec 

1157 

1159 

1160 

1155 

Mar 

1197 

1200 

1300 

1194 

May 

1225 

1228 

1 221 

1221 

Jul 

1255 

1258 

0 

0 


1286 

T29I 

0 

0 

Dec 

1323 

1326 

0 

0 

COFFEE 'C" 37 5001 bs: cema/ltM 


Clone 

ProviOus 

Hlgh/Low 


Mar 

7005 

70 40 

7050 

68 00 

May 

70X5 

7105 

7205 

6650 

Jul 

7300 

73.40 

74.40 

72.10 

Sop 

75.65 

76 25 

77.00 

75X0 

Dec 

7900 

79.50 

78 70 

7670 

Mar 

*200 

82.50 

82.00 

62.00 

May 

8800 

BS 60 

0 

0 

Jul 

68 25 

E8«J 

0 

0 

COTTON 50.000; cams/ lbs 


Ctoee 

Previous 

High/Low 


Mar 

5100 

55.77 

5310 

5160 

May 

54 86 

58.60 

54X0 

ffil 24 

Jul 

56 AS 

5&50 

56X0 

S4X0 

Oct 

58.90 

80 85 

58 95 

67.85 

Dec 

59 70 

61.45 

59.70 

5675 

Mar 

6060 

61.B5 

60.80 

60.19 

ORANGE JUICE 15.000 lbs; csntMM 


Close 

Previous 

Hlgh/Low 


Mar 

144X5 

145X0 

145X0 

144.00 

May 

143X5 

142.90 

144.80 

141.50 

Jul 

14655 

140.00 

141.75 

138.00 

Sop 

134.40 

133.75 

135 50 

13650 

Nov 

12430 

124 XC 

125 30 

123.75 

J*n 

123.60 

122X0 

123.70 

123.00 

Mar 

12635 

<22X5 

123X5 

122.75 

May 

12635 

122X5 

0 

0 

Jul 

123.35 

122X5 

0 

0 


INDICES 


REUTERS [Base- Septemaor IB 1331 = SQO) 


MarB Mar 6 mmii ago yr ago 


1814 0 160&S 15850 1710.1 


DOW JONES iBesa- Doc 31 1074 = UK) 


Her.6 Mer.5 mnth ago yr ago 


Spot 11754 N/A 
futures 12256 N/A 


118.61 T27 is 
122.47 01.21 


Chicago 


SOYABEANS 5.000 bu min: cems/OOlb tunnel 



Close 

Previous 

Hlgh/Low 


Mar 

592/4 

591/2 

594/6 

590/0 

May 

600/2 

601/0 

603/6 

597/6 

Jul 

610/4 

611/4 

613/6 

608/D 


614/4 

615/4 

616/0 

612/6 


618/2 

619'Q 

621/4 

616/4 

Nov 

627/0 

627/2 

630<0 

624/0 

Jan 

635/0 

636/0 

638/4 

63370 

Mar 

64i-4 

645/0 

547,4 

642/0 


SOYABEAN OIL 60.0C* IK. ccntulb 



Close 

Prowous 

High/Low 


Mar 

20 88 

20 68 

20 95 

20.73 

May 

21.13 

21 12 

21 jO 

20X7 

Jul 

2145 

21 42 

21 £2 

21X9 

Aug 

21 61 

21 57 

21 68 

27 45 

Sep 

21.72 

21 71 

21 64 

21.60 

Oct 

2182 

?1 81 

21.92 

21.78 

Doc 

22 19 

22.11 

2228 

22.05 

Jan 

2222 

22 12 

22.38 

22.20 


SOYABEAN MEAL IDO tons. S/fon 



C)K8 

Previous 

HlghJLOw 


Mar 

175 5 

175 7 

176 3 

175 1 

May 

177.4 

177.9 

178 6 

177.2 

Jul 

160.5 

1806 

161.4 

180 0 

Aug 

■81 5 

181 7 

1623 

161 1 

Sep 

182 7 

182.9 

1833 

162 3 

Od 

197 7 

187 8 

198 0 

197X 

Dec 

199 4 

199-3 

199X 

198 8 

Jan 

200 0 

2000 

0 

0 


MAIZE 5,000 bu mm: conls.’56io bushel 



Cose 

Previous 

Hlgh/Low 


Mar 

271/4 

267/2 

27 1/4 

267/6 

May 

278/6 

275/6 

279/0 

275/2 

Jul 

284/2 

281/2 

244/4 

280/6 

Sep 

278/6 

27774 

279/0 

276«4 

Doc 

*74;6 

274/0 

27MJ 

272/6 

Mar 

280/6 

280/2 

281/0 

278/6 

May 

283/2 

282/6 

283/2 

282/0 


WHEAT 5 000 bu min; ccnte/GQIO-Bushel 



C'/no 

Pte-vKJus 

High/LDw 


Mar 

411-4 

4M/0 

413/0 

406/4 

May 

403/2 

392/6 

404.43 

395/4 

Jul 

383.6 

381/4 

390>0 

384/0 

Sep 

393/0 

384/3 

353/0 

387/6 

Doc 

403/0 

391(4 

40270 

385(4 

Mar 

403/0 

395/4 

403/0 

XtVO 


LIVE CATTLE 40500 lbs; cams/lbs 



Close 

Previous 

High/Low 


Api 

70 525 

79 150 

78 700 

-r* ioo 

Jun 

75075 

74 850 

75X50 

74 700 

Aug 

70.775 

70X60 

70 925 

70 425 

Oct 

69.950 

69075 

70 000 

69X50 

Dec 

70325 

69 750 

70X50 

69 750 

Peb 

69800 

69350 

70 000 

69.650 

Apr 

70 500 

70X50 

70 500 

0 


LIVE HOGS 40.000 lb; ccnte/lM 



Close 

Previous 

High/Low 


Apr 

41.250 

41 575 

41800 

41 12S 

Jufi 

46.525 

46 525 

46 775 

46.050 

Jul 

46 950 

46X75 

46.575 

45 600 

Aug 

44.150 

44.200 

44 500 

43.825 

Oct 

41X00 

41.425 

41.600 

41.175 

Doc 

44.775 

« 700 

44.900 

44 450 

Fob 

45 750 

45 850 

45 800 

45500 

Apr 

43.300 

43 000 

43.100 

43 10 a 

PORK BELLIES 40.003 IK: cants/lb 


Qdu 

Previous 

High/Low 



Mar 

36 400 

35 825 

36.500 

34500 

May 

37X50 

38800 

37 500 

36.150 

Jul 

38,103 

37 560 

36 350 

37 100 

Aug 

36575 

36 100 

37.300 

36 000 

Fab 

49JS0 

40000 

49.300 

48800 

Mar 

46 500 

*7800 

49 000 

48 500 

May 

50 600 

50.500 

0 

0 




( 
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Reuters has always offered you the deepest and broadest 

range of information available - but it's what you're 

able to do with that resource that really counts. 

Or rather, it’s what your terminal allows you to do - 

which is often a lot less than you deserve. 

Until now. Because Reuters is introducing a new 
range of products designed to help you maximise the 
value of your information. Here are just three examples $ 
of Reuters expertise which could be working for you. 
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Reuter Technical Analysis is a dedicated . PC workstation specially 
designed to meet the complex requirements of technical analysts in the foreign 
exchange , futures and commodities markets — a powerful, high-performance, 
graphics-driven system which offers access to real-time and historical data.. • 














Reuter Excel Access combines realtime information with the powerful 
Microsoft® Excel® spreadsheet, giving you the flexibility to calculate and 
display information according to your needs, and then sit back and watch as 
markets move. ...f 





•••• • • 
• • - « 
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• • • • 

••• ••••■ ••• 


MAKING THE BESTrlNFORMATION WORK HARDER" 


Fmfurttmmffi heal- Reuter office • • ' 

Reuters Ltd , 85 Fleet Street; London E04P 4AJ, Tel: 071-250 1122 

• ® Minwaftawrf Etecttan rrgitirmt apdevuirks^ tA* Mtcntoft 
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LONDON STOCK EXCHANGE 
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Equities gain ground in thin trading 

By Terry Byland, UK Stock M*rwSL ° O 


By Terry Byiand, UK Stock Market Editor 

SPi ™^Budget trading 

session in UK equities, aim the Account 
opening of the new two-week y*™Ti53i5^” 
account m the stock market u** a 

saw shares movine forward" °» M «" o**nafaw 
confidently, although tenovw X=T SS= ~ 
was restrained ahead of this 
afternoon s speech from Mr *«*««««■- 
Norman Lamont, the UK chan- - Mar 16 "" “ 

cehor. in the House of Com- 
mons. 

t Several London-based securi- commented 

tlfat h t£f? e e i^? res ? ed *** view f our of the h 
^ he ^atively generous elections, t] 

* expecte<1 today had risen by 
1116 ? age for s3 ^ XiS ^ between the 
market, especially if the election 
^ 330 election victory day. 

ror the governing Conservative Hopes for ■ 

y ■ base rates 

Announcement of the elec- somewhat hi 
S2J $Et « widely expected on sterling.' 
ttis week. Mr Ian Harnett of place Bull 
Strauss Turnbull, the UK seen- stocks, all 1 ] 
rtties arm of Soriete G£n6rale. of a rate,» 


Acooum P—Hnfl Dates 


commented yesterday that in 
four of the last five UK general 
elections, the equity market 
had risen by around 4 per cent 
between the announcement of 
the election date and polling 
day. 

Hopes for an early cut in UK 
base rates, while . dimmed 
somewhat by recent pressures 
on sterling, also remained in 
place. Building and retail 
stocks, all likely beneficiaries 
of a rate.rut,' moved higher. 


Spotlight 
falls on 
Guinness 


WIDESPREAD belief that a 
stake has been built- up in 
Guinness, the international 
drinks group, by Mr Warren 
Buffett chairman of US invest- 
ment bouse Salomon Inc, 
pushed the shares up 20 to 608 p 
on turnover of 3.5m. A block of 
shares was crossed between 
institutions at 607Vip. 

Mr John Wakely, drinks ana- 
lyst at Shearson Lehman 
Brothers, reviewing doubts 
regarding Mr Buffett’s 
suggested interest, pointed out 
that Guinness has “a pote ntial 
compound growth rate among 
the highest of any consumer 
company". 

He added that Mr Buffett has 
"sanctified" the stock for US 
investors and that, as foreign 
buyers raise their holdings in 
Guinness. UK fund managers 
are in danger of becoming seri- 
ously underweight in Britain’s 
sixth largest company. Mr 
Wakely believes that some 
large UK investment institu- 
tions do not own any Guinness 
shares at all. 

Midland gains 

Midland Bank moved higher 
as the prospect of preliminary 
results today from Hongkong 
and Shanghai Banking, holder 
of 14.7 per cent of the Midland 
equity, rekindled speculative 
activity. Hints from Far East 
sources suggested that Hong- 
kong Bank may announce a 
rights issue along with its 
results. 

Suggestions that the bank 
might raise as much as 
HK$20bn (around £1.5bn) 
fuelled speculation that it 
might increase its stake in 
Midland, or even mount a full 
takeover. A merger between 
Midland and Hongkong Bank 
was on the cards after the Far 
Eastern bank acquired its 
stake some years ago, but the 
likelihood faded last year when 
the two boards said merger 
talks had been ended. 

There were hints that other 
suitors had run the slide rule 
over Midland. BAT Industries, 
the tobacco to financial ser- 
vices giant, has been men- 
tioned as a potential bidder, as 
has Prudential, the UK insur- 
ance group. Midland closed 6 
firmer at 269p ex-dividend. 

Forte advances 

Hotel group Forte received a 
boost as the share price 
nudged above the 226p level at . 


which holders _Gf the group s heavy redundancies- and hews 
maturing; £8Sm Eurobond can that .County. ; Nat West Jias 
exercise ;• the Jiaccotnpanying removed BT- -new" from- its 
warrants convertible into ordi- " buy list upset both- classes of 


But little attention was paid to 
the consumer credit statistics 
for January announced yester- 
day. 

The market opened lower, 
reflecting the uncertainties fac- 
ing the market this week, and 
the FT-SE Index dipped to 
2J522.7 in early trading as deal- 
ers hacked away in the face of 
an inadequate level of business 
from the big institutions. 

At this level, the stock index 
futures market came in and a 
good premium on the March 
contract on the Footsie 
inspired a recovery in underly- 
ing equities. 

The market moved hack to 
the lower end of Us current 
trading range, brushing off the 
effects of downward adjust- 
ments in a batch of blue chip 
stocks to. allow for dividend 
payments. 

heavy redundancies and hews 
that .County.: .NatWest iras. 


At best, the market was 
more than 13 points ahead on 
the Footsie before it closed a: 
2.550.7. a net gain on the day of 
17.6 points. Traders were quick 
to point out that last night's 
close left the Index only at the 
low end of its perceived trad- 
ing range and that trading vol- 
ume had not been sufficient to 
provide much test of market 
confidence. 

Seaq-rcported volume of 
383.6m shares underlined this 
point. Friday's total reached 
538.4m shares and reflected 
retail or customer business 
worth £l.lbn; customer busi- 
ness has topped £ibn on five 
out of the past seven trading 
sessions, indicating a signifi- 
cant improvement in market 
profitability. 

With the attention now 
firmly fixed on the domestic 


nary shares. - • •. 

Today is'rihfi final day for 
holders to take up shares, and 
Mr RichaM Power, Forte’s 
director o£. corporate affairs, 
said there had been - a : steady 
stream of ghqafries. ; in. recent 
days. “Although it is too early 
to say, there has been a lot of 
interest from holders Wanting 
to convert: It- is looking qifite 
good at the jrforaent" . - 

There wera'-IparS' thatlf the 
share prite*stayed belowthe 
226p mark, ^arrant holders 
would shun the .chance of tak- 
ing their shares and leave 
Forte without , the £93m that 
would be ‘raised If the. warr ants 
were exercised. But Mr Power 
believed nfemy warrants .were 
held by arbitrageurs who had 
gone short on share positions 
over the last week, and would 
bny stock today. The shares 
closed a penny ahead at 227p 
after moderate volume of 18m. 


rjac firmer talk was again centr 

uas firmer Guardian Royal Excl 

The best performance In a which advanced 7 to 
generally reluctant energy sec- Royal Insurance, dep; 
tor came from British Gas recently by the dreadf 
after a presentation to institu- ures and dividend omi 
ttons hosted by Hoare Govett. shot up 12 to I88p. . • 

the company’s : stockbroker. BP and Shell edged big 
Gas shar^ran up 6 to 257 ‘Ap the session wore on, wit] 
on turnover .'of 3.1m. .' -. . stocks, closing at- the' day 

Hoare 2aid that directors -of levels; partly rejecting 
British Gas T fia(f' told the gath- overseas support;' 
ered rank^i 6£i infe^itutions that ' .. The former, under pr 
the comply-, tfcmalnied: com-., towards the tack ana’x 
mitted to “s^l vdividend week -as its fredd'oT expta 
growth”. iV: . • and production falfed-tqi 


BT stock. Mr Patrick' Welling* 
ton at County reiterated; bis 
cautious stance Valid said the 
trading environment at BT 
remains very difficult: Tohti- 
cal risk, is substantial and tie 
prospect of a Labour electoral 
victory is not fully reflected in 
the share price." The “olid" 
shares eased to 333p and the 
“new" 2 to n8 J /4p. . -• . ■ > 

Big . switching but of Hat- ' 
West, and into TSB . drove the 
latter’s- shares’ 2V£ Tastier to 
122p on keen turnover of 48m. 
Strong support ajread of tomor- . 
row’s preliminary results 
expected to show profits up 
from £150m to around £200m 
and a maintained dividend - 
saw Standard .Chartered- move 
ahead 18 to 459p. 

The composite insurance 
area was alive with speculation 
that one of its constituents 
may yet emerge as the target 
of one of the big European 
insurance groupings. Takeover 
talk was again centred bn 
Guardian Royal Exchange, 
which advanced 7 to 123p. 
Royal Insurance, depressed 
recently by the dreadful fig- 
ures and dividend omission, 
shot op 12 to ISSp. 

BP and Shell edged higher as 
the session wore on, with both 
stocks, closing at- the day’s best 
levels, partly reflecting keen 
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Souroa: Detaatream 1 

put on 7 to 342p in good turn- 
over of l^m. Land Securities 
improved 9 to 432p and British 
Land rose 11 to225p. 

A second profits warning in 
a week saw chemicals group 
MTM tumble .70 to I19p 

Hopes of an imminent cut in 
UK interest rates inspired a 
burst of support for. the build- 
ing stocks. Persimmon, addi- 
tionally boosted by the impres- 
sive dividend, advanced 7 to 
• 294p. : 

- George Wlmpey, a recent 
strong performer as the market 
has: anticipated the group 
finafcdividend 
ifwnf&i prefimfriarj'- figures 
are announced oh March 17, 
r put on 6 more to 143p. 

.. - Mar ley. the tool tile special- 
ist, responded to , a Kleinwort 
Benson buy recommendation 
and closed 5 higher at 122p. 

A buy recommendation from 
UBS Phillips & T>rew lifted 
P&O 40 to 399p; Mr Richard 
Hannah predict«i annual prof- 
its of £210m (£261m previ- 
ously). . 

Transport Development 
Group gained 3 to 269p on 
. reporting a. maintained divi- 
dend. 1 

Among engineering stocks. 
Fairey Group raced forward 22 
to 385p following an increased 
dividend. 

A 43 per cent setback at BBA 
left the shares only 2 down at 
132p. The maintained dividend 
helped to prevent a greater fall 
in the shares. 

T&N picked up 6 to 117p on 
talk that the company is likely 
to maintain the dividend when 
it reports its figures tomorrow. 

US recovery hopes boosted 
Siebe, which rose 16 to 596p. 

Brewers and spirits groups 
tended to be pulled up by the 
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political and economic scene, 
and Wall Street a mere two 
points off on tho Dow Average 
in London hours, the interna- 
tional blue chips lacked direc- 
tion. Same leading stocks 
moved sharply, but a {all in 1CI 
was little more than the ex div- 
idend adjustment, while specu- 
lative demand for Midland 
Bank was not regarded as seri- 
ous investment activity. 

Today brings, in addition to 
the UK Budget, a test for Wall 
Street in the form of the Super 
Tuesday primaries for the Pres- 
idential elections. Economic 
data on both sides of the Atlan- 
tic is likely to play a subdued 
role this week although the L'S 
retail sales figures, due on 
Thursday, will be eagerly 
scanned for any signs of a 
nascent recovery in the econ- 
omy. 
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performance of Guinness. 
AUied-Lyons put on S to 650p 
and Grand Metropolitan 
climbed 12 to 908p. 

Figures from Hillsdown 
tomorrow are expected to show 
a decline in 1991 profits to 
around £l84m from £191.2ra. 
The shares rose 4 to l?2p. 

In the leisure sector, senti- 
ment was helped by a positive 
document from County Nat- 
West as the stockbroker 
decided that “the worst is 
over” and that, within certain 
criteria, “1992 will be the year 
when the sector resumes its 
pattern of outperformance" to 
the FT-Actuaries All-Share 
index. 

Reflection on its purchase of 
Virgin’s music division helped 
Thorn EMI add 9 at 815p. There 
was good volume in Granada 
Group of 2.6m. the shares ris- 
ing 5 to 260p, helped by a bull- 
ish presentation given by 
BSkyB. in which Granada is a 
shareholder. 

Euro Disney continued to 
benefit from irs prospective 
inclusion in the CAC 40 index 
in Paris as French investors 
bought the stock ahead of the 
March 19 joining date. From 
that time, the stock can count 
on buying from index-related 
funds. The shares climbed 20 
to 1655P. 

MARKET REPORTERS: 

Colin Millham, Joel Klbazo, 
Steve Thompson, 

Christopher Price. 

■ Other market statistics, includ- 
ing the FT-Actuarles Share Indi- 
ces and London Traded Options. 

Page 25. 
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EQUITY FUTURES AND OPTIONS TRADING 


A SQUEEZE on stork index 
futures sent tbe March con- 
tract on the FT-SE 100 racing 
forward, pulling the underly- 
ing cash market higher, writes 
Joel Kib320. 

The opening level of 2.536 
proved to be the low-point of 
the session, as the March con- 
tract found sporadic buyers 
shortly after the opening, with 
dealers who had gone "short' 
over the weekend trying to 
cover positions. 


That buying gathered 
momentum around 10am 
when, combined with orders 
from two leading houses, 
March was squeezed forward 
to touch 2.552. 

The tentative opening on 
Wali Street initially caused 
March to relinquish earlier 
gains, but its turnaround led 
to a further squeeze in the 
dying minutes of the session, 
with UBS Phillips and Drew 
reported to be particularly 


active. 

The March contract closed 
at 2,574, around IS points 
above its estimated fair value 
premium to cash which fell to 
around 4 for this account. 
Turnover remained poor at 
4.782 lots. 

The traded options market 
remained dull with the turn- 
over a negligible 17,637. 

Amstrad was the busiest 
stock option, trading 2,555 
contracts. 
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APPOINTMENTS 


Heir-apparent art AAH 


Do merchant bankers make 
good company chairman? The 
shareholders of AAH Holdings, 
the healthcare and distribution 
group, may not have too long 
to wait to find out now that 
John Padovan has been 
appointed deputy chairman. 

Padovan, 53, has excellent 
City connections; he ha s been 
chairman and chief executive 
of County Bank, deputy chair- 
man of Hambros Bank, and 
most recently deputy chairman 
of Barclays de Zoete Wedd. 
"The City is mostly a place for 
people under 50," says 
Padovan. who retired from 
BZW in August 1991 and is 
now embarking . on a new 
career as a professional non-ex- 
ecutive director. 

However, he stresses that he 

Len Peach for 
police quango 

Sir Leonard Peach is to 
become chairman of the Police 
Complaints Authority’ in 
August when the current 
chairman. Judge Francis 
Petre. retires. 

Sir Leonard spent most of 
his working life at IBM (UK) 
where he specialised in person- 
nel management. In 1985, . he 
was seconded to the DHSS as 
the first director of personnel 
of the new NHS Management 
Board after the introduction of 
general management in the 
health service. 


has no aspirations to have doz- 
ens of thetn.' He is a non-execu- 
tive at Tesca. Whitbread and 
The Hartstone Group which, 
together^ with his- latest 
appointment, should keep him 
fully occupied. 

Bill Pybns, 68 , who has 
headed AAH since 1968, sees 
Padovan vas his heir-apparent 
He first got to know Padbvan 
when the -latter was running , 
County Bank., the- merchant 
banking subsidiary of NatWest 
where Pybus was a regional 
director. Padovan handled sev- 
eral acquisitions for AAH and 
Pybus says that NatWest made 
a mistake in letting Padovan 
go. . ..... 

Although the record of mer- 
chant bankers making good 
company chairman is patchy, 


When the first chief execu- 
tive, Victor Paige, resigned 
after falling out trith his polit- 
ical masters. Sir Leonard 
moved Into the top job. He was 
responsible forintroducing the 
management performance 
reviews and individual perfor- 
mance pay tor NHS managers. 
His three-year secondment to 
the health service ended in 
January 1989, shortly before 
the introduction of the contro- 
versial NHS reforms. 

Sir Leonard returned to IBM 
as director of personnel and 
corporate affairs, a post from 
which he is soon to retire 

He was president of the 
Institute of Personnel Manage- 
ment between 1983 and 1985. 



Pybus stresses that Padovan is 
“very much the chairman 
type". His appointment to the 
AAH board is tbe final piece in 
the jigsaw. The company 
appointed a finance director in 
November 1989, and Bill RevelZ 
was appointed group ma n aging 
director last year. 

■Kevin Gregory has been 
promoted to finance director 
of M0UNTLE1GH on the 

resignation of Jeff Warren. 
■Michael Foster, formerly rad 
of COURAGE, has been 
appointed chairman of Courage 
UK and Europe. Nick Bryan 
is promoted to take his place 
as md of Courage UK. Ian 
McEoul is appointed executive 
director, strategy and 
planning. David Clayton-Smith 
is promoted to group executive 
director, marketing, and Colin 
Ions to group executive 
director, human resources. 

■ John Wedgwood has been 
appointed company secretary 

of LASMO on the resignation 
of Edwin Tticombe. 


An upstream 
struggle 

Ed Gallagher, who was 
appointed last week as tbe new 
chief executive of the National 
Rivers Authority, comes from 
an industry background. 

Most recently, he has been 
the director at Amersbam 
International with responsibil- 
ity for manufacturing 
operations in the UK, US and 
Germany, and global responsi- 
bilities for distribution and 
information technology. A 
chartered engineer, Gallagher, 
47, graduated from Sheffield 

with a first class degree in 
engineering. He joined Black & 
Decker in 1971, first in the UK, 
then from 1981 in the US where 
he was director of business 
analysis and later of market 
and product development He 
moved to Amersham in 1986. 

GalLagber joins the NRA at a 
difficult time because of the 
government’s plans to set up a 
new environment agency 
which would take over many 
of the NRA’s responsibilities. 

The NRA and environmental 
groups are fighting the pro- 
posal in order to safeguard the 
NRA’s position as an effective 
environmental watchdog. He is 
also stepping into the shoes of 
John Bowman, the chief execu- 
tive at the launch of the NRA 
when the water industry in 
England and Wales was priva- 
tised in 1989, who resigned last 
June because of “serious short- 
comings" which led to over- 
spending of around Elm on 
new headquarters in Bristol. 
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London Share Prices 

Real time share prices are available by 
calling FT Cityline. 

FT Cityline can also provide you with a 
confidential personal portfolio facility to give 
you a real time evaluation of your own 
personal investments. 

For a tree FT Cityline Share and Unit Trust 
Directory or lo obtain your confidential 
Portfolio pin call the FT Cityline Help desk 
on (071) 925 2128. 

Calls charged at 3&P per minute cheap rale 
and 48p per minute at all other limes. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Sterling seeks Budget boost 


FOREIGN exchange rates 
moved in tight bands yester- 
day, with investors unwilling 
to commit themselves to either 
sterling or the dollar before 
today's UK Budget, and US 
economic data later in the 
week, writes Nett Buckley. 

Weekend opinion polls in the 
UK continued to suggest that a 
hung parliament is a strong 
possibility after the general 
election expected on April 9, 
bringing a long period of politi- 
cal uncertainty. This has 
caused widespread hesitancy 
to move into sterling. 

Yesterday it touched its floor 
against the top-placed peseta 
within the Exchange Rate 
Mechanism, but rumours of 
Bank of England intervention 
seemed to be unfounded. 
Against the D-Mark, it dropped 
as low as DM2.6640 at one 
point, from a start of DM2.8655/ 
90. and closed at DM2.8671/76. 

Mr David Cocker, treasury 
adviser at Chemical Bank, 
said: "The market itself is not 
looking for anything specific 
from the Budget. But it will be 
watching closely for the reac- 
tion of two sets of individuals 
- the business community, to 
determine whether this Budget 
could spur economic recovery, 
and the voters, to see if it can 
improve the Conservatives’ 
electoral prospects." 

Dealers have warned that a 

G IN NEW YORK 


negative reaction to the Budget 
from these groups could place 
sterling under increasing pres* 
sure on the foreign exchanges. 

Against the dollar, however, 
the pound had a better day, 
closing at 51.7230. after Fri- 
day’s Sl-7185. It ended mildly 
higher in New York at $1.7255. 

The dollar generally took a 
rest from last week’s exertions, 
and traded in a narrow range 
to close down at DM1.6630. 
against DM1.6695 previously, 
but up at Y131.95 from Y131.75. 
Later in New York It finished 

at DM1.6607 and Y131.92. 

Most dealers feel the dollar 
will become more bullish again 
after Thursday's US retail sales 
figures and Friday's producer 
prices index. The belief that 
the Bank of Japan will soon 
cut its discount rate of 4.5 per 
cent is also weighing heavily 
against the yen. although the 
news that a candidate from the 
ruling Liberal Democratic 
Party had been defeated in 


a Japanese by-election on 
Sunday had little effect 

In Tokyo, the dollar had fin- 
ished at Y13L73 and DM1.6633, 
against Y131. 80/90 and 
DM 1.6670/80 at the New York 
close on Friday. 

Within the EMS, the Belgian 
franc was unchanged against 
the D-Mark even after Mr Phil- 
ippe Maystadt. finance minis- 
ter, said Belgium was consider- 
ing letting its short-term 
interest rates fall below equiva- 
lent German rates. Mr Mays- 
tadt said informal talks were 
taking place between the gov- 
ernors of the Dutch, Belgian 
and German central banks. 

The D-Mark was unchanged 
from its opening at around 
DM4.862/3 per 100 Belgian 
francs, but slightly up from 
Friday’s DM4.665/7. It was 
slightly weaker against the lira 
and French franc, although it 
maintained its position in the 
EMS, at around 33 per cent 
above its central Ecu leveL 
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POUND SPOT - FORWARD AGAINST THE POUND 


Forward premiums and dbcousts apply u tbe US dollar 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Morgan Gnarinty changes: average 
1400-1962-100. Saak of England lode* I Base 
Avenge 1905-100). -Rates are for Mar.6 

CURRENCY RATES 


RUr9 

Bank* 

rata 

% 

Special • 
Oravring 

Rights 

European t 
dm) 
UnK 

Staling 

_ 

0.794623 

0.71Z713 

U SDollai 

350 

L36699 

122729 

Canada S 

736 

162412 

L46293 

Austrian Seh_ 

7.50 

168444 

143888 

Brtjlai Franc - 

830 

46.9766 

410531 

Danish Krone ... 

930 

B85331 

7.92830 

D-Mark 

8.00 

227768 

104491 

Dutch Guilder .. 

830 

236259 

230068 

French Franc ... 

10 U 

7.73990 

6.94585 

Rate Ura ._ . 

12 

N/A 

1532.76 

Pr ,V|~n 

450 

179896 



8 

8.95187 


SpanHiPBeta. 

— 

143 667 


Swedish Krona. 

1080 

828396 

741407 

a«us Franc..., 

7.00 

107167 

185198 

GmkDradi-.. 

19 

261405 


MdiFant..... 

■MB 




Mar 9 


doe 

One month 

B 

11 

m 

UKl 

keJudr 

Cauda 

Ncthtateifc 

Brigtnm __ — 
Deunark.. . 
Cenaacy — 
Portuq^ ._. 

Spall 

lull . ..... 

1.7175 - 17240 
13990-16055 
13885 - 1.1930 
18680 - 18780 
34 20-3430 
6.4400 - 6.4670 

1.6615 - 1.6695 
14320 - 143.65 
10465 - 105-10 
124525 - 12SLOO 

L7Z25-L7235 
16035 -L6045 
11920-11930 
L8705- 18715 
3420-3430 
64400 - 6.4450 
L662S-L6635 
14320 - 14330 
104.85 - 104.95 
124650 - 1247 00 

0.97-0. 95epm 
091-0 Baepn 
031-034cdls 
0.9DO.93a& 
1500-1700oSs 

3 00-3 JOnredh 
082-084phSs 
115-iaic* 
75-78ofls 
8-60-9 200 redls 

6.69 

6.70 
-327 
-587 
-5.61 
-685 
-5.99 
-984 
-8.75 

236-233pm 
247-2 40»n 
0.92-0.97dls 
231-235dls 
43.IXM680(fis 
820-9 _50fc 

225-229d)s 

323-335AS 
211-214*4 
2330-24 304s 

5.91 

6.07 

-5.17 

-5.41 

-520 

-5.49 

^19 

-8.18 

-784 

Nor*t, 

63100-63410 

63100 - 6.5150 

3.20-3 70orrdh 

■tT-TTTT’ 

-6.05 

France 

5.6415 - 5.6720 

5.6475 - 5.6525 

2.94-2.99eflts 

-6.30 


-5l84 

Sradra 

6.0250 - 60520 

6(000 - 60350 




-734 

Jap* 

13165 - 132.20 

131.90 - 132.00 



-056 

Austria 

11.6975 - 11.7400 

1L7D20 - 117070 

rr*' ] 

■T' T 1 

-5.77 

15 00-162Ddls 

-533 

SutUtaiaed. 

13060 • 13115 

13070- 13060 

-4.66 

L48-132db 

-3.98 

Ecd 

12250 - L2305 

L2285 -L2295 

0368.63csm 

581 

L81-L75PB 

579 


Goraivcial rates taken Inwarts the end of London trading. r UK. Wand and ECU art noted la US Qvrtncy. 

Forward prendre and tixsunts apply to the US dotlv and aot to the haMdaal aarenqr. 

EURO-CURRENCY INTEREST RATES 


Mar 9 


• Baak rate rehrs la eantral bank tffaoun rates. 

These an not corned by the UK. Spoki and Ireland. 

r European Comntjglw CataMUom 

* All SDH rats an for Mv5 

OTHER CURRENCIES 


US Dollar- 

Caa. Dollar. — 
Dotdr GaUder.—. 
Swiss Frare_._ 

D-Mjrt 

French Franc — 

Italia* Lira.. . .. 

Belgian Franc... 

Yol 

Dantdi Krone.. - 
AdaaSSlng 


Short 

urn 



7 ®!S? 

oolite 



s\-y* 


Doe 

Month 



Triee 

Woods 


lOjj-lOti 


ih-ih 


Six 

Months 


lfl), ■ 10£ 


One 

Year 



long lew Enrodollas: two years 6-5* per anL trie* years 6H-6S per ten; fan years 7W per cent; Bit yen 

7«a-7J| per cent ravktaf. Stan tom rates are on for US Dollars and Japanese rev f 


: otam, two dayf aotlte. 


EXCHANGE CROSS RATES 


Mar 9 


Argentina 
Australia ... 
Bnail. . 
F In Lad. _ 

Greece 

HoogKoog. 

Iran 

KoreatSUd 
Kuwait — 
Luemacwg 
Malaysia .. 
Mow . . 
H-Zeatod .. 
Saudi Ar.. 
Singapore - 
S-AItCnu .. 
S-AMFnl. 
Taiwan. - 
DAE 


L7D40 - L7C70 
. 2.2740 - 2.2760 
(2894-36 ■ 28% 40] 
75090 - 75215 
ta7 350 - 132. WOU 1 
133360 ■ 133400 
„ 2460.00- 

1313 40 - 1334.60 
P50610-0 50910 
58.95 - 59.05 
43960-44015 
{529895 - 521035! 

J 1415 -3 1430 
6.4120 - 6 4885 
28590 - 28650 
45420 - 4 9538 
6 4480 - 65710 
43.05 - 43.2D 
67765 • 63550 


0.9900 - 0.9910 
1.3205-13215 
4169130-166130 
45425-45555 
,90720 - 193760 
7.7510 • 7.7530 
143500° 
763.60 • 77280 
JO 29475 - 0.29575 
34.20 - 3430 
25570-23590 
{3060 00 - 3061.00 

1- 8250 • 18270 
3.7495 - 3 .7505 
16620-16640 

2- 8785 • 28800 
3.7455- 3 B170 

25 00-25.10 
36715-36735 


Har.9 £ 


DM Yen F Fr. S Fr. N FI. Lira CS B Fr. Ecu 


£ 1 
5 0.580 
DM 0J49 
YEN 4399 
FFr. 1.027 
SFr. 0385 
NFL 0310 
Lin 0466 
CS 0.487 
BFr. 1.695 
Ecu 0.714 


L723 

1 

0.601 

7580 

1.770 

0.663 

0.535 

0.802 

0.839 

2.920 

L230 


1865 

1.663 

1 

12.60 

2.943 

1303 

0.889 

1334 

1396 

4856 

Z.045 


2273 

131.9 

7934 

1000. 

233.5 

87.49 

7052 

1053 

110.7 

3853 

1623 


9.735 2598 
5.650 L508 
3398 0.907 
4283 LL<3 
10. 2669 
3.747 1 

3.020 0.806 
4532 1-209 
4.742 1365 
1650 4 403 
6949 1.854 


3.223 

1.871 

1325 

1438 

3.311 

1341 

1 

1300 

1570 

5.463 

2300 


2148. 

1247 

749.7 

9450 

2206 

8268 

6663 

1000. 

1046 

3641 

1533 


2053 

1392 

0.717 

9.032 

2109 

0.790 

0.637 

0.956 

1 

3.480 

1.465 


59.00 L«U 
3434 0813 
2039 0.489 
259.6 6.164 
60.61 L439 
2271 0.539 
1831 0.435 
27.47 0.652 
28.74 0.682 
100. 2375 
4211 1 


•FioaUog rat-. Iran Official rateQM.75 S67 20 Yen per 1.000: French Fr. per 10: Ura per 1.000: Belgian Fr. per 100. 


FINANCIAL FUTURES AND OPTIONS 


UFFE LONG GILT FUTURES OFTHWJ 
£50,080 *4to«f 100% 


UFFE US TREASURY BORD FUTURES BPTMS 
SUS^MD MBs of 100% 


urra n» nmiKS wows 
MDSMOOpaMsMlsm 


Sofia 


fern tfMiraiMT 

Strike 

Calls-dMIlaBBts 

FBts-seturamis 

Strike 

CalEstattlereefls 

Pritt 

Jan 

SB 

Jn 

0-17 


Pto 

95 

Jen 

4-M 

4$ 

Joa 

026 

iS 

8700 

L66 

& 



3-37 

028 

0-51 

96 

326 

3-35 

0-38 

1-47 

8730 

L2fi 




2-56 

044 

1-06 

97 

243 

2-63 

055 

2-11 

B800 





2-17 

1*02 

1-31 

98 

MS 

2-31 

1.14 

243 

6850 

083 

u« 



148 

1-33 

1-62 

99 

1-31 

242 

M3 

3-14 

8900 

0.42 




1-3 

2-08 

2-35 

100 


1-42 

2-15 

344 

8950 

027 




1-00 

7-94 

3-14 

101 

0-45 

1-21 

.2-57 

«3 

9000 


055 

100 

020 

0-47 

3-42 

361 

102 

029 

1-Q3 

341 

5-15 

9050 




QJ6 

036 

0.41 

063 

0.92 

137 

167 

231 


03b 

038 

053 

0.72 

0.95 

122 

133 

188 


Esdnaud nhm total. Calls 5935 Pits 28R 
PmtaBday'i PPM W. 6»lfc442» Puts 34353 


UFFE EUS0MJUK OmOKS 
DUraiotab rf 108% 


Strut 

GanstatUmeaa 

ftatsettiaueras 

Price 

Mar 

Jn 

u* 

Am 

8950 

086 

Lli 

0 

0 

89K 

061 

086 

0 

0 

9000 

036 

0.62 

□ 

am 

90S 

012 

039 

081 

003 

9050 

001 

021 

0.15 

010 


0 

009 

039 

073 

9100 

0 

0.04 

064 

043 

9123 

0 

002 

089 

0.66 

EalBUUd Him 
Prertadfe'sopen 

uuL Calls 1527 P«s 1594 
taLdate 90394 Pns 53618 


EsUnted wkaw tpul, Cib3 Fats 7 
PrevtosAYfapen IpL tad 798 Ppts489 


UFFZ ITMJMI GOVT. BIRD Dm FCTOttS 

•Pina un2BMt looted 100% 


Strike 
Price 
9750 
9800 
9650 
9900 
9950 
10000 
10QV) 

10100 

Ertlaitrt iota* w*. GUs 349 PHS Z75 
Prerions day’s «PM tat £alb5133 Ms 3213 




IffFEOBnSmUMIFTBW 
£500800 print* of U0% 


CaU-sttUsawris PaiMeole«*ts 

285 2J? 089 

161 L92 0.15 0.41 

LZ2 156 0.26 

088 124 0.42 

080 0.96 0.64 

QJ9 0.75 0.93 

024 158 1.28 

005 0.43 LOT 


as 

0.73 

0.97 

134 

157 

L92 


Strike Cdtretllcnafts ^PutMdtloMnb 
Price Mar Jw Mar Jos 

8875 088 L12 0 0.05 

. ._ 

070 

032 
056 

033 
004 
QJB9 

EjtJ rated wtan* tetri, Crib 2609 PWJSW1 
Pnri« day’s open ht. Cans 118400 Puu 710B4 


8900 033 

8925 039 

0OB 

8975 0.05 

9000 O.01 

9025 0 

9090 O 


0 

0.01 

0.05 

007 

038 

062 

087 


038 
.003 
030 

039 
0.41 

057 

<U7 


LONDON (LIFFE) 


CHICAGO 


24-YWJ%«TBWALBUT 


US. TREASURY BHiBS Off) 8% 

siw.ew d i#e% ■■■ 


data High Low 

Mar 96-12 9644 96-09 

Jm 96-21 96-26 96-15 

EaJnaned votoae 12794 149408 

Pinion Par's open bn. 33827 153452) 

tm. 

96-12 

Mar 

Jim 

Sep 

Dec 

Mar 

Ctoe 

100-14 

99-U 

98-11 

97-13 

96-18 

High 

100-14 

99-12 

98-11 

97-13 

9629 

Low 

99-28 

98-24 

97-25 

96-28 

96-03 

95-10 

Prev 

99-30 

98-27 

97-Z7 

96-29 

96-03 

95-10 

94-19 

93-29 

93-88 

92-21 

92-83 

iv T ^>.W 


Jib 

Sep 

95-25 


gsiia 

Pta. 

99-15 

98-12 

Mar 

Jw 

Sap 





rl’n 1 ‘ifal 



^ 1 1 1 'iteAl 



Vvl 

& 

9555 

94.94 

Um 

Pm. 

93.77 

95.47 

94.91 

94.72 


Prav. 

88J9 

88.92 

oS 

Mta 

9554 

95.00 

9149 

94.94 

pv 7 1 fi r raia— 

BRmsHPMnawN 

Saperl 




Ctoe HWi loa 

Jta 102.11 102. U 102.08 

Sep 

Estioatad velvae 275 0263 

Traded extohriy oa APT 


Mar 

Job 

Sip 



Low 

17170 

16922 

15720 

0 

r-V! 1 ' »1 







JAPANESE YEM (BOO 

Y125n Spar YIN 

TKra 


Mar 

Jw 

8E 




— low 
QJ579 QJ3&S 07562 
0.7568 0.757b 0.7552 
0.7569 a7570 17563 
03578 03568 0.7568 


~ Ker 
07584 
03574 
07576 
03586 


10287 102.70 10230 102.76 


Jen 
N 
A 

Estimated nkae 10 Ufl) 
Preview dry's opan fed. 46 051 


12% WntTXAL ITALIAh GOVT. I 

UtA 290m lOOtta »f 180% 


i am 


Oct* High Low Prat 

Jtal 99 46 9951 99.41 9939 

Sep 9931 9932 99.43 99.40 

Estimated volm 7600 <9433 
Freitas day's open ka. 23337 (23124) 


THREE MOUTH STEBJXE 

£594,009 potto e< 1M% 



Ctoe 

HM 

Uw 

Free 

Mr 

89.63 

09.64 

89.60 

8958 

Jw 

89.82 

89.84 

89.79 

89.78 

Sep 

90.20 

9022 

90.19 

90.17 

Dec 

90 J9 

90.41 

90 ja 

90 J7 

Mar 

9054 

90-55 

91L52 

9052 

JW 

9064 

90.65 

90.63 

9062 


EsL Vpl. (to. Ass. net stmea) 22349 (46039) 
PrtriwB dtpri open liL 211862 (215078) 


THREE MONTH aM BOUJUl 

Slat pukrts d 101% ■ 



Ctoe 

A 

Low 

Pm. 

Mar 

95.66 

95.65 

95.63 

Jw 

95.39 

95_39 

95J6 

9528 

Sep 

95.01 

95.02 

94.98 

94.90 

Dec 

9453 

9432 

9428 

94.18 


EL Vtol. One. figs. *ot tend 2231 16763) 
PreeJota day's apen tat 49590 (48849) 


THREE MOKTH EUROURK 

DM la pelte d 100% 


Mar 

Ctoe 

90.36 

HM 

9036 

Law 

9033 

Jw 

90.61 

9062 

9058 

s* 

9L03 

9105 

90.97 

Dec 

9L2B 

9L29 

9124 

Mta 

9L65 

- 9165 

9L6Z 

JW 

9193 

9L93 

91.90 


ftev. 

9034 

90.60 

9L01 

9130 

9L67 

91.94 


Estimated volant 15349(57141) 

Preeta dag's open Id. 242937 (245305) 


THREE MONTH ECU 
ECU la pahrts d 109% 



Ctoe 

HWl 

89.87 

Low 

Pm. 

Mar 

8987 

89 85 

8985 

Jn 

9014 

90.15 

9012 

9012 

£ 

9055 

9085 

9054 

9(152 

9053 

9086 


Estbrated vukane 612 (977) 

Predial day’s opwi lot. 9596 (9607) 


THREE MOKTH EBRO S WgFRMC 

5ft la >raRi d 180% M 



Ctoe 

HM 

lew 

Prat, 

Mar 

9L76 

H.85 

9170 

9L91 

Jw 

92.32 

9234 

9226 

9234 

Sen 

92.70 

9271 

9266 

9269 

Dec 

92.93 



9292 


Estimated 
Pretlocc toy's 


7706 015X31 
n W. 37065 (34902) 


FT-SE 108 OBEX 



Ctoe 

High 

Lew 

Pm. 

Mar 

257U.0 

2573 0 

25368 

2547.0 

Jn 

26108 

26095 

2576.0 

25855 

Sep 

2644.0 

26300 

26300 

26195 


Ealetated vokme 6266 16837) 

Fredas day's open U. 39845 (40550) 


FT-SE EURSTOOC IN MGC 
BtBC per W ln«p pahd 


Ckse High Low 
Mar U573 
Jat 

Eitiaaud votaDe 0 (0) 

Praricos day's opes M. 177 (137) 


Prat. 

11673 


■ Qnraai traded « APT. Ctatag ates deal. 

POUND • DOLLAR 


FT F8REBN EXCHANGE RATES 


Spat 

L7Z30 


l«th. 3osh. 6-ott. 12-nth. 
L7134 L6975 L6748 L6399 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


Nerves slow trading 


CLLOOaja. Mar.7) 3 mania OS dollars 

6 nxjBSte OS Oeftan 

STT; [ offer *h 

kid 4% 

| offer Ah 


THE UK money market bad a 
nervous and uneventful ses- 
sion, with all attention fixed on 
today’s Budget, and the perfor- 
mance of sterling. 

Rates eased slightly, but 
dealers said this reflected little 
more than the completion of 
the process of trimming th ex- 
positions and squaring their 
books that most operators 
began last week. 

Volumes were higher ini- 
tially as routine rollovers were 
sorted out at the start of the 
week, but little remained after 
this except to cope with 


UK clearing bank baas lending rata 
1&5 par cam 
from September 4, 1891 


the day's funding. 

Although good sense might 
militate against it. and the 
Bank of England and treasury 
were yesterday reported to be 
opposed, the possibility of a 
base rate cut has not, however, 
been entirely ruled out. 

“No government has won an 
election with base rates higher 
than 10 per cent since 1974,” 
said one economist “If opinion 
polls start going in favour of 
the Labour Party there may 
have to be just as much 
intervention to support 
sterling at 10 Vt per cent as 
there would have been at 10 
per cent. 1 * 


The three-month interb ank 
rate eased to 10&-10jfc per cent, 
from 10 % - 10 %, and rates 
through to one year dropped 
around & per cent. 

The March short sterling 
contract was three basis points 
firmer at 89.63, as was the June 
contract, at 89.82. 

The daily shortage was 
estimated by the Bank of 
England at a comparatively 
small £250m. Outflows of 
liquidity via £ 810 m of treasury 
bills and maturing assistance 
and £310m for repurchase by 
the market, along with £175m 
below-target bankers’ balances 
from Friday, were partly 
covered by £405m of Exchequer 
transactions, and a £645m fall 
in note circulation. 

The Bank did not operate on 
the early round, but at midday 
took out a large part of the 
shortage - revised up to £300m - 
by purchasing £250m of band 1 
bank bills at 10 % per cent 

The forecast was further 
increased to £350m in the 
afternoon, and the Bank 
bought another £l03m of bank 
bills to cover the shortage. 

The overnight rate, which 
had stood at only lO%-io% per 
cent before the forecast, eased 
to 9-8 per cent after midday. 

German call money rates 
were unchanged from Friday's 
9.60/65 per cent, although 
activity is expected to pick up 
later this week when tax 
payments begin draining funds 
from the system. 
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MANAGER^-SWAPSMARKETING 

Leading international investment house requires 
experienced trader for position with principal 
responsibilities to develop Swaps marketing strategy for 
Continental Europe and UK client base and supervise 
team of traders. The successful candidate, aged 28-35, will 
have minimum 6 years comprehensive trading experience 
gained in the US and internationally, to indude all debt 
products and markets; have actively managed traders 
who deal in all currencies, cross currencies and exotic 
OTC options, and run day-to-day market making and 
positioning of options book in all currencies. Educated to 
degree standard, MBA prefe r red. 

Please write, confidentially, enclosing full CV to 
Box H1788, Financial Times, 

One Southwark Bridge; London SE1 9HL ’ 


FINANCIAL TIMES TUESDAY MARCH 10 1992 


MONEY MARKET FUNDS 


Money Market 
Trust Funds 


HtSSBflHSSfia -ram* 

sss ssaBr jbbi» 

The COIT Cterttla DqwH *«■>■* 

Cart. 8d. a> FU. of Chureti of ER pfcg ttt, 
iftreStreiLhatailgrtal . 

Caitmmrt Money M*ujwuntnt L« 

16-18 Mawmta St LBrtwK»ea« on-SSiS 


ME ji 

firaa RA CM WCr 


Co-operative talk 

WBMWLSMiMmUtaUoQ 

1 12-30 -I 

930° 7M 

M3S 6.20 

fio* 700 

4.00 

77S 3-80 

72S 9.40 


IMMW 00-00 8«r| 

§8Sri6S9«.-"' 

SiMlnd.-IM8ta< 

US 

qSa«L‘ 1100 -L5® 

Court* iCo 


0800616262 


lLOItafen 

loaltrMW 
97 IriRl 
a.glfr-Mtt 

io jo I Ma 
|b-Ulk 


97 

42 

7.90 

740 

330 


6-an 

MM 


fc-20 Mth 

US SS5 

200 Utt 


resSAOe* 

COM 

rta 


■fiaite: 


TESSA Prim*. 

TESSA PM — 

TESSA Savtr 1 


10 AO 
1036 
488# 
3.00 


1000 

980 

9.65 


Money Market 
Bank Accounts^ 

Gras* Oct CAR taCr 
AZB Book HHA Intacrt Ore* Aawl.,. 

6381 

1425 6341 9 33 Ota 


6.75 

d i» 

030 7.125 

WOO 730 

AHIta Tnot Bonk Ltd 

97-101 CawMS, Landoa EMU 5*0. 071-62^ .0679 

RSK=d0i 

AmtfScu Exprwi Bank Ltd 

Smo Ham. BawraH HI 

, mu 0AWM44 230230 






vema, 

E25.OOO-EA4.909 1 

£30,000^99,090 ' 

ao6.ooo+. I 1 

Bank af IreUnd Hi 
MHtaSLStai^i 

; ioo2B.99Sl'.71Zj830 



iQmwu 

. 07535 


Acc 


2EU 


1901 .. 6.851 

nb.OOO-QA.99flZ|?» 6.94 j ?»j — 


BmcfamHc Bank PIC Pre 


640] 6781 Olr 
610 831 Cta 

-i 071 *? 34 ? 

P / riin y i ra A Co Ltd to wri w ii HKA 

70Princ*ScB»«o(BSlW . “™"' 

kIwMaSW; “7|3oS 6.94} 938 [ DO 

igSB rtH 19.00 6.751 9 31 1 fltr 

Fimxrial & Sawral Bank 8k 

m Barfr 

Halifax BMg Sk Asset Reserve Cte we te 

UBi m ^ ss 

COMWim 1 10-60 7.05 1 11.03 1 Ob- 

Julian Hedge BaA Ud 

KSaT 8.061 ““-f 0 ®? 

HfcrHdla wl SSI ss 

HwatartMc Finance Gteup 

Kfetnwort Besses Ltd 
158 KaRteTM n. (taw KW9Z8T . 071 267 1586 
rUXA^SOM 1930 73291 9.«SllUI> 

Lleydi 6aafc - Iu v wt i mid Acc— t 
71 Lanjart St, LnoitaEaP 3BS *~ 

above .^9.90 

Midland Bwdc pic 

EtansJtaStei— ]9J0 6.97) "SSSSK 

SocSStw— 9.49 7.11 1 9JO 6tau> 

las, 818 as 

1)023 -I lOJSlvraer 
NatWest Crown Beswre Accswrt 
41 UjBtara, Lataw. Ef2P2BP ~ I'CM-mm 
SaidlBOK-- J975 -731 lOllS-talk 

1,999- . 19-50 703 904 3taU 

C-.-.J9J23 6341 4 4413-IIU 

Provide 111 Bank PLC 

30 AsUo IRL AHriMHia Cbtsblre , 061-928 90U 

Hjxtoaioort.^lara u*l ouTnu 

Royal Bade ot Scattad ok PmnJoni Acc 
^aAadrevSe.Ei(taw^iEK22YL ,031-2285650 

£30.000- _._J9J0 6.90 1 I^T Olr 

£2500Q-£fJ.999_J8JU . , 633 199 01/ 

tinooo- ex wT- ars .• 6-191 asi atr 

aHO-rtm. —1 730 3.631 7.71 1 ter 

Sm & Prwper/Rofcwt Rtnttng 

16-22 Matin M, RmIMRMI 3LB. ,0800 212101 

TCSSAVtaUH 1 10.03 -I 10 30 1 HM 

sterling Bank & Trial ltd 


lYadair & Co Ltd 

29-S3.Fi 


F.FrtacwVlctfiriA 


«r 


Bran SbWer 4 Ce Ltd 

p iwtel (tart, tatttara, Iwdw EC2 , 071-6069833 HIMA.1 ; |09.00 

HfCA ”19025 6.85) 4J6[ Ota WMA UOO.aOOh_^.. 

FraTtaowdA/c 1 900 6031 9231 ter Mau rPln 

CaledMkd Baafc Pit. 

attssaarTB. “.wt- 

Cater- All an Ltd ' 

25BMtaU%UwtaEC3V9DJ ,071-6232070 

HICA. _ZTL_r.T9.00 6.73 93007T- MtH 

CMwtOJIOOinbu-. 930 7J25|9<n40j Mill 

TESSA. —1 10.25 




109-23 

J 09.00 

TESSA _j 09.80 

Dated Dwnialwa That lid 

P0lta» 138 ,*l*aSLltedl mR61SEB 0734560411 

OjBoi^*! fl !T-*-. n !!f9'w 7.43l ULZ7I Otr j 

J. Henry Sdvoder Wagg &Ca lid K 

CU^OOndWora- 


... '6000 
7.41 1022[ Mth 
7391 10.481 MtA 

Wecttra That Hlgk Merest draw n Acc 

TtaMraqi a t rt. FfrwyOiFaiSE . 0732: 

' oaotv.. .... id 00 

— . ,999 |9,73 

Cl. 000-19 099. J93O 

WfMbledn A Smith West Flame PLC 


Qmtaacura rate of bum* pwm«, rat 

■■of tbr brdDOlo. of betc rate Ikow tu. 

[of tutor* pwHr after hlbhhtof lor gjgactiM 

■■M tar. 0« CAM Crass mu analM 

of ampanaAog of fiaciat p*W otner 

‘CncwnM Mari Utt*'. bf Cn 

Frawncy at vUit kaanat k cradtto* to-tht jccanL 


JOTTER PAD 


CROSSWORD 




No.7,794 Set by CINEPHILE 



ACROSS 

1 Lord guts a love token (both 
Incomplete) .from former 
candidate- C7) 

5 WUhng to be told about tbe 
same point on Wednesday? 
<T> . 

9 Love and its token with its 
giver in flower (5). 

10 No' settler, making fat run 

11 Mhn^, during fitting, open- 
ing spontaneously (9) - 

12 Muslim who rounds bright 
(5) 

18 Roman wind turns French 
street American (5) . . .. 

is Gold coin with mass • of 
metal far experiment (63) 

18 Dregs thrown around 
Islands (both singular) In 
acute riitemnia (£ 4 ) 

19 Feudal situations in Wal- 
loons?. (5) • 

21 Crash didn't make loud 
noise? (S> 

23 Approve directors for a 
bouse (9) 

25. FtenCh partisan routed Tiro- 

leans (9) . . 

26 Thrown maybe far from 

. heavy breather? <5) 

27 Bro ught m aybe from ter, 

fine-drawn? (7) : 

28 Number One at back' of tank 

(7) . ' 

. DOWN ’ 

- 1 Entrance for the cast, per- 
haps, needing every effort 

• (2A3> . .. 

2 Frequency with' which 

replaces tritium 
In Kite Hotel, possibly (9) 

3. Novel character seems 
sound asleep (5)' ' 


4 Mud grebe's disturbed undo- 

water (9) 

5 Anthem takes a little time 
- under a tiny bit ( 5 ) 

6 Be smart when you bless 

■ the water in traditional cer- 
emony (5,4) 

7 The end, double-tongued, of 
&iry (5) 

8 Locker . holder for monarch 
consuming a lot of bird's 
nest (3,4) 

14 Colour print of clothing 
kept by angel (8) 

16 Stiff, maybe in ice. finally 
enclosed ( 9 ) 

17 Too early to be clean witb- 
out .upsetting Mater ( 9 ) - 

i» censure over theatre? ( 7 ) 

20 Monoart, last gone off; could 
^ start depression (7) 

22 Give everything to climber 

(5) 

28 S’ 11 ?* scolded and 
leftmside(5> 

24 Regiment of experts does 

Some CfeaTHng ( 5 ) 

Solution to Puzzle No.7,793 
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Hubunakl I Fite .... 115 

KOP 14.90 

None B Free 425 

Kjnuiwne 74.60 

Metra B Fite 69.70 

Nokia Prtf Free 5850 .... 

Pohjola B Froe 67.80 +0.60 

towta(Free) 43 

Stockmann B 139 

TampribFree 14 

UnNa* Bk C Free 1X90 +020 


■ft 

- 0.10 

+OJO 

-1.40 

+0.70 


FRANCE 


March 9 


Fit. +«r - 


AGF 507 -5 

Accor JB4 -1 

AlrUouMe 768 +8 

Alcatel Alnhom .... 61* +2 

Auxll Eutrepr .._... L095 +50 

A*a 954 

BIC 685 -10 

BSN 12.17 +1 

-&&&= Sh-'-ir 

4W 3 


FRANOfenavM) 


Marti 9 


Fit. 


GERMANY {cadHaaed). 


+ ae— 


— 2,905 +65” 

605 +5 

C&'P L226 -17 

E“ 8 "**»S"»9 200J0 +6 

Cap Gemini S . — 325 JO +2J0 
writfour 2J75 -lq 

ca*». — :::w 

gw®" — an .«» 

5 s 

3 S.":::r:r S -«■ 

CCF...^, 199 +3 

gRaneFnwBt — 1,009 -i 

CradLrooCCD 570 +7 

CftettNathmaJe 1.100 +39 

rasiort 2.114 +5 

Docks de Fiance 432 -f 
DolNus Mhg Cto... 320 5 

...I" 369.90 +4.80 
Eta. rfio zjj* 

S 5 

niwrttl 1^2.90 +2.40 

Fonc laronmlu 631 -12 

fW?«Aw — ^998 +148 
G7M-£jttn»ae^_ 4C2 +7 

Gal- Utayette 1J00 +15 

SawnontlSoc W ... 665 +10 

^"Btmkjoe 670 -10 

tete - 189130 +2.B0 

Harat 500 +4.90 

metaJ •„ 322 -4.50 

torateFranee — 898 +38 

Immotamtoe 675 -9 

Immoh Phenix .■ 150 +0 70 

JnteWelie — 6.400 -150 

- 449.90 +0.90 

•ntertedmlque ;..... 775 
LVMH 4J45 +60 

UrfargeCnppce — 3&5 -0.90 

L’Oreal — 779 +4- 

teVHd 4.286 +1 

Legrta ... _ 444 +15,90 

nmEanOasa Sll- 

.Jain 175 an +5 

Mfrtlo-Garin 525 -7 

MkhdlnB 171.90 +2.40 

Moulinex 187 -1_60 

jK3^“": Ji¥&, ^oj. 

Orw 265 +5 

Parlbas_. — 410 +2.10 

Perrier 1605 +37 

Peugeot — 725 -1 

Ptantt 285.90 -0.10 

PoOet 331 -7 

Prfntempt (AtO 880 

J^wnoteS— 3J80 +5 

Radlowduv 6Sl +3 

Woute — 5.500 -40 

RmePMltKCa-.595 +3 

,§^“2:- b 3 ? 3! 

aSis-z :® 5 3 

Saint Louis L390 +2 

Sauofl 1 217 +4 

Sdmeldir 687 +2 

SehSA Z034 +4 

Seftmeg 463 JO -5J0 

S«n - 467 -8 

Skit Rasdgnot 810 +2 

SacGessaiedeFr 529 +6 

Sommer-AIXltert .. 1571 -20 

SpleBatlgnoiles _. 330.10 -6.90 

Suez (Fin del 336 -0-40 

Taittloger 2J48 +28 . 

ThomroaCSF^.... 1&4.90 +550 

Total B 241 -050 

uraLoiateU ifo -2 

Unlball 522 -2 - 

Union hnnwb Fr ... 485 

Valeo 728 +5 

Vallourec 271. -350 

Worms Oe._ 370 +9 


GERMANY 


AEG . 


AGIad&Verk_. 
Aactoi Udi (Reg) _ 

Allianz AG 

Altana Ind 

Asia 

Asko Prf 

BASF 

8a £v^ a>k::: 

Berliner Kraft 1“ 
, BHFBanfc ... 

Continental AG ” 



+1 

125,80 .. 

432 -2 

MS-. 

2MJ0 ^^0 
245 +1J0 


NETHERLANDS 


March 9 


DLW 520 -7_5Q 

Oahnta-Benz 77050 +550 

Decks! (Fr) 1J8 *2 

*.34160 +5.60 

Dvasche Bahwck . 177.20 -IM 
tetex Bank 729 +2 

DWeiHNtike 16150 -0.70 

DnqtasHMg 680 -2 

Draoerwertt- 310 -1 

tester Bk 364 JO +070 

Fbg Ksgdflicter ... 246.50 -050 

temtetaer 380ir +3 

GokfadwilikfliH}.. 788 

HwtergEickt 195- .... 

Kapatttted 551 +1 

KcMHbZent ...... 985 -6 

Hteelftf 618.20 -0.80 

Heflhz m _i 

•toteW L268 +6 

255.70 +0.20 

tow**---- 246 +1 

toitonamPh ...... 1,198 -8 

Horten 190 

IKBOansdctad,.., 265 -L50 

Industrie Wtrke .... 322-50 -2-30 

KaU&Saiz 14550 -a 

660 JO ,+U0 

KHD 155.70 -0.80 

Ktodener Wtrke .... 114 . -110 

Llnde._ 8|(> +1 

Uomype-Htll . — 360 +3 

UifUB«a 160.70 +0J0 

tefthananfrM ._ 120 -ojo 

MAN 373 

MAN Prtf 300 

Mannesman 289 

ManobeltiVtas .... 805 
MercadesHW..... 593 
MetaHgeseHKhaft 444 JO +2 
Mum Rack ONgl _ 2,740 ... 

PWA 232 -1 

Philips Komntttit _ 570 - +10 

Porsche 600 -10 

Ftmrog 382 +5 

RhelneMctta 1435 +5 

RkehmetaR Berita _ 292 -5 

RteUmtaaPrt .... 226 

Rhein West Et 40020 +0.10 

BhctoWatSW 329^0 +0^0 

Rasmtel 275 . +2 

5eterlng 866 . +4.20 

5cteaaackLBbeQ.5S7 -3 

696.10 +600 


•4 JO 


-5 

+&J0 


Springe- Axel Rg ... 48150 +5 JO 

SudChemJr 545 

Ttesstn.: 237 JO 

Varta 329 -1 

Veto* 38000 -0.40 

VEW 215 

Verein-West 332 -1 

VUg 375.70 +0 70 

Voikssagen 375JS0 +2.60 

VolkniiagtnPK ... 321 +2 

WeOaPrf 606 -10 JO 

Zanders Felapap .. 207 JO +0 JO 


ITALY 


March 9 ' 


Ur* 


BancaCmmn 3,783 +25 ■ 

Barca KazAgric ... 5J80 -220 
BaacoLartano. 4.690 +80 


CIR 1677 -8 

CaffaroSpa .... 655,73 -OJS 

CanenOr ....l. 2.2M .... 

Oohoul 1.685 -32 

SfidaFta 1930 -15 

CrwflU) ital lam .... I960 -10 

OanWIAC 7.320 +70 

EnICtem .'. 1,190 ... 

Erldaab. 6.700 -100 

Femnz] Fin 1715 -16 

'-Flat W* 3.186 +6 

4,670 +110 

Fgndlarla 3&.800 -200 

Cenlnz — lilO +4 

IFlPrtr 

IU (cable 

Italcsmenl 

1 taigas — 



SWEDEN 


Mntudisun '.TJ!” 

Olivetti 

Pirelli & Co 

SS^z: 

+1? 

SnUBPO 1, ?tP +11 

1283- -15 Ulactrolw 

To« A»lcur'.___ -20.640 -200 [ErteuooE 

Tosi Franco 25J00 +900 EssefteB 

Unkwn 9.470 -105 


SWEDEN 


Hatch 9 


FI*. +nr- 


ABltetteUie— 

JCFKUOrefeH _. 

AEGON 

Ahold 

AKZO 

AMEVPepRtCJ,. 

ULsalOhs- 
BormqWDtato.. 
RutfieniTafrSa 
CSM Dtp Rccs ..... 

OAF ... 

OSM 

Dortltsete Petr ... 

Elsrrhr Dep Hrcs ... 
FekkarDipRMc .. 
Gamma. 

GktBrecflepRBs.- 

«a - 1 — - 1 — — 

nci fl gipi 

Hoi tad Baton. 

KeognwData. 
Hunter Oomlas ... 
IHCCallmTZ.... 
Mutate ft* he .. . 

loti Moeller 

KLM 

KNP... 

KoH Paused Dots . 

KenpM 

Ifcdltejd 

Niterd-TnCRe . 
ter *r tote to— 
OceVGtM 

6»*wfte)D»hi__ 

S fe= 

Rodamcn 

Rollneo 

Rorwno 

Royal Dutch 

[Milner Deo Rees. 

VMF Stork 

Wriimu toata. 
Waknnto- 


... iaa 

:::47j 


NORWAY 


March 9 

Kisser +ar — 


Aker A Free 

BergesenA 

OatagnkBkFttt 

Onto Ind 

Elkam Free 

foUmdljcAFte--. 

KatmerFree...:. 

Leif Koegh 

Norsk Data A 

■ l - M l- I ■ J . 

■me M nilll 

■enktSmgAFite ._ 

Orkla Free 

Saga Pet A Free 

Saga PeiB Free 

ssnV2=z 

UNtSttrtkraod Fto * 

Unitor 

Yard 


U5 

% 

67 JO 
^2 

H 9 

142.50 
95 

164 -a 
89 JO .... 

87.50 -2J0 

3.70 -0.10 

111 -2 

&50 - 

75 


-1 

S' 

-i" 

+4 

-I JO 
+OJO 
-1J0 


-1J0 

-2 


March 9 


Alba (Corp Fin) .. 


Asiaod 

Brocn BIHuoVtzc _ 
BaocaCinral Hhg - 

Banco Exterior 

Banco Popular _. 
Banco Santander 

HmM« 

CEPSA ; 

Caitnros Metal ... 

tegados 

EhroAgr katas .... 
Electra VIesga ..... 

EntteafBr).. 

Ercrot 

Fecta._ 

F«|g ... 


Nl> 

sss~ 

BStSi ar= 

Portland VaM 

Reosol ......... 

SN1ACE 

Sanio — 

Scvi liana Elec .... 
TahacakraA 

Tm1nfn__i.il n 
kCtaOlUGi 

Todor 

Unioo Fenosa „... 

(Woo yal Feels 

Ural IU .... 

Urtds Ser2 

VaUetenmso. 


,. 5,060 +230 

:® +I5 

+io 

3(440 +10 
. n.500 -20 
.4.860 +25 
. 3.120 +25 

;:.3.600 +200 
2,095 +30 
2,1104 -10 
1450 -30 
3.465 -56 

321 +1 

.763 +3 

.1,150 +10 
2.025 +20 
784 +4 

4,075 -5 

232 im 

750 -50 



March 9 

Kroner. 

♦ ar- 

AGABFrec... 
Asea B Free ... 

320 

-go 

-4 

+2 

Astra A Free... 
Astra B Free 

. — 595 

576 

3 s 

Atlas Copco Bi 

298 

-4 


BFn 

B Free 

EsselteBFrte 

Gambro 8 Free 


-+JL - J 


March 9 


Kroner. +ar- 


CANADA 


loceMireBFm.. 

HatafaakFnr 

NOCd Free 

Procorta B Free 

SMdNfemBFree-. 

Saadi Free ... 

Staa EntUiuC..- 

SKFBFree 

Sun Km B 

SCAB Free 

Srti.HM8.B Free •- 

TnllrttargBFrte 

Volvo B Free 


169 +2 

240 +15 

18 JO ... 
206 +5 

3% -4 

136 -2 

48 
104 

Z73 -4 

113 +6 

82 >2 
121 +1 
398 +7 


M* lmOoh Dane UM tiero 


rfiga Lnwdoee tawg Sum smek 


Wgh LawCtsH Chug 


SWITZERLAND 


Marsh 9 


Fr*. 


+er- 


TORONTO 

4M pm pr/coa March 9 

Oumenoni in cam ur+uea matted S 

MOAtnUMPr St Sb ts*» I5>g -4* 

SUP AgniddEa *5‘j Si* 5’j 

BMOO Atr Cde S7>« 71* Nt 

USBOO aihw En S10V d1D>z ICH* +4 

400 AmNtOa* St4t| Ulf 1+4 

isecoo Alcan A1 ST* 4 3+4 3*4 -4 

138S00 Am 8arr SSSIg 31 4 31 4 — 4 

C3QB tta Ci t ti: 13 IS *4 


Ad la hni (Br) 

AdlaPtgCu 

AMflhjeLooa ... 

AlasaNse Pin Qs . 

BakdsePig 

Brm* SaterifBr) 

Brom Bwtrf Ptg . 

CSHMgsISr) 

Ofaa Geigy (Br) ... 
QteGefgydteg) . 
<2*600 (Ft as _ 
Eifktxmuau .... 

EMa 

FhcterlGeo) 

Flatter Ptg ...... 

Forte 

Hohkrhkffiri 

Hoizstnff (Br) .... 

Jelmolt 

Jelmaii PtgCts .. 

LenAs&Gyr 

ImfetStarPig _ 

Lor Hold (Br) 

Lea Hold Ptg_._. 
MagGlotesPtg .. 
MlfamKfog) ... 


Nestle 

Nestle (fog) 

Oer-BoerhieiBr). 

PargesaHId 

Pbelll 

RkfumontAIBr) .. 
Roche (Br) 



(Br) 

(PtCtil 

Site Reg A 

SoneOlancetBr). 


Shift Bank (Br) ... 
Stria Bank Pig.. _ 

C—rV* pulnii.i ini. 

3N2» ncn234MdMC 

Swiss Rein Ptg ... 

Uoioo Bank Pig ... 

Wbrterthnr 

Wtaterthur Pig .... 

ZnrteS las 

Zurich los Ptg 


430 
.79 
...884 
.8650 
.. 1J70 
-3J90 
..67b 
-.1,965 
..3J60 
-3JS0 
3J80 
. 2J30 
. 1,700 
.990 
..IBS 
2J50 
.4.690 
.5.450 
. 1.400 
.265 
.1000 
82 

.1655 

.319 

.750 

.315 

. 1,040 
.9.440 
.9.390 
.368 
. 1170 
. 221 
15.025 
. 4.080 
.2.980 
.2.630 
2J80 
.2.670 
3.970 
735 
800 

5 iff 0 

302 

262 

2.710 

534 

965 

3.750 

148 JO 

3 500 

678 

4J4Q 

1990 


-1 

+7 

-OJO 

-10 

■K 

-25 

-10 

-10 

-40 

-10 

+10 

<0 

+20 

-10 

-50 

+70 

-90 

-3 

-45 

+47 

-5 

-io 

-id 

+2 


-20 

-10 


-20 

-50 

+6 

+4 

-1 

-50 

+1 

-20 

-2J0 


+40 

-20 


SOUTH AFRICA 




Rand +ar- 


ABSA 

AECJ 

AHIedTech 

Anglo Am Coal _ 
Anglo Ara Corp .. 
Anglo Am Gold .. 

Umlflma nl M 

NqHMU Cl 

Barlow Rand 

Buffets 

CNA Gallo 

Of Beers/Cenuwi 
teftraal Gold .. 
Drkfouehi — 
East Rand Gold . 
Etandsrand Gold 
First Nat Bank 
FheSteebmM 


. 10.10 +0 05 

.965 +0.05 

. no 
.126 

.120 JO -4 
.222 -2 
.77 -l 

+125 


Gold Fields SA _ 
Hartrteesl 

823^ 

uSSsSm . 

LBrerty UfeSA .. 
Maltold 

o k Baztere::;:.: 

Palabora Mng .... 
Premier Go .... — 
Rembrandt Grp _ 
Refahrandi Cntrt . 

Imtttiaiud 

SA Brewers 



.8 JO HI JO 

-4 JO 

Z7.75M +OJO 
19 JOM +0 J5 
+0.75 



JAPAN 




Match 9 Yen + gr - 

Ajinomoto 1.470 -10 

Aketena Broke Ind ...607 -4 

All Nippon Airways 1140 -10 

Alps Electric 1.020 -30 

AmadaCo 995 +10 

Amino Corp 2.040 -20 . 

Ando Construetioe ._ B39 -16 

Anrilsu 960 -70 

Aokl Corp 619 -11 

ArabiapOUCaUd — 5.250 -100 
Amhl Breweries .... 1,240 +10 

Aste) Chemical 651 - -8. 

Asahl Glass 1140 

Asahl Optical 440 -11 

AsksCWp 463 -2 

Atsogl IWon 733 +3 

Banyu Pharm Ij220 ' -20 

Bridgestone ljJO 

Brotnerlnd^ ^0 +7 

Clioh — 502 -9 

CSK 3J80 -70 

Calpls Food 1.170 -40 

Cabonle 396 -18 

Canon 1J30 .._ 

Canon Sales 2.440 -10 

Casio Computer — 1130 -20 
Central Finance 380 -10 

Central Glass 510 -10 

Chiba Bank 900 -10 

Ctilyoda Coro-. 1,900 -20 

CWreteFlreiM 737 -10 

Chute El Pwr 2,700 +10 

Chugal Pharm 1.250 +20 

Ctugokn EJ Power ... 2,31 0 -90 

CHIzen Watch ...... 777 -3 

Dalcel Chemical.... 620 -26 

Oaldo Steel 507 -2_ 

Dale! Inc 1.030M +10 

Datfuko 2.040 -30 

, Dal lad Kangyo Bt 1,970 -10 

f Dtflchl Pharm 1,670 —10 

Dalkln tads 1.050 -10 

DalkyoKanko 1140 -30 

Dalmarnlnc 6804 -10 

Dal Nippon Ink 516 -9 

Dal Nlipon Phannac_. IfflO -50 
Dal Nlppai Prtac .... 1.490 +10 

OalNIpponToiyn — 499 -1 

Dabhuwa Paper .... 2.240 .... 

Dal Tokro FLU ... 669 -31 

Dalwa&rtt 1,0*0 -M 

Dalwa House -1.810 .... 

DahnSec B45 +f 

S=ftW=|sf“ 

Oowa Mining Co ... 526 -14. 

Ebara Corp 1.580 -tD 

Elsa) - 1.630 +10 

Ezakl Glko L390 -30 

Fame 4.100 .... 

FudotasUualwi ... 665 -34 

FbJI Bank 2,<H0 -90 

FUJI Electric 660 +1 

Fuji Film 2.820 -30 

F# Fire A Marine ™M5 -5 

Pol Heavy Ind. — 320 -12 

Fa [Spinning 660 -13 

Fu, bawa Pharm 1JW +70 

Fiwukawa Elea .... 514 -6 

GaJdren 830 -11 

GenSektyu 965 -5 

GodoShusel 1.870 

Green Cross Si 00 “i® 

Gun-El Chemical -596 -4 

Guaze 702 

SESfci'-ffi 5» 

Itesefco 681 -4 

Hatinrl Seiko 1.360 -40 

Hazaml-Gunil 675 -14 

Helm Real Esi 830 +6 

Hlne Minors 730 

Hire* Electric .-..3.M0 -»*} 

Hiroshima (Bank) -W8 -12 

Hitachi 775 -2 

HHachi Cable 740 -15 

Hitachi Credit 1190 -W 

Hitachi Kokl fSZ -« 

Hitachi Maxell 1,«0 -20 

Hitachi MeUls .... 8» 

Hhachi Sales 6W .... 

HHaew zmn...... ms -2 

Hokkaido Elect Pwr — 2220 -30 

HokValdoTakmh ..Ml -12 
Hokarlku El Pwr — 2,470 -50 

Honda Motor 1.470 - 

Honslui Paper 637 -Z 

Hose Food Ind -10 

Hoya ten 1,780 -40 

IHI 5M +3 

lhara Chemical 750 

Ikegaml Tsushlnki . 830 

I nan 1,000 « 

(Mbs. Bank Japan-. 2J90 -30 

hekl&Co 378 -8 

hetan :...._ ...2.770 -40 

)$MliaroStejy«....418 ■ft 

tanu Moure-. 3U “f. 

Itflhaa Foods ...— 925 

HoYokado 4.270* -30 

Iwatsa Elec “J9 

totally* _.. 1.760 b! -60 

J£0L 850 “50 

JGCCorp 2.120 -50 

JMnSre)aglfatk_4» ^ 

•teas limit £ Dm 556 -17 


March 9 


Yea 


Japan Radis 2.49a -10 

JasnSud Works 515 -12 

Japan SUme Baa __ 1140 +i0 
Japan Svo Kubber — 562 -3 

Japan Wool 1710 *10 

Jyjq Paper „..,.58l> _ , 

Jusco 1630 -10 


Kagame ............ 

Kajima 

Kaken Pharm 

Kandenko 

Kanete 

Kaneka ; 

KaneoutSuCcep . 
Kansai El Power . 
KansaJ Paint „ — 

Kao Carp—. 

K+Muaid Hreyy Ind - 
Kawasaki Kllen .. 
Kawasaki Steel-. 
Kcftfai Bk Express _ 
KrloTeitoEl R» ... 
KlkkoflUB 

Klnden 

Klikl WypRaDwJjr .. 

KMn Brewer 

Kobe Steel 

Kohn Manf 

Kokusal Electrtc . 

Kokuyo 

Komatsu ...... 

Kofliea 

Kogro Seiko Co .... 

Kubota COro 

KomagaMSuml ... 
Kamlal Chemical 

Kwabo Ind 

Koraray — 

Kureha Chemical.. 
Kirlta Water 


jShtryo 


Hakko 
KmwaSaluraB*„ 
Kyushu E3 Power .. 

U on Corp 

Long Term Crafli _ 

Maeda Coro ...... 

Maklno Milling 

Maktta Corp 

Marubeni.^.. 

Marudal Food ..... 

Manil....^-....-... 

Marolchl Steel — 
M'shtta El lad . — 
M'shlttOWk 
M'shita Koto ...... 

M'diRa Ref rig .... 

Matte Motor Cep 

MeU) Milk 

Meipselka 

Mercian Corp 

Mllunl Coca Cola... 

Mlocbee 

Minolta Camera ... 

Mlsawa Home 

M'bbfii Bk 

M'bishICorp 

M'bWilElec - 

M'WUrl EB^e — 
U'WshlGasCton.... 

M'Mdil Neaijrlnl .... 

M'bWH Kasei ...... 

M’btsb) MAertals 

M'bbhl Oil 

M'MsM rtpre 

M'bisM Petehem ... 
M'bhiil Plasties ... 
M'bWH Rajron ...... 

M'BUM Stol ....- 

M'WshlTrdiBk 

IT Msbl Warehouse - 
MttsutesU Betting.. 

Mitsui Co 

Mitsui Eng Ship-.. 
Mitsui FUdosan .... 
Mllsti! Marine 

ussaw:- 

Mhsoi Petcbeni 

MhadSokA----— 
Mttsul TaljoKobe ... 
MllBiiTonsD ...-. 

Mitsui Tr&Bk 

Misikoshl 

Mitsumi Elee 
MWilrteWlFfci- 
Mlwno 5portJn9~ 
MochldaPtem — 

BB BC= 

Murat* Manufact 


.. 1030 -30 
..1220 -10 
- 1370 -20 

..3.080. +20 

- 543 +7 

..603 —20 

- 560 -21 

::IT ^ 

. 1170 -00 
_4>5 +4 

.424 

-328 -7 

.817 +4 

i. b89 +4 

. 1.050 
.2.470 +10 

.775 +12 

„ 1260 -10 
.M9 -a 
. 1.050 ._ 

. Z690 -10 

.2,650 — 

.609 -7. 

. 740 -- 

.747 +8 

.550 +2 

.660 -lf> 
.680 -10 
.681 -24 

.1190 -30 

.556 -24 

. 2,480 .... 

.4(000 +10 
. «&» 

^ wi 

. 1T90 -30 
-966 +3 

. 2.400 -10 

. 663 +2 

. 1030 — 

.7X° 46 

:?jio -9o 
1440 -10 

. 1270 -40 

. 1260 _ 

:%o° ^2 

:S3 -s 

ti? « 

42B -12 

1 JOO .... 
21 30 

4 j r 

483 -7 

893 -7 

655 

826 +12 
530 -20 

391 

1% =£ 
l$° ?- 

633 -i5 

471 


NEC Cofl>— 

NGK tasutaiurs .. 
NGK spark Plug 

NKKSprlng 

KKKCwp 

NOKCorp 

NCtC 

NTVfiMi Semins 
NashI Fujlfcoshl . 
NagKaktjra 

*%SSSf 

jnal House.. 



Nlchirei 

Nihon Cement ... 

NihmNnsan ..... 

HQum parktrltlug 


401 r - 
440 -U 

S ^ 
IS 

1,200 -M 

,7»° 

IffiO -90 

973 _ -10 
, L0«0 -10 

&1 -9 

420 -49 

M8 -6 
610 .«■ 
585 -7 

522 -3 

555 “4 

iHr-a; 

ITT 

540 -J® 

780 -30 
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AUSTRALIA 


+ or- 


NHgataEag 

NrttoSnc .. 

Nikon Corp 

Nintendo 

gswfi*- 

nrpponDCBKO IHa . 
Nippon Denso 
Nippon El Glass.. 

Nlppoa Express 

Nippon Fire ...... 

IfepM Fbnr Itflfc „ 

Nippon Kodo 

Nippon Kayaks — 
NfomUqM Metal.. 
NIppaaMettPxk . 
Nippon Mining .... 

Nippon Ofl 

Nippon Paint . — 

Nippon Road 

Nippon S anio ...... 

Ipg&iiz 

Nippon ShJnpan .„ 
Nippon Shltgraka.. 

Nippon Soda 

Nippon Stainless. 

Nippon Steel 

Nippon Sutsan — 

Nippon Yakln 

Nippon Yusen \ 

Nippon 2eon 
NhhlnBtsj Constr „ 

Nissan Diesel 

Nissan Motor 

Nljsrl Swgyo 

Nlsshlo Flour 

NbsblsOil 

NteMnboind 

Nissho heal 

NIss In Electric 

Nlssta Food 

Nltsoko — 

Nltto BoaeU 

NKtoOenko. I. 

Nomura 

NorMake 


OdakyoEkdricfoy.. 

OhbayasW-Gumf.. 

OP Paper 

Okl Electric 

OkumaCorp 
Okumura-Guml _. 

Olympus 

Omroo Corp 

Onoda Cement 

Ono Pharm 

Ottward KzsUyima . 

Orteot Corp — 
Orta Corp 

Itata Cm 

Pent* Ocean 

Pioneer Elec 

Prime Meet Pack _ 

Renown ...... 

Ricoh 

Royal Co 

RyaW 

Sendee 

Samoa 

Sb — 

SuwiBdl* 

Samra Stumer -.... 

Sanyo Eteartc 

Sanyo Koknsafco .. 
Sapporo Brews — 
Secom 


655 -20 

. 667 -T7 

. 728 -2 

:W -5bo 

. 520 -3 

. 1 J60 +10 

,1J80 -10 
. b70 -19 

.646 -19 

.776 -14 

2.800 -50- 
.754 . -25 
. 709 -1 

. 1.800 .... 
.457 -10 - 

. 760 -1 

. 670- -16 

. Ij410 +10 

d 50 -^ 

+6 
-40 

-29 

692 -4 

321 -iO 
624 +4 

19.400 -300 

67&.000 -6,000 
651 -8 

512 

642 -13 

&?° 3° 

582- -* 

1,290 

1440 -20 
9^1 -39 

IS 0 35 

1330 -10 

2.400 -BO 

654 -25 

460 +5 

1.240 -20 

1.240 • —70 
1150 +10 

-20 


Selbu Railway _... 
5+tao Transport. 

SeT F ^^"" 


.883 

.699 -6_ 

.840 -12 

.484 -7 

.1100 -10 
.1170 -20 

. 1310 -20 

. 1J50 -100 

.5W - -5 
. 5,680 -130 
. 1460m -10 
.845 +5 

:&°° =8 

. 950 -15 

:t£° 5° 

.510 -25 

. 510 -9 

.626 -14 

. 2JOO -20 

.kib° -if 

.557 -44 

. 1130 +30 

. 6,200 +40 


Seklsul Chemkal , 
Sefclsnl How*._.. 

SettsuCorp 

Sw M -Eleiien 

Sharp 

SM koto EHo. Pwr . 
ShimbB Coro ... 
Shln-EUP Cnm .., 

stnoMai — 

aiseldo 

SJwddlcu 

SJwkuaflJutaku , 
Shows Amim dp. . 
5tewaDsdn — 
Shorn Elec Wire.. 

SSSSabr:: 

SHteBnuriMfik'" 

Soqy ...... 

Stanley EJtetnc-. 
Soolmmo Bakenta 
Sumitomo Bank .. 
Sen homo Ctmem .. 
SeaKaMamoI „ 
Sumitomo Coro — 
Sum Homo Elect... 
Sumitomo Hew.. 

SunlUMLMtM — . 
Sumitomo Marta ._ 
SanttMU McUllfld u 
SeWWeMeHittai- 
Sumitomo Realty - 
Sumluno Tr&Bk . 
Mimlbte- 
SUZUftl Motor 

TDK Corp 
Talsd Corp .. — 
Tabho Pharm .» 


2.950 +30 

1,610 +10 
1200 —JO 
1470 __ 

1150 +30 

3? 

7J80 -« 

iSo -ao 

2,400 ' -50 
1120 +10 

9^° * 

1670 „ 

630 -25 

334 +3 

615 +5 

640 

1230 -40 

dB 

$F° t 

528 

k2° 4° 

442 -8 

951 . _ 

Mf" ? 

470 -1 

722 -47 

.331 -fl 
.927 -8 

.850 -15 

.1190 -40 

:3S m 

:^° -s 

1J50 -10 


+ or— 


Talyn Fishery __ 
Takaoka Electric 
Tatar* Shorn ..... 

Takashimaya 

TakedaChem ..... 
Tanabe Selyaku _ 

Teijin 

TdkokuOl! 

Tckken Corp 

To* Enel to tad . 
TobUhloia Coro . 
Tote Railway ..... 

Tote 

TotataQtttfW., 

Total Bank 

Total Carbon 

Tokico 

Tokla AAartae 

TotaqnunaSoda .. 

Tokyo (Bank) 

Tokyo B'casilng- 

Tokyo Dome 

Tokyo El Pwr ... 
Tokyo Electron .. 

Tokyo Gas 

Tokyo Rope- 

Tokyo Steel 

Tokyo Style 

Tokyo Cor - 

Tokyo Cotp ... 

Tokyo Land ......... 

ToaenCorp 

Toppan Printing 


Yen 

._ 374 -4 

,-847 +6 

, 800 -40 

... 1520d +10 
.. 1170 -20 

-Ijjio +30 

-718 -6 

— 780 -50 

- 763 -IB 

..820 -9 

„ 16.KXh*+300 
2J30 -30 

1140 -30 

i. 607 -8 

,.431 -4 

. 1050 -10 

.491 -9 

. 1,240 -10 

:m -ISo 
-4te -9 
.857 -12 

,.2.460 -80 

.756 -14 

.505 -5 

.1260 -40 


Toray tad. 
Toshiba f 


Elea 

TcsUaEu&Coretr . 
Taddfct idkUrery 

Tashoku 

Tosoh Carp 

Tots 

Toyo Canstroa — 
Tenia Ataamtaam . 
Toyo Ink. 


ToyoKaneun 

ToyoSetkan 

Toyota Motor 

Torn TlreiRub 

Toyo Tst & Bkg •— 

fofetlnPuli H- 

Tsogaml 

USE inds_ 

UoftUca — 


« 

565 -U 
1450 -60 

3)7 +26 

1.020 -40 

545 -14 

1670 -30 

665 -23 

1500 -30 

710 -5 

917 -23 

3,900 +20 

1.320 -10 

620 -20 
1^200 +i0 

711 -29 

426 -10 

445 


Victor OVO 950 

WAcaal 911 


-30 

-8 


YOmaba Corp 

Yamaha Motor 
YaraicNSenutlles.- 

Yamanoucbl 

YuuukeHwerreli . 
Yamaio Kogya .... 
YamawTrasspert, 
Yamatakl Baking 

Yasuda Fire 

TOmteTn* Bkg — 
Yamkam Elec 
YokogawaEiac ... 
Yntafam a tBankl , 
Yokohama Rubber _ 

Yomiuri Land 

Yuhitoml Pharm 

Ysan Battery Ca 


-io 

659 -2 

2.87Q -10 

1J80 -20 

1^60 —40 

1100 -20 
1940 -10 

698 -91 

1.170 -30 

565 -23 

960 -10 

1140 -30 

1390 -20 

1.240 -10 

895 -5 


Zexel Corp 640 -L2 


AUSTRALIA 

March 9 

A ertS 

+ er— 



-0.01 

Aterfoyle 

... 4J5 


Amcor 

... 6.76 

-0.06 


Ampcta 

Aronns 

Ashton 

AK Bank 

Anst Gas Light 

AiotNallndS ..... 

BHP 

BTRNylex... 

Boro I 

BoagMii* Copper 

BramMesInds 

Bridge Oil 

Brierierlms — 

Burnt Pflllp 

CSR 

CRA 

CattezAust 

Chi I tern Cap 

Coal Allied ind 
CoaCoUAmKlI — 

ColesMyer - 

Comal 

Cpoim-BkAusi 

Crusader. 

Domhtkw Mng 

Email 

Energy Res 

FA) Insurance 

Fletcher Ullage ... 

Fosters Brewing 

Gen Prop Tst 

Goodman Fielder .. 

Hart le LD 

Highlands CnU 

IQAlHt 

Jennings 

KMMooGold 

Lend Lease 

MIM 

Mayne Wettest..,.. 


- 0.01 

- 0.02 

+ 0.01 

- 0.02 


♦0.02 


- 0.01 

- 0.01 


294 
..6.78 
. 133 
.4,06 
.2.90 
,187 
,13.34 
.142 
.3.22 
0.52 
U>20 +0-14 
. 0.42 

0.69 -0,02 

3.22 -0.03 

,. 4 JO -0.01 

. 13.90 -0.02 
. 2.80 
. 0.74 

. 10.42 .... 

. 8J2ri ... 
.11.16 -0J2 
. 3.70 -0.01 

. 7 ji -oja 
. 1JS 

. OJO -0.01 
. 3.81 
. 1.24 
. 0.70 

2.45 +0.01 

191M -0.01 
2JZ2 


146 

Z71 

160 

580 

0.74 

1.66M 

16 

2J1 

7J204 


+ 0.01 

-0.04 

-0.05 

+ 0.02 

-0.04 

- 0.02 

- 0.02 


March 9 


AustS +«r- 


Metal Masef ... 

._ 2_26 

-0.04 

Mtoproe 

~ 0 J6 

+0J1 

Nat Aast Bank .. 

„.. 7.45 

+0.01 

NewcreslMfalug 

0.87 

-0.02 

News Corp ...„. 

... 17.44 

+0.04 

Nmody PpseWoa 

_1JS 


North BH Pefco 

™Z4B 

-0.01 

Pacific Dentop . 

-..5J6 


Pancominental . 

„0.97 

+0.02 

Pasmtaco 

... L20 

-a 02 

Ptaneo-lml __ 

...3 

-0.04 

Placer Padfic .. 

... 2437 


QCT Resources .. 

_. 1JB 


RmisooGoM .... 

... 4.79 

-0.01 

Rnthmans Aust 11.04 


SA Brewing 

-3.06 

+0.01 

Santos 

— 2.84 

+0.01 

Smith (H ml) ... 

«.SJ0 

+0.04 

SoosofGwalla . 

... 4J20 



2.40 

+0.01 

TNT 

... 1.96 

-0.02 

Telecom Corp N2 

— L73 

.... 

Tyco levs 

... 0.74 
5.47 

-oLbi 

Western Mining _.. 5 

-0.03 

Westfield Hdg 

4 Jo 


Westfield Trast 

— 2J2 

-0.01 


... 3^4 

-0.01 

WoodsMePet... 

..3J8 

-0.01 


HONGKONG 


Menh f 

H-K-S + er - 



Headvseetm 

Henderson Land . 

HK&caimGM 

HKLSkaagtalEUd 

HK Aircraft 

HK Electric 

HK Land 

HKfoahyGTrA 

HKTeiecan) 

Hopewell HtOgs .... 

Hutchison Waa 

HysanDe* 

Jardbielnl Mir ... 

JanfiM Math 

Jartflne Strategic - 
Kowloon Motor 

Mandarin Orimt ... 
New World Dev 

Realty Dev A 

SHK Props 

Shaw Bros 

Shell Elee Mfg ..._ 

State Darter 

Sun Kang KaiCu — 

Swire Pacific A. 

Swire Pacific B .... 

Tele Broadcast 

Wharf Holdings ... 

WktgOoCo 

Wl rewind 

World loti 


+ 0.10 

- 0.20 

+0^0 

-020 

-0.40 

-OJO 

-OJO 

-OJO 

-1.25 

+0.05 

-OJO 

-0.D5 

-0.05 

-OJO 

-OJO 

-0J5 

+ 0.10 

-OJO 

-0.40 

-0.05 

-OJO 

♦ojo 

- 0.10 

+OJO 

-0.75 

- 0.10 

-0.05 

-0.05 

-OJO 

-+X40 

+0.15 

+Ol05 

-0.03 

-0.40 

-0,03 

- 6.20 


MALAYSIA 


March 9 

MYR +ar- 


Bousirod 282 -OXL3 


Mufti Ptnpose — 1.16 -0,03 

Public Bata 1.43 

Sime Darby 4.08 -0.04 


SINGAPORE 


March 9 


CoM Storage 

DBS. 


Fraser &Ne«c.. 
Seeing ........... 

Haw Par.. 

Ineheape 

^Tcoro r . 

OUB-L I 

S'pore Air Free .. 
Singapore Presi . 
Straits Trading _ 

Tat Lee Bank 

DOS 


. 248 

.11 30 

.9.75 

.825 

.2.47 

.5 

.7 JO 
.1110 
.4.42 
. 19 
.a65 
.259 
.334 
.6 JO 


-0.05 

-085 

■iia 

- 0.10 

-OJO 

-0.40 

-040 

-OJO 

-OJE 

+ 0.02 

-0.05 


Pm M atippfod by Tthkun. 


NOTES — Prices oo this page are as | 
tooted on the Individual ataaages 
and are lasUTOdtd prices, fa) aoanll- 
aMe. h Deaiiogi depended, ad Ea 
dividend, xc Ea scrip issue, xr Ea 
rights, a Ez ali. 


+»i 


+s 

-h 


SUi, «3L 441, 
KriH 21 H 21 b 
Slit, ret, nl, 
*47*, 40* 4S* 

aiyii is ir>j 
eh rh 7h 
siflii io ta 
stot, m>« «>« 

St2^ 121) 12H 
410 400 410 

Sig ui) tai, 
49 41 47 

S21% 021 <■ 21^ 

tw>, 101, 19V, 

$rii 7« a yi) 


140800 CAE ind HV OH «H ~h 

2900 ctnw UH dB 8 -H 

4SS00 Cambnoge li»H taH »H +H 

msm Cameeo StaH 10 taH *H 

W30Q CTwil Hw SO SB U -C 

wen caniiucsa suh an sh +H 

14200 CaaOtadi S2S>) 2SH 2SH ~h 

196300 Can Pmc SITH 17<, 17V, -J, 

UO Can Hr* S22V 22V 23 

90330 CartTV* A 179 V 1»H 19 V 

10800 Caa Ita A StaH d19H »H 

1300 Can Udl B S20H 20H SOH 


63900 Be Uemn 
IT MOO Bk Wri Sc 
19000 BC Super A 

195900 BCE He V 
53300 Balmoral 
12200 BGH A 
60000 Boob'aaffl 
43000 Bow VaU+y 
IISOO BPCanaoa 
60300 Brameiea 
1W0 Braresn A 
49000 BtetawiMr 
99200 BC Tel x 
1200 Brueeor 
800 


9800 Caaanum 

38 

38 

38 


18500 Carder 

527% 

*7% 

27% 

+** 

1100 Mhmii 

624% 

24% 

24% 

+% 

500 Cara Op 

69% 

d% 

5% 

+% 

7600 

57% 

7% 

7% 


330 Cmanma 

546 

46 

46 


2000 Cnat Cap 

33 

33 

35 


109 CM|k OdD 

335 

335 

330 


900 Cn*1 FdA 

450 

450 

450 

-5 


17000 Cominco S20H £0H 20H +H 
9600 Co p utecg 65 90 90 -10 


»4» Carol Stw SSOi :9?i 20*+ +H 
1041QQ CaucanCwv SSL BH 8<i ~H 
592M Crrw+Jt A uKS l»r :3T 


1UK Dan -ear. A 31 30 31 +3 

730 Oerar. S6H 6H 9H 

19900 Soma s:r5 i&v isV -V 

79CC 3c~jr Tc u&i 2 9V git ~h 

485706 J}«r Ins SSH 6H 

6900 C- ParJ A uSta 47 H 47H +H 

7290 Zm u lh c* ?T0 290 770 -S 

24txn toctoN SBH an bH -H 

20fl Cress ua S?’i 7H 7H 

900 Errpjre St£>a t$H 1!>Z 

9000 Eure N»v S16>, 15V '5V “V 

TOCO fPi JS 480 OCC 490 +20 

21700 Fshre&Vr.- JllJ, llH IlH +H 

IX ftnniis . &13 :3 13H 

3B0C f* kwre a ai2H 12H 12H -H 

1300 Foret S?i<d2iV 2iV -V 
T91QG FCur S ear 317V 17V T7V -h 

1290C Fra -CoW ei S2« 23H 29H -% 


«ix satanc -9H uH i»*i ++ 

600 Ganna A 921 ~ 21 H 21H -H 

(1200 Hare* Qd 3G0 iflM 36) +6 

30200 Grengaa VS U101 101 -i 

lesoo CM Lde» S;4H 14H 14H 

14330 13 Ca R I SCO a 480 495 -5 

«CC QW UL1* VJ’l 12H «H +H 

T3230 Memos: A lST 6lj T +ty 

2770C Hteter *2S 25 2SV 

1 15430 Mae* 113 S77H ir't 17H 

25300 Hera S2H U9H fi 1 : 

S600 ncnirvjar SUH 12 >J 12H -V 

9500 tun« OJ S14H ;c uV -H 

<7600 riersftax. S:CH 1SH 13H “H 

200 tMip„was ssh sh sh 

3000 HuCimBaj S32'v 31% XV 

<3330 iTiKS a S96 35H 35% +H 
351C0 iirp 0-1 * S41H 40 V 41 
89900 inca S36H 36V 38V ~H 
153+30 !rt Csrcrm 43S £375 375 -50 

13500 laprvPc* 525V 025% 25% -% 

SOC irrvau Grp S2CV 29% 26V +V 
2150X l.tu a 343 3<0 350 

1200 Jcrno SIS 17% 17% -% 

600 KerrAdfa SICV 16 16 

13600 Lacan 926% 26% 26% -U 
927000 Lac Umle 58 d7% 8 +% 

300 L darga 517% 17% 17% 

34GC Lan^aw A 517% 11% 12% +% 

0O26CC Lamia* B $12% 11% 12% +% 

TOGO Laurec: E* 573% 70% 29% 


4000 Laurent Gc SS% S% S% -% 
9300 Lemon Her 39% 6% 9% +% 
14209 LOblaw , 518% IB 18% 


*6300 MaokanzM 
136700 Uacn Bi 
123230 Uagni iw* 
56500 MpIUFds 
5MO Marn T&T 
2500 Man Rm 
3500 USHBiB 
13400 M«a:i Mm 
2900 Mlnnova 
29700 Mhal Corp 
8800 Molaon A 
T19D0 ten Core > 
40000 Uuacncno 


58% 9% 

Stab dta% 
sa% 27% 
517% 17 

u922 21% 
SS% 6% 
StaH 18% 

u$i2% 12% 
Ji" ta% 

T7B 175 
S34% 3«% 
S24V 24% 
7 7 


6 % -% 
18% *-% 
27% -% 
17 -% 
21 % 

S% 

»V -% 
«% 

T7 +% 
178 +8 

34% +■% 

24% -% 

7 -1 


1)100 

2500 

7000 

641 JO 
1000 
8500 
77000 
1503 


400 

1100 

18400 

42900 

ton 

37609 

11700 

4400 

42400 

33500 

97«0 

430200 

44800 

7400 

500 

5000 

£64400 

700 

300 

600 

2800 

28800 

15200 

176800 

HOG 

206500 

239J0 


run Bi Cat 

■teni tea A 
teauar-v ■ 
Noranda > 

Noxcr6.12 

NorcnMVig 

tun Tea a 
Nomtgala 
Nova Corp 
NemcoW&i 
Numac Ou 

Oceui A 
Onex Corp 
Oahawa A 
pwa corp 
Papunan A 
Pulton Pm 
P agesus 
Pioneer UI 
PUC+rOonif » 

Poco fwt 
Pow Corp 
Power Fin 

Proviso a 

OoeSoca a 


S1I%d>l% 11% 

98% 6% 9% -V 

SB% 8b 8% 

519% tab 19% +% 
921% 21 V 21 V 
521% 21% 21% -% 

356 V 55% 58 +% 

82 82 90 

68 % 8 % 8 % -% 
69% 9% 9% 

50% 6% S% 


Hanger Dii 

Hayrack 
tod Swe i 
Rmtman S 
Hanraanca 
Reoap Enl 
Rm Algom 
HagartComB 
HcBimira ■ 
RovatBkCan 
Pri Oa> un 


514% 

»V 

519% 

55% 

500 

623% 

516% 

24 

512% 

55% 

515% 

$19% 

58% 

513% 

58% 
uS6 % 
5347, 
519% 
512% 
557, 
S18% 
513% 
S68 
2=6% 
195 


14% 14% 
8% 6% 
19% 19% 
5 % 3 % 

*95 49J 
23% 23% 
15% 15% 
52 22 

>2% 12% 
5% 5% 

14% 14% 
»% 19% 

ev 8% 

13% 13% 

8 % 8 % 
6 % 6 % 
24% 24% 

19% 18% 


17% 18% 
13% 18% 
96 96 


+% 


*h 

-% 


Sato Steel 

Ugh 

Lew date Chag 

35300 RyfTnialOfl 

SB% 

8% 

8% 

+% 

2700 SaaaiCm A 

SUV 

13% 

12% 


20500 GcepanRi 

125 

118 

118 

-e 

13500 ScoPPaeer 

618% 

18% 

W% 

+J. 


SIB 

15V 

16V 

-% 

1340] tepsCll 

6137% 

137 

137 

-H 

22600 Sears Can 

»% 

9% 

9 % 

-h 

2300 ShelKtan A 

543% 

43% 

43% 


18200 Shaxht G 

W 

8% 

B'i 

+% 

21+000 SHL Sr* 

615 % 

14% 

14% 

-% 

3500 5NC Group 

613% 

13V 

13% 


15500 Sonora GW 

IS 

17 

ia 


22000 Soumnm ■ 

519% 

19% 

19% 


15500 Spar A+TO 

518% 

18% 

18% 

+% 

200900 Stalco A 

55% 

as% 

6% 

-% 

52900 Tech B 

517% d!7% 

17% 


54700 TetesKtee 

512% 

12% 

12% 

+V 

80500 THomson 

518% 

18% 

1«% 

-% 

275000 Tar Dw 8» 

Stab dta% 

16% 

-% 

21100 Torerar B 

S3 

23 

23 


2000 TotaIPNAm 

511% 

11% 

11% 

-% 

MOOD TrmnSAU > 

512% C12% 

12% 


66000 Tt IMCK P 

siev dia% 

15% 

+% 

125600 Trlirwc 

18% 

8% 

8% 

-% 

174100 TrtZBC A 

59% 

9% 

8% 

+% 

1® IMP A 

515% 

19% 

18% 


3400 UnlonEnt 

316 

14 % 

14 % 


1900 UnKedCorp 

529 

38% 

29 

+% 

29000 U 33 DHR 3 » 

SI? 

11 % 

11 % 



19503 Viceroy Ra 455 OU0 455 +15 

125300 Wcoast £ 518017% 17% -% 

4600 M3 fee i 539% 39 » -% 

I31M VAC B id U% 14% 14% 

I - no voting irglus o> 'asmetad voting ngms 


MONTREAL 

4:00 pm prices March 9 


-% 

209300 BaweraerS 

516% 

18 

18 


+v 

— 1_ 

10606 CiiMMT 

58V 

88 

8 

-% 


28500 Canftns Bt 

532% 

31% 

32% 

+% 


ICO CanMaiconi 

516% 


16% 

7% 

-% 


20500 Caacadm 

57% 

-% 

-% 

6200 DonirtTit A 

u5B% 

9% 

9% 

-% 


114800 Maciai nHnl 

511% 

n% 

11% 


-% 

29500 NatBfc Can 

511% 

di1% 

11% 


+% 

1100 Puvlflo s 

56% 

8% 

8% 

-% 

2200 QusDaMf A 

S13 

12% 

13 

"% 

-% 

+i 

1500 Talaglote 

512% 

'2% 

12% 


+% 

10800 uweeOM x 

517% 

17 

17% 


+6 

Total Sales <0.488800 ehern 



INDICES 



Mar 

6 

Mar 

5 

TI 

rs« 

i Since compilation 

HIGH 

LOW 

j HIGH 

LOW 

■UadtUrUh 

3215 12 322160 324150 3268561 

3290 25 

3172.41 i 

329325 

4122 






OV 

'2/lj , 

[ 3/3/921 

(2/7/32) 

Heme Bone 

99 02 

9895 

9905 

99.19 

995: 

9556 ! 

9981 

54 99 






ibH 

! 

I lb/2,-92) 

11/10/81) 

Transm 

1404 90 1413 12 1437.97 1455 72 

146758 

J42J2 1 

1 J32.31 

1222 






(25.7) 

J’l 1 

i •j.'iat 

B/7/32) 

Uiintles 

204 43 

2Q2J5 

20337 

203 62 

22559 

5T7 +4 

1 23623 

1050 






o.-a 

<6,3. I 

2/1-90 

0/4/32) 


40«rs H.5E 32«52 i32S2.;r> Law 3188 « CJ204 61) 


STANDARD AND POOR'S 


CempdSUe t 

40521 

404 44 

406 51 

409 33 

42G77 

40444 

42977 

440 






asm 

16.-3) 

JS/1/921 

a/u/321 

taautrirt 

48182 

48124 

484.10 

48719 

499.27 

48U« 1 

49927 

382 






115/D 

n3< ; 

115/1, 1 92) 

(21/6/32) 

Fhoadil 

3398 

3387 

34 06 

3454 . 

3514 

3353 l 

36J4 

864 






115/D 

Jl/D 

S/10.D9 > 

a/10/74) 

NY5E Corepostte 

224.15 

223.79 

224 92 

22b 66 

23U5 

22379 

23L85 

446 






(15/1/ 

fa,?) 

U5/1/92) 

[25/4/42 

Amei MkL Vzlsr 

40721 

40795 

41024 

41339 

41899 

39551 

41899 

2931 






aim 

12/D 

G2/2/92) 

(9/12/72 

hASDAQ CaoposKr 

61512 

62595 

62197 

63029 

644 92 

586 45 

644 92 

54 87 






1 12,-Z 


112.-2/92 



Mar 6 


Feb 29 


Feb 21 year ago (approx.) 


DowN fcm HI Oh TMf 


284 


279 


278 


340 


Mar 4 


Feo 29 


Feb it year ago (approx.) 


SAFIoduarUI dh. yWd 
SAP ladL F/E alia 


261 

2B61 


2J7 

2903 


260 

25.07 


219 

1777 


NEW YORK ACTIVE STOCKS 


Monday 


Stocks Closing Change 
bmded price on day 


TRADING ACTIVITY 
f Volume Millions 

Mar 9 Mar 6 


Mb' 5 


RJR HlSto 

2.627.600 

9V 

- % 

IfroVartSC 

160620 

185040 

205 730 

Gtns 

Z539J00 

Z7% 

♦ % 

Amex 

12347 

12620 

13896 

Deyder 

4 as Express 

2.0BL000 

L 913500 

16% 

22 


NASOAQ 

lx) 

193071 

221 "17 

+ % 

NYSE 

teues Traded 
toes 

Fills 

UncUogee 

New H^hs 

New 1 ms 




IBM 

An T 4 T 

QUcorp 

Tdefonos 

Boctos 

Pligr Prl 

1.576.700 
L529JJ00 
LQQ400 

1.488.700 
L40BJM 
L18L5O0 

87% 

37% 

16% 

55% 

44% 

8% 

♦ 1 
♦ % 

♦ % 

♦ 1 
- 1% 

2216 

874 

839 

505 

32 

25 

2219 

610 

1.087 

522 

31 

31 

2.214 

<72 

1.267 

475 

42 

32 


CANADA 

TORONTO 


Mar 

> 


Maak A M hates 
Coopnite 


3064.Z8 3070 09 309368 3109J3 
3518J7 353081 354555 3587 64 


323287 1 lb/1) 
366b 00 <16/11 


2335J2(2fl) 

34936612/U 


MONTREAL VfartMi 


18CJ9 18(608 1855.97 1885 25 193759 060) 184259 19/5 



Mar 

Mar 

Mar 

Mar 

| 1992 


0 

8 

5 

4 

| HIGH 

LOW 

AUSTRALIA 

Ail Qrdtane 0/1/80. 

Ml Niug an/so 

15982 

6479 

1604.7 

7817 

1(083 

7012 

16152 

7052 


159090(7/2) 

660 JO OU 

I^T 'IM 

43554 
1039 45 


453 65 
108639 

45449 

109032 

45657 04/2) 
109943 04/2) 

37224 B/U 
90104(2/1) 


120104 

121502 

122257 

1Z332S 

1234720/3) 

1097 23 B/D 


344.92 

344 BI 

34339 

34558 

36529 05/1) 

34339 6/3) 

rofliim 

HEX 6cbb2S E&jUfXB 

BS91 

9613 



93590(24/2) 

779 00 QU 

FRANCE 

ttCtoBiiomaea 

CAC 40 01/12/87) 


52726 

196691 

J 

53005 

198809 


47653Q/1) 
1749.91 (2/11 

tefe M 

71055 

2012.40 

175025 

71173 

20162 

174595 

71436 

20241 

176400 

n 

■ IT^B 

(432618/11 

181300 

1578730.1) 

HOM KQMQ 

Scog &ok Gl/7/b4] 

484863 

4908.90 

996429 

495450 

4964 29 BCD 

4301.78(2/11 

tftOJDCO 

EEQ OiaaU (4/liB8> 

] 4 1834 

141921 

1425 75 

1430 91 

146907 07/11 

1391.49 m 

ITALY 

Ban Cm to). 09)2) 

NIB CwrI B/1/B7) 

51276 

10090 

51487 

1CI1I 

520.44 

10260 

52570 

10360 

5615916/2) 
1066 08 0/2) 

507.00/11 
98100 0/11 

Rr'ifP:" 

m 

mm 

m 



206183019/2) 

(50243(9/3) 

226298(901 

MALAYSIA 

KLSE CreOTtl 14/4/86) 

53401 

59094 

593.93 

59864 

6i90b tam 

54663 Q4/1J 

\\'ro^T2 

2943 

2066 

2917 

2063 

Itl 


29510 (40) 
20720(4/3) 

27400 0/1) 
19240 Wl) 

NORWAY 

Odd SE QaD (2/1/8S 

69293 

69623 

699.46 

70062 

74B 03 07/D 

66708 05/2) 

I V.-.1 

110638 

lllflBl 

115761 

1159.98 

L3BXO.VU 

Ufa3a rw 

smoAFom 

SES AILSkgjjore C2/4/75) 

38478 

38879 

39164 

39229 

41699 (21/1) 

384.78(9/3) 

SOUTH AFRICA 

JSE Cot! £28/9/78 

J5E (tasufal CBJ9/7B 

119004 

436904 

1197.0 

43580 

11970 

43470 

11930 

41340 

1327.00 (ZUU 
453500 05/1) 

1119000/11 

4169000/11 

SOUTH KOREA** 

Korea Case El mm 

6302 

62609 

61923 

63047 

69i 48 era 

60(63051) 

SPAM 

UadridSE 00/12/851 

26234 

20L97 

262 98 

26500 

26651 (28/21 

238.93 0/11 

SWEDEN 

Aftawarldte Sen. d/207) 

48930 

9832 

9806 

9740 

989.30 19/3) 

91370 0/11 

SWITZERLAND 

Srts Bart W (3U12/5B 

SBC Cewrai Q/4/87) 

UI 

(nl 

8065 

6430 

B14J 

647.9 

8175 

6501 

81700(4/3) 

650200/3) 

748500/1) 
60110 0/11 

TAIWAN** 

Wd»fel Mce(30AA6> 

492303 

898808 

503303 

5066 40 

539L63O0/1) 

469227 U/1) 

THAILAND 

Bwgct SET OQW7S3 

79)62 

80705 

80005 

79316 

81650(17/2 

71201 0/11 


499? 

5004 

5020 

5076 

54220(7/11 

49920(9/3) 

Em Tcc-100 (26/6/90 

935.76 

93179 

93706 

94227 

943JOOOI 

87031 C/U 


Bate valnes of all lodlce* are 100 except NYSE All Common- W. Stardard and Poer't-10: ate 
Toronto Composite ate MeU b- 1000. Toroma ledrees Eased 1975 UP Manvul Portfolio 4/1/ 
33. T Excluding botes4 Iteustrlal, pies Utilities. Financial acd Trensparutior: ic) Clcsed. fa) 
Unavailable. 


-Saumtey MtnJi 7 Taiwan «M*ted Price 4U86J3 Kira Can* Ez 624 49. 

5 toned to efflcul mataliUna. *CakuUUd at 15.00 GMT. 

Base tarns rfNMadletsnlOD except: Amtria Tndrt. BEL20. HEX Gen.. MIBGen . Em Top-100. SE0 Owill 
art DAX- LOOO. JSE Gold - 255.7. JSE 26 lnSmtriah- 364 3 and Auoralla A/I Minay art M Hog- 500; h) 
amid (n) Unatebble. 


TOKYO - Most Active Stocks 

Monday March 9 1992 



Saecks 

Cioalng 

Change 



Closing 

Cnange 


Tracfad 

Ptvdm 

on day 



Prices 


Olumvan 

9 4m 

1.240 

-«3 

Clarion — ... 


1340 


TBJMri Corp 

S*n 

778 

■13 

Hltacm 

17m 

77S 


Cnifc* Banx 

5 t™ 

uoo 

-10 

Yaauoa Trite 


1.170 


Rjjuwwa Pharm 

* 5n> 

1J60 

-70 

Toshiba . 

23m 

565 


Nippon Steel 

3 1m 

321 

-10 

Toho Gas 

24hn 

410 

-1 


TRAVELLING ON BUSINESS 
TO BRUSSELS ? 

Enjoy reading your 
complimentary copy of the 

FINANCIAL TIMES 

when you are at the 

Scandic Crown Hotel 

BRUSSELS 

Tel.:(32) (2)220.66. 1 1 - Fax: (32) (2)217.84.44 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


t. ' 
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FINANCIAL TIMES TUESDAY MARCH 10 1992 . '/ 


4:00 pm prices March 9 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


cva, 

IMS YH, PI Bta CM** PW. 

Mghln IM DN. V. E 100* Hldi LmOiwUOm 
15% 12% AAfl Corp 04a 32 18 137 16H 14% 15 -In 

28 215* t'.UU A 0 IB 0 7 24 223 22* 21 % 22 

88% 565* AMP me 152 2.3 241067 01% 80% 80% 

80% 68% AMR 2621 15 75* 74% 73% 

2% 1 % AflX CzlOO 2 3 2 

SJ*4S*ASA 2.73 4013 212 J5%04 5% 45% 

68% 33% Abbott Lab OH 10 X8089 «% 059% BO% 

13% 12% ABHIM Pr 0 43 JJ 27 92 1] 13 13 

11% 10% SCUM I'll 0 96 9 0 575 10% 010% 10% 


10% 9% XU M>» i 0.80 8.5 
9% 6% ACWGflJffi 0 80 9 0 
11% 10% ttHCwiii 098 9 I 
9% 8% ACM Mai > 0 98 10 7 
12% 10% ICHUmpi 108 9 8 


9% 9% 9% 

373 8% 8% 8% 

388 10% 10% 10% 

«H 9% 97, 8% 

160 11% 11% 11% 


** 


+* 


10% runiQm 0 40 4 2 IB 164 9% 9% 9% 

5% 4% Acme Baa 4 » u5* 5% 9% +% 

33% 20%Acuaon 121339 20% 419% lfl% -% 

19% 18% AOarra Ejqpr 0 48 25 0 133 19 18% 18% -% 

15% i J AdabeiSPI 240 18.8 120 14% 14% 14% -* 

5% 4% Adobe Res 2 117 5% 5 5 

<6% *0% AO Micro 3 00 6 9 870 43% 41% *3% +1* 

21% 18% AO Micro P 3 00 187 118010 19 17% IB 4% 

3% SAdvesi Grp O.ifi 2.1 32 286 9 7% 7% -% 

71% 87% Aegon ADR £ 24 87% 887% 67% 

47 39 Aetna LI 278 6.4 91087 43% 43% 43% 

12 8% Atni A 0.24 2.3 74 887 10% 10% 10% 

32% 23% Aflac 0 40 1 4 151873 287, 0?8 29% 

19% 16% Ahmanson 0 88 5 1 81 591 17% 17% 17% 

29% if AMeen Inc 14 6? 17% 17% 17% +% 

87% 7Z%Ai/PrChm ON 09 19 8DI 85% 85% 85% +% 

29% 3% AIrbne Frt 0.30 11 19 260 27% 27% 27% -% 

28 22% Atrgoa Inc 26 21 23% 23% 23% 

12% B% Atrteasa 1 64 13 5 7 43 12% 12 12% +% 

104 99% AlaPw8.16 > 9 16 8 1 3 101% 101 101 

25% 21% Al»Pw P1A 200 9 0 11025 % 25% 95% 


-% 


-% 


4 103% 103% 
s 10* 10* 

2 103 103 102 

ZlOO 103% 102% 102% 
2G 10% 10% 10% 


107109% AIMNaO 44 ■ 9 44 90 
>08102% * 1*0 Put II 
105101% aiiBPato ■ 900 6 6 
105100% MSB 6 2BC < 828 8.1 

11 fO* AJaPaCkrt « 0.87 8J . . . 

237, ;o% Alaska Air 0 20 1 0 80 261 21 % 020% 20% 

21% 15% Albany Ini 035 1 8 48 14S 19% 18% 19 

32 24% AtCulvr B 0 24 1 0 22 87 95% 24% 25 

25% 21 AlCulvr A 0 24 1 0 19 55 22 % 22% 22% 

44 38% Albertsons 0 64 1 5 22 781 43 43% 42% 

22% 19% Alcan Alum 0.60 3 0B111J0 30% 20% 20% 

39% 33% AKO Stand 0 92 2 5 161259 37% 36% 36% 

33% 19% AW Aten I 00 4 8 22 200 21% 21 21 

25% 21% Aieunoara 24 11 23 % 22% 22% 

35% 27% AitoflhLua » 0 88 2.6 26 563 33 % 33% 33% 

45 45% AJleflti Pew 320 7 4 12 744 43 % 43 43% 

27% 22% Alien Gp 1.75 55 36 27 % 26% 26% 

25% 19% Allan Con 020 08 16 73 ?4* 24% 24% 

37% 20% Allergan 0 36 1S2S912 34% 34 24 

39% 31% AOnce C4p 212 6 1 16 214 35 34% 34% 

50 11% 11% 11% 
zlOO 20% 20% 20% 
1.00 2 0 341046 40% 46% 46% 

0 72 7 1 230 10% 10% 10% 

0 72 7.8 182 9% 9% 9% 

0.S6 84 108 9% 9% 9% 

0.72 7 7 61 9% 09% 9% 


105 4-1% 
to* 


+% 


12% 11% Alince Oi 
21 IB % Aid Irish 
52% 40% Alia &I9 
10% 9% AtsdZunTr 
9% OAMJneOp i 
10 9% AWtMnlnc ' 
9% 9% AlslMnlnc 
40% 34% AIDel Crp i 
73% 81 Alcoa 

10% 10% AmCcvInc 


1 48 4 1 151281 36 % 35% 36% +% 

% 67% 67% -1% 


+% 


78 +•% 

♦% 


+% 


+A 




-% 


1.60 2 4 955048 69 . 

0 96 9 1 196 10% 10% 10% 

8% 7% Am Precis 020 25 92 8 7% 9 

22% 17% Anus 060 3 661 933 20 % 20% 20% 

12% 9% Atom Goto ■ 006 0 8 27 86 9% 9% 3*. 

!2 JJ Am base Cp 0 883 ft % ft 

26 19% ms ind • 0.46 2 3 17 150 21% 20% 30% 

49% 39% Ametoda Ha 0 60 15M813S9 40 39% 39% 

% Amdurs Crp 02100 0 18 % 0 18 -HX06 

10% 10*AmMjR< 0.77 7 4 37 10% 10% 10% 

29% 28 Am Sank* 0 00 0 3 361588 27 26 % 26% -% 
33% 31% Am BrS.75 2.75 85 '2 33% 32 32% +1, 

46% 43 Am Brand 175 4 1 111573 43% 642% 43 -% 

40% 35* Am Buhl M 0.98 2.4 14 3 38 % 39% 39% 

27% 23% Am flut As i 0.70 2.7 18 18 26 25% 25% -% 

77, 7% Am Cap Inc 064 110 163 7 % 7% 7% 

20% 19% An Cip 8d i 1 SB 8.7 33 99 19% 019% 19% -% 

20% 19% Am Cap CV 120 62 0 14 19% 19% 19% -% 

68% 56% Am Cyanamd 1.J0 24 101916 63% 82% 82% -% 

34% 30% Am El Ppm i« 7 7 11 767 31 30% 31 4% 

23% 20% Am Eiprsss 1 00 4S10HUM 22% 21% 22 4% 

44% 40% Am G«nl Co 208 5.0 91200 42% 41% 42 -% 

8% 6% Am Gon In i 077 92 1S3 B% 8% 8% 

37 27% Am Him Pr 261 88 14 356 29% 29% 29% -% 

29% Z1 Am Harfiga 0 83 2213 29 29% 39% 39% 

84% 72% Am Heat* Hr 100 3A 172900 76 % 75% 

3% 2% Am Hotels 8 16 3% 3 3 

987, 85% Am Ini Gf « 0 50 0 8 122122 88% 86% 86% 

2% % Am Intml 51028 1% 1% 1% 

8% 4% Am Inti PI 200 28.1 46 7% 7 7% 

11% 10% Am Ob*, tot x 100 9 3 242 10% 10% 10% 

43% 30% Am Prasdl 0 80 1 9 8 874 32% 32% 

10% 9% An Oast & ID0 103 8 57 10% 10% 10% 

1% A Am Sav BA 2082SB 108 ft % ft 

1% £ Am Sr BA 0.2032.0 0 398 % 

3% 2% Am 5Np Ba 5 4 2% 2% 2% 

37 31 An, Stores 070 12 115600 35% 31% 32 -3% 

41 % 3G% AT8T 1.32 3SM1Z3E 38% 37% 37% 4% 

18% 17% Am Walr 5fc 125 69 2 18 16 18 

28% 22 Am Walr 0.92 4.1 9 280 23 22 % 22% 

B5% 58% Amerliech 3 52 5.9 132221 60% 99% 58% 

36% 33% Amoral Inc IJB 3 8 16 7 34 % 33% 33% 

2% ij Amps Dt Si 01068 A % % 

17% 13% Amalek Inc 0 69 AO 19 474 16% 16% 18% 

11% 11 Amev Sec 1 05 9 1 1 42 11% 11% 11% 

51% 43% Amoco 120 5.0 170468 44% 43% 44 4% 

8% 7% AmpcoPilt 0 30 3 7 10 10 8% 7% 8% 4% 

12% 10% Amre Inc 0 12 1.1 33 60 10% 10% 10% -% 

28% 21% AmsouOl » 104 4.4 10 74 24 % 23% 23% -% 

5% 3% Anaoomo 112928 5% 4% 5 4% 

24% 18% AnadarAo « 030 1 5 342D98 20% 19% 20% 4% 

11% 9 Analog Den 411223 3% B% 9% 4% 

40 34% Angelica 0 92 15 15 241 37% 38% 36% -% 

60% 54% AnharSach 1 12 10 173750 SB% 84% 58 41% 

2B 28 ANR PpePI 288101 6 26% <E8 26% 

43 38% Arnhem 21 221 41 % 40% 41 -% 

14% 10 Amhoey In i 044 3 3 20 57 13% 13% 13% -% 

45% 39% Aon Carp 1 90 30 H 3J7 42% 42% 42% -% 

15% 12 Apache Cm BIB 21171388 13% 12% 13 4% 

11% 11%Ape»MunF 013 7.9 353 ul 1% dl 1 * 11% 4% 

10% 7%APH 383 B% 8% 8% -% 

102 98% AppalPwPf 012 6.1 5 99 99 100% 

8% S% Apple Mao 6 136 8% 9% 8% 

32% 27% ArcherOon 0.10 0.4 173563 28% dZ7% 28 ~% 

42 39% Areo Chernl 150 6 8 18 152 37 <08% 36% -% 

10% 7% Arc Ataak 7 121 7% 7% 7% 

12% 9AHda 1.0811 11942908 9% 

38% 32ArUa PI 3 00 9.0 74 33% 

11% 10 Artda E>pl 020 1.9 52 37 10% 

38% 32% Aratp 45P i 4.50112 8 37% 

B>2 4% Armca Inc 1 352 B% 

21% 19 Airaco 2 IP i 110 10 4 8 20% 

33 26 Armstrong 120 4 0 271020 31% 

29% 25 Arne El PI 194 7J *100 28% 

19% 14% Arrow Elec 20 325 15% 

11% 7% ARTS Grp J 74 8% 

26% 20% Anrtn Ina » 0 68 1 7 34 193 25% 

29% 19% As+rco Inc 080 3 1 221713 26% 

35% 28% AM Cool i 0 40 1 2 14 195 34% 

34 29% Ashlnd Oil 100 3 3 9 582 30 

16% 12% Asls Pae F 328 

14% 10% Asset Invr 2.0017 0 5 954 

35 18% Ass mass 0.12 06 25 614 19% 19 19 

14% 12% APilone 100 7 7 10 170 13% 12% 13 

266% 242% A8 Rich 2 190 1.1 ZlOO 242 0242 250 

38% 30% Adnta Gas 104 6.7 16 500 30% 030% 30% 

8% 5% Atlnta Sos 0 40 7 3 11 2B 57, dS% 5% 

41% 39 AHniC Egy 300 7.4 11 335 40% 40% 40% 

112% 101% AO Rich 550 5 4 152475 102% <1101101% -1% 

7 5% Allas 14 4 8% 8% 6% 

23 20 Almas Engy 1.24 62 IS 81 20% 20% 20% +% 

13% 10% Anvrts ADR 048 38 11 301 12% 12% 12% -% 

10% 6% AixUo/VU 18 13 8% 8% 8% -% 

•0% 8% Augal 0.40 4 3197 528 9 % 9% 9% -% 

10% 8% Austria Fd 0 14 1.4 74 9% 9% 9% -% 

4» 41 % Autom Data 040 0 9 241083 43% 42% 42% -% 

4% 3% Avalon Egy 7 10 3% 3% 3% 

28 24% Avemeo 040 1 628 28 27 % 27% 27% 

30 25% Avne! Inc « 0 80 13 17 281 28 25% 25% 


Ch'ga 

1983 Yld. FT Ss Oraa Pnv. 

Mdh Lew Slock Dhr. 5k e 109a Wqh Low GeaS, Ctoea 

22% 19% Bearings 084 1985 45 22 % 22 22% -% 

22% I7%8«*msnh 028 1.3 « 709 21% 30% 20% -% 

71% 64% Beam Ob » 1J»1JM 750 67 % 67 87 -% 

37% S%8tWH9H7Ji 064 1088 102 32% 31% 32 -% 

48% 41% Bell Mat! 152 5.9 12*007 42% 42% 42% 4% 

11% 10% BMI HMjB a 40 3 fl SO SS 10% 10% 10% -% 

82% 45 BellSouth 178 60 142477 45% 45% 4*% +% 

38% 30% 0alo AH A > 0 52 1 4 54 187 36% 38% 36% f% 

47% 39% Barnts 023 0L588 330 44% 44 44% 

53% 50 Banal 4JP 4 30 S3 2 51% SI 51% 4-1% 

87% 80% Banal * 180 42 10 385 83% 82% 62% -% 

20% 18% Bonenon A 028 U 17 8u20% 20% 20% +% 

I % % BengtiM B 1 193 1 7, % -% 

8950 857S8ort»h Mwy 29*100 8750 0700 B725 +25 

20% 18% Berlitz 0 56 2.9 34*100 19% 19% 19% 

14% 18% Berry Petr 0.80 5.0 12 121 12 11% 11% -% 

25% 16% Bern Buy 3 889 25% 24% 24% -% 

26 20% Belh SI 2. 150 10.5 96 23% 23% 23% *% 

51% 40% Bethhm Pt 500108 23 47% 47 47 -% 

17% 12% Sethhm SI 0 40 17 13692 14% 14% 14% +% 

10% 8% Beverly Eh 234S44 8% 3% 8% -% 

28% IBBiOCrtfl 0 10 04 BS 171 2S% 24% 24% +% 

27% 21 % Blrmlngm S 040 1.9 81 >08 28% 25% 28 

26% 16 % Bade 6 0* 0.U3 1 8313016 29% 24% 25% +% 

»% 25% Black H PL 093 19 17 61 38% 28% 28% +% 

n% io% BikstnAdv 093 aa 210 10% dlO% >0% +% 

II 9% Btaew In 09S 03 828 10% 10% 10% -% 

11% 10% Stocks! Tr 040 85 BOB 10% 10% 10% 

41% 3290AMA1 088 17 231435 33% 32% 32% 

14% 11% BIOCMWBtr 118 &8234098 13% 12% 13 

8% 7% Blue Chip 0 78 94 78 8 7% 8 

12% 7%BI4Clnd 18 144 11 10% 11 

54% 45 Boeing 100 12 9KU5 46% d44% 44% -1% 

25% 20% BotosCoc ■ 0 80 19 91834 23 27% 22% 

6% 4% B<XI BAN 008 1.021 459 5% 5% 5% +% 

20% 13% Boron Ch 108109 13 883 28% 19 10% -1% 

2?M%AM4 0itr 108 >04 743S29 21% 19% 20-1% 

34% 31% Borden Inc 1.14 3 5 181570 32% 32 32% 

20% 18% BOSIA Celt 128114 ll 10 19% 19% 19% 

18% 17 BstnE PIC 1.48 83 2 17% 17% 17% 

104 101 Boon Ed 8 888 84 ZlOO 102 4101 101 

27% 20% Bowater s 120 4 7 22 917 25% 25% 25% -% 

17% 14% Brazil FnO 343 18% 16% 18% -% 

31% 26% BRE Prep x 140 74 IS IS 31 30% 30% 

52% 41% BnggsISi 1.60 3.116 389 51% SI 51% +% 

41 % 34% Brine arlm 36 880 37% 36% 38% -% 
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23% 21 % Bd Tr 1836 183 81 11 22% 22% 22% 


-% 


20% 16% Bear Sims 0 60 11 83810 19% 19% 19% 
46 43* 


BaarSiPfA 3 13 6.6 *100 ti46 


46 45* -J. 


as* 52 Cable Iron 29 402 _ 

40% 31* CM Cop 1 2.0 20 781 40% 39* 40% 

12* 10% Cabal O&G a IB I4ag 52 11% 11 11% 

20* 21% CadnceOsgn 353884 22% <S1% 22% 

40 30* Caesars W! 11 996 38% 38 36% 

2% 1% Cal Real E 0 20 7.6 10 3 u2% 2% 2% 
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47% 38% Donaldson 068 1.3 17 21 42% 42% 42% 

SB% *6 Do net ley 1 00 1 0 18 608 80 % 49* 50 
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48 37% Dreyfus Co 652 IJ 211125 98 

10 0% ftta FdS 1 0.71 7.1 89 ulO 

12 11% Ode 90 1 1 02 8.0 274 11% 11% 
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WORLD STOCK MARKETS 


AMERICA 


Banks recoup losses 
as Dow marks time 


FI NANCIAL TIMES Tuesday M srch. 10 1992 

Finland and Italy lead the global decline 

intamtHnnal save ernmsnt has set HO a MW fluid HADKCTS IN PERSPECTIVE 


Wall Street 


THE WEEK started on a sub* 
dued note, with equities mark- 
ing time in a narrow range as 
investors remained wary in the 
absence of any fresh evidence 
about the state of the US econ- 
omy, writes Karen Zagor in 
New York. 

The Dow Jones Industrial 
Average ended just 6.48 off at 
3,215.12 after a thin New York 
SE volume of 160.6m shares. 
The Standard & Poor's 500 
edged up 0.76 to 405.20. On Fri- 
day the Dow fell about 20 
points. 

The treasury market was 
equally lacklustre. Although 
the Treasury’s benchmark 30- 
year bond finned H to 10lA, 
yielding 737 per cent in the 
afternoon, trading was very 
quiet throughout the day. 
Trading in US stock and bond 
markets is expected to remain 
moribund until the publication 
of economic data at the end of 
the week. 

Bank stocks regained some 
of the ground lost last week, 
when the sector took a beating 
on concern over the finances of 
Olympia & York. The property 
developer, owned by Canada’s 
Reichmann family, redeemed 
part of a commercial paper pro- 
gramme after a downgrading. 


Citicorp, one of the most 
actively traded issues, added 
S% at £16 Vi. 

On the big board, most 
actively traded stocks included 
Chrysler, unchanged at $16%, 
American Express, up 5 ’A to 
S22, and AT&T, $% higher at 
£37%. IBM rose SI to £87%. 

Among other blue chip 
issues, Merck advanced $1% to 
£151%. Mobil eased 5% to £59% 
and Sears lost £% to $45%. 

Coca-Cola firmed £1% to 
$80%. The company, which is 
returning to India 14 years 
after it closed its Indian 
operations, yesterday said its 
share of the international mar- 
ket rose to 49 per cent in 1991 
from 46 per cent a year earlier. 

KeyCorp, a commercial 
banking group based in the 
north-east and north-western 
US, weakened $1% to $44% on 
news that it had agreed to buy 
Puget Sound Bankcorp for 
stock. Shares in the Washing- 
ton State-based Puget Sound 
softened $% to $36%. The deal 
values Puget Sound at £807.2m. 
Non-recurring restructuring 
charges related to the merger 
are estimated at $70m. 

In the secondary market, the 
Nasdaq composite eased 0.13 to 
615.82. Trading was led by 
Lotus Development, the com- 
puter software company, which 
climbed $% to $33% after Cow- 


ers & Co upgraded its near-term 
investment rating on the stock 
to “buy" from “underperform”. 

Similarly, an upgrading on 
Celtrix Pharmaceutical from 
Kemper Securities sparked 
interest in the issue, which 
jumped £1 to Sll. 

In the secondary market, 
technology issues dominated 
trading. 

Borland International fin- 
ished $1% lower at £68% after 
Shearson Lehman cut Its 
fourth-quarter earnings esti- 
mate for the computer soft- 
ware group to 20 cents a share 
from 30 cents. 

Canada 

TORONTO displayed an easier 
bias in quiet dealings. The 
composite index ended 123 
down at 3,518.6, while falls 
exceeded advances by 319 to 
276. Volume slipped to 203m 
shares from Friday's 27.1m. 

Ford Motor, op C£1 at C$150, 
said it is close to a possible 
USSlbn deal to make cars at Its 
Oakville, Ontario, plant for use 
as taxis in Argentina. 

Standard & Poor's down- 
graded US£4.6bn in Toronto- 
Dominion Bank long-term 
debt, citing “continued worsen- 
ing of the bank’s asset qual- 
ity." The stock ended C$% 
down at C£16%. 


By-election defeat brings 
Nikkei closer to 20,000 


Tokyo 


THE RULING Liberal Demo- 
cratic Party's (LDP) defeat in 
an upper-house by-election in 
northern Japan led to political 
uncertainty yesterday, and 
share prices declined on selling 
by corporations and invest- 
ment trusts, writes Emiko 
Terazano in Tokyo. 

The Nikkei index closed 
195.31 lower at 20.797.6B after 
opening at the day’s high of 
20389.78 and reaching a low of 
20,696.06. 

Volume shrank to 180m 
shares from Friday's 250m. 
Declines outnumbered 
advances by 772 to 191, with 
145 issues unchanged. The 
Topix index fell 18.02 to 
1302.43, the lowest level since 
November 1986, and in London 
the ISE/Nikkei 50 index dipped 
3.63 to 1,14134. 

Investor confidence deterio- 
rated following the loss of the 
LDP candidate in the House of 
CoundUors’ by-election in the 
Miyagl prefecture over the 
weekend. The result led to pes- 
simism about additional by- 
elections scheduled for this 
month and for April and about 
the upper house elections to be 
held in July. 

Last Friday's decline on Wall 
Street and a weaker yen were 
other factors discouraging mar- 
ket participants. Institutions 
also refrained from trading 
ahead of this Friday’s March 
future contract settlement 

Traders said investors were 
unsettled by the possibility of 
the Nikkei falling below the 
critical 20,000 level “Investors 
are more cautious as the index 
approaches 20,000, since it Is an 
important technical point,” 
commented Mr Chris Newton 
at James Capel. 

A total of 282 Issues hit their 
lows since the beginning of 
1991. including Nippon Steel 
off Y10 at Y321. Corporate 
investors, which had been lead- 
ing buyers of large-capital blue 
chips, continued to liquidate 
holdings ahead of the March 
year-end hook closing. Foreign 


investors, reducing exposure to 
high-technology issues on earn- 
ings concern, were seen s elling 
Matsushita Electric Industrial 
which fell Y40 to Y1.270. 

Bio-technology related 
stocks, active last week on 
trading by short-term inves- 
tors, lost ground on profit-tak- 
ing. Okamoto Industries, the 
leading prophylactic maker, 
which had been in favour 
because of its link with the 
Aids prevention theme, 
retreated Y40 to Y1.240, and 
MocMda Pharmaceutical shed 
Y70 to Y3330. 

Fujisawa Pharmaceutical 
ended Y70 up at Y 1.360 after a 
day’s high of Yl,440, rising on 
rumours that the company’s 
immuno-supressant drug was 
effective in combating the HIV 
virus. 

In Osaka, the OSE average 
weakened 31L19 to 22319.18 In 
volume of 843m shares. The 
index fell on small-lot selling, 
while activity centred on cross- 
trading by investors looking to 
lock in profits ahead of the 
year-end book closing. 

Roundup 

RELIEVING the gloom in the 
region yesterday were Bombay 
and, to a lesser extent, Seoul 

BOMBAY resumed trading 
after a five-day break, and the 
BSE index set yet another 
record high as it Jumped 7433 
or 23 per cent to 3347.61. 

The market had closed to 
enable brokers to complete 
pending settlements amid 
rumours of payment defaults, 
following a three-day gain of 22 
per cent after the budget on 
February 29. 

Brokers said volume was 
low, but that buying pressure 
focused on shares whose 
weighting in the index is rela- 
tively high. 

SEOUL saw gafag in large 
manufacturing stocks as the 
composite index put on 333 to 
628.02 in turnover of 
Won2643bn. The rally was led 
by Hyundai subsidiaries, many 
Of Which soared to their daily 
limit hi gh s, as the political ini- 


tiative by Chung Ju-yung, 
Hyundai's founder, seemed to 
he gaining public acceptance. 

HONG KONG fell again in 
thin trading, dragged down by 
persistent rumours that HSBC 
Holdings, parent company of 
Hongkong Rank , will announce 
a rights issue with its results 
today. 

The Hang Seng Index closed 
6037 or 13 per cent lower at 
434833 following Friday's 55- 
point decline, and turnover 
contracted from HK$239bn to 
HK£133bn. HSBC topped the 
active list and finished HK£135 
down at HKS4135. 

SINGAPORE saw negative 
sentiment spill over from last 
week as the Straits Times 
Industrial Index fell 16.10 to 
1,429.65 in turnover up from 
S$77.4m to S£86.0m. 

Profit-taking, mixed corpo- 
rate results and concern over 
Singapore’s economic growth 
prospects were all said to have 
affected sentiment 

NEW ZEALAND was 
depressed by Carter Holt plans 
to raise about NZ$4O0m 
through a rights Issue, in addi- 
tion to spinning off its seafood 
unit to strengthen its financial 
position. 

Carter Holt dropped 18 cents 
to NZ$232 and the NZ5E-40 
index fell 1439 to 1,44539. 

AUSTRALIA suffered its 
fifth consecutive fell the All 
Ordinaries index closing 6.5 
lower at 13983. A holiday in 
Melbourne diminished interest 
and turnover thinned from 
A£191m to ASllTm. 

TAIWAN reported dumping 
of bank shares as the weighted 
index sank 6330 to 4323.03, 
after a decline of only 135 on 
Saturday. Investors were afraid 
that banks would be depressed 
by hectic sales in upcoming 
sessions as investors raised 
cash for the government's pub- 
lic offering of 160m shares in 
the International Commercial 
Bank of nhina. 

BANGKOK was led down by 
real estate issues and blue 
chips as the SET index fell 
1033 to 79732, Turnover was 
Bt3.98bn, its lowest in a month. 


By Antonia Sharpe 

G lobal equities eased 
last week In spite of 
Wall Street reaching a 
record high on Tuesday. Both 
the US and Japan suffered fells 
of around 2 per cent, leaving 

the FT-Actuaries World index 

L7 per cent lower on the week 
in local currency terms. 

The prospects for the world’s 
leading markets continue to 
diverge. Friday's bigger than 
expected rise in February non- 
farm payrolls on Friday has 
added weight to the US recov- 
ery story. Furthermore, the US 
stock markets are likely to 
remain buoyant as low interest 
rates encourage individuals to 
switch their funds out of hank 
deposits Into equities. 

By contrast, there are few 
redeeming features in the 
Tokyo stock market Investor 
hopes for a cut in the official 
discount rate are regularly dis- 
appointed, and sentiment has 
been dented by the steady 
decline in the yen against the 
dollar In spite of repeated 
intervention in the foreign 
exchange markets by the Bank 
of Japan. In its weekly report, 


EUROPE 


Nomura International says 
that under these co ndi tio ns it 
is difficult to foresee the mar- 
ket being able to sustain a 
rally. Indeed, the consensus 
opinion Is that the market will 
drift lower in thin volume . 

Scandinavia supplied the 
best and the worst performers 
of the week. Norway and Swe- 
den vied for the best perform- 
ing slot of the week as atten- 
tion switched to the laggards. 
Sweden bad risen by only 53 
per cent by the end of Febru- 
ary and Norway was 03 per 
cent below end-1991 values. 

Finland dropped 53 per cent 
in local currency terms, but Ms 
Taina Uijas of KMnwort Ben- 
son said this was to be expec- 
ted after the sharp rise in Jan- 
uary and February, in the first 
two months of this year, the 

Finnish nmrlrpt P-ViTnhpri Jjy 19,2 

per cent on the FT-A world 
indices, well ahead of the 63 
per cent rise for the whole of 
Europe. 

Ms UQaa says the recent buy- 
ing spree In Finland has been 
overdone, considering that an 
upturn in the economy will not 
emerge until the end of the 
year. Investors have also been 
worried by news that the gov- 


ernment has set iQ) a new fund 
to support the banking sector 
in case of a crisis. Reports that 
ha n ira will not be aUawedto 
increase their lending, which 
would hamper an economic 
recovery, also weighed on the 
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Ms U)Jas expects the market 
to remain weak until the sec- 
ond quarter, when favourable 
economic data are expected to 
attract the buyers back, espe- 
cially into forestry stocks. . 

. Italy, rapidly becoming the 
sick of Europe, followed 
{Inland with a 43 per cent fall. 
The market was dealt a serious 

blow by President Francesco 
Cossiga's decision to scupper 
an important car Insurance 
reform, which would have 
Tri ad * the sector more profit- 
able for insurers. Also, volume 
has virtually dried up ahead of 
the general in April 

Paatorino and Partners, a 
leading Milanese brokerage, 
says last week's performance 
offers in v estors little comfort 
for the market's medium-term 
prospects. However, it adds 
that the current climate of 
uncertainty and the oversold 
nature of the market make 
straddle options attractive. 
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Senior bourses gain ground after dull start 


SENIOR bourses overcame a 
dull start, while smaller mar- 
kets were mixed, writes Our 
Marke ts Staff. 

FRANKFURT recovered from 
an early setback, achieving its 
tumround on g”*”” to a few 
blue chips, iwflndlng 1 Volkswa- 
gen, Daimler and Siemens. The 
DAX index dosed 430 higher 
at 1,75035 after an intraday 
low of 1,73936 and a fall of 118 
to 71035 in the FAZ at midses- 
sion. Volume eased from 
DM5.6bn to DM5bn. 

Carmakers have performed 
well since mid-February, on 
good industry figures and the 
rising dollar. Daimler rose 
another DM5.50 yesterday to 
DM77030, and VW by DM2.60 
to DM37530. 

Some analysts said Siemens 
was looking strong technically. 
The shares rose DM6.10 to 
DM696.10 yesterday but the 
real breakthrough was on Feb- 
ruary 21 when it cleared 
DM675, breaking out of a medi- 
um-term chart downtrend. 

Semens was also to demand 
ahead of its dividend which is 
due to be paid this week. How- 
ever, investors waiting for the 
big three r+ipmirflis may have 
to be patient: BASF’s directors 
are due to decide whether to 
keep or cut the DM13 dividend 
today, but the official 
announcement is not expected 
before March 19. 

PARIS was surprisingly 
firm, as special situations dom- 
inated in the absence of one 
strong theme. The CAC-40 
index rose 937 to 197638 in 
moderate turnover of just over 
FFrZbn. 

Euro Disney added FFr130 
to FFr16130, just below its 
all-time high of FFr162, as the 
company's publicity machine 
went into top speed ahead of 
the theme park’s opening in 
April. The stock is being 
bought by index-linked funds 
ahaad of its inclusion in the 
CAC-40 Index on March 19. 

Elf recovered from last 
week’s weakness, adding 
FFr4.80 to FFr369.90., After the 
close, the government priced 
its sale of 23 per cent in Elf at 
FFr360 a share, In line with 


SOUTH AFRICA 

JOHANNESBURG drifted 
aimlessly ahead of South 
Africa's whi tee-only reform 
referendum next week. The 
all-gold Index ended down 7 at 
1,190, while the Industrial 
index rase 11 to 4369. The all- 
share Index eased 3 to 3339. 
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expectations.. 

Friday’s court ruling that 
Effort voting rights in Perrier 
must be frozen fin: two years 
lifted the stock in the mineral 
water company by FFr37 to 
FFr1,605. Dealers said that the 
court’s decision gave Nestlfi a 
better chance to the takeover 
battle for Perrier. 

LVMH, the luxury goods and 
drinks company linked with 
the brewer, Guinness; rose 
FFr60 to FFr4,745 in decent vol- 
ume of 16,760 shares. There 
was speculation that the Salo- 
mon chairman Mr Warren Buf- 
fett, rumoured to be budding a 
s take in Guinness, might also 
be attracted to LVMH. 

MILAN saw selling of Sip 


and weakness in Generali also 
weighed on the market. The 
Comit Index fell 2. llto 512.76 
in turnover: estimated at L86bn 
after Friday's LBSbn. . 

Sip fell L23J50 or 1.7 per cent 
to LL33L50 with a heavy 3m 
shares traded as the market 
recognised that Sip would have 
to race more competition fol- 
lowing last week’s ruling 
against it by Italy's anti-trust 
authorities. 

Indu strials resisted the 
downtrend, with Pirelli gaining 
L86 or 33 per cent to L1.115 
and Montedison putting an L20 
to LLS9S. Benetton added L 121 
to L12.62L 

Consob yesterday re-admlt- 
ted Bonlfiche Side, Banca Naz- 


ionale delTAgricoltura ( BN A) , 
and fa te r banca after a contro- 
versy over ownership was 
ptemwl up. BNA fell to L5^80 
from L5.600 on February 25. 

AMSTERDAM eased ahead 
of thia week’s batch of 1991 
results. The CBS Tendency 
TnHw fell 0JL to 127.9 in light 
turnover of FI 4145m. 

DSM added FI 4.40 after 
announcing better-than-expec- 
ted 1991 net profits. But the 
stock ended just 20 cents up at 
FI 11250 in the day's heaviest 
trading as investors took “heed 
of the company’s cautious com: 
manta. 

The brewer Grolsch, expec- 
ted to release its 1991 results 
tomorrow, gained FI 2.50 to 
FI 198.50 after Helneken’s 
pleasing results last week. ' 

STOCKHOLM focused on 
SCA which sdd its power sub- 
sidiary, Bakab, for SKrlLdSbn. 
SCA’a B closed. SKiT higher at 
SKtU.4; B shares to its fellow 
forestry group/ Mbdo, : jumped 
SKxlfi to SKr240 dn‘ rumours 
that SCA will use fbe sale pro- 
ceeds to Md for it The AfSrs- 
vdrlden General index rose 6.1 


.to 989.3, a new 1992 higfc to 
volume of SKr405m after. 
SKrS33m. 

LISBON built on last week’s 
6.7 per cent gain , the BTA 
index ringing up 3L2 at 2.072A 
Investors have been encour- 
aged by pleasing provisional 
1991 remits. 

BRUSSELS was broadly 
lower but the holding com- 
pany, SGB, bucked the trend. 
The Bel-20 Index fell 13.18 Or 
II per cent to L20L84. SGB 
rose BFrI5 to BFr2^05 while 
' its non-ferrous metals and min- 
ing unit, ACE C-Union Mintere, 
rose BFr25 to BFr2.450. 

COPENHAGEN saw DDL, 
part-owner of SAS, rise another 
. BKxl90 to DKr3,Q20 on SASV 
planned rale of its stake in the' 
Intercontinental hotels chafn 
The CSE index me 0.91 to . 
344.92. 

: VIENNA tumbled to its low- 
est level in nearly four weeks; 
the ATS Indent droppin g 2K2. 
or 2.1 per cent to 1,039.45. Inst : 
week's arrest of an Austrian 
bwnkor in the US on money- 
laundering charges weighed Off ' 
the market • • • ", 
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This announcement appears as a. matter of record only 



SYSTEMIX, INC. 


Sandoz Ltd 


hasacquired a 
60% interest in 


SyStemix, Inc 


The undersigned advised . 

SyStemix, Inc. on this transaction . 

S.G. Warburg &c Co. Inc. 


February 1992- 






